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WARDSWIFT GROUP PIC

REMORT OF THE DIREGTORS
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The directors present thoir roport together with financial statemonts for
the yoar ended 31 March 1994,

Exincipal activitioes

The group is principally engaged in recruitment consultancy and selling
computer software,

Roview of the business

The loss for the year after taxation is steted on page 6. The directors do
not recommend payment of a dividend,

Directors
Tha directors in office during and at the end of the yepr are listed below.

The interests of the direclors and their families in the shares of the
company at 1 April 1993 and at 31 March 1994 as rocorded in the register
maintained by the company in accordance with the pvovisions of the Companies
Act 1985, ware as follows:
1924 and 1993
Ordinary Shares

Mr P D J Kelly 50,000
Mr A Newman -

Directors' responsibilities for the financinl statements .

Company law requires the directors to prepare financial statements for each
financial yoar which give o true and fair view of the state of affairs of
the company and the group and of the profit or loss of the group for that
period. 1In preparing those financial statements, the directors are required
to:

¥ select suitable accounting policies and then apply them consistently;
ud make judgements and estimates that are rosasonable and prudent;
* state whether applicable accounting standards have baeen followed,

subject to any material departures disclosed and explained in the
financiel statements;

% prepare the financial statements on the goinpg concern basis unless it
is inappropriste to presume that the group willl continue in business.

54
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WARDSWIFT GROUP PIg

REPORT OF T DIRECTORS (CONTINUED)
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Piroctors' responsibilitfos for the (inancinl statements (continnaed)

The directors are rosronsible for keeping bropex accounting records, for
safeguarding the assets of the group and for taking reasonable steps for the
prevention and detection of fraud and other irregularjties.

Fixed assets

The principal items of capital expenditure of the group were computer
equipment costing £25,980 and development costs of £24,988. The compuny
purchased a 78% holding in a new subsidiary, Software Catalogue Limited.
Auditors

Grant Thoernton offer themselves for reappointment as auditors in accordance
with Section 385 of tho Companies Act 1985,

BY OFHER OF THE BOARD

. ‘ - *&J\J‘Q‘W
Direc q;r:w“5
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REPORT OF THE AUDITOHS TO THE MEMDERS OF
WARDSWIFT GROUP PIC

We have audited the financial statemonts on pages 4 to 20 which have been
prepared undex the accounting policies sot out on pages 4 and 5.

Respactive responsibilities of directors and auvditors

As described on pages 1 and 2 the directors are respongible for the
proparation of [inancial statements. It is our responsibillty to form an
independent opinion, based on our audit, on those statements and to report
out opinion to you,

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the
Auditing Practices Board. An audit includes exmminstion, on a Lest basis,
of evidence relevent to the amounts and disclosures in the financial
statements, It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the Financial
statements, and of whether the accounting policles are appropriata to the
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considored necessary jn order to provide us with
sufficient evidence Lo give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or
other irregularity or error. In forming our cpinion we also evaluated the
overall adequacy of the presentation of informatlon in the financial
statements,

Opinion

In our opinion the financial statements give a true and falr view of the
state of affairs of the company and the group at 31 March 1994 and of the
loss of the group for the year then ended and have been properly prepared in
aecordance with the Companies Act 1985.

—

-y  hsfnm

GRANT THORNTON
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS
THAMES VALLEY OFFICE
HIGH WYCOMBE
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WARDSWIFT GROUP® I'IC

PRINGIPAL ACCOUNTING POLIGIES

i e Th . Egams GO F S I T LA .

The financial statements have been prepared in acecordance with a%plicable
accounting standards and under the historlecal cost convention.

The principal accounting policies of the group have remained unchanged from
the previous year and arec sel out below.

Basis of coosolidation

The group financial statements consolidate those of the company and its
trading subsidliary underxtaking (see note 10) drawn up to 31 March 1994. The
results of the subsidiarxy have been included from the date it commenced
trading, 1 April 1993, using the acquisition method of accounting.

Turnover

Turnover is the total amount recelvable by the group in the oxrdinary course
of business with outslde customers for goods supplied as o principal and fox
services provided, excluding VAT and trade discounts.

Depreciation

Depreciation is calculated to write down the cosi less estimated residual
value of all tangible fixed assets by annual instalments over thelr expected

useful lives.

