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ALPHA CRC LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

Introduction

The company provides technical translation services and also provides machine translation software to third parties under
licence.

Business review

By mid-2016, poor trading and losses in the preceding periods had left Alpha financially weak. During the second half of
2016, continuing into 2017, steps were taken to improve profitability by increased efficiency and the elimination of
unprofitable business. After an independent review of these measures and the status of the company, the company's bank
entered into a refinancing arrangement in April 2017 whereby a £1.3m overdraft facility was replaced by a new term loan of
$1.4m (£1.1m) and overdraft facility of £0.7m. Separately, the directors provided further loans totalling £0.5m, so that
overall the working capital of the company was increased by £1m. Trading was profitable throughout 2017, so that by the
end of the year the company was in a much better position financially.

During 2017, we have continued to focus strongly on four business areas: IT, brand and fashion, auto and technical and
games. New opportunities were established in all four areas. Among global names with whom we are now engaged are
Porsche, Bentley, Next, Formula 1, Diesel, Netease, Ali Baba and VoxGamer, A new automated lead generation system was
developed, and the salesforce increased to cover the opporiunities generated by that. This started to bear fruit late in the
year, and a number of new clients have come by that route and are now on stream.

Our objective for 2018 is to replicate the revenue and profit of 2017. The first half of the year has largely achieved that and,
if normal seasonalities apply, the remainder of the year will follow suit. Even so, it is expected that it will take until mid-
2019 for the company’s finances to be fully normalized.

Page 1



ALPHA CRC LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Principal risks and uncertainties

The company's activities expose it to a variety of financial and accounting risks, including foreign currency, liquidity,
interest rate and credit. The principal financial and accounting risks are summarised below. The company's overall
management of these risks is carried out by the board of directors under agreed policies and procedures. The directors
identify, evaluate and where appropriate, hedge financial risks.

Trading conditions

Economic uncertainty persisted throughout 2017. This environment, including the response of our key customers to it,
widens the possible budgeted outcomes of the company's performance in respect of sales, cost of sales, profit and cash
generation. Significant cost savings have been made and further opportunities for cost savings are being evaluated and
considered, while at the same time ensuring that there is no compromise on the quality of staff employed, or subcontract
translators engaged on projects.

The move towards agile development in the IT industry has had a marked effect on the flow of work reaching the company.
Average size of translation tasks has fallen dramatically, even though overall volumes are rising. The effect is that we now
process many more individual tasks than in previous years. This adversely affects production efficiency, and the company is
actively pursuing process improvements to counter this trend.

Foreign currency risk

Foreign currency risk is the risk that changes in currency rates will affect the company's results, The company operates
internationally and is exposed to foreign exchange risk arising from various currency exposures, primarily with respect to
the US dollar and the Euro.

The company has subsidiary operations outside the UK whose net assets are exposed to foreign currency translation risk.
The company's UK business is also exposed to foreign currency risk on purchases that are denominated in a currency other
than their local currency, principally US dollars and the Euro.

During the year ended 31 December 2017, approximately 68% of the company's revenue and operating profits were earned
in currencies other than UK sterling. Any strengthening of UK sterling against all the currencies in which the company does
business, would reduce the operating profit achieved, as a result of currency translation.

Currency exposures also arise from the net assets of the company's subsidiary foreign operations. Similarly, any
strengthening of UK sterling against all the non-UK sterling capital employed would lead to a reduction in shareholders’
funds.

In an attempt to manage it's foreign currency exposure and risk, the company has periodically used forward foreign
exchange contracts for hedging purposes.

The EU referendum result

Alpha has production offices in many EU countries, while a large number of clients are in the US. Obviously, travel and
interchange between the various offices may be made less convenient by the eventual conditions of the UK’s future
relationship with the EU, however we do not at this stage see a serious risk there. To the contrary, as almost the only large
company with the majority of its cost base in the UK, the exchange rate changes following the referendum are helping to
improve margins for us, perhaps more than for many others in the sector.
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ALPHA CRC LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Financial key performance indicators

Turnover
Turnover for the year stands at £16,686,417 (2016: £17,329,426, 2015: £19,008,758).

Gross margin

Gross margin is calculated as revenue less total cost of production, including project management costs. During 2017 this
was approximately 28.0% of revenue (2016: 24.4%, 2015. 18.3%,). It is primarily influenced by two factors: productivity of
internal production and the ability of recruitment to keep pace with revenue, this latter because internal production is
cheaper at the margin than outsourcing. There is a current threat to productivity caused by the tendency of modern workflow
management tools and agile working to create a degraded environment for the translator. The company continues to make
strenuous efforts to develop methodologies to mitigate this effect, and expects to improve current gross margins in 2013,

Net margin

The company is seeking to improve this by streamlining non-production operations. The company also expects the gross to
net position to improve with continued revenue growth, as there is currently sufficient space and infrastructure to support
substantial growth without an increase in overhead costs.

Other key performance indicators

Given the nature of the company’s business, there are three main KPI’s that are important: rate of client retention; rate of
acquisition of new clients; rate of staff turnover. Client retention rates are very high - no significant client has been lost in
2017. Nonetheless, the company engaged in a reorganization designed to increase client focus throughout the production

teams. New client acquisition has slowed, and in light of this the cempany launched a new brand and marketing strategy and
this is starting to bear fruit. Staff turnover rose in the wake of cost cutting,

This report was approved by the board on {9 Gckeher 20(¢ and signed on its behalf.

