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ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their strategic report and the financial statements for Alpha CRC Limited ("the Company”} and the
consolidated group of companies (“the Group”) for the year ended 31 December 2022.

Principal activities
The principal activity of the Company and the Group continues to be tech-enabled translation and localisation services.

Review of the business
Turnover for the year was £27.5 million {2021 - £22.5 million).

The loss for the year after tax amounts to £5.8 million (2021 - £1.5 million profit}.

Earnings Before Interest, Tax, Depreciation, and Amortisation (EBITDA) for the year was a profit of £3.7 million (2021 - £3.1
million).

Turnover for the year was the highest in the Group's histary at £27.5 million, a 7% increase from the prior year. This was
primarily driven by the full year effect of recent acquisitions - Intertranslations 8.A. and its subsidiary Intertranslations Ltd in
July 2021 and Chatterbox Voices Ltd in January 2022 — which diversified the Group’s service offering inte public sector
customers and strengthen its Audio-Visual localisation services capabilities respectively.

However, in January 2023 the Greup lost its biggest customer due to a change in their localisation model, and despite
organic growth in existing customers and new customer wins it is likely that 2023 revenues will be slightly below 2022.

Gross margin is calculated as revenue less total cost of production, including project management costs. It is primarily
influenced by two factors: productivity of internal production and the ability of recruitment o keep pace with revenue, the latter
because internal production is cheaper at the margin than outsourcing.

The loss for the year after tax includes £7.3 million of forgign currency hedging losses arising from the effects of extreme
volatility in the currency markets brought about by the successive shocks of the war in Ukraine and the political and economic
chacs in the UK after the fall of Prime Minister Boris Johnson. As these hedges unwind over 2023 and 2024, the directors are
confident that the quantum of the hedging losses will be lower than shown within these financial statements. The directors
have since adopted a more traditional rolling layered FX hedging policy.

Future developments

The directers will gontinue: to focus on the Group's main objective of “Global Scale, Local Experience. Tech-enabled
Localization”.

In 2023 the Group initiated a precess to secure equity investment and/or debt refinancing to help fund further acquisitions of
which there are several under consideration, chosen to fill strategic gaps in the Group's current service offering. Combined
with significant investment into its existing sales and marketing function, the Group is well positioned to pursue its five-year
goal of achieving £60 million of revenue and £10 million of EBITDA per annum and anchoring the Group firmly within the top
30 global language service providers.




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Principal risks and uncertainties

The principal risks and uncertainties continuing to face the Group are broadly grouped as market, competition and price, and
financial and these are reviewed thoroughly and regularly by the board of directors.

Market risk

By closely analysing and monitoring the market and the company's performance, the directors are able to ensure that new
sectors and opportunities are identified early and pursued where appropriate. Continued focus remains on both growing
market share in core services whilst diversifying the Group into new services and markets.

Compelition and price risk

Competition remains strong. The Group has for more than three decades responded to this risk with its ‘'under-one-roof’
philosophy. By providing its customers with constant technclogical innovation, high levels of customer service (because
translators, transcreators, project managers, desktop publishers and QA (quality assurance) staff are all under one
roof) together with in-house developments of new products and services, the Group has established a firm and loyal
customer base.

Financial risk

The Group’s operations expose it to a variety of financial risks that include liquidity risk, foreign exchange risk, interest rate
risk and credit risk. The Group has policies in place to manage such risks and limit the adverse effects on the financial
performance of the Group.

The Group's profitable business continues to generate liquidity and additional funding requirements are managed by long
term debt. Prices and costs will be controlled te ensure that liquidity is maintained alongside available finance resources to
ensure that sufficient funds are availakle for operations and planned expansions.

Foreign exchange rate risk arises from transactions when goods and services are bought and sold in currencies other than
sterling. Most of the Group's revenues are invoiced in US dollars whereas the cost base is primarily sterling ¢r euros. The
directors manage the resulting foreign exchange risk through a rolling layered hedging policy designed to achieve a large
degree of certainty over future foreign exchange rates and therefore profits and cash flows {(assuming the underlying financ al
forecasts of the Group are broadly achieved).

The Group is financed by interest bearing loans and other debt which primarily carry floating rates of interest. The Group has
a good degree of cover against its bank covenants, and these are maonitored on a monthly basis.

The credit risk is attributable to its trade debtors and the risk of bad debts arising. The risk is spread cver a large number of
individual custemers wha tend ta be well-known global enterprises and public sector organisations. Debts are closely
monitored and are managed by robust collection procedures. The Group does not have a history of significant bad debis and
the directors expect this to continue.

Key performance indicators

The key indicators used to monitor the financial performance of the Group are as follows:
Turnover for the year was £27.5 million {2021 - £22.5 million).

Gross margin for the year was 37.2% (2021 - 32.9%).

EBITDA for the year was a profit of £3.7 million (2021 - £3.1 million}.

The key indicators used to monitor the operational performance of the Group are customer retention rate, new customer
acquisition rate and staff turnover rate.

The Group is committed to investing in the skill base of the employees to ensure the Group delivers to the marketplace the
most technologically advanced translation and localisation services possible. The Group has for several years operated its
own in-hause training programme for project managers and salespersons (*Alpha Academy™) and in 2023 established the
Alpha Tech Team to share technological developments and further explore how new technologies such as Artificial
Technology (“Al”) can drive operafional efficiencies across the Group.

Recruitment and retention of key employees remains a critical factor in the Group’s successful delivery of its business plan.
This is achieved by offering competitive remuneration packages, training, and career progression.




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Going concern
The financial statements have been prepared on a going concern basis.

