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ASSETFINANCE JUNE (F) LIMITED

Directors’ report for the year ended
30 June 2011
O e L

Principal activities

The Company’s principal activity 1s to lease assets to third party lessees for an agreed term under finance lease
arrangements No change 1n the Company’s activities 1s anticipated

Business review
During the year the Company continued the leasing transactions written 1n previous years

Another group undertaking, HSBC Asset Finance (UK) Limited, provides agency services to the Company charging
an annual management fee The services provided by the agent are to seek new business, to negouate and to agree
terms and to arrange the execution of all lease documents on behalf of the Company

The business 1s funded principally by a parent undertaking through borrowing The Company has no employees
Services required are provided by fellow HSBC Group Companies The Company has no stakeholders other than its
parent Company

Risk management

The financial risk management objectives and policies of the Company, together with an analysis of the exposure to
such nisks are set out 1n note 12 of the financial statements

Performance
The Company’s results for the year under review are as detailed in the income statement shown 1n these accounts

The Emergency Budget on 22 June 2010 announced that the UK corporation tax rate will reduce from 28% to 24%
over a period of 4 years from 2011 The 2011 Budget on 23 March 2011 announced a further reduction i UK
corporation tax by an additional 1% on top of the four annual reductions already announced Details of anticipated
impacts are set out 1n notes 5 and 7 to the financial statements

The key performance indicator used by management 1n assessing the performance of the Company 1s the momitoring
of actual cash flows 1n comparison with the planned cash flows determined at the inception of the lease transactions
Its performance 1s also measured by reference to 11s net income as a percentage of the net investment in finance leases
less related tax balances (deferred and current tax) Monthly management accounts are prepared and reviewed by the
management of the HSBC Business in which this Company resides

During the year the Company incurred impairment credits/charges amounting to £25,286 credit (2010 £10,922
charge) These are shown within administrative expenses in the iIncome statement

Future developmenis

New business prospects will reflect changes in the regulatory regime The taxation of leasing transactions has been
revised by HM Revenue & Customs to the extent that amongst other things, lessees rather than lessors are able to
obtain tax allowances in respect of certain leased assets The impact upon third parties’ appetite for leasing
transactions remamns unclear in hght of the changes 1n corporation tax rates and the capital allowance regime

Dividends

The Directors recommend the payment of a dividend of £54,085 1n respect of the year ended 30 June 2011 (2010
£N1l) Dividend payments will be reflected in the financial statements in the period 1n which they are declared

Going concern basis

The financial statements are prepared on a gomng concern basis, as the Directors are sausfied that the Company has
the resources to continue 1n business for the foreseeable future In making this assessment, the Directors have
considered a wide range of information relating to present and future conditions




ASSETFINANCE JUNE (F) LIMITED

Directors’ report for the year ended
30 June 2011 (continued)

N T BB O

Directors

The Directors who served during the year were as follows

Name Resigned

M J Brookes 9 June 2011

N P Quinn 31 March 2011
A T Rigby

M J Russell-Brown
On 11 August 2011 G P Hewitt was appointed as a Director of the Company

The Articles of Association of the Company provide that in certain circumstances the Directors are entitled to be
indemnified out of the assets of the Company against claims from third parties in respect of certain habilities ansing
in connection with the performance of their functions, 1n accordance with the provisions of the UK Companies Act

2006 Indemmnity provisions of this nature have been In place during the financial year but have not been utilised by
the Directors

Supphier payment policy

The Company does not currently subscribe te any code or standard on payment practice It 1s the Company’s policy,
however, to settle the terms of payment with suppliers when agreeing the terms of each transaction, to ensure that
suppliers are made aware of the terms of payment and to abide by the terms of payment

During the year, the Company received goods and services from group undertakings only Part 5 of Schedule 7 of the
Large and Medium-sized Compan:es and Groups (Accounts and Reports) Regulations 2008, setting out reporting
requirements n relation to the policy and practice on payment of creditors 1s, therefore, not applicable

It 15 Company practice to organise payment to its suppliers through a central accounts payable function operated by
HSBC Bank plc The payment performance of this umt 1s incorporated within the results of that company

Capital management

The Company 1s not subject to externally imposed caputal requirements and 1s dependent on the HSBC group to
provide necessary capital resources which are therefore managed on a group basis

