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ITV Studios Global Distribution Limited

Strntegic .Report for the Year Ended 31 December 2022

The Directors present'their Strategic:Report for the year ended 31 December 2022.

Principal activity ,
"The principal activity of ITV Studios .Global Distribution Limited ("the Company") continues to be the
~ worldwide exploitation and distribution of television programming. ITV Studios Global Distribution Lmnted is

‘part of the ITV Studlos d1v151on :

Fair review of the busmess
The results for the Company show a profit for the year of £27,713,000 (2021: £18,739 000) At the Statement of
Financial Position date, the Company had net assets of £106,763,000 (2021: £81,918,000). -

KPI's :

The Directors of the ITV plc Group- manage the Group’s operations on a divisional basis with this Company

' being included within ‘the ITV Studios division. For this reason, the Company’s Directors use the ITV plc ITV
Studios division’s Operating and Performance Review in managing and understanding the development, _

performance and position of the Company. The busmess rev1ew 1s included on pages28 to 43 of ITV plc’s 2022

Annual Report. , ,

The Company's key financial and other performance 1nd1cators durmg the year were as follows :
’ Unit. 2022 2021

Turnover comparative . , _ B C £ 000 278,,1 74 232,972

Turnover per sales employee ' " o £000 . 7,133 - 7,280
- Admjnistration expenses (excl. foreign exchange) as a % of turnover . | % 6 ‘ 6

Operating profit : o T , o £000 35740 24,538

Future developments -
- The Company will continue to follow its strategy to increase. worldwide exploitation and dlstnbutlon of ITV
television programming.
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A ITV Studios Global Distribution Limited

'Stt"ategic Rep‘ort for the Year Ended 31 December 2022 (continued)

Prmclpal risks and uncertainties
The management of the business and execution of the Company's strategy are subject toa number of risks. The
key business risks and uncertamtles affectmg the Company are:

- Rights ownership and exploitation, the company fails to identify and obtain the optimal rights packages or fails
to exploit these for maximum value. In order to mitigate this risk the Company continues to focus on creating a
lean high performing, creatively dynamic organisation and building a strong, international content business.

- Margin protectlon and growth the company fails to grow revenues or maintain margins. In order to mitlgate‘
this risk the busmess continues to exploit diverse revenue streams across multiple platforms

- Failure to obtain distnbutlon rights for a sufficient number of hit shows/formats. This risk is mitigated by
- focussing on programmes and genres which can return and travel internationally.

- Failure to continue to evolve our organisational structure and culture could prevent us attracting or retaining
key commercial and management talent to deliver our strategy. Employing and retaining the best commercial
. and management talent in a competitive market is key to our success. Risk is mitigated by ensuring engagement
" across the business with our More than TV strategy and capturing lessons learned from recent investments in
programming through ongoing programme appraisals .

A comprehensive review of the Companys strategy, outlining the developrnent performance and position of the.
Company's business can be found in the Strategic Report of the group in the ITV plc Annual Report. The
Annual Report of ITV plc is available to the public and may be obtained from www. 1tvplc com or the Company
Secretary, ITV White City, 201 Wood Lane, London, W12 7RU. .

Anti-bribery and corruptlon

A comprehensive review of the Company's policies relating to anti-bnbery and corruption can be found in the
Strategic Report of the group in the ITV plc annual report (page 70).
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ITV Studios Global Distribution Limited

Strategic Report for the Year Ended 31 December 2022 (continued)

Section 172 (1) Statement - Directors’ Statement in performance of their duties under section 172(1)

The Board of ITV plc are responsible for governance and oversight across the ITV Group and the duties under
Section 172(1) of the Companies Act 2006 (‘s172) in respect of ITV plc. As ITV Studios Global Distribution
Limited (the ‘Company’) is part of the ITV Group, its directors (the ‘Directors’) believe that certain matters they:
are responsible for under s172 in respect of the Company have been considered to an appropriate extent by the
Board of ITV plc in relation both to the ITV Group and the Company and reference to this is made below.

The Directors consider and approve relevant matters during the year. To the extent necessary for an -
understanding of the development, performance and position of the Company, an explanation of how the
Directors have specifically considered the matters set out in s172 is set out below:
« The long term: The Directors are fully cognisant of the evolving media landscape: in which the Company
operates and that the production environment remains competitive. ITV Group s strategy continues to a leading .
force in.the creation and ownership of intellectual property (IP), global content production and distribution. The

" business is increasingly scaled and diversified business, by genre, geography and customer, in the key creative
markets around the world. This has been achieved by focusing on our four strategic pillars as follows: growing
our scripted business, growing our global formats business, and further diversifying our customer base, all of
which is underpinned by our ability to attract and retain leading talent. The Company’s focus has been on
strengthening its portfolio of successful drama by continuing to fund and distribute UK and International drama,
as well as finished tape versions of ITV Studios entertainment and factual entertainment shows. A key priority is

. looking at how to drive long-term revenues from new market entrants as well as continuing to exploit new rights

‘opportunities. The Directors also considered and approved the launch of the ITV Together Programme, a hugely
significant global programme for our business and transformmg how we all work.

. Employees The Directors know that the workforce are key to the Company’s success and are dedlcated to
nurturing an inclusive workmg environment where everyone can reach their full potential and thrive. As the
Company is embedded within the ITV Group governance structure it is fully aligned with ITV on workforce
engagement and an explanation of how ITV plc have engaged with the workforce and taken them into
consideration through its discussions and decision-making is set out on page 112 of ITV plc’s 2022 annual
report. Further information on ITV’s commitment to its workforce is set out on pages 54 to 56 of ITV plc s 2022
annual report, which does not form part of this report.

* Business relationships - supphers, customers: The Directors are committed to fostering good working
"business relationships with their key stakeholders which include Partners, other Broadcasters and Platform
~ Owners. The Directors recognise that an understanding of the issues relating to these stakeholders is

fundamental to building and maintaining the successful relationships, enabling the Company to take advantage
of the strong and mutually beneficial opportunities needed to ensure the success of the Company. As the
Company is fully embedded within the ITV Group governance structure, the Directors seek to align themselves
with ITV plc’s engagement mechanisms and an explanation of how the Directors of ITV plc have had regard to
the need to foster the Company s business relatronshlps are set out on page 105 to 111 of ITV plc’s 2022 annual
report which does not form a part of this report, wnh detail on partners including other broadcasters and
platform owners is set out on page 106.

e Community & environment: The Directors have regard to the impact of the Company’s operations on the
environment and consider that as a result of being embedded within the ITV Group governance structure, the
Directors of ITV plc have taken the lead in carrying out the duties in respect of the- community, wider
environmental issues and diversity and inclusion targets. Further information on ITV’s Social Purpose strategy
and 2022 initiatives - structured. around better health, giving back, climate action and diversity and inclusion,
environment and giving back targets - is set out on pages 44 to 53 of ITV plc’s 2022 annual report which does

“not form a part of this report : A
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ITV Studlos Global Dlstrlbutlon lelted

Strateglc Report for the Year Ended 31 December 2022 (contmued)

Section 172 (1) Statement - Dlrectors Statement in performance of their dutles under sectlon 172(1)
(continued)

* High standards of business conduct: The Directors’ intention is to ensure that the Company and its
subsidiaries operate in an ethical and responsible way. As a part of the ITV Group, they recognise that a healthy
" corporate .culture is the cornerstone to ensuring high standards of business conduct and governance that also
pervade business dealings with stakeholders outside of the organisation. The Directors consider that as a result
of being embedded within the ITV Group governance structure, the Directors of ITV plc have taken the lead in

promoting these facets and details-on how it monitored and assessed culture during the year is set out on page
114 in ITV plc’s 2022 annual report, which does not form a part of this report: ITV’s commitment to high

© standards of business contact is also enshrined in the Code of Ethics and Conduct available on the ITV plc
website. ITV’s culture also pervades its-business dealings with stakeholders outside .of the organisation, as

exemplified by its work with supphers in relatlon to modern slavery and membershlp of the Prompt Payment

Code. : .