The geing concern of the Company has been considered together with the Group’s going concern assessment. The Group
and Company have procedures in place for reviewing future performance including budgeting and forecast trading and
profitability.

The directors have prepared a detailed income statement, balance sheet and cash flow projections to 31 December 2024,
These include reasconable assumptions and farecasis over assumed customers and turnover and take a prudent view of the
costs and cash flows of the business. These forecasts demonstrate adequate headroom cn profitability and cash and a
continued compliance with bank covenants.

Liquidity is provided through existing cash reserves, shareholder loans and bank loan facilities, as detailed in note 21.

The directors have reviswed thase forecasts for the 12 months from the date of this report and as a result of thal review, the
directors have a reasonable expectation that the Group and Company has adeguate resources to continue as a going
concern for the foreseeable future and accordingly, the Group and Company continues to adopt the going concern basis in
preparing the annual report and financial statements.

On behalf of the board

P Nash
Director

20 December 2023




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

P Nash
| Weiss

Financial instruments
Information in relation to the Group's management of financial risk is disclosed within the strategic report.

Disabled persons
The Company gives full consideration to applications for employment from disabled persons where the requirements of the
job can be adequately fulfilled by a disabled person.

Where existing employees become disabled, it is the Company’s policy wherever practicable to provide continuing
emplayment under normal terms and conditions and to provide training and career development and promaotion wherever
appropriate.

Employee involvement

The Company recognises the hensfit of keeping employees informed of the progress of the business and of invalving them in
the Company’s performance and, accordingly maintains regular communications with employees and has well established
consultation arrangements.

Future developments
Information in relation to these are contained within the strategic report.

Auditer
Azets Audit Services were appointed as auditor to the group and in accordance with section 485 of the Companies Act 2008,
a resolution proposing that they be re-appointed will be put at a General Meeting,

Energy and carbon report
As the group has not censumed mare than 40,000 kWh of energy in this reporting period, it qualifies as a low energy user
under these regulations and is not required to report on its emissions, energy consumption or energy efficiency activities.




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Statement of directors’ responsibilities
The directors are responsitle for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the direclors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and of
the profit or loss of the group for that period. In preparing these financial statements, the directors are required to:

select suitable accounting pelicies and then apply them consistently;
. make judgements and accounting estimates that are reasenable and prudent;
hd state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;
- prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business,

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company's transactions and disclose with reasonable accuracy at any time the financial position of the group and company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Strategic report

The Group has chosen in accordance with Companies Act 2006, s. 414C(11) 1o set out in the Group's strategic report
information required by Large and Medium-sized Companies and Groups (Accounts and Reports} Regulations 2008, Sch. 7
to be contained in the directors' report. It has done so in respect of future developments and financial risk management.

Statement of disclosure to auditor

Sa far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that
the auditor of the company is aware of that infermation.

On behalf of the board

P Nash
Director

20 December 2023




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

Opinion

We have audited the financial statements of Alpha CRC Limited (the 'parent company’) and its subsidiaries (tha 'group’) for
the year ended 31 December 2022 which comprise the group statement of comprehensive income, the group balance shest,
the company balance sheet, the group statement of changes in equity, the company statement of changes in equity, the
group statement of cash flows and notes 1o the financial stalements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
hd give a true and fair view of the state of the group’s and the parent company's affairs as at 31 December 2022 and of
the group's loss for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Praclice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

We draw attention to note 1.3 in the financial statements, which indicates that the group incurred a net loss of £5,765,440
during the year ended 31 December 2022 and, as of that date, the group's liabilities exceeded its total assets by £2,496,641.
As stated in note 1.3, these events or conditions indicate that a material uncertainty exists that may cast significant doubt on
the company’s ability to cantinue as a going concern. Gur opinion is not modified in respest of this matter.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance cenclusion thereon. Qur responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
incansistencies or apparent material misstatements, we are required ta determine whether this gives rise to a material
misstatement in the financial statements themsaelves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of cur audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or
* the parent company financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of directors' remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent company's
ability to continue as a going concern, disclesing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the parent company or tc cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasocnable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicns of users taken on the basis of
these financial statements.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:#www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures in line with
our responsibilities, outlined above and on the Financial Reporting Council's website, to detect material misstatements in
respect of iregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely future developments,
including in relation to the legal and regulatery framework applicable and how the entity is complying with that framework.
Based on this understanding, we identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinian. This includes consideration of the risk of acts by the entity that
were contrary to applicable laws and regulations, including fraud.

In response 1o the risk of irregularities and non-compliance with laws and regulations, including fraud. we designed
procedures which included:

®* Enquiry of management and thoese charged with governance around actual and potential litigaticn and claims as well
as actual, suspected and alleged fraud;
Reviewing minutes of meetings of those charged with governance;
Assessing the extent of compliance with the laws and regulations considered to have a direct material effact on the
financial statements or the operations of the entity through enquiry and inspection;

* Reviewing financial statemant disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations;

* Performing audit work over the risk of management bias and override of controls, including testing of joumal enfries
and other adjustments for appropriateness, evaluating the busingss rationale of significant transactions cutside the
normal course of business and reviewing accounting estimates for indicators of potential bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Use of our report

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 18 of the Companies
Act 2006. Our audit work has been underiaken sa that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cocmpany and the company’s members as a body, for our audit
work, for this report, or for the apinions we have formed.