P Nash - ﬁ/
Director
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ALPHA CRC LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their report and the financial statements for the year ended 31 December 2017.
Directors’ responsibilities statement

The directors are responsible for preparing the Group strategic report, the Directors' report and the consolidated financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial
Reporting Standard applicable in the UK and Republic of Ireland’. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and the
Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed

and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's

transactions and disclose with reasonable accuracy at any time the financial position of the Company and the Group and to

enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for

safeguarding the assets of the Company and the Group and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

Results and dividends

The profit for the year, after taxation, amounted to £451,087 (2016 - loss £639,680).
The directors do not recommend payment of a dividend.

Directors

The directors who served during the year were:

Ms [ Weiss
P Nash

Employee involvement

Alpha has always had a policy of non-discrimination in regard to disabled persons. In pursuance of this, steps have been
taken in the past to render the offices accessible to the disabled and to provide appropriate emergency facilities.

Alpha publishes information about company performance on line on its intranet system, and frequent meetings are held to
discuss company performance, group and individual performance and to ensure individuals are aware of the effect on the
company and of external factors affecting Alpha
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ALPHA CRC LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Matters covered in the strategic report

The company has chosen to set out the business review, principal risks and uncertainties, and financial risk management
objectives in the Strategic Report. They are not shown in the Directors' report

Disclosure of information to aunditors
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the Group's auditors
are unaware, and

. the direcior has taken ali the steps that ought to have been taken as a director in order {o be aware of any relevant
audit information and to establish that the Company and the Group's auditors are aware of that information.

Paost balance sheet events
There have been no significant events affecting the Group since the year end.
Auditors

The auditors, The Young Company, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

This report was approved by the boardon (9 (Cckober 200% and signed on its behalf.

P Nash yl /7/
Director
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ALPHA CRC LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ALPHA CRC LIMITED

Opinion

We have audited the financial statements of Alpha CRC Limited (the 'parent Company') and its subsidiaries {the 'Group') for
the year ended 31 December 2017, which comprise the Group Statement of comprehensive income, the Group and
Company Balance sheets, the Group Statement of cash flows, the Group and Company Statement of changes in equity and
the related notes, including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31 December 2017 and
of the Group’s profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial
statements section of our report. We are independent of the Group in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the United Kingdom, including the Financial Reporting Council's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us to report to you
where:

. the directors' use of the poing concern basis of accounting in the preparation of the financial statements is not
appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may cast

significant doubt about the Group's or the parent Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in the
Annual Report, other than the financial statements and our Auditors' report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in deing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.
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ALPHA CRC LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ALPHA CRC LIMITED
(CONTINUED)

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Group strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Contpany and its environment obtained in the
course of the audit, we have not identified material misstatements in the Group strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have not
been received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement on page 4, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend 1o liquidate the Group or the pareni Company or 10 cease
operations, or have no realistic alternative but to do so.
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ALPHA CRC LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ALPHA CRC LIMITED
(CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditors’ report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company's members those matters we are
required to state to them in an Auditors' report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company's members, as a body, for our audit
work, for this report, or for the opinions we have formed.

<~
nior:tﬂttory auditor)

for and on behalf of
The Young Company

Chartered Accountants
Statutory Auditors

2 B Vantage Park
Washingley Road
Huntingdon
Cambridgeshire
PE29 65R

Date: 1% Ccfolse, 200y
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ALPHA CRC LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 20617

Note

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses

Operating profit/(foss)

Interest receivable and similar income
interest payable and expenses

Profit/(loss) before taxation

Tax on profit/(loss)

Profit/(loss) for the financial year

Unrealised surplus on revaluation of intangible assets

Other comprehensive income for the year

Total comprehensive income for the year

Profit/(loss) for the year attributable to:

Owmers of the parent Company

2017 2016
£ £
16,686,417 17,329,476
(12,022,456)  (13,096,514)
4,663,961 4,232,962
(4,997) (40,837)
(3,979,965) (4,915,395}
678,999 (723,270)
11,112 4,416
(222,516) (108,150)
467,595 (827.004)
(16,508) 187,324
451,087 (639,680)
86,440 -
86,440 -
537,527 (639,680)
451,087 (639,680)
451,087 (639,680)

There were no recognised gains and losses for 2017 or 2016 other than those included in the profit and loss account.

The notes on pages 18 to 42 form part of these financial statements.
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ALPHA CRC LIMITED

CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2017

Note

Fixed assets

Intangible assets
Tangible assets

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than
one year

Provisions for liabilities

Deferred taxation

Net assets

Capital and reserves

Called up share capital
Share premium account
Revaluation reserve
Merger reserve

Profit and loss account

12
13

15
16

18

21

22
23
23
23
23

2017

1,402,442
978,968

2,381,410

4,247,036
280,746

4,527,782

(6,484,094)
(1,956,312)

425,098

(493,380)

616,163
616,163

547,881

1,257
49,889
1,210,244
759,894

(1,473,403)

547,881

As restated
2016
£

1,404,852
1,186,523

2,591,375

4,313,784
822,542

5,136,320

(8,268,169
(3,131,843

(540,468)

(87,401)