Approved by the board on 01/"09/2023 and signed on its behalf by:

S Suleman . -
Director
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ITV Studios Global Distribution Limited

Directors' Report for the Year Ended 31 December 2022

" The Directors present their report and the audited financial statements for the year ended 31 December 2022.

:As permitted by Section 414C (11) of the Compam’es’ Act 2006, some ‘matters required to.be included in the
~ Directors’ Report have instead been included in the Strategic Report as the directors consider they are of
strateglc importance to the Company S

Directors of the Company :
The Directors of the Company, who were in office during the year and up to the date of s1gn1ng the ﬁnancnal«
statements, were as follows

S Suleman -
R A Berry
DP McGraynor

Directors' liabilities :
The Directors benefit from third party insurance prov1s1ons in place during the ﬁnanc1al year and at the date of
this report. : .

Dividends
The Directors recommend a final dividend payment of £Nil be made in respect of the financial year ended 31
December 2022 (2021: £Nil). :

Gomg concern :

ITV plc has indicated that for at least twelve months from the date of approval of these financial statements, it
" intends to continue to make available such funds as are needed by the Company for the period covered by the
going concern assessment. o '

The Directors have a reasonable, expectation that the Company has adequate resources to continue in operation

for at least twelve months from the date of this report. Accordingly, the Company contmues to adopt the going
concern basis in preparing its ﬁnancxal statements (see note 1).
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ITV Studios Global Distribution Limited

Directors' Report for the Year Ended 31 December 2022 (continued)

Statement of Directors’ responsnblhtles in respect of the financial statements ‘
The Directors are responsible for preparmg the Annual Report and the Financial Statements in accordance with
applicable law and regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors ‘have prepared- the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Klngdom Accounting Standards, comprising FRS 101 ‘Reduced” Disclosure .
Framework’, and applncable law). :

Under company law, Directors must not approve the financial statements unless they are s'atisﬁ.ed that they give
a true and fair view of the state of affairs of the company and. of the profit or loss of the Company for that
period. In preparmg the ﬁnanmal statements, the Directors are required to:

¢ select smtable accountmg policies and then apply them cons1stently,

. state whether applicable United Kingdom Accounting Standards, comprising FRS 101 ‘have been followed
subject to any material departures disclosed and explained in the financial statements; :

* make judgements and accounting estlmates that are reasonable and prude‘nt' and

= prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business. ,

The Directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable
_steps for the prevention-and detection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain .
the Company's. transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Disclosure of information to the auditor -

The Directors who held office at the date of approval of this Directors' report confirm that, so far as they are

each aware, there is no relevant audit information of which the Company's auditor is unaware; and each Director |
has taken all the steps that they ought to have taken as a Director to make themselves aware of any relevant
audit information and to establish that the Company's auditor is aware of that information.

Appointment of auditor : .
The external auditor for the 2022 financial year was PncewaterhouseCoopers LLP. The Independent Auditor’s *
Report starting on page 8 sets out the information contained in the Annual Report which has been audlted by the
external auditor. . 4

The Directors considered the performance and audit fees from the external auditor, and the level of non-audit

~ work undertaken. PncewaterhouseCoopers LLP are deemed to be reappointed as external auditors for a further
year.
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ITV Studios Global Distribution Limited

Directors' ’Rep'ort for the Year Ended 31 December 2022' (continued)

Approved by the board on 01/09/2023 énd signed on its behalf by:

S Suleman
‘Director

Registered office
ITV White City
201 Wood Lane.
London

W12 7RU
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Independent 'auditors’ report to the
members of ITV Studios Global
Dlstrlbutlon Limited

Report on theAauditt of the financial stateménts

Opmlon
In our opinion, ITV Studios Global Distribution Limited’s fi nancial statements

2 .
s givea true and falr view of the state of the company'’s affairs as at 31 December 2022 and of its profit for the year then
" ended; . .
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, including FRS 101 “Reduced Disclosure Framework”, and apphcable law); and
¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual Report”),
which comprise: Statement of Financial Position. as at 31 December 2022; the Income Statement, Statement of
Comprehensive Income and Statement. of Changes in Equity for the year then ended;. and the notes to the fi nanaal
statements, which include a descnptton of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
sectlon of our report. We believe that the audit ewdence we have obtained is suffi cnent and appropriate to prowde a basis for
our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical -
responsibilities in accordance with these requirements. ' '

Conclusions relating to going concern

Based on the work we have performed, we have not identifi ed any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a gomg concern for a penod of
at least twelve months from when the financial statements are authorised for issue.

In auditing the fi nancial statements we have concluded that the dlrectors .use of the gomg concern basis of accounting in
the preparation of the financial statements is appropnate :

] However, because not all future events or conditions can be predacted this conclusion is not a guarantee as to the companys
ability to continue as a gomg concern. :

Our responsibilities and the responsubllltles of the directors with respect to gomg concern are described in the relevant
sections of this report. - -
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Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit oplnlon or, except to the ‘extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to' read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material -
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed we conclude that
there is'a material mlsstatement of th|s other information, we are required to report that fact. We have nothing to report.based

" on these responsibilities. : :

With respect to the Strateglc report and Dtrectors Report we also considered whether the dlsclosures required by the UK
Companles Act 2006 have been'included.

Based on éur work undertaken in the course of the audit, the Compa'nies Act 2006 requires us also to report certain opinions
and matters as described below. .

Strategic report and Dlrectors Report’ . ,
In our opinion, based on the work undertaken in the course of the audit, the information given in the Strateglc report and
Director's Report for the year.ended 31 December 2022 is consistent with the financial statements and has been prepared
in accordance with applicable legal requirements. '

“In light of the knowledge and.unde’rstanding of the company and its environment obtained in the course of the audit, we dtd
not identify any material misstatements in the Strategic report and Director's Report.

Responsibilities for the financial statements and the audit

: Responsnbllltles of the dlrectors for the financial statements

As explained more fully in the Statement of Directors' responsibilities in respect of the financial statements, the directors are
- responsible for the preparation of the financial statements in accordance with the applicable framework and for being satisfied
that they give a true and fair view. The directors are also responsible for such internal control as they determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

- In preparing the fi nancral statements, the dlrectors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as applrcable matters related to going concern and using the going concern basis of accounting unless
‘the directors either intend to liquidate the company or to cease operations, or have no realistic altemative but to do so.

Audltors responS|b|I|t|es for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance

is a high level.of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect

" a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of

these-financial statements.. .

Irregularities, including fraud, are instances of non-compliance with laws and regolations. We design procedures in line with

our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent

to which our procedures are capable of détecting irregularities, including fraud, is detailed below.
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Based on our understahding of the company and industry, we identified that the principal risks of non-compliance with laws
and regulations related to the Companies Act 2006 and UK tax legislation, and we considered the extent to which non-

. cpmpliance might have a material effect on the financial statements. We evaluated management's incentives and
opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls), and determined
that the principal! risks were related to specifically the posting of inappropriate journal entries to manipulate financial results.
Audit procedures performed by the engagement team included: - ‘

" e Enquiry of management around actua! and potential fraud-ar)d non-compliance’ with laws and regulations 4
¢ Reviewing journal entries posted to identify any unusual account combinations .
e Reviewing ﬂnancial statement disclosures and testing to supporting documentation

There are inherent llmltatlons in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealmient by, for example, forgery or intentional mlsrepresentatlons

or through collusion.

A further descnptlon of our responS|b|ht|es for the audit of the fi nancnal statements is located on the FRCs website at:
www.frc.org. uk/aud|torsrespon5|b|ht|es This description forms part of our auditors’ report

'

Use of thls report

This report, including the opinions, has been prepared for and only for the company's members as a body i in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or -
assume responsibility for any other purpose orto any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.