Tracey Richardson BSc {Hons) FCA (Senior Statutory Auditor)
For and on behalf of Azets Audit Services 22 December 2023

Chartered Accountants

Statutory Auditor Ruthlyn House
90 Lincoln Roacd
Peterborough
Cambridgeshire
United Kingdom
PE1 2SP




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022

Notes £

Turnover 3 27,524,612
Cost of sales (17,261,679)
Gross profit 10,262,933
Administrative expenses (7,770,304}
Other operating income -
Operating profit 4 2,492,629
Other interest receivable and similar income 8 -
Other interest payable and similar expenses 9 (8,044,321}
{Loss)/profit before taxation (5,551,692)
Tax on {loss)/profit 10 (213,748)

{Loss)/profit for the financial year 26 (5,765,440)

{Loss)/profit for the financial year is all attributable to the owners of the parent company.
Tolal comprehensive income for the year is all attributable to the owners of the parent company.

2021
as restated
£

22,489,127

(15,079,964)

7,409,163

(5,251,023)
29,516

2,167,656

14,346
(393,715)

1,808,287

(332,658)

1,475,629




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2022

2022
Notes £ £
Fixed assets
Goodwill 13 5,381,761
Other intangible assets 13 4,381,343
Total intangible assets 9,763,104
Tangible assets 14 339,127
10,102,231
Current assets
Dehtors 18 6,630,641
Cash at bank and in hand 1,497,985
8,128,626

Creditors: amounts falling due within one
year 19 {14,350,964)
Net current {liabilities)/assets {6,222,338)
Total assets less current liabilities 3,879,893
Creditors: amounts falling due after more
than one year 20 (6,055,719)
Provisions for liabilities
Deferred tax liability 22 320,815

_— {320,815)
Net {liabilities)/assets (2,496,641)
Capital and reserves
Called up share capital 25 1,324
Share premium account 26 49,889
Revaluation reserve 26 450,733
Other reserves 26 (348,036)
Profit and lgss reserves 26 {2,650,551)

Total equity (2,496,641)

2021
as restated
£ £

5,880,357
3,654,000

9,534,357
368,148

9,902,505

4,639,580
2,598,329

7,237,909

(5,861,945)

1,375,964

11,278,469
(7,385,471)
276,230

(276,230)

3,616,768

1,257
49,889
542,341
759,804
2,263,387

3,616,768

The financial statements were approved by the board of directors and authorised for issue on 20 December 2023 and are

signed on its behalf by:

P Nash
Director

Company registration number 02157452 (England and Wales)

-10 -




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2022

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current lizbilities
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net {liabilities)/assets

Capital and reserves
Called up share capital
Share premium account
Revaluation reserve
Other reserves

Profit and loss reserves

Total equity

Notes
13

14
15

18

19

20

22

25
26
26
26
26

2022

3,240,847
70,439

7,287,268

4774614

1,029,165

5,803,779

(14,544,210)

10,598,554

(8,740,431)

229,509

1,858,123

(5,169,048)

(229,509)

(3,540,434)

1,324

49,889

450,733
(348,035)

(3,694,344)

{3,540,434)

2021
as restated
£ £

2,697,017

110,326
7,114,290
9,921,633

3,599,886
696,476

4,296,362

(6,180,955)

(1,884,593)

8,037,040
(5,682,547)
148,575

(148 575)

2,205,918

1,257
49,889
542,341
759,894
852,537

2,205,918

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.
The company’s loss for the year was £5,398,383 (2021 - £1,122,759 profit).

The financial statements were approved by the board of directors and authorised for issue on 20 December 2023 and are

signed on its behalf by:

P Nash
Director

Company registration number 92197452 (England and Wales)

11 -




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

As rastated for the pariod ended 31 Decembar 2021:
Balance at 1 January 2021

Year ended 31 December 2021:
Profit and total comprehensive income
Dividends

Transfers

Other movements

Balance at 31 December 2021

Year ended 31 December 2022:
Loss and total comprehensive income
Transfer to profit and loss reserves

Other movements

Balance at 31 December 2022

Share capital Share Revaluation Treasury MergeProfit and loss Total
premium reserve reserve reserve reserves
account
Notes £ £ £ £ £ £ £
1,257 49,889 1,210,244 - 759,894 1,053,355 3,074,632
- - - - - 1,475,629 1,475,629
11 - - - - - {513,500) (513,500}
- - (247,903} - - 247,903 -
- - (420,000} - - - (420,000}
1,257 49,889 542,341 - 759,894 2,263,387 3,616,768
- - - - - (5,765,440) (5,765,440}
- - (91,608) - (759,894) 851,502 -
&7 - - (348,036) - - (347.969)
1,324 49,889 450,733 (348,036} - (2,650,551) (2,496.641)

-12 -




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

As rastated for the pariod ended 31 Decembar 2021:

Balance at 1 January 2021

Year ended 31 December 2021:

Profit and total comprehensive income for the year
Dividends

Transfers

Balance at 31 December 2021

Year ended 31 December 2022:
Profit and fotal comprehensive income
Transfer to profit and loss reserves

Other movements

Balance at 31 December 2022

Notes

1

Share capital Share Revaluation Treasury MergeProfit and loss Total
premium reserve reserve reserve reserves
account
£ £ £ £ £ £ £
1,257 49,889 679,753 - 759,894 105,866 1,596,659
- - - - - 1,122,759 1,122,759
- - - - - {513,500) (513,500)
- - (137,412} - - 137,412 -
1,257 49,889 542,341 - 759,894 852,537 2,205,918
- - - - - (5,398,383) (5,398,383)
- - {91,608} - (752,894) 851,502 -
67 - - (348,036) - - (347.969)
1,324 49,889 450,733 (348,036} - (3,694,344) (3,540,434)

-13-




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flows from operating activities
Cash generated from operations
Interest paic

Income taxes (paid)refunded

Net cash inflow from operating activities

Investing activities

Purchase of intangible assets

Purchase of tangible fixed assets

Proceeds from disposal of tangible fixed assets
Purchase of subsidiaries, net of cash acquired
Interest received