The Company defines capital as total shareholders’ equity It 1s HSBC’s objective to maintain a strong capital base to
support the development of 1ts business and to meet regulatory capital requirements at all imes There were no
changes to the Company’s approach to capital management during the year,

Disclosure of information to auditor

Each person who 1s a Director at the date of approval of this report confirms that so far as the Director 1s aware, there
15 no relevant audit information of which the Company’s auditor 1s unaware and the Director has taken all the steps
that he/she ought to have taken as a Director 1n order to make himself/herself aware of any retevant audit information
and to establish that the Company’s auditor 1s aware of that mformauon This confirmation 1s given pursuant to
section 418 of the UK Companies Act 2006 and should be interpreted in accordance therewith

Auditor

KPMG Audit Ple are deemed to be reappointed in accordance with an elective resolution made undet section 386 of
the Companies Act 1985 which continues in force under the Companies Act 2006




ASSETFINANCE JUNE (F) LIMITED

Directors’ report for the year ended

30 June 2011 (continued)
TR AR

Statement of Directors’ responsibilities in respect of the Directors’ report and financial statements

The following statement, which should be read in conjunction with the Auditor’s statement of their responsibilities
set out 1n their report on page 5, 1s made with a view to distinguishing for the shareholder the respective
respensibilities of the Directors and of the Auditor in relation to the financial statements

The Durectors are responsible for prepanng the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements in accordance with International Financial Reporting Standards ((IFRSs?)
as adopted by the EU

Under Company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period

In preparing these financial statements, the Directors are required to

e select sustable accounting policies and then apply them consistently,

* make judgements and estimates that are reasonable and prudent, and

e state whether they have been prepared in accordance with IFRSs as adopted by the EU

The Directors are required to prepare the financial statements on the going concern basis unless 1t 1 not approprate
Since the Directors are satisfied that the Company has the resources to continue wn business for the foreseeable future,
the financial statements continue to be prepared on the going concern basis

The Directors are responsible for ensuring that sufficient accounting records are kept that disclose with reasonable
accuracy at any time the financial position of the Company and enable them to ensure that its financial statements
comply with the Compames Act 2006 They have general responsibility for taking such steps as are reasonably open
to them to safeguard the assets of the Company and to prevent and detect fraud and other iregularrties

On behalf of ﬂ{e Board

G P Hewtt
Director

Registered Office
8 Canada Square
London

E14 SHQ

Date 25 January 2012




ASSETFINANCE JUNE (F) LIMITED

Independent Auditor’s Report to the Members of Assetfinance June (F) Limited
[ RS

We have audited the financial statements of Assetfinance June (F) Limited for the year ended 30 June 2011 set out on
pages 6 to 18 The financial reporting framework that has been applied in their preparation 1s applicable law and
International Financial Reporting Standards (IFRSs) as adopted by the EU

This report 18 made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audst work has been undertaken so that we might state to the company’s members those
matters we are required to state to them wn an auditor’s report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as
a body, for our audit work, for this report, or for the opintons we have formed

Respective responsibilities of Directors and Auditor

As explained more fully n the Directors’ Responsibilities Statement set out on page 4, the Directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s 10 audit, and express an opinton on, the financial statements tn accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's web-site at
www fre org uk/apb/scope/private cfm

Opiion on financial statements

In our opmnion the financial statements

+  giwe atrue and fair view of the state of the Company’s affairs as at 30 June 2011 and of its profit for the year
then ended,

¢ have been properly prepared in accordance with IFRSs as adopted by the EU, and
¢ have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opimon the information given 1n the Directors' Report for the financial year for which the financial statements
are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us 1o report to
you 1f, 1n our opinion

¢ adequate accounting records have not been kept, or returns adequate for our aud:t have not been recerved from
branches not visited by us, or

» the financial statements are not 1n agreement with the accounting records and returns, or
+ certain disclosures of directors' remuneration specified by law are not made, or

+ we have not received all the information and explanations we require for our audit

Simon Clark (Senior Statutory Auditor)
for and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants

One Snowhull,
Snow Hill Queensway,

“3c 2o\
Birmingham 27 Dt 7
B4 6GH




ASSETFINANCE JUNE (F) LIMITED

ial Statements
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Income statement for the year ended 30 June 2011

