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ASSETFINANCE JUNE (F) LIMITFD

Directors’ report for the year ended
30 June 2012

Principal activities

I he Company’s principal activity 15 to lease asseis to third party lessees for an agreed term under finance lease
arrangements No change in the Company s activities 1s antrcipated

Business review
During the year the Company continued to manage the leasing transactions writlen n previous years

Another group undertahing HSBC Asset Finance (UK) Limited, provides agency services to the Company charging
an annual management iee The services provided by the agent are to seek new business, to negettate and to agree
terms and to arrange the execution of al] lease documents on behalf of the Company

The busmess 1s funded principally by a parent undertaking through borrowing The Company has no employees
Services required are provided by fellow HSBC Group Compames The Company has no stakcholders other than its
parent Company

Risk management

The financial nsk management objectives and policies of the Company, together with an analysis of the exposure to
such nisks are set out in note 12 of the financial statements

Performance
The Company s results for the vear under review are as detailed i the income statement shown in these accounts

UK corporation tax rates are being reduced and details of the changes are set out in notes 5 and 7 to the financial
statements

The key performance indicator used by management 1n assessing the performance of the Company 15 the moniormg,
of actual cash flows in comparison with the planned cash flows determuned at the inception of the lease transactions
Its performance 1s also measured by reference (o 1ts net income as a percentage of the net mvestment n finance leases
less related tax balances (deferred and current tax) Monthly management accounts are prepared and reviewed by the
management of the HSBC Business in which this Company resides

Duning the year the Company benefited from impairment credit amounting to £6 965 (2011 £25,286 credit) These
are shown within administrative income in the income statement

Future developments

New business prospects will reflect changes in the regulatory regime The taxation of leasing transactions has been
revised by HM Revenue & Customs to the extent that amongst other things, lessees rather than lessors are able to
obtain tax allowances tn respect of certain leased assets The impact upon third parties appetite for leasing
transactions remains unclear 1n light of the changes in corporation tax rates and the capital allowance regime

Dividends

An intertm dividend of £54 085 (in heu of a final dividend in respect of the previous financial year) was paid on the
ordinary share capital during the year The Directors do not recommend the payment of dividend in respect of the
year ended 2012

Going concern basis

The financral statements are prepared on a going concern basis, as the Directors are sausfied that the Company has
the resources to continue m business tor the foreseeable future In making this assessment the Directors have
considered a wide range of nformation relating to present and future conditions

The accumulated losses being greater than the called up share capital gives nise to there being an excess of liabilies
over assets The financial staternents have been prepared under the going concern concept because a parent
undertaking has agreed to provide adequate funding for the Company to meet its hiabilines as they fall due




ASSETFINANCE JUNE (F) LIMITED

Directors’ report for the year ended
30 June 2012 (continued)

Directors

I he Directors who served during the year were as follows

Name Appointed Resigned

G P Hewitt 11 Avgust 2011

R F Carver 22 May 2012

A T Rigby 22 May 2012

M J Russell-Brown
On 14 November 2012 R A Carter was appointed as a Director of the Company

The Arucles of Association of the Company provide that in certain circumstances the Directors are entitled to be
mdemmified out of the assets of the Company against claims from third parties 1in respect of certain habilibies ansing
1n connection with the performance of therr functions, in accordance with the provisions of the UK Compames Act
2006 Indemnity provisions of this nature have been in place during the financial year but have not been utilised by
the Directors

Supplier payment pohicy

The Company does not currently subscribe to any code or standard on payment practice It1s the Company s pohicy,
however, 1o settle the terms of payment with suppliers when agreeing the terms of each transactton, to ensure that
suppliers are made aware of the terms of payment and to abide by the tems of payment

During the year, the Company received goods and services from group undertakings only Part 5 of Schedule 7 of the
Large and Medium-sized Companies and Groups (Accounts and Reperts) Regulations 2008 sctting out reporting
requirements in relation to the pohcy and practice on payment of creditors 1s, therefore not applicable