Other required reporting

Cqmpanies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

o~ we have not obtained all the information and explanatiohs we require for our audit; or

s adequate accounting records have not been kept by the company, or retums adequate for our audit have not been
received from branches not visited by us; or

e certain disclosures of directors’ remuneration specifi ed by law are not made; or

¢ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responstbility.

s

Jonathan Lambert (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants.and Statutory Auditors

London
1 September 2023
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. ITV Studios Global Distribution Limited
Incqmé Sta’tément for the Yearv Ended 31 December 2022

2022 2021

’ | | Note ~  £000 £000-
Revenue o T 278174 232972
' Cost of sales o , , | (224.483) . (195,447)
Grossprofit - . . - S 53,691 37,525
Administrative exp;:nsés ' L ‘ (17,951) (12,987)
Operating profit - ‘ | o 4 35,740 24538
. Finarnce income o o 8 2,096 545
- Finance costs ' . - ' 9 - (8%) o (&)
Profit before tax - | " 37,748 25074
Taxation - o o 00 (10,035) - (6,335)
Profit for the year . : T A o : 27,713 . 18,739

The above results were derived from continuing operations.

~_ The notes on pages 16 to 39 form an integral part of these financial statements.
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| ITV Studios Global Distribution Liinited.

Statement of Comprehensive Income for the Year Ended 31 December 2022

‘Note
Profit for the .year

Items that may be reclassified‘ subsequently to profit or loss
- Loss on cash flow hedges (net) )
Income tax effect on cash flow hedges

Other comprehehsive (expense) / income for the 'year :

Total comprehensive income for the year

The notes onpages 16 to 39 form an integral part of these financial ',statemerits.

Page 12 -

2022

2021

£000 £000
27,713 18,739 ‘
(3,706) (144)
865 194
(2,841) .50
24,872 + 18,789




ITV Studids Global ‘Distribut,i'on Limiteﬂ

(Registrétion number: 02203983)

Statement of Financial Position as at 31 December 2022

-

Non-current assets .
Property, plant and equipment
Intangible assets
Investments =~

Derivative financial instruments

Distribution rights ‘
Trade and other receivables }
Deferred tax assets

. Current assets.
Trade and other receivables
Contract assets ‘

Derivative financial instruments

Cash and cash equivalents

.Current liabilities

Trade and other payables
Derivative financial instruments
Contract liabilities ’

Net current assets
Non-current liabilities
Derivative financial instruments

Trade payables
Deferred tax liabilities .

Net assets

The notes on pages 16 to 39 form a
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Note o

11

12
13

14

15
16 -
17

16
18
14
19

20
14
18

14
20
17

2022

2021

£000 £ 000
31 -
2,093 2,093
1,065 236
47,537 38,740
22,248 27,641
T 802 -
73,776 68,710 .
271,500 206,846
114,757 13,622
248 1,408
- " 46
286,505 221,922
© (203,619) (165,106)
(4,282). - (523)
(28,776) (25,476)
(236,677) (191,105)
. 49,828 30,817
(153) :
(16,688) (17,600)
- ®
(16,841) (17,609)

106,763

n integral part of these financial statements.-
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ITV Studios Global Distribution Limited

(Registrationinumber: 02203983) .
. Statement of Financial Position as at 31 Decémber 2022 (continued)

2022

2021

Note - £000 £000
Equlty L . . | |
- Share capital " - , A » .23 . 5,300 5,300
 Capital redemption reserve o 8,611 8,611
Other reserves =~ . _ : o (1,936) . 905
" Retained earnings - : A S o 94,788 67,102
* Total equity ' L i 106,763 81,918

. The financial statements on pages 11 to 39 were authonsed for issue by the Board of Dlrectors on 01/09/2023

and signed on 1ts behalfby: -~ : : .

S Suleman
Director

The notes on pages 16 to 39 form an mtegral part of these fmancnal statements.
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Balance at 1 January 2022

Profit for the year

Other comprehensive éxpense

Tax on items taken directly to equity

Balance at 31 December 2022

Balance at 1 January 2021

Profit for the year

Other comprehensive income

Tax on items taken directly to equity

Balance at 31 December 2021

ITV Studios Global Distribution Limited -

Statement of Changes in Equity for the Year Ended 31 December 2022

Capital .
. redemption Retained ~ Total
" Share capital reserve.  Other reserves _ earnings equity
£000 £000 £000 £000 £000
5,300 8,611 . 905 67,102 81,918
- - - C27,713 . 27,713
. - (2,841) ' - (2,841)
- - : - 27 _@n
5,300 8,611 (1,936) 94,788 106,763
Capital )
redemption Retained Total
Share capital reserve  Other reserves earnings equity
£000 £000 £000 £000 £000
) '5,300 8,611 855 48,366 63,132
N - - - 18,739 18,739
. - 50 - 50
- - - 3) 3
5,300 8,611 905 67,102 81,918

The notes on pages 16 to 39 form an integral part of these financial statements.
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ITV Studios Global Distribution Limited

- Notes to the Financial Statements for the Year Ended 31 Decélnber 2022

1 Accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out below.
These polic_ies have been consistently applied to all the years presented, unless otherwise stated. ~

Basis of preparation

ITV Studios Global Distribution Limited (the “Company”) is a pnvate company, limited by shares,
" incorporated, domiciled and registered in England in the UK. The registered number is 02203983 and the
reglstered address is ITV Whlte Cnty, 201 Wood Lane London, W12 7RU. ‘

The Company isa quallfymg entlty as it is a member of the ITV plc Group where ITV plc, the ultimate parent,
prepares publicly available consolidated financial statements.

" “The financial statements have been prepared in accordance with Financial Reporting Standard 101, ‘Reduced
. Disclosure Framework’ (FRS 101). The financial statements have been prepared under the historical cost:
convention, as modified by the revaluation of land and buildings and derivative financial assets and financial
liabilities measured at fair value through profit or loss, and in accordance with the Companies. Act 2006.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the UK (UK-adopted international
accounting standards), but makes amendments where necessary in order to comply w1th the Compames Act
2006 and to take advantage of FRS 101 disclosure exemptions.

The preparation of financial statements in conformity with FRS 101 requires the use of certain' critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a higher-degree of judgement or complexity, or areas .

where assumptions and estimates are significant to the financial statements, are disclosed in note 2. :
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ITV Studios Global Distribution lelted

Notes to the Financial Statements for the Year Ended 31 December 2022 (contmued)

1 Accounting policies (continued)

Summary of disclosure exemptions
The followmg exemptions from the requirements of IFRS have been applied in the preparatlon of these financial
statements, in accordance with FRS 101:

» Paragraphs 45(b) and 46 to 52 of IFRS 2, ‘Share based payment’ (detarls of the number and weighted average
exercise prices of share options, and how the fair value of goods or services received was determined).
« IFRS 7, ‘Financial instruments: Disclosures’.
* Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement/ (dlsclosure of valuation techmques and mputs used
for fair value measurement of assets and liabilities). - '
. Paragraph 38 of [AS 1, 'Presentation of ﬁnanmal statements' - comparative information requrrements in respect
of: , A _
- paragraph 79(a)(iv) of IAS 1;
- paragraph 73(e) of IAS 16, 'Property, plant and equrpment' and .
- paragraph 118(e) of IAS 38, 'Intangible assets' (reconcrhatrons between the carrying amount at the begmmng
and end of the period). ‘
* The following paragraphs of IAS 1, ‘Presentatlon of ﬁnancral statements’:
- 10(d) (statement of cash flows);
- 16 (statement of compliance with all IFRS)
- 38A (requirement for minimum of two primary statements, including cash ﬂow statements)
. - 38B-D (additional comparative information); :
- 111 (statement of cash flows information); and -
- - 134-136 (capital management disclosures).
* IAS 7,.‘Statement of cash flows’. } - » o
.+ Paragraphs 30 and 31 of IAS 8, ‘Accounting policies, changes in accounting estimates and errors’
(requirement for the disclosure of mformat10n when an entlty has not applied a new .IFRS that has been issued
but is not yet effective). '
« Paragraph 17 of IAS 24, ‘Related party disclosures’ (key management compensation).
« The requirements in IAS 24, ‘Related party disclosures’, to dlsclose related party transactions entered into
~ between two or more members of a group.