Net cash used in investing activities

Financing activities

Redemption of shares

Repayment of borrowings

Proceeds from new bank loans
Repayment of bank loans

Purchase of derivatives

Dividends paid to equity shareholders

Net cash {used in}/generated from financing
activities

Notes

3

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one year

CASH FLOW OUT OF BALANCE BY:

2022
£ £
10,668,125
(750,239)
(277,099)
9,640,787
(1,091,886)
{98,337)
35575
(114,383)
{1,269,031)
(348,0385)
[89,565)
2,100,000
(1,828,562)
(9,274,298)
(9,440,461)
{1,068,705)
2,278,873
1,210,167
1,497,985
(287,818)
1

2021
as restated
£ £
3,731,087
(393,715)
81,737
3,419,109
(1,253,363)
(52,008)
21473
{6,189,849)
14,346
(7.459,401)
960,952
6,500,000
(120,442)
(513,500}
6,827,010
2,786,718
(507,846)
2,278,873
2,598,329
(319,456)

4
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ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies

Company information

Alpha CRC Limited (“the company”) is a private limited company domiciled and inccrporated in England and Wales.
The registered office is St. Andrews House, S1. Andrews Road, Cambridge, Cambridgeshire, United Kingdom, CB4
1DL.

The group consists of Alpha CRC Limited and all of its subsidiaries.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are roundead fo the nearest £.

The financial statements have been prepared under the historical cost convention modified to include certain financial
instruments at fair value. The principal accounting policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or lass of the group. The company has therefore
taken advantage of exemptizns from the following disclosure requirements for parent company information presented
within the consolidated financial statements:

® Section 7 'Statement of Cash Flows': Presentation of a statement of cash flow and relatad notes and
disclosures;

* Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Cther Financial Inslrumenl 1ssues: Inlerest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of determining
fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes
recognised in profit or loss and in other comprehensive income;

® Section 28 ‘Share based Payment': Share-based payment expense charged to profit or loss, recongiliation of
opening and closing number and weighted average exercise price of share cptions, how the fair value of options
granted was measured, measurement and carrying amount of liabilities for cash-settled share-based payments,
explanation of modifications to arrangements;

® Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.

1.2 Business combinations
The censolidated financial staterments present the results of the Company and its own subsidiaries ("the Group”) as if
they form a single entity. Intercompany transactions and balances between group companies are therefore eliminated
in full.

The consolidated financial statements incorporate the results of business combinalions using the purchase method. In
the statement of financial position, the acquiree’s identifiable assets, liabilities and contingent liahilities are initially
recognised at their fair values at the acquisition date. The results of acquired operaticns are included in the
consaolidated statement of comprehensive income from the date on which control is obtained. They are deconsolidated
from the date control ceases.
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ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.3

1.4

15

Accounting policies (Continued)

Going concern

These financial stalements are prepared on the going concern basis. The directors have a reasanable expectation that
the group will continue in aperational existence for the foreseeable future. However, the directars are aware of certain
material uncertainties which may cause doubt on the group's ability to continue as a going concern.

During the year the group incurred a net loss of £5,765,440 and, as of the balance sheet date, the group's liabilities
exceeded its total assets by £2,496,641. The loss for the year after tax includes £7.3 million of foreign currency
hedging losses arising from the effects of extreme volatility in the currency markets. As these hedges unwind over 2023
and 2024, the directers are confident that the quantum of the hedging losses will be lower than shown within these
financial statements. The directors have since adopted a more traditional relling layered FX hedging policy.

The directors have prepared a detailed income stalement, balance sheet and cash flow projections to 31 December
2024 . These include reasonable assumptions and forecasts over assumed customers and turnover and take a prudent
view of the costs and cash flows of the businass. These forecasts demonstrate adequate headroom on profitability and
cash and a conlinued compliance with bank covenants.

Liquidity is provided through existing cash reserves, shareholder loans and bank loan facilities, as detailed in note 21.
The company is working with its bank to re-finance the current facilities.

The directars have reviewed these forecasts for the 12 months from the date of this report and as a result of that
review, the directors have a reascnable expectation that the Group and Company has adequate resources to continue
as a going concern for the foreseeable future and accordingly, the Group and Company continues to adopt the going
concemn basis in preparing the annual repart and financial statements.

Turnover

Turnever is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amcunt
received is recognised as interest income.

Revenue from contracts for the provisian of professional services is recognised by reference to the stage of completion
when the stage of completion, costs incurred and costs to complete can be estimated reliably. The stage of completion
is calculated by comparing cests incurred, mainly in relation to contractual hourly staff rates and materials. as a
proportion of total costs. Where the outcome cannat be estimated reliably, revenue is recognised only to the extent of
the expenses recognised that it is probable will be recovered.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, cammercial and financial feasibility can be demonstrated.

Intangible assets are recognised from the development phase of a project if and only if certain specific criteria are met
in order to demonstrate the asset will generate probable future economic benefits and that its cost can be reliably
measured. The capitalised development costs are subsequently amortised on a straight line basis over their useful
economic life of 10 years.
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ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.6

1.7

1.8

Accounting policies (Continued)

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. Itis
initially recognised as an asset at cost and is subsequently measured at cost less accumulated amartisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic
basis over its expected life, which is 10 years.