632,671
632,671

4,802

1,257
49,889
1,118,252
759,894
(1,924,490)

4,802

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

1 Celbdley 2C &

A wh/

P Nash
Director

The notes on pages |8 to 42 form part of these financial statements.
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ALPHA CRC LIMITED

REGISTERED NUMBER: 2197452

COMPANY BALANCE SHEET

AS AT 31 DECEMBER 2017

Note
Fixed assets

intangible assets
Tangible assets
Investments

Current assets

Debtors: amounts falling due within cne year
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than
one year

Provisions for liabilities

Deferred taxation

Net assets

Capital and reserves

Called up share capital
Share premium account
Revaluation reserve
Merger reserve

Profit and loss account

P Nash
Director

//V””/L

The notes on pages 18 to 42 form part of these

2017
£
12 713,215
13 899,878
14 1,063,874
2,676,967
15 3,060,200
16 146,228
3,206,428
17 (5,583,861)
(2,377,433)
299,534
18 (493,380)
21 579,608
579,608
385,762
22 1,257
23 49,889
23 679,753
23 759,894
23 (1,105,031)
385,762

The ﬁnancia?{:i:jn/ts were approved and authorised for issue by the board and were signed on its behalf on

financial statements,

As restated
2016
£

726,501
1,108,239
1,063,874

2,898,614

3,467,832
748,430

4,216,262
(7,496,346)

(3,280,084)

(381,470)

(87,401)

397,580
597,580

128,709

1,257
49,889
725,557
759,894
(1,407,888)

128709

«q/co/szomz

Page 11



ALPHA CRC LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

At 1 January 2017 (restated)

Comprehensive income for
the year

Profit for the year

Surplus on revaluation of other
fixed assets

Other comprehensive income
for the year

Total comprehensive income
for the year

Transfer to/from profit and loss
account

Total transactions with
owners

At 31 December 2017

Share
Called up premium  Revaluation Merger Profit and
share capital account reserve reserve loss account Total equity
£ £ £ £ £ £
1,257 49,889 1,118,252 759,894 (1,924,490) 4,802
- - - - 451,087 451,087
- - 137,796 - - 137,796
- - 137,796 - - 137,796
- - 137,796 - 451,087 588,883
. - (45,804) - - (45,804)
- - (45,804) - - (45,804)
1,257 49,889 1,210,244 759,894 (1,473,403) 547,881

The notes on pages 18 to 42 form part of these financial statements.
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ALPHA CRC LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016

Share
Called up premium  Revaluation Merger Profit and
share capital  account reserve reserve loss account  Total equity
£ £ £ £ £ £

At 1 January 2016 (restated) 1,257 49,889 1,207,688 759,894  (1,284,810) 733,918
Comprehensive income for
the year
Loss for the year - - - - (639,680} (639,680)
Other comprehensive income
for the year - - - - - -
Total comprehensive income
for the year - - - - (639,680) {639,680)
Transfer to/from profit and loss
account - - (89,436) - - {89,436)
Total transactions with
owners - - (89,436) - - (89,436)
At 31 December 2016
(restated) 1,257 49,889 1,118,252 759,894  (1,924,490) 4,802

The notes on pages 18 to 42 form part of these financial statements.
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ALPHA CRC LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

At 1 January 2017 (restated)

Comprehensive income for
the year

Profit for the year

Other comprehensive income
for the year

Total comprehensive income
for the year

Contributions by and
distributions to owners

Transfer to/from profit and loss
account

Total transactions with
owners

At 31 December 2017

Share
Called up premium  Revaluation Merger Profit and
share capital  account reserve reserve Joss account  Total equity
£ £ £ £ £ £
1,257 49,889 725,557 759,894  (1,407,888) 128,709
- - - - 302,857 302,857
- - - - 302,857 302,857
- - (45,804) - - (45,804)
- - (45,804) - - (45,804)
1,257 49,889 679,753 759,894  (1,105,031) 385,762

The notes on pages 18 to 42 form part of these financial statements.
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ALPHA CRC LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016

At 1 January 2016 (restated)

Comprehensive income for
the year

Loss for the year

Other comprehensive income
for the year

Total comprehensive income
for the year

Contributions by and
distributions to owners

Transfer to/from profit and loss
account

Total transactions with
owners

At 31 December 2016
(restated)

Share
Called up premium  Revaluation Merger Profit and
share capital  account reserve reserve loss account  Total equity
£ £ £ £ £ £
1,257 49,889 771,361 759,894 (901,553) 680,848
- - - - (506,335) (506,335)
- - - - (506,335) (506,335)
- - (45,804) - - (45,804)
- - (45,804) - - (45,804)
1,257 49,889 725,557 759,894 128,709

The notes on pages 18 to 42 form part of these financial statements,

(1,407,888)
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ALPHA CRC LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

Cash flows from operating activities

Profit/(oss) for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
Impairments of fixed assets
Interest paid

Interest received

Taxation charge
Decrease/(increase) in debtors
{Decrease)/increase in creditors
Corporation tax (paid)

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Interest received

Investment in derivative financial instruments

Net cash from investing activities

Cash flows from financing activities

New secured loans
Repayment of loans
Other new loans
Repayment of other loans
Interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