Disclosure of information to the auditor

Each person who is a Director at the date of approval of this report confisms that so far as the Director 1s aware, there
1s no relevant audit information of which the Company s auditor 1s unaware and the Director has taken all the steps
that he/she ought to have taken as a Director in order to make limselffherselt aware of any relevant audit information
and to establish that the Company’s auditor 15 aware of that information This confirmation 1s given pursuant to
section 418 of the UK Compames Act 2006 and should be interpreted in accordance therewith

Auditor

Pursuant to Section 487 of the Compames Act 2006, the auditor w1l be deemed to be reappointed and KPMG Audit
Pl will therefore continue in office




ASSETFINANCF JUNE (F) LIMITED

Directors’ report for the year ended
30 June 2012 (continued)

Statement of Directors’ responsibilities in respect of the Directors’ report and financial statements

The Directors are responsible for preparing the Directors Report and the financial statements in accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements in accordance with IFRSs as adopted by the EU

Under company Yaw the Directors must not approve the financial statements unless they are satishied that they give a
rue and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period

In preparing these financial statements, the Dhrectors are requued to

+ select suitable accounting policies and then apply them consistently

¢ make judgements and estimates that are reasonable and prudent

+ state whether they have been prepared mn accordance with IFRSs as adopted by the EU and

+ prepare the financial staiements on the gong concern basis unless 1t 1s mnappropriate to presume that the
Company will continue 1n business

The Directors are responsible for keeping adequate accounting records that are suffictent to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial positon of the Company and
enable them to ensure that its financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and 1o
prevent and detect fraud and other irregulanties

On behalf of the Board

H R Wood
Secretary

Registered Office
8 Canada Square
London

Ei4 5HQ

Date 21 March 2013




ASSETFINANCE JUNE (F) LIMITED

Independent Auditor’s Report to the Members of Assetfinance June (F) Limited

We have audited the financial statements of Assetfinance June (I'y Limted for the vear ended 30 June 2012 set out on
pages 6 to 17 The financial reporting framework that has been applied in their preparation 1s appheable law and
International Financial Reporting Standards (1IFRSs) as adopted by the EU

This report 1s made solely to the company s members, as a body 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit worh has been undertahen so that we might state to the company s members those
mailers we are required to state to them n an auditor s report and for no other purpose o the fuliest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company s members, as
a body for our audit work, for this report or for the opinions we have formed

Respective responsibilities of Directors and Auditor

As explaimned more fully 1n the Directors' Responsibthitics Statement set out on page 4, the directors arc responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Qur
responsibility 1s to audit, and express an opinion on  the finangial statements in accordance with appicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial Reporting Council's web-
site at www fre org ub/auditscopeuhprivate

Opnion on financial statements
In our aptnion the financial statements

s @ive a true and fair view of the state of the Company s affairs as at 30 June 2012 and of 1ts loss for the year then
ended

*  have been properly prepared in accordance with IFRSs as adopted by the EU, and
+ have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter preseribed by the Compantes Act 2006

In our opinzon the information given 1n the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothung to report in respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, 1n our opinion

¢  adequate accounting records have not been kept. or returns adequate for our audit have not been received from
branches not visited by us or

« the financial statements are not i agreement with the accounting records and returns or
s certain disclosures of directors' remuneration specified by law are not made or
» we have not recetved all the informatton and explanations we require for our audit

e

imon Clark (Senior Statutory Auditor)
for and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants

One Snowiull,

Snow Hill Queensway
Birmingham

B4 6GH

Date 20 MNJ'\ 20'?