2011 2010
Notes £ £
Revenue
Finance lease income 100,293 155,204
100,293 155,204
Finance costs
Interest expense 3 (48,932) (113,072)
Administrative mcome/{expense) 4 20,540 {44,996)
Profit/(loss) before tax 71,901 {2,864)
Tax (expenseYcredit 5 (15,974) 1,022
Profit/(loss) for the year 55,927 {1,842)

There were no acquisitions, discontinued or discontinuing operations during the year

The accounting policies and notes on pages 10 to 18 form an ntegral part of these financial statements

Statement of comprehensive income for the year ended 30 June 2011

There has been no comprehensive income or expense other than the profit for the year as shown above (2010 £Nil)
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ASSETFINANCE JUNE (F) LIMITED

Financial Statements (continued)

Statement of financial position as at 30 June 2011

ASSETS

Current assets
Finance lease reoeivables

Total assets

LIABILITIES AND EQUITY

Current habilities
Other habihities
Current tax habihities

Non-current habilities
Deferred tax habilities

Total liabilties
Equity

Calied up share capital
Retamned eamings/(deficit)

Total shareholders’ equiy/(deficit)
Total equity and liabilities

Notes

2011 2010
£ £
451,995 1.564,840
451,995 1,564,840
215498 1,182,806
167,015 217,438
382,513 1400244
14,397 165,438
396,910 1565,682
1,000 1,000
54,085 {1,842)
55.085 (842)
451,995 1,564,840

The accounting policies and notes on pages 10 to 18 form an integral part of these financial statements

These financial statements were approved by the Board of Directors on 25 January 2012 and were signed on its

behalf by

G P Hewitt
Dhrector
Company Registration No 02161698




ASSETFINANCE JUNE (F) LEMITED

Financial Statements (continued)

Statement of cash flows for the year ended 30 June 2011

2011 2010
£ £
Cash flows from operating activihes
Profit/(loss) before tax 71901 (2,864)
Adjustments for
—  Provisions {reteasedy raised (25,286) 10,922
—  Change n operating assets 1,138,131 1,849,361
—  Change n operating habilities 42,941 (67,599)
—  Tax pad (217,438) (440,771)
Net cash generated from operatng activites 1,010,249 1,349,049
Cash flows from financing activities
Paid to parent undertahings in respect of other financing activities (1,010,249) (1,293,217)
Dividends pard - (55,832)
Net cash from financing activities (1,010,24%) (1,349,049)

Net (decrease}increase in cash and cash equivalents - -

Cash and cash equivalents brought forward - -

Cash and cash equivalents carmed forward - -

The accounting policies and notes on pages 10 to 18 form an integral part of these financial statements
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Financial Statements (continued)

Statement of changes i equity for the year ended 30 June 2011

2011

At 1 July 2010

Profit for the year

Total comprehensive mcome for the year
At 30 June 2011

2010

At | July 2009

Loss for the year

Total comprehensive expense for the year
Dividends to shareholders

At 30 June 2010

Called up share

Retained earmings

Total shareholders”

capital equity

£ £ £

1,000 (1,842) (842)

- 55,927 55,927

- 55,927 55,927

1,000 54,085 55,088
Called up share Retamed eamngs Total shareholders’
capital cquity
£ £ £
1,000 55,832 56,832
- {1,842) {1,842)
- (1,842) (1,842)
- {55,832} (55,832)
1,000 (1,842} (842)

The accounting policies and notes on pages 10 to 18 form an integral part of these financial statements

Shareholders’ equity 15 wholly attributable to equity shareholders
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ASSETFINANCE JUNE (F} LIMITED

Notes on the Financial Statements

Lot

Basis of preparation

2

(a)

(b)

(©)

Comphiance with International Financial Reporting Standards
The financial statements are presented tn sterling and have been prepared on the historical cost basis

The Company has prepared 1ts financial statements 1n accordance with International Financial Reporting
Standards (‘IFRSs’) as 1ssued by the International Accounting Standards Board {*IASB’) and as endorsed by the
European Union ( EU’) EU-endorsed IFRSs may differ from IFRSs as tssued by the IASB if, at this point n
time, new or amended IFRSs have not been endorsed by the EU At 30 June 2011, there were no unendorsed
standards effective for the year ended 30 June 2011 affecting these financial statements, and there was no
difference between IFRSs endorsed by the EU and IFRSs i1ssued by the IASB n terms of their application to the
Company Accordingly, the Company’s financial statements for the year ended 30 June 2011 are prepared 1n
accordance with IFRSs as 1ssued by the JASB