* Disclosures in respect of revenue being the second sentence of paragraph 110 and paragraphs 113(a), 114, 115 :
118 119(a) to (c) 120 to 127 and 129 of IFRS 15 Revenue from contracts w1th customers.

As the consohdated financial statements of ITV. plc include the eqmvalent disclosures, the Company has also '
taken the exemptions under FRS 101 available in respect of the followmg dlsclosures

. IFRS "2 Share Based Payments in respect of group settled share based payments '

_ * Certain disclosures required by IAS 36 Impairment of assets in respect of the impairment of goodwill and
indefinite life intangible assets; and :

-« Certain disclosures required by IFRS 13 Fair Value Measurement and-the drsclosures required by IFRS 7

Financial Instrument Disclosures.

The Company proposes to continue to. apply the reduced disclosure framework.of FRS 101 in its next financial -
statements :

Changes in accounting policy
New standards, lnterpretatrons and amendments effective

There are no amendments to accounting standards or IFRIC mterpretatlons that are effectlve for the year ended
31 December 2022 that have a material impact on the Company’s financial statements. :
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ITV Studios Global Distribution Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (eontinued)

1 Accounting policies (continued)

Exemption from preparing group financial statements

The Company is a wholly owned subsidiary of its ultimate parent entity; ITV Plc. It is included in the
- consolidated financial statements of ITV Plc, which are publicly available. Therefore, the Company is exempt,
by virtue of section 400 of the Companies Act 2006, from the requirement to prepare consolidated financial
statements. The address of the ultlmate parent’s registered office i is ITV White Clty, 201 Wood Lane, London
w12 7RU :

These financial statements are separate financial statements.

Going concern
The financial statements have been prepared on a going concern ba51s ‘which the Drrectors believe to be
appropriate for the following reasons. :

"The Company participates in the ITV plc intra-group cash pool arrangement. The pool applies to bank accounts
where there is an unconditional right of set off and involves the daily closing cash position for participating .
subsidiaries whether positive or negative, being cleared to. £Nil via daily bank transfers to / from ITV plc. The
Company is therefore dependent on ITV plc for its working' capital. The Directors of the Company have no
reason to belreve that this financial support will not be forthcommg in the event that it is required.

The Directors have prepared a going concern assessment covering a perlod of 12 months from the date of
approval of the financial statements, which indicates that, although current economic conditions continue to
create uncertainty, the Company will have sufficient funds through fundmg from its.ultimate parent company,
ITV plc, to meet its liabilities as they fall due for that penod .
ITV plc has indicated that for at least twelve months from the date of approval of these ﬁnanmal statements, it
will contmue to make available such funds as are needed by the Company

On this basis, and on their assessment of the Company's financial position, the.Directors are confident that the
Company will have sufficient funds to continue to meet its liabilities as they fall due for at least 12 months from
the date of this report. Accordmgly, the Company continues to adopt the going concern basis in preparing 1ts
: ﬁnanc1a1 statements. .

Page 18



ITV Studios Global Distribution Limited

Notes to the Fmanclal Statements for the Year Ended 31 December 2022 (contmued)

1 Accounting policies (continued)

Revenue recognition : :
Revenue is measured at the fair value of the consideration received or receivable, and represents amounts
receivable for goods supplied, stated net of discounts, returns and value added taxes. The Company recognises
revenue when performance obligations have been satisfied and for the Company this is when the goods or .
services have transferred to the customer and the customer has control of these. The Company’s activities are -
described in detail below. The Company bases its estimate of return on historical results, taking into
consideration the type of customer, the type of transaction and the specifics of each arrangement.

Revenue is stated exclusive of VAT and represents licence fees and royalties eamed on the mtematmnal
-exploitation of TV and film dlstrxbutlon rlghts It can be classxﬁed into the following categones

Programme distribution rights

* A licence is granted for the transmission ofa programme in a stated territory, media and period and revenue is
recognised at the point when the contract is sngned the content is available for download and the licence penod
has started. :

Format rights . :
_+ A licence is granted for the exp101tat10n of a format in‘a stated temtory, medla and period. These are

recognised when the licence is granted to the customer (point in time) by the Company or a sub- dlstrlbutor

Other revenue : ‘
* Royalties receivable in excess of minimum guarantees are recognised at the point at which such royalties

become due and payable to the Company. -

"+ A licence is granted for the use of clips, stills or the use of the brand for ancillary products in a stated territory,
media/product line and period. Revenue is recognised at the point where the contract is signed, the content is
avallable and the licence period has started.

Foreign currency transactions and balances . :
The primary economic environment in which the Company operates is the UK and therefore the ﬁnanc1a1
statements are presented in pounds sterlmg (‘£).

Where the Company transacts in foreign currencies, these transactions are translated into pounds sterling at the
exchange rate on the transaction date. Foreign currency monetary assets and liabilities are translated into pounds
sterling at the year end exchange rate. Where there is a movement in the exchange rate between the date of the
transaction and .the year end, a foreign exchange gain or loss is recognised in the- Income Statement.
Non-monetary assets and liabilities measured at hlstoncal cost are translated into pounds sterling at the
exchange rate on the date of the transaction. :

Finance income and costs

Finance income and costs comprise interest income on funds invested and interest expense on borrowings.
Interest income and expense is recognised as it accrues in profit or loss, using the effectivé interest method.
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ITV Studios Global Distribution Limited

Notes to the Financial .Statemen'ts for the Year Ended 31 Dece'mher 2022 (continued)

-1 Accounting policies (continued)

Tax . : . . :
The tax charge for the period is recognised in the Income Statement, the Statement of Comprehensive Income
and directly in equity, -according to the accounting treatment of the related transactions.” The tax charge -
comprises both current and déferred tax. The calculation of the Company’s tax charge involves estimation and
* judgement in respect of certain items whose tax treatment cannot be fully determined until a resolution has been
' reached by the relevant tax authority.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year and any'
adjustment in respect of previous years.

The Company recognises liabilities for anticipated tax issues based on estimates and judgement of the additional

" taxes that are likely to become due. Amounts are accrued based on managément’s interpretation of specific tax
law and the likelihood of settlement. Where the final tax outcome of these matters is different from the amounts
that were initially recorded, such differences w1ll impact the current tax 'and deferred tax provisions in the périod
in which such determination is made. .

The Company is a member of the ITV plc tax group. ITV introduced a policy of paying for losses available' for
group tax relief across UK entities. This subsequently creates a group relief receivable within trade and other.‘
receivables or a group relief payable within trade and other payables.

" Deferred tax arises due to certain temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and those for taxation purposes. . :

The following temporary differences are not provided for:

« the initial recognition of goodw111 :

» the initial recognition of assets or liabilities that affect neither accounting nor taxable profit other than in a
business combination; and

« differences relating to investments in subsidiaries to the extent that they will probably not reverse in the
foreseeable future. :

The amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying
amount of assets and liabilities. Deferred tax is calculated using tax rates that are enacted or substantlvely
enacted at the Statement of Financial Position date. :

A deferred tax asset is recognised only to the extent that it is probable that sufficient taxable profit will be
" available to utilise the temporary difference. Recognition of deferred tax assets, therefore, involves Judgement
regarding the timing and level of future taxable income.