The rates generally applicable are:

Office equipment 15% reducing balance
Computer equipment 33% straight line
Hotor vehicles 25% reducing balanco

Development costs

Development costs relating to the development of the Software Catalogue
product are capitalised and amortised in accordance with SSAP 13, Accounting
for Research end Development, in line with sales of the product.

Leased asscts

Where asscts are financed by leasing sgreements which give risks and rewards
approximate to ownership ("finance leases") they are treated as if they had
heen purchased outright on credit, They ave therefore initially recorded as
a8 fixed asset oand a lisbildity at a sum equal to the fair value of the

asset., Leasing payments on such assets are regarded es consisting of a
capital clement which reduces the outstanding liability and an intorest
charge (calculated using the "rule of 78").

All other leases are regarded as operating leases and the total payments
mads under them are charged to the profit and loss account on a
straight-line basis over the lease term.




WARDSWIFT GROUP PLG

PRINGIPAL AGCGOUNTING POLICIES (CONTINUED)
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Contributions to penslon funds
Defined contribution scheme

The pension costs charged against profits represent Lhe amount of the
contributions payable to the scheme in respect of the accounting period.

Stocks

Stocks are stated at the lower of cost and net realisable value.
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WARDSWIFT GROUP PIC
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 1994
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Continuing opexations

Acquigitions Total Total
Noto 1994 1994 1994 1993
£ L £ £

Turnover 1 389,195 479,082 868,277 424,119
Cost of sales (80,135) (356,808) (436,943)  (44,634)
Gross profit 309,060 122,274 431,334 379,465
Administrative expenses (315,392) (111.949) (427,341) (342,948)
Operating (loss)/profit (6,332) 10,325 3,993 36,517
Interest recelvable and
similer income 481 3,187
Interest payable and
similar charges 2 {9,793) (4,824)
Exceptional item 4 - 41,400
(loss) /profit on ordinary
activities before

N taxation 1 {5,319 76,280
Tax on {loss)/profit on

’ ordinary activities 5 2,683 (20,872)
(Yosa)/prolit on
ordinary activitios
after taxation (2,636) 55,408
Minority interest (989) -
(loss)/profit for the
financiol year 16 {3,625) 55,408
bividends 7 ——- (20,000)
Retained (loss)/profit:
for the finaoncial vear (3,625) 35,408

There were no recognised gains or losses othex than the loss for the
financial year.

The accompanying accounting policles and notes form an integral part of
these financial statements.

1§ H f;“*n'l
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GONSOLIDATED DALANCE SHEET AT 31 MARCH 1994
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1994 1993
L £
Fixod nssoets
Intangible mssats 8 24,988 -
Tangible assets 9 71,289 60,512
Investments 10 2 2
96,279 60,514
Current assets
Stocks 11 56,080 -
Debtors 12 259,732 127,375
GCash at bank and in hand .20 19,459
315,832 146,834
Creditors: amounts falling
due within one year 13 (287,440} (101,867)
Net current asscois 28,392 44 . 967
- Total assets less current
liabilities 124,671 105,481
‘ * Creditors: amounts falling due
! after more than one yoear 14 (8,326) -
' Hinority interests 15 £10,989) - -
! 105,356 105,481
Capitnl ant rosexrves
Called up share capital 16 21,875 21,875
Capital resexve 16 3,500 -
Profit and loss account 16 19,981 83,606
105,356 105,481

.+ it et

The finnnciai statements woye approved by the DBoard of directors on:

Director '&»jf;‘» 21 Oalolees 1994

-
The accompanying accounting policies and notes form an integral part of
those financial statements.
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. WARDSWIFT GROUP DTIG

BALANCE SHEET AT 31 MARCH 1994
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Noto 19%4 1993
L £
Fixed asscts
Tangible agsets 9 58,650 60,512
Investments 10 31,302 2
90,152 60,514
Current assots
Debtors 12 138,506 127,375
Cash at bank and in hand 20 19,459
138,526 146,834
Creditors: amounts falling
due within one yeax 13 (121,959) (101,867)
Nel current assots 16,567 44,967
T%tnl assets less
- current liasbilities 106,719 105,481
Creditors: amounts falling
. due after more than one year 14 _(8,326) _— -
98,393 105,481 .
Capital and rescrves
Called up share capital 16 21,875 21,875
Profit and loss account 16 76,518 83,606
98,393 105,481

The financial statements were approved by the Boaxd of dlrectors on

Director ﬁ;ﬁmm 30 Oclalosa \°\q~.{.