2017 2016
£ £
451,087 (639,680)
244,245 205,655
136,410 143,071
38,661 38,661
222,516 108,150
(11,112) (4,416)
16,508 (187,324)
94,613 (326,115)
(773,225) 1,143,458
(48,672) (12,273)
371,031 469,187
(104,038) (552,391)
(13,322) (7.538)
11,112 4,416
(313,705) 251,403
(419,953) (304,110)
1,119,994 -
(173,655) (100,328)
- 95,748
(33,829) -
(222,516) (108,150)
689,994 (112,730)
641,072 52,347
(1,043,071)  (1,095,418)
(401,999)  (1,043,071)
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ALPHA CRC LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

2017 2016
£ £
Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand 280,746 822,542
Bank overdrafts (888,902) (1,865,613)
(608,156) (1,043,071)

The notes on pages 18 to 42 form part of these financial statements.
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ALPHA CRC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

General information

Alpha CRC Limited is a private company, limited by shares, domiciled in England and Wales, registered number
2197452, Its registered office and principal place of business is St Andrews House, St Andrews Street, Cambridge,
Cambridgeshire CB4 1DL.

Accounting policies

2.1

22

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified
within these accounting policies and in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires Group management to exercise judgment in applying the Group's
accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and
has not presented its own Statement of comprehensive income in these financial statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries ("the
Group") as if they form a single entity. Intercompany transactions and balances between group companies are
therefore eliminated in full,

The consolidated financial statements incorporate the results of business combinations using the purchase
method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent liabilities are initially
recognised at their fair values at the acquisition date. The results of acquired operations are included in the
Consolidated statement of comprehensive income from the date on which control is obtained. They are
deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to retrospectively
apply the standard to business combinations that occurred before the date of transition to FRS 102, being 01
January 2015,

Going concern

The directors have prepared the financial statements on the going concern basis. The company continues to rely
on the support of the bank, its creditors and the directors. The directors have considered the 12 month period
from the date of approval of the financial statements, and are confident this support will be maintained. On that
basis, the directors consider it appropriate to prepare the financial statements on the going concern basis.
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ALPHA CRC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Accountirg policies (continued)

24

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the
dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-
monetary items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settiement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised
in the Consolidated statement of comprehensive income except when deferred in other comprehensive income
as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the
Consolidated statement of comprehensive income within ‘finance income or costs'. All other foreign exchange
gains and losses are presented in the Consolidated statement of comprehensive income within 'other operating
income’,

On consolidaticn, the results of overseas operations are translated into Sterling at rates approximating to those
ruling when the transactions took place. All assets and liabilities of overseas operations are translated at the rate
ruling at the reporting date. Exchange differences arising on translating the opening net assets at opening rate
and the results of overseas operations at actual rate are recognised in other comprehensive income.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or
receivable, excluding discounts, rebates, value added tax and other sales taxes. The following criteria must also
be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are provided in
accordance with the stage of completion of the contract when all of the following conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the Group will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured reliably; and
. the costs incurred and the costs to complete the contract can be measured reliably,
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2.

Accounting policies (continued)

2.6

2.7

28

2.9

2.10

2.11

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated staternent of comprehensive income on a
straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight line
basis over the lease term, unless another systematic basis is representative of the time pattern of the lessee's
benefit from the use of the leased asset,

The Group has taken advantage of the optional exemption available on transition to FRS 102 which allows
lease incentives on leases entered into before the date of transition to the standard 01 January 2016 to continue
to be charged over the period to the first market rent review rather than the term of the lease.

Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will generate future
economic benefits and hence all expenditure on research shall be recognised as an expense when it is incurred.
Intangible assets are recognised from the development phase of a project if and only if certain specific criteria
are met in order to demonstrate the asset will generate probable future economic benefits and that its cost can
be reliably measured. The capitalised development costs are subsequently amortised on a straight line basis
over their useful economic lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an internal project,
the expenditure is treated as if it were all incurred in the research phase only.

Interest income

Interest income is recognised in the Consolidated statement of comprehensive income using the effective
interest method.

Finance costs
Finance costs are charged to the Consolidated statement of comprehensive income over the term of the debt

using the effective interest method so that the amount charged is at a constant rate on the carrying amount. Issue
costs are initially recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing cosls are recognised in the Consolidated statement of comprehensive income in the year in which
they are incurred.

Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan
under which the Group pays fixed contributions into a separate entity. Once the contributions have been paid

the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of the plan
are held separately from the Group in independently administered funds.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies (continued)

2.12 Current and deferred taxation

The tax expense for the year comprises current and defeired tax. Tax is recognised in the Consolidated
statement of comprehensive income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also recognised in
other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the Company and the Group operate and
generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed
by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and
the fiture tax deductions available for them and the differences between the fair values of liabilities acquired
and the amount that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been
enacted or substantively enacted by the balance sheet date,

2.13 Intangible assets
Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and the
acquirer’s interest in the fair value of the Group's share of its identifiable assets and liabilities of the acquiree at
the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight line basis to the
Consolidated statement of comprehensive income over its useful economic life,

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the revaluation model, intangible
assets shall be carried at a revalued amount, being its fair value at the date of revaluation less any subsequent
accumulated amortisation and subsequent impairment losses - provided that the fair value can be determined by
reference to an active market.