For the purposes of impairment testing, gocdwill is allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least annually, or
more frequently when there is an indication that the unit may be impaired. If the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce the
carrying amount of any goadwill allocated to the unit and then to the ather assets of the unit pro-rata on the basis of the
carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition date
where it is probable that the expected future economic benefits that are atiributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

Intangible assets comprise primarily software and technology which are either separately acquired or intermnally
generated. Such assets are defined as having finite useful lives and the costs are amortised on a straight line basis
over their estimated useful lives of 10 years. Intangible assets are stated at cost less amaortisation and are reviewed for
impairment whenever there is an indication that the carrying value may be impaired.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values cver their useful
lives on the following bases:

Software 10% straight line
Software development 10% straight line

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assels less their residual values over their useful
lives on the following bases:

Freehold land and buildings 4% reducing balance
Leasshold land and buildings over the pericd of the lease
Fixtures and fittings 33% straight line
Computers 33% straight line

Motor vehicles 25% straight line

The gain ar loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value ofthe asset, and is recognised in the profit anc loss account.
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ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.9

Accounting policies (Continued)

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are not
publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at costless
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities are
initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies of
the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reperting period end date, the group reviews the carrying amounts of its tangible and intangible assets o
determins whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amaunt of the investments accounted for using the equity method is tested for impairment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs tc sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased 1o apply.
Where an impairment loss subsequently reverses, the carrying ameount of the asset {or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had ne impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revaluad amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with criginal maturities of three months or less, and bank overdrafts. Bank overdrafts ars
shown within borrowings in current liablities.
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ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

Accounting policies (Continued)

1.12 Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and thare is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a finanging transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investmants in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Impairment of financial assels
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the assel's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising frem an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, ar if some significant risks and rewards of ownership are retained but contral of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.
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ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debtinstrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not, they
are presented as non-current liabilities, Trade creditors are recognised initially at transaction price and subseguenily
measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently

re-measured at thair fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss 1o
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are dereccgnised when the group’s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issucd by the group are recarded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is hased on taxable profit for the year, Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in cther years
and it further excludes items that are never taxable or deductible. The group's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.
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ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.15

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxahle
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer prabatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liakility is settled or the
assetl is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity. in which case the deferred tax is also dealt with in equity, Deferred tax assets and
liahilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

Retirement benefits
Payments lo defined conlribution retirement benelil schemes are charged as an expense as thay fall due.
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Accounting policies (Continued)

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Government grants
Govemnment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liahilities that are denominated in foreicn currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions abecut the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to he
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements {apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Depreciation and amortisation on assets
Depreciation and amortisation rates are estimated by the directors based on the economic life and likely residual value
of the assets concerned.

Revenue recognition
Revenue includes estimates in relation to accrued income arising from work in progress. This includes amounts which

are yet to be invoiced but where work has been carried out in respect of projects.

Turnever and other revenue

2022 2021
£ £

Turnover analysed by geographical market
UK 3,890,069 6,000,976
Rest of the world 23,634,543 16,488,151

27,524,612 22,489,127
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3 Turnever and other revenue (Continued)
2022 2021
£ £

Other revenue
Interest income - 14,346

Grants received - 29,516

Turnever includes accrued and deferred revenue. Accrued revenue relates to income that is earned, but not yet
invoiced. Deferred revenue relates to income that is received but not yet earned.

4 Operating profit

2022 2021
£ £
Operating profit for the year is stated after charging/{crediting}:
Exchange (gains)/losses (329,891) 327,613
Government grants - (29,516)
Depreciation of owned tangible fixed assets 36,686 178,987
Impairment of owned tangible fixed assets 50,803 -
Loss/{profit} on disposal of tangible fixed assets 4,295 (286)
Amorlisation of intangible assets 965,854 720,113
Impairment of intangible assets 11,668 420,000
Operating lease charges 979,836 853,642
5 Auditer's remuneration

2022 2021
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 46,857 61,363
Audit of the financial statements of the company's subsidiaries 2,114 3,104

48,971 64,467

[ Employees

The average monthly number of persons {including directors) employed by the group and company during the year

WAas!:
Group Company
2022 2021 2022 2021
Number Number Number Number
Directors 6 16 2 2
Other staff 452 425 238 233
Total 458 441 240 235
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[ Employees

Their aggregate remuneration comprised:

Wages and salaries
Sccial security costs
Pension costs

(Continued)

7 Directors’ remuneration

Remuneration for qualifying services

8 Interest receivable and similar income

Interest income
Other interest income
Disclosed on the profit and loss account as follows:

Other interest receivable and similar income

9 Interest payable and similar expenses

Interest on bank overdrafts and loans

Loss on foreign exchange derivatives
Other interest

Total finance costs

Disclosed on the profit and loss account as follows:
Other interest payable and similar expenses

Group Company
2022 2021 2022 2021
£ £ £ £
9,235,289 10,264,234 5,280,675 5,037,033
1,639,621 1,495,198 725,662 680,082
117,640 88,735 109,460 88,735
10,492,550 11,848,167 6,115,797 5,805,850
2022 2021
£ £
66,667 52,358
2022 2021
£ £
- 14,346
- 14,346
2022 2021
£ £
749,121 392,823
749,121 392,823
7,294,082 -
1,118 892
8,044,321 393,715
8,044,321 393,715
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10 Taxation

Current tax

Adjustments in respect of prior pericds

Foreign current tax on prefits for the current period
Total current tax

Deferred tax

Crigination and reversal of timing differences

Total tax charge

2022 2021

£ £
(14,302) -
160,149 12,467
145,847 12,467
67,901 320,191
213,748 332,658

The actual charge for the year can be reconciled to the expected {credit)/charge for the year based on the profit or loss

and the standard rate of tax as follows:

(Lossiprofit before taxation

Expected tax (credit)/charge based on the standard rate of corporation tax in the UK

of 19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in datermining taxable profit