ASSETFINANCE JUNL {F)y LIMITED

Financial Statements

income statement for the year ended 30 June 2012

2012 2011
Nores £ £
Revenue
Fimance lease income 58,127 100,293
58,127 100,293
Finance cosis
Interest expense 3 (9.476) (48,932)
Admimstrative income o 1916 20 540
Profit before tax 52,567 71901
Taw expense 3 (99,648) (13,974}
(Loss)/profit for the year (47,081} 35927

There were no acquisitions discontinued or disconunuing operations during the year

The accounting policies and notes on pages 10 to 17 form an integral part of these financial statements

Statement of comprehensive income for the year ended 30 June 2012

There has been no comprehensive income or expense other than the ioss tor the year as shown above (2011 £N1l)




ASSETFINANCE JUNE (F) LIMITED

Financial Statements (continued)

Statement of financial position as at 30 June 2012

2012 201
Notes £ £
ASSELS
Current assets
Finance lease reccivables .1 431 451,995
Recervables 8 63,842 -
Total assets 69,273 451,995
LIABILITIES AND EQUITY
Current habilities
Other liabilities 9 1,309 215,498
Current tax ltabilines 114,045 167,015
115,354 382,513
Non-current habilities
Deferred tax habiliies 7 - 14,397
Total habilhities 115,354 396,510
Equity
Called up share capital 10 1,000 1,000
Retamed (defici}eamings (47,081} 54,085
Total shareholders’ (deficit)equity (46,081) 35085
Total equity and habilities 69,273 451 995

The accounting policies and notes on pages 10 to 17 form an integral part of these financial statements

These financi lements were approved by the Board of Directors on 21 March 2013 and were signed on 1its behalf

R A Carter v
Director
Company Registration No 2161698




ASSITTFINANCE JUNE (F) LIMITFD

Financial Statements (continued)

Statement of cash flows for the year ended 30 June 2012

Cash flows from operafing activibies
Profit before tax

Adjustmenis for
- Provisions released
— Change mt operating assets
— Change in operating habihities
= Taxpad

Net cash generated from operating activities
Cash flows from financing activities

Paid to parent undertahings in respect of other financing activities
Dividends paid

Net cash from financing activities
Met increase in cash and cash equnalents
Cash and cash equivalents brought forward

Cash and cash equivatents camed forward

2012 2011
£ £
52,567 71,901
(6.965) (25,286)
448,529 1,138,131
(157.005) 42,941
(167.015) (217,438)
180,111 1,010,245
(126,026) {1,010,249)
(54,085) .
(180,111) {1,010 249)

The accounting policies and notes on pages 10 to 17 form an integral part of these financial statements




ASSETFINANCE JUNE (F} LIMITED

Financial Statements (continued)

L. - —

Statement of changes tn equity for the year ended 30 June 2012

2012

At 1 July 2011

Loss for the vear

Total comprehensive expense for the year

Dnvidends to shareholders

At 30 June 2012

2011
At 1 July 2010

Profit for the year
Total comprehensive income for the year
At 30 June 2011

Called up share

Retaned earmings

Total shareholders’

capital equaty
£ £ £

1,000 54,085 55,085

- (47.081) (47,081)

- (47,081) (47,081)

- (54,085) {54,085)

1,000 (47,081) (46,081)

Called up share

Retained earnings

Total shareholders’

capital equity
£ { £

1,000 (t,842) (842)

- 55,927 55,927

- 55927 $5,927

1 000 54,085 55,085

The accounting policies and notes on pages 10 to 17 form an integral part of these financial statements

Shareholders equity 1s wholly attnbutable to equity shareholders




ASSETFINANCE JUNE (F) LIMITED

Notes on the Financial Statements

Basis of preparation

(a)

(b)

{c}

(d)

Comphance with International Financial Reporuing Standards
The financial statements are presented tn sterling and have been prepared on the historical cost basis