' Deferred tax assets and liabilities are disclosed net to the extent that théy relate to taxes levied by the same
authority and the Company has the right of set-off.

Current / non-current distinction :

Current assets include assets held primarily for trading purposes, cash and cash equivalents and assets expected
to be realised in, or intended for sale or use in, the course of the Company s operating cycle All other assets are
classified as non-current assets.

Current liabilities include liabilities held primarily for trading purposes, liabilities expected to be settled in the
course_of the Company’s operating cycle and those liabilities due w1thm one year from the reporting date. All.

_ other liabilities are classified as non-current liabilities.
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ITV Studios Global Distribution Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued) ‘

1 Accbunting policies (continued)

Property, plant and equlpment
: Property, plant and equipment are stated at cost less accumulated deprecratron and 1mpa1rment 1osses

Depreciation

Depreciation is provided to write off the cost of property, plant and equlpment less estrmated resrdual value, on
a straight-line basis over their estimated useful lives, The annual depreciation charge is sensitive to the estimated
useful life of each asset and the expected residual value at the end of its life. The ‘major categories of property,
plant and equipment are depreciated as follows :

Asset class o ’ . Depreciation method and rate
Vehicles, equlpment and ﬁttmgs , . Straight line 3 - 10 years

Intangible assets
Intangible assets other than goodwﬂl are those that are distinct and can be sold separately or which arise from

~legal rights.
Intangible assets are stated at cost less accumulated amortisation.

Amortisation

Amortisation is charged to the Income Statement over the estimated useful lives of 1ntang1ble assets unless such
lives are judged to be indefinite. Indefinite life assets, such as goodwill, are not amomsed but are tested for
impairment at each year end. '

Asset class ‘ ' : . Amortisation method and rate
Software licences and developments _ - Straight line 1-5 years
Investments

The Statement of Financial Position includes investments at cost less amounts written off in respect of any
1mpa1rment . '

Derivative financial instruments :

Derivative financial instruments' are initially recognlsed at fair value and are subsequently remeasured at fair
value with the movement recorded in the Income Statement, except where derivatives qualify for cash flow -
hedge accounting. In this case, the effective portion of a cash flow hedge is recognised in other comprehensive -
income. and presented in the hedging reserve within equity. The cumulative gain or loss is later reclassified to
the Income Statement in the same period as the relevant hedged transaction is realised. Derivatives with posrtlve
fair values are recorded as assets and negative fair values as liabilities. :

The fair value of forward foreign exchange contracts is determined by using the difference between the contract
exchange rate and the quoted forward exchange rate at the reporting date from third parties. The fair value of
interest rate swaps is the estimated amount that the Company would receive or pay to terminate the swap at the.
reporting date, taking into account current interest rates and our current credltwoxthmess as well as that of our
swap counter parties.

" Third-party valuations are used to fair value the Company’s interest rate derivatives. The valuation techniques
use inputs such as interest rate yield curves and currency prices/yields, volatilities of underlying instruments and
correlations between inputs. :
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ITV Studios Global Dist_ribution Limited.

Notes to the Financial Statemenits for the Year Ended 31 December 2022 (continued)

1 Accounting policies (continued)

Distribution rights :
Distribution rights are programme rights the Company buys from producers to derive future revenue, prmcrpally

" through licensing to broadcasters, SVOD services and other platforms. These are classified as non-current assets

as these rights are used to derive long-term economic benefit for the Company.

Distribution rights are recognised initially at cost and charged through cost of sales in the Income Statement
over a period not exceeding five years, reflecting the value and pattern in which the right is consumed.
. Advances paid for the acquisition of distribution rights are disclosed as distribution rights as soon as they are
contracted. These advances are not expensed until the programme is available for distribution. Up to that point,
they are assessed annually for 1mpaumcnt through the reassessment of the future sales expected to be earned
from that title.

- Trade and other receivables :

Trade receivables are recognised initially at the value of the invoice sent to the customer and subsequently at the
amounts considered recoverable (amortised cost). Where payments are not due for more than one year, they are
shown in the financial statements at their net present value to reflect the economic cost of delayed payment. The
Company provides,goods and services to substantially all of its customers on credit terms. )

The credit risk management practiceslof the Company include internal review and reporting of the ageing of
trade and other receivables by days past due. The Company applies the IFRS 9 simplified approach in
measuring expected credit losses, which use a lifetime expected credit loss allowance for all trade receivables.

To measure expected credit losses trade receivables are grouped by shared credit risk charactenstrcs and days
past due. In addition to the expected credit losses, the Company may make additional provisions for the
receivables of particular customers if the deterioration of financial position was observed.

Amounts due (to) from group undertakings :
The Company participates in the intra-group cash pool arrangement with other 100% owned UK subsidiaries of
the ITV Group. The pool applies to bank accounts where there is an unconditional right of set off and involves
the daily closing cash position for participating subsidiaries whether positive or negative, being cleared to £nil
via daily bank transfers to/from ITV plc. These dally transactions create a correspondmg intercompany creditor
or debtor which can result in significant movements in amounts owed to and from subsidiary undertakings in the
Company Statement of Financial Position. :

Contract assets and liabilities
. Contract assets (accrued income) pnmanly relate to the Company s right to consideration for work completed
but not billed at the reportmg date. - '

Contract liabilities (deferred income) prlmar1ly relate to the consrderatlon received from customers in advance
of transferring a good or service. :

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with a maturity of less than or equal to three
months from the date of acquisition. The carrying value of cash and cash equivalents is considered to
approximate fair value. - :

Trade and other payables .
Trade payables are recognised at the value of the invoice received from a supplier. The carrylng value of current
and non-current trade payables is consrdered to approximate fair value..
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ITV Studlos Global Dlstrlbutlon lelted

Notes to the Financial Statements for the Year Ended 31 December 2022 (contmued)

1 Accounting policies (continued)

Share capital” :

Ordinary shares are classified as equity. Equity mstruments are measured at the fair value .of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is matenial, the initial measurement is on a present value basis.

Defmed contribution pension obligation
- A defined contribution plan is a post-employment beneﬁt plan under which the Company pay - fixed
_ contributions into a separate entity and will have no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution pension plans are recognised as an expense in the Income
Statement in the periods during which services are rendered by employees.

Share based payments , .

The Company utilisés share award schemes as part of its employee remuneratlon packages, and therefore .
operates a number of share-based compensation schemes, namely the Deferred Share Award - (DSA),
Performance Share Plan (PSP), Long Term Incentive Plan (LTIP) and Save As You Eam (SAYE) schemes. The
share-based compensation isnot pensmnable

A transaction will be classed as share-based compensation where the Company receives services from.
employees and pays for these in.shares or similar equity instruments. If the Company incurs a liability based on
the price or value of the shares, this will also fall under a share-based transaction. The Company recognises the
. retained earnings impact of the share-based compensation for the Group as awards are settled in ITV plc shares.
The cost of providing those awards is recognised'as a cost of investment to the subsidiaries that receive the -
service from employees. The fair value of the equity instrument granted is measured at grant date and spread
over the vesting period via a charge to the income statement with a corresponding increase in equity.

The fair value of the share options and awards is measured using either market price at grant date or, for the
- SAYE scheme, a Black-Scholes model, taking into account the terms and conditions of the individual scheme.

Expected volatility is based on the hlStOl‘lC volatility of ITV plc shares over a three or five year period, based on
the life of the optlons :

Vesting conditions are limited to service conditions and performance conditions. For performance-based
schemes, the relevant performance measures are projected to the end of the performance period in order to
determine the number of options expected to vest: The estimate is then used to determine the option fair value,
discounted to present value. The Company revises its estimates of the number of options that are expected to
vest, including an estimate of forfeitures at each reporting date. The impact of the revision to original estimates,
* if any, is recognised in the income statement, with a corresponding adjustment to equity.