Unutilised tax losses carried forward
Effect of change in corporation tax rate
Research and development tax credit
Foreign exchange differences

Effect of revaluations of investments
Other timing differences

Taxation charge

11 Dividends
Recognised as distributions to equity holders:

Final paid

2022 2021
£ £
(5,551,692) 1,808,257
(1,054,821) 343,575
173,692 (93,375)
346,501 -
- (35,659)
164,163 -
719,767 -
- 98,071
(135,574) 19,146
213,748 332,658
2022 2021
£ £
- 513,500
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12

Impairments

Impairment tests have been carried oul where appropriate and the following impairment losses have been recognised

in profit or loss:

In respect of;
Software

Scftware development
Leasehold land and buildings

Recognised in:

Administrative expenses

Revaluation reserve

Notes

13
13
14

2022 2021

£ £
11,668 -
- 420,000
50,803 -
62,471 -

- 420,000

There was a material impairment loss in the period in relation to the software acquirad with the acquisition of SQA
Partners and building improvements made to the office in France. During the annual test for impairment, it was deemed
that the assets would not generate future economic benefits through use or sale and therefore they were impaired fully

to nil value.
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13 Intangible fixed assets

Group Goeodwill Software Patents & Software Total
licences  development

£ £ £ £ £
Cost or valuation
At 1 January 2022 3,620,613 2,332,701 47,023 4,247,083 15,247,420
Additians 463,273 227 870 - 864,016 1,555,159
Disposals (2,779,654) - - {1,218794) (3.998.448)
At 31 December 2022 6,304,232 2,560,571 47,023 3,892,305 12,804,131

Ameoertisation and impairment

At 1 January 2022 2,740,256 1,071,546 - 1,901,261 5,713,063
Amorlisation charged for the year 612,979 130,488 - 222,387 965,854
Impairment losses - 11,668 - - 11,668
Disposals (2,430,764) - - {1,218,794) (3,649,558)
At 31 December 2022 922,471 1,213,702 - 904,854 3,041,027

Carrying amount

At 31 December 2022 5,381,761 1,346,869 47,023 2,987,451 9,763,104

At 31 December 2021 5,880,357 1,261,155 47023 2,345,822 9,534,357

Company Goodwill Software Software Total

development
£ £ £ £

Cost or valuation

At 1 January 2022 2,050,000 861,320 3,647,083 6,558,403

Additions - - 864,018 864,016

Disposals (2,050,000} - (618.794) (2,668,794)
At 31 December 2022 - 861,320 3,892,305 4,753,625

Amortisation and impairment

At 1 January 2022 2,050,000 510,125 1,301,261 3,861,386
Amorlisation charged for the year - 86,131 222,387 308,518
Impairment losses - 11,668 - 11,668
Disposals (2,050,000} - (618,794) (2,668,794)
At 31 December 2022 - 607,924 904,854 1,512,778

Carrying amount
At 31 December 2022 - 253,396 2,987,451 3,240,847

At 31 December 2021 - 351,195 2.345,822 2,697,017

More information on impairment movements in the year is given in note 12.
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13  Intangible fixed assets (Continued)
Camputer software was revalued during 2015, if the assets were stated on a historical cost basis rather than a fair
value basis, the total amounts included would have been as follows:

Group Company
2022 2021 2022 2021
£ £ £ £
Cost 715,252 715,252 357,626 357,626
Accumulated amortisation 715,252 715,252 357,626 357,626

Carrying valua -

Development costs represent the cost of designing technology being used by the company in rendering its services.
The expenditure is amortised on a straight line basis aver a period of 10 years.

14 Tangible fixed assets
Group Freehold land Leasehold land Fixtures and Computers Motor vehicles Total
and buildings  and buildings fittings

£ £ £ £ £ £
Cost
At 1 January 2022 169,886 358,295 684,808 1,164,205 42,105 2,419,299
Additions - 49,935 2,215 19,722 - 71,872
Business combinations - - 26.465 - - 26,465
Disposals - (69,738) (483,039) (838,621) (28.,355) (1,417,753)
At 31 December 2022 169,886 338,492 230,449 347,306 13,750 1,099,883
Depreciation and impairment
At 1 January 2022 49,878 211,297 656,494 1,091,376 42,105 2,051,150
Depreciation charged in the
year 6,077 35,410 (33,761) 28,960 - 36,686
Impairment losses - 51,803 - - - 50,803
Eliminated in respect of
disposals - {69,738) (466,250) (832,326) (28,355)  (1,396,669)
Transfers - - 18,786 - - 18,786
At 31 Dacember 2022 55,955 227772 175,269 238,010 13,750 760,756
Carrying amount
At 31 December 2022 113,931 116,720 55,180 59,296 - 339,127
At 31 December 2021 120,008 146,998 28,313 72,829 - 368,148
Last year c/fwd cost 169,886 358,295 684,807 1,164,205 42,105
Differs from this year b/fwd
by - - 1 - -
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14

15

Tangible fixed assets

Company

Cost

At 1 January 2022
Additions
Disposals

At 31 December 2022
Depreciation and impairment
At 1 January 2022

Depreciation charged in the year
Impairment losses

Eliminated in respect of disposals

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

(Continued)

Meore information an impairment movemenls in Lhe year is given in note 12,

Fixed asset investments

Investments in subsidiaries

Movements in fixed asset investments

Company

Cost or valuation

At 1 January 2022
Additians

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Leasehold land Fixtures and Computers Motor vehicles Total
and buildings fittings