IFRSs comprise accounting standards 1ssued by the FASB and 1ts predecessor body as well as interpretations
1ssued by the International Financial Reporting Interpretattons Commuittee (*IFRIC’) and 1ts predecessor body

During the year, the Company adopted a number of standards, interpretations and amendments thereto which had
an insignificant effect on the financial statements

Future accounting developments

At 30 June 2011 a number of standards and interpretations, and amendments thereto, had been 1ssued by the
IASB, which are not effective for the Company’s financial statements as at 30 June 2011 None of these are
expected to have a significant effect on the results or net assets of the Company when adopted

The accounting polictes set out below have been applied consistently to all periods presented in these financial
statements, except where stated otherwise

General information

Assetfinance June (F) Limited 15 a company domiciled and incorporated in England and Wales

Summary of significant accounting policies

(a)

Finance leases

Agreements which transfer to counterparties substantially afl the nisks and rewards incidental to the ownership of
the assets, but not necessarily legal title, are classified as finance leases They are recorded at an amount equal to
the net investment tn the lease less any impaimment provisions, within finance lease receivables

The net investment in finance leases represents the sum of the mimimum payments receivable (gross investment
in the lease) discounted at the rate of interest implicit 1n the lease The difference between the gross investment
in the lease and the net investment n the lease 1s recorded as unearned finance income

Income from finance leases 1s recognised over the penods of the leases so as to give a constant rate of return on
the net investment 1 the leases

Irutial direct costs incurred in arranging the lease, less any fee income related to the lease, are included 1n the
initial measurement of the net investrnent

The fair value of fixed rate finance lease receivables 1s calculated by discounting future mimimum lease
receivables, using equivalent current interest rates




ASSETFINANCE JUNE (F) LIMITED

Notes on the Financial Statements (continued)
R

(b)

(¢

(d)

Interest income and expense

Interest income and expense for all interest bearing financial instruments i1s recognised n ‘Interest income’ and
‘Interest expense’ n the income statement using the effective interest method The effective interest method 1s a

way of calculating the amortised cost of a financial asset or a financial habihty and of allocating the interest
income or expense over the relevant period

The effective interest rate is the rate that exactly discounts estimated future cash receipts or payments through
the expected hife of the financial instrument or, where appropriate, a shorter period, to the net carrymg amount of
the financial asset or financial liability When calculating the effective interest rate, the Company estimates cash
flows considering all contractual terms of the financial instrument but excluding future credit losses The
calculation includes all amounts paid or received by the Company that are an integral part of the effective
interest rate of a financial instrument, including transaction costs and all other premiums or discounts

Interest on impatred financial assets 1s recognised using the rate of interest used to discount the future cash flows
for the purpose of measunng the impairment loss

Income tax
Income tax compnises current and deferred tax and 1s recogmised 1n the Income statement

Current tax 15 the tax expected to be payable on the taxable profit for the year, calculated using tax rates enacted
or substantively enacted by the end of the reporting period and any adjustment to tax payable 1n respect of

previous years Current tax assets and habihities are offset when the Company intends to settle on a net basis and
the legal right to offset exists

Deferred tax 1s recognised on temporary differences between the carrying amounts of assets and labilities n the
statement of financial position and the amounts attributed to such assets and habilities for tax purposes Deferred
tax hiabilities are generally recogmsed for all taxable temporary differences and deferred tax assets are
recognised to the extent that it 15 probable that future taxable profits will be available against which deductible
temporary differences can be utilised

Deferred tax 1s calculated using the tax rates expected to apply in the periods in which the assets will be realised
or the habilities settled, based on tax rates and laws enacted, or substantively enacted, by the end of the reporting
penod

Financial assets and lLiabilities
(1) Loans and recervables

Loans and receivables include loans and recervables onginated by the Company which are not classified either
as held for trading or designated at fair value Loans and recervables are recognised when cash 1s advanced to a
botrower They are derecognised when either the borrower repays 1ts obligations, or the loans are sold or written
off, or substantially all the risks and rewards of ownership are transferred They are imtially recorded at fair
value plus any directly attributable transaction costs and are subsequently measured at amortised cost using the
cffective interest method, less impairment losses

A group undertaking acts as a treasury function, providing funding for the Company through an inter-company
current account