The Company has prepared 1ts financial statements in accerdance with internattonal Financial Reporting
Standards ( IFRSs ) as 1ssucd by the International Accounting Standards Board ( TASB ) and as endorsed by the
European Union ("LU } EU-endorsed ITRSs may differ from 1FRSs as 1ssued by the 1ASB 1f, at this point 1n
time new or amended [FRSs have not been endorsed by the EU At 30 June 2012, there were no unendorsed
standards effecuve for the year ended 30 June 2012 affecting these financial statements and there was no
difference between IFRSs endorsed by the EU and IFRSs 1ssued by the IASB in terms of their application to the
Company Accordigly the Company s financal statements for the year ended 30 June 2012 are prepared in
accordance with IFRSs as 1ssued by the IASB

IFRSs compnise accounting standards 1ssued by the 1ASB and uts predecessor body as well as interpretations
1ssued by the IF'RS Interpretations Commttee (‘IFRIC’) and 1ts predecessor body

During the year, the Company adopted a number of standards, interpretations and amendments thereto which had
an nsigrificant effect on the financial statements

Future accounting developments

At 30 June 2012, a number of standards interpretations and amendments thereto, had been 1ssued by the [ASB
which are not effective for the Company’s financial statements as at 30 June 2012 None of these are expected to
have a significant effect on the results or net assets of the Company when adopted

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements, except where stated otherwise

Going concern

The accumulated losses being greater than the called up share capital gives rise to there being an excess of
liabilrties over assets The financial statements have been prepared under the going concern concept because a
parent undertaking has agreed to provide adequate funding for the Company to meet its habilities as they fali
due

General information

Assetfinance June (F) Limited 15 a company dormuciled and incorporated in England and Wales

Summary of significant accounting policies

(a)

Finance leases

Agreements which transfer to counterparties substantialty all the risks and rewards incidental to the ownership ot
the assets, but not necessanly legal title are classified as finance leases They are recorded at an amount equal to
the net investment in the lease less any impairment provisions within finance lease receivables

The net investment in finance leases represents the sum of the mimmum payments receivable (gross investment
1n the lease) discounted at the rate of nterest implicit in the lease The ditference between the gross investment
in the lease and the net investment 1n the lease 1s recorded as unearned finance income

Income from finance leases 15 recognised over the periods of the leases so as to give a constant rate of return on
the net investiment 1n the leases

Initial direct costs incurred in arrangng the lease less any fee income related to the lease are included in the
itial measurement of the net investment

The fair value of fixed rate finance lease receivables is calculated by discounting future minimum lease
receivables using equivalent current nterest rates




ASSETFINANCE JUNE (F) LIMITED

Notes on the Financial Statements (continued)

(b)

(c)

(d)

(e)

Interest expense

Interest expense for afl miterest bearing financial mstruments 1s recogmised in - Interest expense n the ncome
statement using the cffective interest method The effective interest method 15 a way of calculating the amortised
cost of a financral hability and of allocating the interest expense over the relevant period

The effective interest rate 15 the rate that exactly discounts estimated future cash receipts or payments through
the expected hife of the financial instrument or where appropriate a shorter period o the net carrying amount of
the financial liability When calculating the effective interest rate, the Company estimates cash flows considering
all contractual terms of the financial mstrument The calculation mcludes all amounts paid by the Company that
are an integral pari of the effective interest rate of a financial mstrument mcluding transaction costs and all other
premiums or discounts

Income tax
Income tax comprises current and deferred tax and 1s recognised in the income staiement

Current tax 1s the tax expected to be payable on the taxable profit for the year calculated using tax rates enacted
or substantively enacted by the end of the reporting pertod and anv adjustment to tax payable in respect of
previous years Current tax assets and liabilities are offsct when the Company 1ntends to settle on a net basts and
the legal night to offset exists

Deferred tax 1s recogmsed on temperary differences between the carrying amounts of assets and habilities in the
statement of financial position and the amounts attnbuted to such assets and hiabihuies for tax purposes Deferred
1ax liabihties are generally recognised for all taxable temporary differences and deferred tax assets are
recogmsed to the extent that 11 1s probable that future taxable profits wiil be avaifable agamst which deducuble
temporary differences can be utilised