£ £ £ £ £

268,889 379,741 661,171 28,355 1,328,156
49,935 1,151 8,797 - 59,883
(69,738)  (370.747)  (654.891)  (28.385) (1.123.731)
239,086 10,145 15,077 - 264,308
171,344 368,611 649,520 28,355 1,217,830
31,751 2,200 15,016 - 48,967
50,803 - - - 50,803
(69.738)  (370,747)  (654,891) (28,355) (1,123,731
184,160 64 9,645 - 193,862
54,926 10,081 5,432 - 70,439
87,545 11,130 11,651 - 110,326

Group Company

2022 2021 2022 2021

Notes £ £ £ £
16 - - 7,287,268 7,114,290
Shares in

subsidiaries

£

7,114,290

172,978

7,287,268

7,287,268

7,114,290
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16  Subsidiaries

Details of the company's subsidiaries at 31 December 2022 are as follows:

Name of undertaking Registered office Class of % Held
shares held Direct Indiract
Alpha CRC Sarl Franze Ordinary 100.00 -
Alpha CRC GmbH Germany Ordinary 100.00 -
Alpha CRC ltalia SRL Italy Crdinary 100.00 -
Alpha CRC Estonia OU Estcnia Ordinary 100.00 -
Language Technology Centre Lic England Ordinary 100.00 -
Colonel Gold SL Spain Ordinary 100.00 -
Intertranslations S.A. Greece Ordinary 100.00 -
Chatterbox Voices Limited England Ordinary 100.00 -
Intertranslations Ltd United Kingdom Ordinary - 100.00

All of the ahove subsidiaries are accounted far in these consclidated group accounts.

Chatterbox Voices Limited was acquired during the period. The net assets acquired were represented by tangible fixed
assels of £7,679, current assets of £494,940, current liabilities of £(321,211), non-current liabilities of £(175,961) and
goodwill of £463 273,

17 Financial instruments

Group Company
2022 2021 2022 2021
£ £ £ £
Carrying amount of financial assets
Instruments measured at fair value threcugh prefit or
loss 1,880,216 - 1,980,216 -
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18  Debtors

Group Company
2022 2021 2022 2021
Amounts falling due within one year: £ £ £ £
Trade debtors 3,695,594 2,891,656 2,156,469 2,095,780
Corporation tax recoverable 31,916 365 31,816 365
Derivative financial instruments 1,880,216 - 1,980,216 -
Other debtors 290,028 1,044 543 97,078 850,355
Prepayments and accrued income 549,271 698,624 508,935 653,386
6,547,025 4,635,188 4,774,614 3,599,886

Amounts falling due after more than one year:
Other debtors 83,333 4,392 - -
Prepayments and accrued income 283 - - -
83,616 4,392 - -
Total debtors 6,630,641 4,639,580 4,774,614 3,599,886
19 Creditors: amounts falling due within one year

Group Company
2022 2021 2022 2021
Notes £ £ £ £
Bank loans and overdrafts 21 2,612,416 502,850 2,262,862 697,011
Other horrowings 21 94,381 - - -
Trade creditors 3,550,160 3,059,938 2,473,412 1,972,693
Amounts owed to group undertakings - - 3,159,649 1,574,257
Corporation tax payable 33,863 108,614 31,550 -
Other taxation and social security 1,471,370 987,847 1,004,762 232,110
Deferred income 23 45116 356,405 45,116 234,746
Cther creditors 1,953,579 491,161 1,641,364 1,288,107
Accruals and deferred income 4,090,079 354,130 3,925,495 182,031
14,350,964 5,861,945 14,544,210 6,180,955
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20 Creditors: amounts falling due after more than one year

Group Company
2022 2021 2022 2021
Notes £ £ £ £
Bank loans and overdrafts 21 4528713 5,398,479 4,419,048 5,682,547
Other horrowings 21 777,006 960,952 - -
Revolving credit facility 750,000 - 750,000 -
Other creditors - 26,040 - -
6,055,719 7,385,471 5,169,048 5,682,547

The revolving credit facility is secured by a fixed and floating charge over the assets of the group and supported by
personal guarantees from the directors of the company. Amounts owed to group undertakings are unsecured, interest
free, have no fixed date of repayment and are repayable upon demand.

21 Loans and overdrafts

Group Company
2022 2021 2022 2021
£ £ £ £
Bank loans 6,103,311 5,581,873 5,931,910 6,379,558
Bank overdrafts 287,818 319,456 - -
Revaolving credit facility 750,000 - 750,000 -
Other loans 871,387 960,952 - -
8,012,516 7,862,281 6,681,910 6,379,558
Payable within one year 2,706,797 502,850 2,262,862 697,011
Payable after one year 5,305,719 7,359,431 4,419,048 5,682,547
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21

22

Loans and overdrafts (Continued)

Bank loans

The Company’s bank loans consist of three term loans. Facility A for £3,800,000 is accruing interest at rates of the
Bank of England’'s Base Rate plus 5.7% with repayments made monthly and the final repayment due July 2025. Facility
B for £2,700,000 is accruing interest at rales of the Bank of England’s Base Rate plus 6.55% with repayments due July
2025. Facility C for £1,350,000, taken out during the year, is accruing interest at rates of the Bank of England’s Base
Rate plus 10.0% with monthly repayments and the final repayment due September 2023. The bank loans are secured
on Company and Group assets with a cross guarantee in place between the Company, Language Technology Centre
Limited and Chatterbox Voices Limited and £600,000 in personal guarantees from P Nash and | Weiss. Any debt
interest payable is recognised within other creditors.

The Group’s bank loans consist of term loans totalling £777,006 from Greek banks, all accruing interest at rates of
Euribor 6 months plus 3.9% with repayments made monthly, and Coronavirus Business Interruption Loan Scheme
(CBILS) accruing interest at rate of 8.9% with repayments made monthly and the final repayment due July 2025. Any
debt interest payable is recognised within other creditors.

