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Lambert Fenchurch Overseas Limited
Company Number 2214161 Registered in England & Wales

DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2012
The directors present their report together with the audited Financial Statements of Lambert Fenchurch
Overseas Limited (the "Company"} for the year ended 31 December 2012

PRINCIPAL ACTIVITIES AND FUTURE DEVELOPMENT
The principal activity of the Company, an accredited Lloyd’s Broker, continues to be that of insurance broking
Lambert Fenchurch Overseas 1s authorised and regulated by the Financial Conduct Authority

RESULTS AND DIVIDENDS

The Company made a profit before taxation for the year of £5,817,000 (2011 £66,000) Dividends of £nil
(2011 £6,000,000) were paid during the year A retained profit of £5,752,000 (2011 loss £41,000) has been
transferred to reserves

The Company has net assets of £6,513,000 at 31 December 2012 (2011 £761,000)

GOING CONCERN
The directors expect that the company has adequate rescurces to continue in operational existence For this
reason they continue to adopt the going concern basis in the preparation of the financial statements

EXEMPTION FROM CONSOLIDATION

The directors have taken advantage of Section 401 of the Companies Act 2006 in not preparing consolidated
financial statements on the basis that the results of the company are included within the consolidated
financial statements of Arthur ) Gallagher & Co a company incorporated in the United States and for which
results are publically available for the company’s registered office in the United States

DIRECTORS AND THEIR INTERESTS
The directors serving duning the year ended 31 December 2012 are shown below

M S Mugge
D C Ross

SECRETARY
W L McGowan (appointed 23 July 2013}
HL Corporate Services Linited  {resigned 23 July 2013)

No director had any interest in the shares of the company

PRINCIPAL RISKS AND UNCERTAINTIES
The Company's operating activities are exposed to vanious financial, fegal, regulatory and market risks These
include the key risk factors summarised below,

interest Rate Risk
The company does not have any interest bearing assets or interest bearing lhiabilities that would give rise to
exposures to fluctuations (n interest rates

Price Risk
The company dees not have a material exposure to equity securities price risk or commodity price risk




Lambert Fenchurch Overseas Limited
Company Number 2214161 Registered in England & Wales

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2012 (Continued)

RISK MANAGEMENT

Robust risk management i1s fundamental to the achievement of the groups’s objectives The Board of
Directors 1s responsible for setting the group's nisk appetite and ensuring that 1t has an appropriate and
effective risk management framework and monitors the ongoing process for identifying, evaluating, managing
and reporting significant risks faced by the group To facilitate this, the group maintains a Risk Framework,
through which the key risks affecting the group are identified, assessed and monitored

EMPLOYEES
The Company has n¢ employees

DONATIONS
There were no donations to charities by the Company during the year (2011 £nil} In addition, there were no
pohtical donations during the year (2011 £ni)

PAYMENTS TO SUPPLIERS

The Company has no trade creditors All such creditors are paid by Heath Lambert Lmited, a fellow group
undertaking and recharged to the Company Heath Lambert Limited conformed wherever possible to the
payment terms agreed with its suppliers

DISCLOSURE OF INFORMATION TO THE AUDITORS

So far as each person who was a director at the date of approving this report 1s aware, there 15 no relevant
audrt information, being information needed by the auditor in connection with preparing this report, of which
the auditor 1s unaware Having made enguiries of fellow directors and the Company's auditor, each director
has taken all the steps that they are obliged to take as a director in order to make themself aware of any
relevant audit information and that the auditor 1s aware of that informaticn

AUDITORS
Ernst and Young LLP are deemed to be reappointed as the company's auditors in accordance with Section 487
(2) of the Companies Act 2006 for the ensuing year

By order of he bogrd

W L McGowa
Secretary

Date 18 September 2013




Lambert Fenchurch Overseas Limited
Company Number 2214161 Registered in England & Wales

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable laws and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and the profit or loss of the company for the period

In preparing these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable UK accounting standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

- prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
Company will continue in business

The directors are respensible for keeping proper accounting records that are sufficient to show and explain
the company's transactions and disclose with adequate accuracy at any time the financial posiion of the
company and enable them te ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities




Lambert Fenchurch Overseas Limited
Company Number 2214161 Registered in England & Wales

INDEPENDENT AUDITORS' REPORT
to the members of Lambert Fenchurch Overseas Limited