(1) Financial hiabilities

Financial habihities are imtially measured at fair value less any transaction costs that are directly attributable to
the purchase or 1ssue Financial habilities are recognmised when the Company becomes party to the contractual
provisions of the instrument The Company derecognises the financial liability when the Company’s obligations
specified 1n the contract expire, are discharged or cancelled Subsequent to imitial recognition, financial habilities
are measured at amortised cost using the effective tnterest rate method
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ASSETFINANCE JUNE (F) LIMITED

Notes on the Financial Statements (continued)
R REERE

3

(e)

H

()

(h)

0

Impairment of financial assets

Losses for impaired loans are recognised promptly when there 1s objective evidence that impairment of a loan or
portfolio of loans has occurred Impairment allowances are calculated on individual loans and on groups of loans
assessed collectively Impairment losses are recorded as charges to the income staternent The carrying amount
of impaired loans on the statement of financial position 1s reduced through the use of impairment allowance
accounts Losses expected from future events are not recognised

Individually assessed impairment losses are calculated by discounting the expected future cash flows of a loan at
its onginal effective interest rate, and comparning the resultant present value with the loan’s current carrying
amount

Collectively assessed impairment losses are calculated on the basis of past experience, current economic
conditions and other relevant factors to provide for losses not yet specifically 1dentified

Financial assets are written off to the extent that there 1s no reahstic prospect of recovery
Statement of cash flows

The statement of cash flows has been prepared on the basis that, with the exception of tax related transactions
which are classified under ‘Operating activities’, movements 1n tnter-company transactions are shown under the
heading of ‘Financing activities” Such movements arise ultimately from the Company’'s financing activities,
through which the Company will acquire resources intended to generate future income and cash flows

Share capital

Shares are classified as equity when there 15 no contractual obligation to transfer cash or other financial assets.
Incremental costs directly attrsbutable to the 1ssue of equity instruments are shown in equity as a deduction from
proceeds, net of tax

Dividends payable in relation to equity shares are recognised as a hiability in the period tn which they are
declared

Determunation of fair value

All financial instruments are recogmsed initally at fair value In the normal course of business, the fair value of
a financial mnstrument on imitial recognmition 1s the transaction price (that 1s, the fair value of the consideration
given or recerved)

Fair values are calculated by discounting future cash flows on financial instruments, using equivalent current
Interest rates

Use of assumptions and estimates

When preparing the financial statements, 1t 15 the Directors’ responstbility to select suitable accounting pohcies
and to make judgements and estimates that are reasonable and prudent

The accounting policy that 1s deemed critical to the Company’s IFRS results and financial position, i terms of
the matenality of the items to which the policy 1s applied, which involves a high degree of judgement and
estimation, 1S

Impairment of loans

The Company’s accounting policy for losses in relation to the impairment of financial assets 1s described tn Note
2 (e) Impairment 1s calculated on the basis of discounted estimated future cash flows

Finance costs

All interest expense was payable to a parent undertaking




ASSETFINANCE JUNE (F) LIMITED

Notes on the Financial Statements (continued)

Admimistrative income/(expense)

Administrative income/(expense) includes £4,746 (2010 £34,074) in respect of group management charges payable
to a parent undertaking

Certain expenses including auditor’s remuneration have been borne by a fellow group undertaking and are therefore
not charged in armving at the profit before taxation (2010 £Ni) There were no non-audit fees incurred duning the
year (2010 £Nil)

The Company has no employees and hence no staff costs (2010 £Nil) The Directors made no charge for their
services (2010 £Nil}

Tax expense/(¢credit)

2011 2010
Notes £ £
Current tax
UK Corporation tax
~  on current year profit 167,015 217,438
Deferred tax
Ongination and reversal of temporary differences 7 (151,041) (218,460)
Tax expense/(credit) 15,974 {1.022)

The UK corporation tax rate applying to the Company was 27 5 per cent (2010 28 per cent)

The following table reconciles the tax expense/(credit)

2011 Percentage of 2010 Percentage of
overall profit overall profit
before tax before tax
£ % £ %

Taxation at UK corporation tax rate of 27 5% ° o
2010 28%) 19,773 275% (802) 28 0%
Non taxable income (22) 0 0)% (220) 7 7%
Changes 1n tax rates (3,777 53)% - -
Overall tax expense/(credit ) 15,974 222% (1,022) 357%