Short- term employee benefits :

Short-term employee benefit obligations are measured on an undlscountcd basis and are expensed as the related
. service is provided. A liability is recognised for the amount expected to be paid.under short-term cash bonus or
profit-sharing plans if the Company has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee and the obligati'on can be estimated reliably.
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_ITV Studios Global Distribution Limited

Notes to the Financial Statements‘for the Year Ended 31 December 2022 (continued)

1 Accounting policies (continued)

Financial risk’ management :

The Directors have carried out a robust assessment of the principal and emerging I'lSkS facing the Company,
including in relation to its business- rhodel, future performance, solvency and liquidity. The Company’s.
maximum -exposure to credit risk is represented by the carrymg amount of trade receivables and cash and cash
_equivalents.

The Company’s exposure. to credit risk for-trade and other receivables is influenced mainly by the individual
characteristics of each customer. The Company reviews s1gmﬁcant receivables and will seek to take out credit
insurance on an 1nd1v1dual basis where approprlate

The ITV Group operates investment guidelines with respect to surplus cash that emphasise preservation of
capital. The guidelines set out procedures-and limits on counterparty risk and maturity profile of cash placed.
Counterparty limits for cash deposits are largely based upon-long-term ratings pubhshed by the major credit
ratmg agencxes

Rounding
All amounts in the financial statements and notes have been rounded off to the nearest thousand Sterlmg Pound,
unless otherwise stated. : :

Contingent assets and liabilities :
A contingent asset or liability is a hablhty or assets that is not sufficiently certain to qualify for recogmtlon as an
asset or provision where uncertainty may exist regardmg the outcome of future events

2 Accounting judgements and estlmates

The preparation of financial statements requu‘es management to exercise ]udgement in applying the Company s
accounting policies. It also requires the use of estimates and assumptions that affect the reported amounts of
assets, liabilities, income and expenses. Actual results may dlffer from these estimates.

Estimates and underlymg assumptlons are rev1ewed on an ongoing basis, w1th revisions recogmsed in the penod
m which the estimates are revised and in any future periods affected.

For the current year, there were no 51gmﬁcant Judgements or estimates that requlre dlsclosure
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ITV Studios Global Distribution Limited

Notes to fhe Financial Statements for the Year Ended 31 December 2022 (continued)

3 - Revenue

The analysis of the Company's revenue for the year from continuing operations is as follows: -

©2022 2021
‘ o . -£000 £000
Sale of programme rights S - ._ 260,080 218,416
Sale of format rights . ' 10,195 10,557
Other revenue - - e - 7,899 - 3,999
o 278,174 232,972
" The analysis of the Company's revenue for the year by.market is as follows:
' ‘ ' 2022 2021 -
Ny : . P . _ ‘ £000. £000
UK ‘ - I o © 75813 53,784
Europe : B ‘ 57,054 59,794
Rest of world ’ . S 145,307 119,394
‘ ‘ 278,174 232,972
Revenue is stated net qf VAT.
" 4 Operating profit _ .
‘Arrived at after charging/(crediting): o Co :
2022 12021
} _ » ~ £000 £000 -
_ Impairment of investment in subsidiary ’ ' : - 208
- Foreign exchange losses/(gains) . ' _ 1,623 (1,351) 4
" Loan impairment - : . : 124 109
5 Staff costs '
The aggregate payroll costs (including Directors' remuneration) were as follows:
' 2022 2021
: : R » £000 £000
Wages and salaries - . ' N S . 76,133 5,660
Social security costs . . ' , 772 -~ 650
Other pension costs g o : - 593 © 537
Pension costs, defined benetit scheme . ' . 23 30
Share-based payment expenses L , 294 258
‘ - - 7,815 7,135
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ITV Stﬁdios Globhl Distribution Limited

Notes fo'the 'Financiél Statements for the Year Ended 31 December 2022 (continued)

5 Staff costs (contmued)

The monthly average number of persons employed by the Company (including Dlrectors) during the year,

.analysed by category, was as follows:

2022 2021
4 ~ No. No.
Administration and support h : o S 37 40
Sales, marketing and distribution A A : : T 39 32
' 76 72
6 Directors' remuneration ’ ]
In the year to 31 December 2022, 1 (2021:'1) Director received remuneration of:
' 2022 2021
‘ _ £ 000 £000
Remuneration . : ‘ T 434 285
Contributions paid to defined contribution schemes : _ o 2 3
' | 436 288
Durmg the year the number of Directors who were receiving benefits and share mccntlves was as follows:
2022 2021
No. No.
Recelved or were entitled to recelve shares under long term incentive .
schemes ; ‘ R 1
Accruing benefits under money purchas,e pension scheme - - -1 1
In respect of the highest paid Director: .
‘ ' ' 2022 - 2021
: £000 £000
Remuneration : L , 434 285
Company contributions to defined contribution schemes - , 2 3
| 436 288

During the year the hlghest paid Director exercised share options and also recelved or was entltled to recelve

shares under a long term incentive scheme.

In the year to 31 December 2.022, 2 (2021: 2) Directors were remunerated by other ITV plc Group companies.
These Directors received no remuneration in respect of their qualifying services to the Company (2021: £Nil).
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ITV Studios Global Distribution Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

7 Audltor S remuneratnon

The-Company’s audltor in 2022 is PwC LLP. The audxtors remuneration of £38, 000 (2021 £21,000) was bome.

- by ITV Services lelted

4Amounts paid to the Companys auditor in respect of services to the Company, other than the audit of the
Company's financial statements, have not been disclosed as the information is required to be-disclosed on a
consolidated basis in the consolidated financial statements of the Company's ultimate parent ITV plc. There .
were no fees payable in 2022 or 2021 to PwC LLP or their associates for the auditing of financial statements of
any associate or pension scheme of the ITV Group, internal audit, and services relating to corporate finance
transactions entered into or proposed to be entered mto by or on. behalf of the ITV Group or any of its

associates.
8 Finance income

Interest receivable from group undertakings

9 Finance costs

Interest on bank overdrafts and borrowings
Interest payable to group undertakings
Other finance costs
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ITV Studios Clobal Distribution Limited
Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)
10 Tar(,atio'n

Tax charged in the Income Statement: . o
2022 2021

£000 £000
Current taxation A ‘ o
UK corporation tax ' S 1,906° . . 2,504
UK corporatlon tax adjustment to prior penods ' ‘ - N )
Foreign tax : ' C 2,791 S ) b
" Group relief payable ’ o . 5,311 -~ 2,330
| ' 10,008 6,340
Total current tax ‘ . : C 10,008 6,340
Deferred taxation - R o
Arising from origination and reversal of temporary drfferences . o 22 . 20..
‘ Ansmg from changes in tax rates and laws , S .5 _ (25).
‘Total deferred taxation o : 27 | ' (5)
Tax expense in the Income Statement o . ' 10,035 6,335

" The tax on profit before tax for the year is higher than the standard rate of corporation tax in the’ UK (2021:

"~ higher than the standard rate of corporatlon tax in the UK) of 19% (2021:19%).

The differences are reconciled below: -

2022 2021
' £000 . £000
Profit before tax , N 37,748 25,074
Corporation tax at standard rate of 19% (2021: 19%) L 7,172 L 4764
UK corporation tax adjustment to prior periods - : . ‘ - (5)
Effect of expenses not deductible in deterrmmng taxable proﬁt : . 67 - 88
‘ Group relief claimed o : - (5,311) (2,330)
Payment for group relief - : S . , 5,311 _ 2,330
Increase from effect of foreign tax rates ’ - 2,791 _ 1,511
Deferred tax credit relating to changes in tax rates or laws . : 5 ' (23)
Total tax charge _ . __ 10,035 6,335
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ITV Studios Global Distribution Limited

" Notes to the Financial Statements for the Year Ended 31 De‘cember:.2022 (continued)

10 Taxation (continued)

Factors Impactmg Future Tax Charges
The increase in the UK corporation tax rate from 19% to 25% whlch is effective from 1 Apr11 2023 will increase
the Company's future current tax charge and the impact on deferred tax in the current year is a £5 063 charge

through the Ircome Statement.