Revaluations are made with sufficient regularity to ensure that the carrying amount does not differ materially
from that which would be determined using fair value at the end of the balance sheet date.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannot be
made, the useful life shall not exceed ten years.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

Accounting policies (continued)

2.14 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended by
management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-line method.

Depreciation is provided on the following basis:

Long term Leasehold Property

over the period of the lease

Fixtures & fittings - 10%
Motor vehicles - 25%
Office equipment - 10%
Computer equipment - 25-33% at varying rates straight line
Computer software - 10%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in the Consolidated statement of comprehensive income.

2.15 Revaluation of tangible fixed assets

Computer software held and used in the company's own activities for rendering of services or for administrative
purposes are stated in the Balance Sheet at their revalued amounts. The revalued amounts equate to the fair
value at the date of revaluation, less any depreciatton or impairment losses subsequently accumulated.

Revaluations are carried out regularly so that the carrying amounts do not materially differ from using the fair
value at the Balance Sheet date,

Any revaluation increase or decrease is credited to the revaluation reserve.

2.16 Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each batance sheet date to determine
whether there is any indication that the assets are impaired. Where there is any indication that an asset may be
impaired, the carrying value of the asset (or cash-generating unit to which the asset has been allocated) is tested
for impairment. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds
its recoverable amount. The recoverable amount is the higher of an asset's (or CGU's) fair value less costs to
sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (CGUs). Non-financial assets that have been previously
impaired are reviewed at each balanice sheet date to assess whether there is any indication that the impairment
losses recognised in prior periods may no longer exist or may have decreased.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2. Accounting policies (continued)

2.17

Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Group shares, whose market value can be reliably determined, are remeasured to market
value at each balance sheet date. Gains and losses on remeasurement are recognised in the Consolidated
statement of comprehensive income for the period. Where market value cannot be reliably determined, such
investments are stated at historic cost less impairment.

Investments in listed company shares are remeasured to market value at each Balance sheet date. Gains and
losses on remeasurement are recognised in profit or loss for the period.

2.18 Stocks

Work in progress at the year end is valued at selling price and included in other debtors as accrued income.

2.19 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

2.20 Cash and cash equivalents

2.21

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice
of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three
months from the date of acquisition and that are readily convertible to known amounts of cash with
insignificant risk of change in value.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank overdrafis that
are repayable on demand and form an integral part of the Group's cash management.

Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using
the effective interest method.

2.22 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive obligation that
probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the
amount of the obligation.

Provisions are charged as an expense to the Consolidated statement of comprehensive income in the year that
the Group becomes aware of the obligation, and are measured at the best estimate at the Balance sheet date of
the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventuaily made, they are charged to the provision carried in the Balance sheet.

2.23 Financial instraments

The Group only enters into basic financial instrument transactions that result in the recognition of financial

Page 23



ALPHA CRC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies (continued)

2.23 Financial instruments (continued)

assets and liabilities like trade and other debtors and creditors, loans from banks and other third parties, loans to
related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other
accounts receivable and payable, are initially measured at present value of the future cash flows and
subsequently at amortised cost using the effective interest method. Debt instruments that are payable or
receivable within one year, typically trade debtors and creditors, are measured, initially and subsequently, at the
undiscounted amount of the cash or other consideration expected to be paid or received. However, if the
arrangements of a short-term instrument constitute a financing transaction, like the payment of a trade debt
deferred beyond normal business terms or financed at a rate of interest that is not a market rate or in the case of
an out-right short-term loan not at market rate, the financial asset or liability is measured, initially, at the
present value of the future cash flow discounted at a market rate of interest for a similar debt instrument and
subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is
recognised in the Consolidated statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an
asset's carrying amount and the present value of estimated cash flows discounted at the asset's original effective
interest rate. If a financial asset has a variable interest rate, the discount rate for measuring any impairment loss
is the current effective interest rate determined under the contract,

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate of the recoverable amount, which is an approximation of
the amount that the Group would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when there is an
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultancously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in
profit or loss in finance costs or income as appropriate. The company does not currently apply hedge
accounting for interest rate and foreign exchange derivatives.
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Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the company's accounting policies, which are described in note 2, management is required to
make judgements, estimates and assumptions about the carrying values of assets and liabilities that are not readily
apparent from other sources. The estimates and and underlying assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimartes are
recognised in the period in which the estimate is revised if the revision only affects that period, or in the period of the
revision and future perieds if the revision affects both current and future periods.

The key sources of estimation uncertainty that have a significant effect on the amounts recognised in the financial
statements are described below.

Depreciation and amortisation on assets
Depreciation and amortisation rates are estimated by the directors based on the economic life and likely residual
value of the assets concerned,

Turnovey

An analysis of turnover by class of business is as follows:

2017 2016
£ £
Rendering of services 16,686,417 17,329,476

16,686,417 17,329,476
74% of the group's turnover (2016 - 88%) is attributable to geographical markets outside the United Kingdom.