The accompanying accounting policies and notes foxm an integral part of
these financial statements,




WARDSWI¥FT GROUE PIC
CONSOLIDATED CASI FLOW STATEMENT

FOR THE YEAR ENDED 31 MARCH 1994
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Notc 1954 1993
£ £ £ L

Net cash inflow/(outflow)
from operating activities 17 379 (40,688)

Returns on investments ond
sexrvicing of finance

Interest received 481 3,187
Interest paid (9,793) (4,824)
Dividends paid — (20,000)
Net cash ontflow

from returns on investments

end sorvicing of finance (9,312) (21,637)

Taxation
UK corporation tax paid (6,667) (14,363)
Investing activities

Purchase of intangible

fixed assets (24,988) -

Purchase of tangible

fixed assets (30,309) (38,367)

Sale of tangible fixed assots 1,781 13,928

Sale of investment

(exceptional item) - 70,000

Net cash (outflow)/inflow

from investing activities (53,516) 45,561

Net casl outflow
before financing (69, 116) {31,127)

Financing

Capital element of finance
lease rentals 18 3,551 (10,142)

Decrease in cash
and cash equivalents 19 (65,565) (41,269)

oy Trararara— r———
—_mmaas e e—

The accompanying accounting pollcies ard notes form an integral pact of
these financial statements.
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NOTES TO THE FINANGIAL STATEMENTS
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FOR THR YEAR ENDED 31 M&RCIE 1994
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Turnover and (loss)/profit on ordinary activitics bolfore taxation

The turnover, (loss)/profit bufore t
attributable to the following activi

single geograph.zal market:

Turnover
1994 1993
L £

Recrudtment
consultancy 389,195 424,119
Computer

software

sales 479,082 -

868,277 424,119

axation and net assets aro
ties, whieh are carried on in a

The (loss)/profit on ordinaty activities is ststed after:

Suditors' remunoration

- audlt services

~ non audit services

Hire of plant apd machinary
Other operating lease rentals
Depreciation of tangibloe fixed
assels

- owned

~ heid under finance lenses

Ioterest payable and similar charges

On bank loans, overdrafts and other

loans

- repayable within 5 years, otharwise

than by instalments

(Loss) /profit
before Laxation Net assets
1994 1993 1994 1993
L L £ £
(9,771} 76,280 98,3493 105,481
4,452 - 6,963 -
(5,319) 76,280 105,356 105,481
1994 1993
il L
5,195 2,600
780 1,577
4,253 7,347
20,000 15,000
15,137 17,256
2,692 7,836
1994 1993
£ £
9,793 4,824

10




. WARDSWIFT GROUE PIC
NOTES TO THE FINANCIAL STATEMENTS (CON1INUED)

FOR THE YEAR ENDED 31 MARCH 1994
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3 Diroctors and employoas

The average number of employees of the group during the year and their
aggregate eroluments are shown below:

1994 1993

L £

Wages and galaries 192,623 120, 100
Social security costs 23,121 15,105
Pension costs 2,789 2,909

218,533 138,114

The average number of employees was 13 (1993 :8)

Staff costs dnclude remtueration in respect of directors, as follows:

1994 1953

. £

- Management remunsration 47,375 43,000
. Directors' fees 19,500 10, 000

Pension contributions 2,789 _2,909

69,664 55,909

The emoluments of the directors, excluding pemsion contributions were
as follows:

1+94 1993

£ £

Chairman and highest pald director 47,375 43,000
Other director Number; Numbor
£5,001 to £10,000 - 1
£15,001 to £20,000 1 -

4 Exceptional item

The exceptional item represents the profit on disposal of the group's
interest in Mela Computers Limited, an associated company.

11
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WARDSWIFT GROUP PI.
NOTES TOQ THE FINANGIAL STATUMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 1994
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5 Tax on (loss)/profit on crdinary activities

The taxation credit/(charge) is based on Lhe (loss)/profit for the
year and is made up as {ollows:

1994 1993
£ £

Corporation tax
@ 25% (1993 @ 25%) 2,683 (20,872)

6 Loss for the financial yeax

The parent company has taken advantage of section 230 of the Companies
Act 1985 and has not included its own profit and loss nccount in these
financial statements. The group loss for the year includes a loss of
£7,088 (1993 : profit of £55,408) which is dealt with in the financial
statements of the company.