In October 2021, the Organisation for Economic Co-operation and Development (OECD) agreed a two-pillar .
solution to address the tax challenges arising from the digitalisation of the economy We are working through
the implications of this and the ﬁnanmal impact it might have on ITV.

11 Property, plant énd equipment

Cost or valuation
At 1 January 2022

At 31 December 2022.

Depreciation
At 1 January 2022

At 31 December 2022
Carrying amouh_t

At 31 Deeember 2022
At 31 December 2021

12 Intangible assets

" Cost or valuation
At 1 January 2022
Additions

At 31 Decemb'er 2022 -

Amortisation
At 1 January 2022

. At.31 December 2022
Carrying amount

At 31 December 2022

At 31 December 2021
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fittings

£000

1,045

1,045

1,045
1,045
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licences and
development
£000

1,512
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1,543
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1,512
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ITV Studios Global Distribution Limited

Notes to thé Financial Statements for the Year Ended 31 Deéemb'er_ 2022 (continued) -

‘13 Investments

Subsidiaries . T L ’ " £000

- Cost or valuation ' . , » ’

At 1 January 2021 | - S o L 22m
Additions - o _' - _ . . -+ 99
At 31 December 2021 I | . : 2,301

CAt1January2022 = o A . k 2,301
At 31 December 2022 . . ‘ , - 12,301
Provision. - A 4 . . ' - _ .

- At 1 January 2021 . o . : . -
Impairment provision ’ , . : ‘ 208
At 31 December 2021 - _ - . : - 208
At 1 January 2022 K ' . 208
At 31 December 2022 : ' - , 208 -

 Carrying amount A - -

At 31 December 2022 ' A 4 2,093
At 31 December 2021 : : : 7 2,093

Detailé of the subsidiaries as at 31 December 2022 are as follows: -

Proportion '
of
Country of ownership
incorporation and interest-and.
. principal place of voting

Name of Subsidiary . Registered Office Share Type  business - rights held
Carlton Progr.ammesA Development ITV Whlte Clty, 201 Wood Ordmary UK 100%
Limited - Lane, London, United. : :
. 2 Kingdom, W12 7RU .
‘ ITV Studios Global Distribution Rooms 517-520, 5th Floor, Qr‘dinary Hong Kong 100%
. (Hong Kong) Limited Sun Hung Kai Centre, 30 , ‘ :
oo . : Harbour Road, Wan Chal
Hong Kong
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ITV Studios Global Distribution Limited

Not_es to the Financial Statements for the Year Ended 31 December 2022 (continued)

13 Investments (cohtinued) '

Proportion
of
Country of ownership
incorporation and interest and
. : . _ principal place of voting
Name of Subsidiary = Registered Office Share Type business rights held

Futureflip Entertainment India LLP #1302, Tower-3, Indiabulls Membershlp / India - 100%
: ‘ o " Finance Centre, Senapati Partnership M '
Bapat Road, Elphinstone
Road (West), Mumbai,
Mumbai City, Maharashtra
40013, India

. The carrying value of the Company’s investments in subsidiary undertakings is assessed for impairment on an
annual basis. Determining whether the carrying amount has any indication of impairment requires judgement. In -
testing for impairment, estimates are used in deriving cash flows and the discount rates. The estimation process
is complex due to the inherent risks and uncertainties associated with long -term forecasting. The outcome of the
value in use calculation supports the carrying value of the investment in subsidiary undertakings with sxgmﬁcantv
headroom. Due to the significant headroom, there is no reasonably possible scenario that would result in a
material adjustment to the amounts reported in the financial statements. :

Associates
Detalls of the associates as at 31 December 2022 are as follows '
Proportion
. of
Country of ownership

incorporation and interest and
principal place of voting

Name of Associate " Registered Ofﬁcé o Share Type business - rights held
‘Route 24 Limited 325327 Oldfield Lane  Ordinary UK - 24.9%
. North, Greenford, ‘ .
Middlesex, UB6 OFX
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ITV Studios Global Distribution Limited

Notes to the Financial Statements for the Year Ended 31 Décember 2022 (conﬁnued)

14 Derivative financial instruments

2022 : 2021

. ~ £000 '~ £000
Non-current financial assets . ) ' )
- Derivatives used for hedging : 1,065 236
2022 2021
: : ‘ £ 000 : £000
Current financial assets - ' N
". Derivatives used for hedging ' : , , ‘ : - 248 . 1,408
2022 . 2021
4 £ 000 £000
Current ﬁnancia] liabilities i
Derivatives used for hedging o 3 - (4282) (523)
2022 2021
, ' £000 . £000
Non-current financial liabilities . , :
Derivatives used for hedging. =~ ’ v : (153) -

'
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ITV Studios Global Distribution Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

-- 15 Distribution rights )

2022 2021

£000 £000
Distribution rights - o o 47,537 . 38740

. Durin‘gbthe year, f45,329,526 (2021: £45,652,482) was charged to the Income Statemérit.

16( Trade and otheri receivables

Non-current assets . .
‘ R 2022 2021

‘ £000 o £000
_ Trade receivables - : s . .22,248 C 27,641
Current assets ' |

' 2022 2021

' N , o £.000 - £000
Trade receivables ~ . : ' o - 96,177 83,633
Amounts due from group undertakings : 175,266 © 123,153

Prepayments - L ' _' L A 57 60. -
271,500 206,846

Included in amoﬁnts due from gioﬁp undertakings are amounts of £150,104,898 (2021: £105,815,301) which
relate to balances associated with the ITV plc intra-group treasury arrangément. This balance is repayable on
~demand and attracts interest of 0.5% above base rate per arinum. ’ :

Included in amounts due from' group undertakiﬁgs is an amount of £25,161,370 (2021: £17,337,712) which
represents-intercompany trading, has no associated interest and is repayable on demand. .

The carrying value of trade and other receivables is considered to approximate fair value.
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ITV Studios Global Distribution Limited -

Notes to the Financial Statements for t_llé Year Ended 31 December 2022 (continued)

17 Deferred tax

Deferred tax .
Deferred tax assets and liabilities

Page 34

‘ : Net deferred
Asset ~ - Liability tax
2022 - £000 -£000 £000
Accelerated tax depreciation 90 : - 90
Share-based payment. o . 4l - .4
Fair value movements on financial instruments 739 (68) 671
' 870 (68) 802
| . Net deferred
. Asset Liability tax’
2021 A £000 ~£000 £000
Accelerated tax depreciation 103 - 103
Share-based payment 82 - 82
* Fair value movements on financial instruments Co- (194) (194)
185 (194) ©)
Deferred tax movement during the year: A
' Recognised At
‘ in other S 31
At1January  Recognised comprehensive  Recognised December
2022 °  inincome income - in equity 2022
£000 -~ £000 £000 £000 £000
Accelerated tax o '_ o .
_depreciation - _ ‘ 103 (13) - - 90
Share-based payment . 82 - (14 - 27 41
Fair value movements-on - ) ' '
_ financial instruments (194) - ‘ 865 - 671
‘ (9) @7 865 @7 802 .