Deferred tax 1s calculated using the tax rates expected to apply n the periods in which the assets will be realised
or the liabilities settled, based on tax rates and laws enacted or substantively enacted, by the end of the reporting
period

Financial assets and habilittes
(1} l.oans and recervables

Loans and receivables include loans and receivables onginated by the Company which are not ¢lassified either
as held for trading or designated at fair value Loans and recervables are recognised when cash 1s advanced to a
borrower They are derecognised when either the borrower repays s obligations, or the loans are sold or written
oft or substantially all the risks and rewards of ownership are transferred They are imually recorded at fair
value plus any directly attributable transaction costs and are subsequently measured at amortised cost using the
etfective interest method, less impairment losses

{11) Financial labilities

Financial habilities are iniually measured at fair value less any transaction costs that are directly attributable to
the purchase or 1ssue Financial iabiliies are recogmsed when the Company becomes party to the contractual
provisions of the mstrument The Company derecognises the financial liability when the Company s obligations
specified 1n the contract expire, are discharged or cancelled Subsequent to 1nitial recognttion financial liabilities
are measured at amortised cost using the effective interest rate method

A group undertaking acts as a treasury function providing funding for the Company through an inter-company
curtent account

Impairment of financial assets

Losses for impaired loans are recognised promptly when there 1s objective evidence that impatrment of a loan or
portfcho of loans has occurred Impairment allowances are calculated on individual loans and on groups of loans
assessed coliectively Impairment losses are recorded as charges to the income statement The carrying amount
of impaired loans on the statement of financial positton 1s reduced through the use of impairment atlowance
accounts Losses expected from future events are not recognised

Individually assessed nmparirment losses are calculated by discounting the expected future cash flows of a loan at
its oniginal effective interest rate and comparing the resultant present value with the loan s current carrying
amount




ASSETFINANCE JUNE (F) L IMITED

Notes on the Financial Statements (continued)

H

(g)

(h

(1)

Coltectively assessed imparrment losses are calculated on the basis of past experience, current economic
condittons and other relevant factors to provide for losses not yet specificaily dentified

Financial assets are written off to the extent that there 1s no reahistic prospect of recovery
Statement of cash flows

The statement of cash flows has been prepared on the basis that with the exception of tax related transactions
whach are classified under Operating activities , movements in mter-company transactions are shown under the
heading of Financing activities  Such movements artse ultimately from the Company’s financing activittes,
through which the Company will acquire resources intended to generate future tncome and cash flows

Share capital

Shares are classified as equity when there 15 no contractual obligation to transfer cash or other financial assets
Incremental costs directly attributable to the 1ssue of equity instruments are shown 1 equity as a deduction from
proceeds, net of tax

Dwadends payable in relation to equity shares are recogmised as a babiluy i the period m which they are
declared

Determination of fair value

All financial mstruments are recognised inmitially at fair value In the normal course of business the fair vatue of
a financial mstrument on 1ttial recogmtion 1s the transaction price (that 13, the fair value of the constderation
given or recerved)

Fair values are calculated by discounting future cash flows on financial instruments, using equivalent current
interest rates

Use of assumptions and estimates

When preparing the financial staternents, 1t 15 the Directors’ responsibility to select suitable accounting policies
and to make judgements and estimates that are reasonable and prudent

The accounting policy that 1s deemed critical to the Company s IFRS results and financial position, n terms of
the matenality of the items to which the policy 15 applied which involves a high degree of judgement and
estimation, 18

Impairment of loans

The Company’s accounting policy for losses in relation to the impairment of financial assets 1s deseribed in Note
2 (&) lmpairment is calculated on the basis ot discounted estimated future cash flows

3  Finance costs

All interest expense was payable to a parent undertaking

4  Admunstrative income

Admimstrative income includes £3 049 (2011 £4 746) 1n respect of group management charges payable to a parent
undertaking