7 Nividends
In 1993 the company paid a dividend of 40 pance por ordimary £1 share

(1994 : nil).

g Intangible fixed assots

Bevelopment
costs
L
Cost and net book value
Additions and at 31 March 1994 24,988

12




WARDSWIFT' GROUD PLOC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 1994
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9 Tangible fixod assots
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The group
Orfice  Computer Motor
Total ecquipmant agquipment  vehicles
£ i £ £
Cost
At 1 April 1993 141,542 50,047 33,550 57,945
Additions ab cost 30,309 4,329 25,980 -
Disposals (1,703) - (1,703) -
At 31 March 1994 170,148 54,376 57,827 57,945
Depreciation
At 1 April 1993 81,030 21,632 26,324 33,094
Provided in the yaar 17,829 4,265 7,350 6,214
At 31 March 19%4 98,859 25,877 33,674 39,308
Net book value
at 31 March 1994 71,289 28,499 24,153 18,637
Net book value
7,226 24,851

at 31 Maxch 1993 60,512 28,435

13




. WARDSWIFT GROUP PIG
NOTES TO THE FINANCIAL STATENENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCI 1994
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9 Tangible fixed assets (continued)

The company Office Computer Motor
Total equipmont equipment  vebicles
£ L L L
Cost
At 1 April 1993 141,542 50,047 33,550 57,9045
Additions at cost 17,670 322 17,348 -
Disposals {1,703) - (1,703) -
At 31 March 1994 157,509 50,369 49,195 57,945
Depreciation
At 1 Aprdil 1993 81,030 21,612 26,324 33,094
Provided in the year 17,829 4,265 7,350 6,214
At 31 March 1994 98,859 25,877 33,674 39,308

. Not book value
at 31 March 1994 58,650 24,492 15,521 18,637

—r——

Net book value
at 31 March 1993 60,512 28,435 7,226 24,851

- e

Included in the figures stated above are assets held under finance
leases as follows:

Computex Motox

The group and the company equipment  vehicles
1994 1933

£ £

Net book value 13,455 21,687

———— e et et s e s
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. WARDSWIFT GROUP PLG
NOTES TO THE FINANCTAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 1994
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10 Fixed nssot investmoents

Shazres in

subsidiary

companies

fost at 1 April 1993 2
Additions 31,500
Cost at 31 March 1994 31,502

At the start of the year the company purchased 30,000 ordinary £1
shares in a new company Software Catalogue Limited, for £30,000. In
November 1993 the company purchased a further 5,000 shares in the same
company for £1,500.

At 31 March 1994 the company held more than 10% of the equity of the
following companies:

. Class of
share
- Country of capital Proportion Nature of
. Subsidiary registration held held business
. Copy Factory Limited England  Ordinary 100% Dormant
and Wales
Software Catalogue Limited England Ordinary 78%  Computer
and Wales software
sales
11  Stocks
The group
1994 1993
E £
Goods for resale 56,080 -

At et St —

kL
i

-
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. WARDSWIFT GROUP PIC
NOTES TO 'THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENUED 31 MARCH 1994
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12 Dobtors

Thoe group The company
1994 1993 1994 1593
£ £ L £
Trade debtors 222,385 57,375 88,105 57,375
Other debtoxs 30,000 70,000 30,000 70,000

Prepayments and accrued
incoma 7,347 - 6,250 -

Amounts owed by group

undertakings - - LAb, 151 -
259,732 127,375 138,506 127,375

T et ettt e sy e, g e e o e ]
e —————§ — e itT s ]

13 Creditors: amounts falling due within one yesz

The group The company
. 1994 1993 1994 1993
£ L £ £
. Bank overdrafts 64,924 18,798 55,284 18,798
Trade creditors 146,427 5,400 32,235 5,406
) Current taxation 10,689 20,039 10,689 20,039
Social security and
other taxes 17,416 14,889 8,874 14,889
Accruals and deferred
income 9,142 14,961 6,136 14,961
Other creditors 34,679 18,836 4,578 18,836
Amounts due undex
finance leases 4,163 8,933 4,163 8,938
287,440 101, 867 123,959 101,867