We have audited the financial statements of Lambert Fenchurch Overseas Limited for the year ended 31
December 2012 which compnise the Profit and Loss account, the Balance Sheet and the related notes 1 to 16
The financial reporting framework that has been apphed in their preparation 1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, In accordance with Chapter 3 of Part 16 of
the Companies Act 2006 OQur audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them n an auditors' report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and audrtors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Qur responsibility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board's {(APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements and non-financial information in the annual report an financial
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from material misstatement, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropriate to
the company's circumstances and have been consistently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial information tn the annual report
and financial statements to identify matenial inconsistencies with the audited financial statements If we
become aware of any apparent material misstatements or inconsistencies we consider the implications for our

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the company's affairs as at 31 December 2012 and of its profit for the year
then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practices, and
- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given 1n the Directors’ Report for the financial year for which the financial
statements are prepared i1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, in our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been

recewved from branches not visited bv us or
- the financial statements are not In agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or
- we have not received all the information and explanations we require for our audit

Bk Yo 1]
Kevin Senior (Senior statutory audrtﬂﬂ/-’—

for and on behalf of Ernst & Young LLP, Statutory Auditor
London, 18 September 2013




Lambert Fenchurch Overseas Limited
Company Number 2214161 Registered in England & Wales

PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2012

2012 2011
Notes £'000 £'000
Administrative expenses 2 (11) -
Foreign exchange gains 4 198 130
Operating profit 187 130
Interest payable and similar charges 5 {57) (64)
130 66
Other income 6 5,170 -
investment income 7 517 -
Profit on ordinary activities before taxation 5,817 66
Tax on profit on ordinary activities 8 65 35
Profit on ordinary activities after taxation 5,752 3

Results for the current year and prior period are attributable to continuing operations

There is no material difference between the results disclosed in the profit and loss account and the results on

The notes on pages 8 to 11 are anintegral part of these financial statements




Lambert Fenchurch Overseas Limited
Company Number 2214161 Registered in England & Wales

BALANCE SHEET
as at 31 December 2012

2012 2011

Notes £'000 £'000
CURRENT ASSETS
Debtors - Amounts falling due within one year 10 7,087 7,072
Creditors Amounts falling due within one year 11 (574) (6,311)
NET ASSETS 6,513 761
CAPITAL AND RESERVES
Catled-up share capital 12 - -
Profit and toss account 13 6,513 761
SHAREHOLDERS' FUNDS 6,513 761

Approved by the board of directors on 18 September 2013 and signed on its behalf by

M 5 Mugge
Director

The notes on pages 8 to 11 are an integral part of these financial statements




Lambert Fenchurch Overseas Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2012

1 ACCOUNTING POLICIES

Basis of preparation
The financial statements have been prepared on the going concern basis, under the histornical cost

convention and n accordance with the Companies Act 2006 and comply with accounting standards
apphcable in the United Kingdom These accounting policies have been applied consistently during the
year

The company 15 a wholly-owned subsidiary of Heath Lambert Overseas Limited and 1s included in the
consohdated financial statements of ArthurJ Gallagher & Co which are publically available

As permitted by Financial Reporting Standard 1 “Cash Flow Statements” {revised) the Company, being a
wholly-owned subsidiary, 1s not required to prepare a cash flow statement The Company 1s also exempt
under the terms of FRS 8 from disclosing related party transactions with entities that are part of the Arthur
J Gallagher & Co group or investees of the Arthur } Gallagher & Co group

The directors have reviewed the Company’s accounting policies and consider them to be appropriate in
accordance with FRS18's objectives of relevance, reliability, comparability and understandability

Investment income
Dividends receivable from participating interests are recognised as income when formally declared and
pad

Taxation
Corporation tax payabie I1s provided on taxable profits at the current rate of taxation

Foreign currencies

Monetary assets and labilities in foreign currencies are expressed in sterhng at exchange rates as at the
balance sheet date Income earned in foreign currencies 1s recognised in the profit and loss account at the
exchange rate at the date of the transaction All reahsed exchange differences arnising from trading are
recognised in the result before taxation

2. ADMINISTRATIVE EXPENSES 2012 2011
£'000 £'000

Administrative expenses 11 -

11 -
2012 2011
Auditor's remuneration® £000 £'000
Audit of the financial statements 2 2
2 2