Certain expenses including auditor s remuneration have been borne by a fellow group undertaking and are theretore
not charged in arriving at the profit before taxation (2011 £Nil} There were no non-audit fees incurred during the
vear (2011 £Nil)

The Company has no employees and hence no staft costs (2011 £N11) The Directors made no charge for their
services (2011 £Nil)




ASSETFINANCE JUNE (F) LIMITED

Notes on the Financial Statements (continued)

5 Taxexpense
2012 200
Notes £ £
Current tax
Uk Corporation tax
-~  oncurrent year profit 114,045 167,015
Deferred tax
Onginaton and reversal of temporary differences 7 (14.397) (151 041)
Tax expense 99,648 15974
The UK corporation tax rate applying to the Company was 24 5 per cent (2011 26 5 per cent)
The following table reconciles the tax expense
2012 Percentage of 2011 Percentage of
overall profit overalt profit
before tax before tax
£ % £ %
Taxation at UK corporation tax rate of 25 5% _
15 5% 2
(2011 27 5%) 13,406 o 19773 27 5%
Non taxable income - - (22} {0 ()%
Defirred tax temporary differences not 81,419 154 9% - -
provided
Changes in tux rates 4,823 92% (377 (53)%
Overall tax expense 99,648 189 6% 15,974 22 2%
The UK Government announced that the main rate of corporatton tax for the year beginning 1 April 2012 will reduce
from 26% to 24%, to be followed by further reductions to reach 21% for the year beginning 1 April 2014 This
results 1n a weighted average rate of 25 3 % for 2012 (2011 27 5%)
6 Finance lease recevables

Gross ivestment in finance leases

Amounts falling due

No later than one year

Gross iy estment o finance leases

Unearned finance income

Impaiwrment provisions

Net iy estment in finance leases less provisions

Amortsation of finance lease receivables
Amounts falling due
No later than one year

Peesent value of mimmum lease recervables
Fair value of amounts receivable under finance leases

Aggregate finance lease rentals receivable in the year

2012 2011
£ £
- 489 069
- 489,060
21} (26,269)
150 (10,805)
43t 451,995
431 451,995
431 451 995
131 456 314
545,836 749 851

he fair value ot fixed rate finance lease recervables s calculated by discounting future mmmimum lease receivables

using equwalcm current wnterest rates

The Company leases vehicles plant and machinery to customers under finance lease agreements These are
accounted for as loans and recervables at amortised cost




ASSETFINANCE JUNE (F) LIMITED

Notes on the Financial Statements (continued)

Deferred tax habilhities

2012 2001
£ £
Leasing transactiens temporary chfferences
Al July 14,397 165438
Income statement credit (14.397) (151,041)
At 30 June - 14 397

Leasing transactions temporary differences relate principally to accelerated capital aflowances and depreciation
At 30 June 2012 deterred tax assets of £81.419 (2011 £Nul) have not been recognised

During the year the Government substantively enacted a further reduction in the UK corporation tax rate to 24% with
effect from 1 Apnl 2012

In the financial statements for the year ended 30 June 2012, deferred 1ax has been calculated at the corporation tax
rates applicable to the financial years in which it 15 expected that the assets will be reahised or the liabihties setiled,
bemng 24% The etfect of the reduction in the UK corporation tax rate 1s a one-off reduction in the unrecognised
deferred tax asset of £4 823

The Government announced its intention to further reduce the UK corporation tax rate to 21% by | April 2014 On 3
July 2012 the Government substantively enacted a reduction in the UK corporation tax rate to 23% with effect from 1
Apnl 2013 1f this rate change had been substantively enacted on or before the end of the reporting period and
remained 1n place for the foreseeable future, 1t would have the effect of reducing the unrecogmised deferred tax asset
at that date by £2,892