Operating profit/(loss)

The operating profit/(loss) is stated after charging:

2017 2016
£ £
Exchange differences 175,821 1,172,256
Other operating lease rentals 911,528 1,029,623
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Auditors' remuneration

2017 2016
£ £
Fees payable to the Group's auditor and its associates for the audit of the Group's
annual financial statements 27,000 18,200
Fees payable to the Group's auditor and its associates in respect of:
All other services 22,760 15,000
22,760 15,000
Employees
Staff costs, including directors' remuneration, were as follows:
Group Group Company Company
2017 2016 2017 2016
£ £ £ £
Wages and salaries 8,524,404 9,509,861 5,924,382 6,922,157
Social security costs 1,500,859 1,393,860 730,129 693,433
Cost of defined contribution scheme 32,438 28,037 4,671 8,430
10,057,701 10,931,758 6,659,182 7,624,020
The average monthly number of employees, including the directors, during the year was as follows:
2017 2016
No. No.
Directors 2 2
Other staff 394 426
396 428
Directors' remuneration
207 2016
£ £
Directors' emoluments 19,040 17,438
19,040 17,438
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10.

11.

Interest receivable

Other interest receivable

Interest payable and similar expenses

Bank interest payable
Other interest payable

Taxation

Foreign tax

Foreign tax on income for the year

Total current tax
Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on profit/(loss) on ordinary activities

2017 2016
£ £
11,112 4,416
11,112 4,416
2017 2016
£ £
156,393 28,422
66,123 79,728
222,516 108,150
2017 2016
£ £
- 32,246
- 32,246
- 32,246
16,508 (219,570)
16,508 (219,570)
16,508 (187,324)
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11.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2016 - lower than) the standard rate of corporation tax in the UK of

19% (2016 - 20%). The differences are explained below:

2017 2016
£ £

Profit/(loss) on ordinary activities before tax 467,595 (827,004}
Profit/(loss) on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2016 - 20%) 88,843 (165,401)
Effects of:
Non-tax deductible amortisation of goodwill and impairment 22,291 264,197
Expenses not deductible for tax purposes, other than goodwill amortisation and
impairment 3,163 3,064
Capital allowances for year in excess of depreciation 9,583 (17,786}
Utilisation of tax losses (44,281) -
Short term timing difference leading to an increase (decrease) in taxation - (219.570)
Adjustment in research and development tax credit leading to an increase
(decrease) in the tax charge (25,697) (94,891)
Taxable implication of prior year adjustment (26,296) -
Other differences leading to an increase (decrease) in the tax charge (27,469) 43,063
Group relief (137) -
Deferred tax movement 16,508 -
Total tax charge for the year 16,508 (187,324)

Factors that may affect future tax charges

The company has tax losses of £3,081,460 available to offset against taxable profits in future periods.
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Intangible assets

Group
Development
costs Goodwill Total
£ £ £
Cost
At 1 January 2017 1,582,761 2,437,946 4,020,707
Additions - internal 104,038 - 104,038
Revaluation surplus 86,440 - 86,440
At 31 December 2017 1,773,239 2,437,946 4,211,185
Amortisation
At 1 January 2017 394,055 2,221,800 2,615,855
Charge for the year 117,324 126,921 244,245
Impairment losses written back (51,356) - (51,356)
At 31 December 2017 460,023 2,348,721 2,808,744
Net book value
At 31 December 2017 1,313,216 29,225 1,402,441
At 31 December 2016 1,188,706 216,i46 1,404,852

Goodwill relates o the purchase of Linguanet and SQA Partners and has been fully amortised.

Development costs represent the cost of designing technology being used by the company in rendering its
services. The expenditure is amortised on a straight line basis over a period of 10 years.

The development costs included within the accounts of one of the subsidiaries, and included in these consolidated
accounts, have been revalued at 31 December 2017 and are based on an internal valuation by the direcvtors, using
the anticipated revenuew generated by the sales of the software,

Amortisation expense on revalued assets is transferred to revaluation reserve. Otherwise it is included in
administrative expenses.
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12.

Intangible assets (continued)

Company
Development
costs Goodwill Total
£ £ £
Cost
At 1 January 2017 1,069,200 2,050,000 3,119,200
Additions - internal 104,038 - 104,038
At 31 December 2017 1,173,238 2,050,000 3,223,238
Amortisation
At 1 January 2017 342,699 2,050,000 2,392,699
Charge for the year 117,324 - 117,324
At 31 December 2017 460,023 2,050,000 2,510,023
Net book value
At 31 December 2017 713,215 - 713,215
At 31 December 2016 726,501 - 726,501

Goodwill relates to the purchase of Linguanet and SQA Partniers and has been fully amortised.

Development costs represent the cost of designing technology being used by the company in rendering its

services. The expenditure is amortised on a straight line basis over a period of 10 years.

Amortisation expense for the year and prior year are included in administrative expenses.
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13,

Tangible fixed assets

Group

Cost or valuation
At 1 January 2017
Additions

At 31 December 2017
Depreciation

At 1 January 2017

Charge for the year on
owned assets

On revalued assets

At 31 December 2017

Net book value

At 31 Pecember 2017

At 31 December 2016

Long leasehold

Long Term
Leasehold  Fixtures and Motor Computer Computer
Property fittings vehicles equipment software Total
£ £ £ £ £ £
314,214 403,636 28,355 779,447 844,654 2,370,306
- - - 13,322 - 13,322
314,214 403,636 28,355 792,769 844,654 2,383,628
130,087 261,368 28,355 679,507 84,465 1,183,782
18,036 30,874 - 87,501 38,661 175,072
- - - - 45,804 45,804
148,123 292,242 28,355 767,008 168,930 1,404,658
166,091 111,394 - 25,761 675,724 978,970
184,126 142,268 - 99,940 760,189 1,186,523
The net book value of land and buildings may be further analysed as follows:
2017 2016
£ £
166,091 184,126
166,091 184,126
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Cost or valuation at 31 December 2017 is as follows:

Other fixed
assets
£
At cost 357,626
At valuation:
31 December 2015 on replacement cost basis 487,028
844,654

If the other fixed assets had not been included at valuation they would have been included under the historical cost
convention as follows:

2017 2016
£ £
Group
Cost 357,626 357,026
Accumulated depreciation (71,526) (35,763)

Net book value 286,100 321,863
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13.