Bank overdrafts
Intertranslations S.A. has a bank overdraft facility of €300,000 with the Piragus Bank.

Other loans
Consists of Covid-19 suppert provided by the French government.

Revolving facility
The Company has a revolving credit facility provided in conjunction with its bank loans.

Deferred taxation

The fallowing are the major deferred tax liabilities and assets recognised by the group and company. and movements
thereon:

Liabilities Liabilities

2022 2021

Group £ £
Accelerated capital allowances 320,815 338,137
Tax losses - (61,907)
320,815 276,230

Liabilities Liabilities

2022 2021

Company £ £
Accelerated capital allowances 229,509 210,482
Tax losses - (61,907)

229,509 148,575
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22  Deferred taxation (Continued)
Group Company
2022 2022

Movements in the year: £
Liability at 1 January 2022 276,230 148,575
Charge to profit or loss 44 585 80,934
Liability at 31 December 2022 320,815 229,509

23 Deferred income

Group Company
2022 2021 2022 2021

£ £ £

Arising from government grants - 121,659 -
Other deferred income 45,1186 234,746 45,116 234,746
45,116 356,405 45,116 234,746

24  Retirement benefit schemes

2022 2021

Defined contribution schemes £
Charge to profit or loss in respect of defined contribution schemes 117,640 88,735

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

25  Share capital

Group and company 2022 2021 2022 2021

Ordinary share capital Number Number £
Issued and fully paid

Ordinary shares of 10p each 13,240 12,570 1,324 1,257
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26  Reserves

Share premium
The share premium account includes the premium on issue of equity shares, net of any issue costs.

Revaluation reserve
This reserve includes all current and prior period surpluses and deficits on the revaluation of fixed assets.

Capital redemption reserve

The capital redemption reserve includes amounts transferred following the redemption or purchase of own shares.

Treasury reserve

The treasury reserve includes amounts transferred following the transfer of shares from a shareholder intc treasury.

Merger reserve
This reserve includes any premiums received on acquisilion of subsidiary companies,

Profit and loss reserves
The profit and loss aceaunt is the cumulative profit and losses, net of dividends paid and other adjustments.

27 Operating lease commitments
Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Company
2022 2021 2022 2021
£ £ £ £
Within one year 879,076 770,066 439,538 385,033
Between two and five years 999,086 1,227,124 499,543 613,562
998,595

1,878,162 1,997,190 939,081

28 Events after the reporting date

Following the end of the accounting period, at the request of the bank, the company has been working towards
re-financing the banking facilities.

-35-




ALPHA CRC LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

29

30

Kyl

Related party transactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows.

2022 2021
£ £

Aggregate compensation 66,667 56,048

Other information

All transactions and balances with Alpha CRC Limited’s wholly owned subsidiaries have been eliminated upon
consclidation. The Caompany has taken advantage of the exemption under Financial Reporting Standard 102 from
disclosing transactions with othar wholly owned group companies.

The directors P Nash and [ Weiss have given personal guarantees to the company's bankers of £250,000 in support of
banking facilities and a further £600,000 in support of loan facilities.

At the balance sheet date directors loans, which are unsecured, interest-free, have no fixed date of repayment and are
repayable on demand, consist of £1,111,225 owed to | Weiss by the company (2021: £353,043} and £153,824 owed to
P Nash by the company {2021: £106,823 was owed by P Nash to the company).

Exemption from audit by parental guarantee

The fallowing subsidiaries are exempt from the requirements of the Campanies Act 2006 relating to the audit of
individual financial statements by virtue of s479A:;

Company name Company number
Language Technology Centre Limited 02748678
Chatterbox Voices Ltd 07991590

Cash generated from group operations

2022 2021
£ £

(Loss/profit for the year after tax (5,765,440) 1,485,272
Adjustments for:
Taxation charged 213,748 332,658
Finance costs 8,044,321 393,715
Investment income - (14,346)
Loss/{gain} on disposal of iangible fixed assets 4,295 (2886)
Amorlisation and impairment of intangible assets 977,522 720,113
Depreciation and impairment of tangible fixed assets 87,489 178,987
Movements in working capital:
Decreasef{increase) in debtors 20,238 (734 .077)
Increase in creditors 7,397,241 1,150,146
(Decrease)/increase in deferred income (311,289) 218,905
Cash generated from operations 10,668,125 3,731,087
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32  Analysis of changes in net debt - group
1 January 2022 Cash flows Market value 31 December

movements 2022

£ £ £ £

Cash at bank and in hand 2,598,329 {1,100,344) - 1,497,985
Bank overdrafts (319,456) 31,638 - (287,818)
2.278,873 (1,068,706) - 1,210,167
Berrowings excluding overdrafts (7,542,825) (181,873) - (7,724.698)

Derivatives relating to debt

(7.294,082) 7,294,082 -

(5,263,952) (8,544 ,661) 7.294 082 (6.514,531)

33 Prior period adjustment
Reconciliation of changes in equity - group

Reconciliation of changes in profit for the previous financial period

2021
£
Adjustments to prior year
Restatement of Greek subsidiary to IFRS 174,007
Profit as previously reported 1,301,622
Profit as adjusted 1,475,629
Reconciliation of changes in equity - company
Reconciliation of changes in profit for the previous financial period
2021
£
Adjustments to prior year
Dividend receivaonle from Greek subsidiary 494,781
Correction to remove Spanish subsidiary figures (9.237)
Total adjustments 485,544
Profit as previously reported 637,215
Profit as adjusted 1,122,759
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