As at 30 June 2012 the full anucipated effect of the announced further 2% rate reduction has not been quantified,
aithough this will further reduce the Company’s future current tax charge and reduce the Company’s unrecogmsed
deterred tax asset accordingly

Recervables

2012 2011
i £

Related parties Amounts owed by parent undertakings 68,842 -

68,842 -

Amounts owed by parent undertahings have no fixed date for repayment and are therefore technically repayable on
demand They are accounted for as financial assets, measured at amortised cost and the fair value 1s not considered to
be signifieantly different from the carrying value

Other habihities

2012 2011

£ £

Related parties Amounis due to parent underakings - 57184
Vatue added tax 1,309 158314
1,309 215 498

Amounlts owed to pareni undertakings have no fived date for repayment and arc theretore techmically repayable on
demand They are accounted for as financial habilities, measured at amortised cost and the fair value 15 not
considered 1o be sigmficantly different from the carrving value




ASSETFINANCE JUNF (F) 1 IMITED

Notes on the Financial Statements (continued)

10 Share capital

2012 2011
£ £
Allotted, called up and fully pad
1,000 Ordinary shares of £1 each 1,000 1,000
1,000 1 000
11 Fair value of financial assets and habilities
Except where disclosed elsewhere there are no matenal differences between the carrying value and the fair value of
financial assets and Labihities as at 30 June 2012 and 30 June 2011
12 Risk Management

The Company has exposure to the following types of risk ansing from its use of financial instruments credit rish,
liquidity nisk and market risk Market nisk includes interest rate rish and forgign exchange risk

The management of all nshs which are significant, together with the quantitative disclosures not already included
¢lsewhere 1n the financial statements, 15 described 1n thts note

Exposure to credit sk hgquidity risk and market nisk anses m the normat course of the Company s business The
Company s rish management policies arc consisient with the HSBC Group’s risk management policies

The Company participates i transactions to which other HSBC group companies are also party The HSBC business
in which these companies restde (the Business ) has an established rish management process which considers the
risks at the outset and on an ongoing basis in relation to each transaction from the Business’ perspective — this will
consolidate the risks of participating companies and, as such offsetting nsks will be eliminated To the extent there is
any residual risk, management will mitigate this by implementing the appropnate instruments and these will restde 1n
the relevant company

As part of that process the Business’ management will review the monthly management accounts of the Business
There were no changes in the Company’s approach to risk management during the year

Credit risk management

Credit rish 1s the nsk of financial loss if a customer or counterparty fails to meet 1ts obhgations under a contract It
anises principally from finance lease receivables

T he Business manages credit nisk for this entity as described above for nsks generally

Credit risk 15 managed within the overall framework of HSBC policy, with an established risk management process
encompassing credst approvals the control of exposures (including those to borrowers in financial difficulty) credut
policy dircction to business umits and the monitoring and reporting of exposures both on an individual and a portfoho
basis The Directors are responsible for the quahity of the credit portfohos and follow a credit process involving
delegated approval authoriues and credit procedures, the objective of which 15 to build and maintain risk assets of
tugh quahiy Regular reviews are undertahen to assess and evaluate levels of risk concentraiion including those to
individual industry sectors and products Credit nisk 1s managed at a group level by business sector, rather than in
respect of individual undertahings

The maximum exposure to credit nisk 1s represented by the carrying amount of each financial asset n the statement ot
financial position

No collateral 1s held in respect of finance lease receivables, although as title to the underlying assets remains with the
lessor these assets would be recoverable in case of default




ASSFTFINANCE JUNE (F) LIMITED

Notes on the Financial Statements (contimued)

Credit quality analysis

2012 201
£ £
Gross finance lease receivables

Neuther past due nor impaired 431 448,385
— Impaired - 14,415
431 462,800

Distribution of amounts neither past due nor impaired
Grade 1- 3 — sansfactory rish 431 448 385
431 448 385