Tangible fixed assets (continued)

Company

Cost or valuation
At 1 January 2017

At 31 December 2017
Bepreciation

At 1 January 2017

Charge for the year on
owned assets

On revalued assets

At 31 December 2017

Net book value

At 31 December 2017

At 31 December 2016

Long leasehold

Long Term
Leasehold Fixtures and Motor Computer  Computer
Property fittings vehicles equipment software Total
£ £ £ £ £ £
232,307 402,598 28,355 666,126 844,654 2,174,040
232,307 402,598 28,355 666,126 844,654 2,174,040
110,646 260,648 18,355 581,687 84,465 1,065,801
14,023 30,874 - 78,999 38,661 162,557
- - - - 45,804 45,804
124,669 291,522 28,355 660,686 168,930 1,274,162
107,638 111,076 - 5,440 675,724 899,878
121,661 141,950 - 84,439 760,189 1,108,239
The net book value of land and buildings may be further analysed as follows:
2017 2016
£ £
107,638 121,661
107,638 121,661

Tangible fixed assets with a carrying value of £899,876 (2016: £1,108,237) are pledged as security for the
company's bank loan and overdraft.
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Cost or valuation at 31 December 2017 is as folilows:

Other fixed

assets
£
At cost 166,605
At valuation:
31 December 2015 on replacement cost basis 678,049
844,654

If the other fixed assets had not been included at valuation they would have been included under the historical cost
convention as follows:

2017 2016
£ £
Group
Cost 357,626 357,626
Accumulated depreciation (71,526) (35,726)

Net bock value 286,100 321,900
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14.

Fixed asset investments

Company

Cost or valuation
At T January 2017

At 31 December 2017

Net book value

At 31 December 2017

At 31 December 2016

Investments in
subsidiary
companies

£

1,063,874

1,063,874

1,063,874

1,063,874
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15.

16.

17.

Debtors
Group Group Company Company
2017 2016 2017 2016
£ £ £ £
Trade debtors 2,476,956 2637,005 1,629,950 2,026,741
Other debtors 988,105 009,810 890,255 821,834
Prepayments and accrued income 781,975 766,969 539,995 619,257
4,247,036 4,313,784 3,060,200 3.467,832
Cash and cash equivalents
Group Group Company Company
2017 2016 2017 2016
£ £ £ £
Cash at bank and in hand 280,746 822,542 146,228 748,430
Less: bank overdrafis (888,903) (1,865,614) (855,960) (1,847,962)
(608,157) (1,043,072) (709,732) (1,099,532)
Creditors: Amounts falling due within one year
Group Group Company Company
2017 2016 2017 2016
£ £ £ £
Bank overdrafts 888,903 1,865,614 855,960 1,847,962
Bank loans 397,914 103,410 397,914 103,410
Other loans 49,536 43,665 49,536 43,665
Trade creditors 2,766,655 3,668,247 2,523,868 3,422 009
Amounts owed to group undertakings - - 159,920 196,029
Corporation tax 1,518 22,327 - 20,784
Other taxation and social security 1,038,059 1,289,634 677,825 948157
Other creditors 944,551 487,719 629,657 247,599
Accruals and deferred income 396,958 473,847 289,181 353,025
Financiat instruments - 313,705 - 313,705
6,484,094 8,268,168 5,583,861 7,496,345
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18.

19.

Creditors: Amounts falling due after more than one year

Group Group Company Company
2017 2016 2017 2016
£ £ £ £
Bank loans 480,997 35,318 480,997 35,318
Other loans 12,383 52,083 12,383 52,083
493,380 87,401 493,380 87,401

Secured loans

The bank loan and overdraft of £1,734,871 (2016: £1,986,690) are secured by way of a mortgage debenture held by

the company's bankers and by personal guarantees of the directors.

Loans

Analysis of the maturity of loans is given below:

Group Group Company Company
2017 2016 2017 2016
£ £ £ £
Amounts falling due within one year
Bank loans 397,914 103,410 397,914 103,410
Other loans 49,536 43,665 49,536 43,665
447,450 147,075 447,450 147,075
Amounts falling due 1-2 years
Bank loans 362,748 35,318 362,748 35,318
Other loans 12,383 41,667 12,383 41,667
375,131 76,985 375,131 76,985
Amounts falling due 2-5 years
Bank loans 118,249 - 118,249 -
Gther loans - 10416 - 10,416
118,249 10,416 118,249 10,416
940,830 234,476 940,830 234,476
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20.

21.