ITV Studlos Global Dlstrlbutlon lelted

Notes to the Financial Statements for the Year Ended 31 December 2022 (contmued)

17 Deferred tax (centinued)

Deferred tax movement during the prior year: A .
' Recognised At

Atl . “in other . Co 31
January Recognised comprehensive Recognised -~ December
2021 . inincome income in equity - 2021
,\ £000 - £000 £000 ‘ £000 - £000 -
Accelerated tax - ) . A ' ’
depreciation - X 103 - - oo 103
Share-based payment : 81 5 - (C)) 82
Fair value movements on o , : o :
~ financial instruments L - : - . (194) - - (194)
184 = 5 (194) “4) (&)

18 Contract assets and liabilities

“The following table provides information about opemng and closing contract assets and liabilities from
contracts with customers

2022 : ) 2021
- Contract Contract ' Contract Contract.
assets liabilities assets liabilities
. o £ 000 £000 £000 . £000
Balance at,31.Dec.ember - - 14,757 (28,776) ‘ 13’622 (25,476). l

The amount of revenue recognised in the current period that was included in the contract liability balance at
the beginning of the period was £25,476,000 (2021: £16, 877 ,000).

19 Cash and cash equivalents . o
2022 2021

S : ' . £000. £ 000
. Cash at bank . a ' - 46
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ITV Studios Global Distribution Limited

Notes to the Financia'l'Stétements for the Year Ended 31 Deceniber 2022 (continued)

20 Trade and other payables

Non-current liabilities A :
2022 . 2021

S £000 . £000
Trade and other payables : . : ,‘ 16,688 17,600
Current liabilities

2022 2021
. o o £ 000 £ 000

Trade payables ‘ S 2,235 L1571
Amounts due to group undertakings ' 106,193 = . 77,585
. Accrued expenses . o -76,099 : 71,053
Other payables i ‘ 11,451 . 10,024
Group relief payable ' - : ‘ ' 7,641 - 4,873
’ o 203619 . 165,106

Included in amounts due to group undertakmgs is an amount of £106,193,271 (2021: £77, 584 ,933) Wthh
represents intercompany tradmg, has no associated interest and is repayable on demand.

The carrying value of trade and other payablesis considered to approximate fair value.
4 o . , .
21 Pension and other schemes
_Defined contribution pension scheme -

Obligations under the Group’s defined contribution schemes are recognised as an operating cost in the Income
Statement as incurred. For the year, total contributions expensed were £593,462 (2021: £538,051).

22 Share-based payments .

Scheme description

The weighted average share price of share options exercised during the year was 50.61 pence (2021: 72. 3 pence)
'(excludmg nil priced share options). The options outstanding at the year end have an exercise price in the range
of nil to'130.61 pence (2021: nil to 162.55 pence) and a weighted average contractual life of two years (2021
-two years) for all the schemes in place for the Group.
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ITV Studios Global Distribution Limited

Notes to the Financ'_ial Statements for the Year Ended 31 December 2022 (continned)

23 Share capital
Allotted, called up and fully paid

2022 : - 2021

No.000  £000 No.000 £000
Ordinary shares of £1 each B 5,300 5300 . 5300 5,300

24 Commitments

Capital commitments”
The total amount contracted for but not provxded in the ﬁnanmal statements was £Nil (2021 £26 312)

" . 25 Contingent habllltles
Under a Group registration, the Company is Jomtly and severally llable for VAT at 31 December 2022 of £35

million (31 December 2021: £53 mllllon)
26 Related party transactions _

Suminary of transactions w'ith' other_relnted parties’
o 2022 . 2021

. . £000 - £000
Sales to Cirkus International Limited S - o205 522
Balance due from Cirkus International Limited . o -394 682 -

The transactions with Cirkus International Limited primarily relate to finished tape sales.

All transactions with Cirkus International Limited are in the normal course of business on an arms length
basis. None of these balances are secured.

2022 2021

. £000 - £000
Sale to Independent Television News Lmuted , . . 120 . 34

Balance due from Independent Television News Limited . ' : - -

The transactlons with Independent Television News Lmuted prirnarily relate to clip sales.

: All transactions with Independent Television News Lmuted are in the normal course of business on an arms .
length basis. None of these balances are secured.

= : Page 37



ITV Studios Global Distribution Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

26 Related party transactions (continued) »
' 2022 2021

| - | £000 £000
Sale to Britbox LLC . - T ‘ 20,135 11,740
Deferred revenue with Britbox LLC . S A 31 451 .
Balance due from Britbox LLC L l ‘ v o 5,681 . '5,633.

The trans‘acfiens with Britbox LLC primérily relate to finished tape'sales.

All transactions with Bntbox LLC are in the normal course of busmess on an arms length bas1s None of
these balances are secured. - :

2022 2021 -

‘ : : £000 £000
Sélle to Britbox Australia Management Pty ‘ o S . 6,089 3,075
Deferred reveﬁue due from Britbox Australia Management Pty . ‘ . - 96 A 19
. Balance due fron_i Britbox ‘Australia Management Pty : ' 4,054 1,'622

The transactions with Britbox Australia Management Pty relate to finished tape sales.

All transactions with Britbox Australia Management Pty are in the normal course of busmess on an arms
_ length basis. None of these balances are secured. :

2022 ©2021

. £ 000 - £000
Sale to Britbox International Ltd 4 ' 6,304 1,168
' Deferred revenue from Britbox International Ltd - ' © 194 -
- Balance due from Britboi International Ltd . - : ’ ' T 1,210 1,405

The transactions with Britbox IntematiOnal Ltd primarily relate'to finished tape sales.

All transactions with Britbox International Ltd are in the normal course of busmess on an arms length bas1s
None of these balances are secured. - :

2022 . - 2021
B . ) 4 ‘ £000 £000

~ Purchases from World Productions Limited . _ ' : - 1,856 11,677
Balance due to World Productions Limited o . . 551 0 862 _

The transactions with“Wor_ld Pfoductibns'Limited primarily relate to the purchase of disﬁ’ibution.rights.

All transactions with World Productions Limited are in the normal course of ‘business on an arms length
basis. None of these balances are secured. :
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ITV Studios Global Distribution Limited

Notes to the Financial Statements for the Year Edded 31 December 2022 (continued)

26 Related party transactions (contmued)

"~ On 1 July 2022, ITV plc completed an acquisition of a majority- shareholdmg of 79.5% in Plimsoll Productlons

Limited (through its holding company Escapade Bidco Limited). Since the acquisition date, ITV Studios Global
Distribution Limited have made purchases of £400,000 from Plimsoll Productions Limited. As at the reporting
_date, there is no outstanding balance due to Plimsoll Productions Limited. Since the acquisition date, ITV
Studios Global Distribution Limited have made sales of £3,954 to Plimsoll Productlons Limited. As at the

reporting date an amount of £54 is due from Plimsoll Productlons Lmuted ‘

The purchases from Plimsoll _Productlons L1m1ted pnmarlly relate to the purchase of distribution rights and the
sales to Plimsoll Productions Limited primarily relate to finished tape sales: All-transactions with Plimsoll
Productions Limited are in the normal course of business on an arms length basis. None of these balances are
secured..

ITV Studios Global Distribution Limited have also had transactions with Year On Earth Productions Ltd, who
are a subsidiary of Escapade Bidco Limited. Since the acquisition date, ITV Studios Global Distribution Limited
have made purchases of £5,085,536 from Year On Earth Productions Ltd As at the reporting date, an amount of
£3,672,973 is due to Year On Earth Productlons Ltd. :

- The purchases from Year On Earth Productions Ltd primarily relate to the purchase of distribution rights. All

transactions with Year On Earth Productions Ltd are in the normal course of busmess on an arms length basis.
"None of these balances are secured. :

27 Parent of group in whose consolidated financial statements the Company is consolidated

The smallest and largest group in whose consolidated financial statements the Company's financial statements
are consohdated is ITV ple.

These financial statements are available upon request from ITV White City, 201 Wood Lane, London, W12
7RU. _ . , J

28 Parent and ultimate parent undertaking
The Company's immediate parent is Carlton Content Hbldingé Limited.
~ The ultimate parént is ITV ple. ITV plc is incorporated in the UK.

The most senior parent entity producing publicly available financial statements is ITV plc. These financial
statements are available upon request from ITV White City, 201 Wood Lane, London W12 7RU.

, The ultimate controllmg party is ITV plc.
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