Grades 1 and 2 represent corporate faciines demonsirating financial condions risk factors and capacity to repay
that are good to excellent

Grade 3 represents satisfactory risk and inciudes corporate facihihes that require closer monitoring

There are no amounts classified as past due as all finance lease receivables are paid to the Company from a parent
undertaking treasury function on the due dates unul considered not collectable Any amounts that are past due are
reflected 1n the financial statements of that parent undertaking

Movement 1n allowance accounts for total loans and advances

2012 2012 2011 2011
Individually assessed Collectively assessed Individually assessed Collectively assessed

£ £ £ £

At 1 July 9,982 823 10,329 2315
Amounts writien of (3,990) - 23,447 -
Credit to imcome statement {(5,992) {973 {23,794y {1,492)
At 30 June - (150} 5 582 823

Liquidity risk management

Ligwdity nisk 1s the nsk that the Company will not be able to meet 1ts financial obligattons as they fall due The
Company momtors its cash flow requirements on a monthly basis and will compare expected cash flow obligations
with expected cash flow recepts to ensure they are appropriately aligned In light of this the Company will borrow
funds as and when required from group undertakings

The Business manages hquidity nisk for this entity as described above for risks generally

The Company s assets net of deferred tax are funded principally by borrowings from a parent undertahing. which
acts as a treasury function This funding has no fixed repayment date and therefore 1s techmically repayable on
demand The treasury tunction provides funds as required to finance the leases. at the same rates that currently apply
to the relevant Company borrowings for the term of the leases

The following 1s an analysis of undiscounted cash flows payable under financial Labihties by remaiming contracual
maturities at the end of the reporting penod

Contractual cash

Carrying value flows On demand
£ £ 3
30 June 2012
Ameunts owed to parent undertakings - - -
30 June 2011
Amounts owed to parent undertakings 57,184 37,184 57184
57 184 57 184 57 184




ASSETFINANCE IUNE (F) LIMITED

Notes on the Financial Statements (continued)

Market risk management

Marhket risk 1s the rish that movements in market nsk factors including toreign exchange rates and interest rates will
affect the Company s income The Company 1s not exposed to foreign exchange nisk on 1ts financial assets or
financial Labihties

interest rate risk

Interest rate rish lending 1s managed at a group level by matching with equivalent fived rate borrowings with interest
recharged to the Company at cost after taking the cost of group level nsh management into account hence
mimrising the interest rate sensinvity

Analysis of fixed and floating rate financial assets

2012 2011

£ £

Fined rate 431 a5t 995
431 451,995

Related-party transactions

The Company has a related party relationship with its parent, wath other group undertakings and with its directors

Particulars ot transactions, arrangements and agreements involving thied parties are disclosed clsewhere within the
financial statements

The ulumate parent undertaking (which 1s the ultimate controlling party) and the parent undertaking of the largest
group of undertakings for which group financial statements are drawn up and of which the Company 15 a member 1s
HSBC Holdings ple, and the parent undertaking of the smallest such group 1s HSBC Holdings ple¢ The immecdiate
holding Company 1s Griffin Credit Services Limited The result of the Company 1s included 1n the group financial
statements of HSBC Bank plc and HSBC Holdings ple

Copies of the group financial statements may be obtamed from the following addresses

HSBC Bank plc HSBC Holdings ple
8 Canada Square & Canada Square
London London

El14 SHQ E£14 5HQ

Capital management

The Company 15 not subject to externally imposed capital requirements and 15 dependent on the HSBC group to
provide necessary capital resources which are therefore managed on a group basis

The Company defines capatal as total shareholders equity It 1s HSBC sobjective to maintain a strong capital base to
support the development of 1ts business and to meet regulatory capital requirements at all times There were no
changes o the Company s approach to capital management during the vear

Contingent habilities

I here were no contmgent habihities at 30 June 2012 (2011 £Nil)

Subsequent events

There are no subsequent events requiring disclosure in the financial statements