Financial instruments

Financial assets

Financial assets measured at fair value through
profit or oss

Financial assets that are debt instruments measured
at amortised cost

Financial liabilities

Derivative financial instruments measured at fair
value through profit or loss held as part of a
trading portfolio

Financial liabilities measured at amortised cost

Group Group Company Company
2017 2016 2017 2016
£ £ £ £
280,746 822,542 146,228 748,430
3,465,061 3,546,816 2,520,207 2,848,575
3,745,807 4,369,358 2,666,435 3,597,005
- (313,705) - (313,705)
5,540,939 (6,478,294}  (6,056,136) (5,618,892
5,540,939 (6,791,999}  (6,056,136)  (5,932,597)

Financial assets measured at fair value through profit or loss comprise cash at bank and in hand held by the

company.

Financial assets measured at amortised cost comprise trade debtors, amounts owed by group undertakings and

other debtors.

Derivative financial instruments measured at fair value through profit or loss held as part of a trading portfolio

comprise forward foreign currency contracts.

Financial liabilities measured at amortised cost comprise trade creditors, bank loans and overdraft, other loans,

amounts owed to group companics and other creditors,

Deferred taxation

Group

At beginning of year
Charged to profit or loss
Utilised in year

At end of year

2017 2016
£ £
632,671 386,329
(16,508) 250,372
- (4.030)
616,163 632,671
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21.

Deferred taxation (continued)

Company

At beginning of year
Charged to profit or loss

At end of year

Accelerated capital allowances
Tax losses carried forward

Comprising:
Liability

2017 2016
£ £
597,580 373,980
(17,972) 223,600
579,608 597,580
Group Group Company Company
2017 2016 2017 2016
£ £ £ £
20,379 (24,113) (5,869) (23,475)
595,784 656,784 585,477 621,055
616,163 632,671 579,608 597,580
616,163 632,671 579,608 397,580
616,163 632,671 579,608 597,580
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22.

23.

24,

25.

Share capital

2017 2016
£ £
Allotted, called up and fully paid
12,570 (2016 - 12,570} Ordinary shares of £0.10 each 1,257 1,257

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company. All shares rank equally with regard to the company's residual assets.

Reserves
Share premium

This reserve includes any premiums received on issue of share capital. Any transaction costs associated with the
issuing of shares are deducted from share premium.

Revaluation reserve

This reserve includes all current and prior period surpluses and deficits on the revaluation of fixed assets.
Merger reserve

This reserve includes any premiums received on acquisition of subsidiary companies.

Profit and loss account

This reserve includes all current and prior period retained profits and losses.

Prior year adjustment

During the year, it was discovered that there had been a material overstatement of trade creditors in the year ended
31 December 2015 following acquisition of a subsidiary. A correction of £138,398 has ben made to the opening
balances of the comparative period figures which is the earliest prior period presented.

Commitments under operating leases

At 31 December 2017 the Group and the Company had future minimum lease payments under non-cancellable
operating leases as follows:

Group Group Company Company
2017 2016 2017 2016
£ £ £ £
Not later than | year 9,785 9,785 9,785 9,785
Later than 5 years 2,099,253 2,519,104 2,099,253 2,519,104

2,109,038 2,528,889 2,109,038 2,528,889
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26.

27.

28.

Transactions with directors

The directors P Nash and Ms 1 Weiss have given personal guarantees to the company's bankers in support of bank
borrowings.

Included within other debtors due within one vear is a loan to P Nash, a director, amounting to £nil (2016 - £98,329).

Amounts repaid during the year totalled £98,329. There are no conditions attached to the loan, no interest is being
charged and there are no repayment terms.

Related party transactions

The company has taken advantage of the exemptions available under section 33.1A of FRS102 not to disclose intra-
group transactions with wholly owned subsidiaries.

The French subsidiary, Alpha CRC sarl paid a charge of £90,420 on & commercial basis, to Alpha PNIW SCI, a
French company in which the company's directors P Nash and Ms | Weiss are the shareholders. There are no
amounts outstanding at the Balance Sheet date,

The total remuneration paid to key management personnel amounted to £19,040 (2016 - £18,744).

Prior period reclassification

In the accounts for the year ended 31 December 2016, costs of £1,400,042 have been reclasiified from translation
costs to wages and salaries to better reflect the nature of the expense. This has no impact on the reported profits and
losses for the year.
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Subsidiary undertakings
The following were subsidiary undertakings of the Company:
Direct subsidiary undertakings

Name Class of Principal
shares Holding activity
Technical
translation
Alpha CRC Sarl Ordinary 100 % services
Technical
translation
Alpha CRC GmbH Ordinary 100 % services
Technical
translation
Tradnet snc Ordinary 100 % services
Technical
translation
Alpha Estonia Ordinary 100 % services
Holding
Star Holding Ltd Ordinary 100 % company

Star Holding Limited was struck off after the Balance Sheet date.

Indirect Subsidiary undertakings

Name Class of Principal
shares Holding activity

Technical

Language Technology translation
Centre Ltd Ordinary 100 % services

Technical

Agile Web Solutions translation
Limited Ordinary 100 % services

Subsidiary Audit Exemption

The following subsidiary companies are exempt from being subject to audit by virtue of guarantees put in place
under section 479A of the Companies Act 2006:

Star Holding Limited (Company Number 06837757)
Language Technology Centre Limited (Company Number 02743678)
Agile Web Solutions Limited (Company Number 04043680)
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