The Company has no employees

Auditors’ remuneration for the year was borne on behalf of the Company by Heath Lambert Limited, a
fellow group undertaking Fees payable to the auditors for other (non-audit) services are in respect of
services to the Group as a whole and are disclosed in the consolidated accounts of the Company's ultimate
parent company




Lambert Fenchurch Overseas Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2012

3

DIRECTORS' EMOLUMENTS

The Directors were remunerated during the year by Arthur J Gallagher (UK} Limited, a subsidiary with the
group and Arthur) Gallagher & Co the ultimate parent undertaking MNeither of these Directors received
any emoluments duning the year in respect of their services as a Director of the Company (2011 £ml) and
it would not be practicable to apportion their emoluments between their services as Directors of the
Company and ther services as Directors of other group compames The Company has not been
recharged any amount for the emoluments of these Directors (2011 £rul}

FOREIGN EXCHANGE GAINS 2012 2011
£000 £'000

Foreign exchange gains 198 130
198 130

INTEREST PAYABLE AND SIMILAR CHARGES 2012 2011
£'000 £'000

Interest payable 57 64
57 64

The interest payable shown above relates to an intercompany loan with Lambert Fenchurch France SA
The value of this loan can be seen in note 9

OTHER INCOME 2012 2011
£'000 £'000

Return of capital 5,170 -
5,170 -

The return of capital shown above relates to a reduction in the par value of a subsidiary holding

INVESTMENT INCOME 2012 2011
£'000 £'000
Dividend received 517 -
517 -




Lambert Fenchurch Overseas Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2012

8. TAXATION ON PROFIT ON ORDINARY ACTIVITIES

The corporation taxation charge represents UK corporation tax calculated at 24 5% (2011 26 5%) of

Analysis of charge in year 2012 2011
£'000 £'000
Current tax
Group Relief claimed from fellow group companies 65 105
Prior year adjustments - 2
Tax charge in year 65 107

Recenciliation of Corporation Tax charge:

Profit on ordinary activities before taxation 5,817 66
Standard rate of corporation tax in UK of 24 5% (2011 26 5%) 1,425 17

The Corporation tax charge for the year 1s affected by

Expenses not deductible for tax purposes 3 -
Non-taxable distribution and dividend income (1,393} -
Non-taxable distnbution and dividend income 30 -
Adjustments in respect of transfer pricing - (91)
Adjustments in respect of worldwide debt cap - 2
Prior year adjustments - 107
Current tax charge for the year 65 35

The Company profits are taxable in the UX under the standard rate of corporation tax being 24 5% {2011
26 5%} The Company Is expected to continue to attract the standard rate of UK corporation tax The UK
government legislated during 2012 to reduce the main rate of corporation tax to 23%, apphcable from 1
April 2013

9 DIVIDENDS 2012 2011
£'000 £'000

Dnvidends paid - 6,000

- 6,000

Interim dividends paid to the immediate parent Company, Heath Lambert Overseas Limisted £nil (2011
£6m)

10. DEBTORS 2012 2011
£'000 £'000

Amounts falling due within one year-
Amounts due from group undertakings 7,087 7,072

7,087 7,072

10



Lambert Fenchurch Overseas Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2012

11

12

13

14.

15.

16

CREDITORS 2012 2011
£'000 £'000
Amounts Falling Due Within One Year
Amounts due to group undertakings 574 6,311
574 6,311
SHARE CAPITAL 2012 2011
£'000 £'000

59 authorised, allocated and fully paid ordinary shares of £1 each - -

RESERVES
Profit and loss
account Total
£'000 £'000
As at 31 December 2011 761 761
Profit for the year 5,752 5,752
As at 31 December 2012 6,513 6,513
CAPITAL COMMITMENTS

There were no capital commitments entered into as at 31 December 2012 (2011 £nil)

POST BALANCE SHEET EVENTS
The directors are not aware of any significant events ansing after the balance sheet date that require
disclosure or adjustment to amounts included within the financial statements

ULTIMATE PARENT COMPANY

The immediate parent Company i1s Heath Lambert Overseas Limited, a Company registered in England and
Wales The largest group of undertakings of which the Company 1s a member and for which financial
statements are prepared, 15 headed up by Arthur J Gallagher & Co a company incorporated in the United
States of America, which is the uttimate parent undertaking

A copy of these consohdated financial statements is available from the registered office of Lambert
Fenchurch Overseas Limited
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