14  Creditors: amounts falling due aftor more than one year

The

group and

the company

1994 1993

£ £

Amounts due under finance leases 8,326 -

16
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. WARDSWITT GROUP PLG
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 1994
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153 Minority intorests

The group
1994 1993
L £
MHinority interests 10,989 -
16 Sharsholders' funds
The group
Profitc
Share Capitnl and loss
Capitcal resorye account Total
£ £ £ £
At 1 April 1992 21,875 - 48,198 70,073
Profit for the financisl
vear - - 55,408 55,408
. Dividends - - (29,000 (20,000)
. At 31 March 1993 21,875 - 83,606 105,481
. Loss for the financial
vear - - (3,625) {3,625)
. Reserve on consolidation - 3,500 - 3,500
At 31 March 1994 21,875 3,500 79,981 103,356

———tr— te——
—_—

The capital reserve arises on consolidation as a result of the shares
purchased in the new subsidiary at below par value.

17
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCIL 1994

- = = == uma e e

16  Shareholder's funds (continued)
The company
At 1 April 1992
Profit for the financial year
Dividends

At 31 March 1993
Loss for the financial year

At 31 March 1994

dhare
capital
£

21,875

-

-

21,875

21,875

D e o]

Profit
and joss

nccount
L

48,198
55,408
(20,000)

63,606
(7,088)

76,518

SE—
e

DA AL LT Skt

Total
E

70,073
55,408

(20,000)

105,481
(7,088)

98,393

e ]

The share capital consists of 50,000 authorised, ordinary sharass of L1
each, of which 12,500 are allotted, celled up and fufly paid, and
37,500 are allotted, called up and quarter paid,

17 Net cash inflow/{outflow) from operating activitics

Operating profit

Depreciation

Profit on sale of tangible

fixed assets

Increase in stocks

Increase in debtors
Increase/(decrease) in creditors

Net cash inflow/(outflow) from
operating activities

18

1994
£

3,993
17,829

(78)

(56,080)

(132,357)
167,072

379

i i st
j—te= oy

1993
£

36,517
25,092

(10,396)
(50,964)
(40,937)

(40,688)




WARDSWIFT GROUP PIC

NOTES TO THE FINANCIAL STATEMENYTS (CONIINUED)

FOR THE YEAR ENDED 31 MARCI 1994
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Analyszis of changes in financing during the year

Totol
L£inancing
net of Joans and
cagh at finmce
bank and Shara  lease obli-
in hand coapital gotions
L £ £
Balance at 1 April 1992 40,955 21,875 19,080
Net. cash outflow from
financing (10,142) 2 (10,162}
Balance at 31 Lisrch 1993 30,813 21,875 8,938
Rat cash Inflow from
financing _3,551 ———= 3,551
Belance at 31 March 1994 34, 364 21,875 12,489
Analysis of changes in cash and cash equivalents during the year
1994 1993
£ £
Balance at 1 April 661 41,930
Net cash outflow (65,5653 (41,269}
Balance at 31 Harch (64,904) 661

Cash and cash equivalents comprise:

Change in  Change in
1934 1993 1992 1994 1993
£ £ £ £ L

Cash at bank
and in hand 20 19,459 47,143 {19,439) (27,684)
Bank overdrafts (64,924) (18,798) 5,21 (46,126) (13,585

(64,904) 661 41,930  (65,565)  (41,269)

P —— ]

_

Capital commitments

Neither the group nor the company had any capital commitments ak
31 March 1994 or 31 March 1993,

19




WARDSWIFT GROUP PIC
NOTES TO THE FINANGIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 1994
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21  Contingont lisbilities
There were no contingent liabilities at 3}
31 Haxch 1993.

22 Lensing commitments

Operating lease payments amounting to £26,
within one year. The leoases to which thes

follows:
1994
Land and
buildings
£
Between two and five years 25,000

23 Pensions
. Defined contribution scheme

The company operates a defined contributio
senior employees and directors. The asset
administerad by trustees in a fund indopen
company.

20

Maveh 1994 ox

076 (1993: £21,828) are due
o amounts relate expire as

1993
Tand and
Other  buildings Othox
L £ £
1,076 20,000 1,828

n scheme for the benefit of
s of the scheme are
dent from those of the