The UK Government anaounced that the main rate of corporation tax for the year beginming ¥ April 2011 will reduce
from 28% to 26% to be followed by further 1% reductions per annum to 23% for the year beginning 1 Apni 2014
This results in a weighted average rate of 27 5% for 2011 (2010 28%) Furthermore these changes will reduce the
Company's future current tax charge accordingly

13




ASSETFINANCE JUNE (F) LIMITED

Notes on the Financial Statements (continued)
e

6 Finance lease recervables

2011 2010
£ £

Gross investment in finance leases
Amounts falling due
No later than one year 489,069 1,215,332
Later than one year and no later than five years - 461,591
Gross investment 1n finance leases 489,069 1,676,923
Uneamed finance income (26.269) (99.439)
Impairment provisions (10,805) (12,644)
Net investment in finance leases less provistons 451,995 1,564,840
Amortisaton of finance lease receivables
Amounts falling due
No later than on¢ year 451,995 1,116,250
Later than one year and no later than five years - 448,590
Present value of mimmum lease recervables 451,995 1,564,840
Fair value of amounis receivable under finance leases 456,314 I 568,248
Aggregate finance lease rentals receivable inthe year 749,851 1,215,516
The fair value of fixed rate finance lease receivables 1s calculated by discounting future mintmum lease recervables,
using equivalent current interest rates

The Company leases vehicles, plant and machinery to customers under finance lease agreements These are
accounted for as loans and receivables, at amortised cost

7  Deferred tax habilities

2011 2010
£ £
Leasing transactions temporary differences
At 1 July 165438 383,898
Income statement credit (151,041) (218,460) ‘
At 30 June 14,397 165 438

Leasing transactions temporary differences relate principally to accelerated capital allowances and depreciation .

Duning the year the Government substantively enacted a reduction in the UK corporation tax rate to 26% with effect
from 1 Apnl 2011 Thus will reduce the Company’s future current tax charge accordingly

Deferred tax has been calculated at the corporation tax rates applicable to the financial years in which 1t 1s expected
that the assets will be reahsed or the habilities settled, being 26% The effect of the reduction 1n the UK corporation
1ax rate 1s a one-off reduction in the tax expense for the year of £3,777

On 23 March 2011 the Government announced 1ts intention to further reduce the UK corporation tax rate 1o 23% by

1 April 2014, with a 1% decrease 1n the corporation tax rate for each year starting on 1 Apnl 2012 The rate reduction
to 25% with effect from | April 2012 was substantively enacted on 5 July 2011 If this rate change had been
substantively enacted on or before the end of the reporting period and the rate remained n place for the foreseeable
future, 1t would have the effect of further reducing the deferred tax hability at that date by £139

It has not yet been possible to quantify the full anticipated effect of the announced further 2% rate reduction,
although this will further reduce the Company’s future current tax charge and teduce the Company’s deferred tax
liabilities accordingly



ASSETFINANCEL JUNE (F) LIMITED

: Notes on the Financial Statements (continued)

B iR S
8 Qther habilities

2011 2010

£ £

Related parties Amounts owed o parent undertakhings 57.184 1,067,433
Value added tax 158,314 115373
215,498 1,182,806

Amounts owed to parent undertakings have no fixed date for repayment and are therefore technically repayable on
demand They are accounted for as financial hiabilities, measured at amortised cost and the fair value 1s not
considered to be significantly different from the carrying value

9  Share capital
2011 2010
£ £
Allotted, called up and fully pard
1,000 Qrdinary shares of £1 each 1,000 1,000
1,000 1,000
10 Dividend
2011 2011 2010 2010
£ Total per share £ Total per share
First interim - - 55,832 56
11 Fair value of financial assets and habihities
Except where disclosed elsewhere, there are no matenal differences between the carrying value and the farr value of
financial assets and habilities as at 30 June 2011 and 30 June 2010
12 Risk Management

The Company has exposure to the following types of risk arising from: its use of financial instruments credit risk,
ltquidity nsk and market risk Market risk includes interest rate risk and foreign exchange risk

The management of all nsks which are significant, together with the quantitative disclosures not already ncluded
elsewhere 1n the financial statements, 1s described n this note

Exposure to credut risk, hquidity risk and market nisk arises in the normal course of the Company’s business The
Company’s nisk management policies are consistent with the HSBC Group’s nisk management policies

The Company participates 1n transactions to which other HSBC group companies are also party The HSBC business
in which these companies reside {(the “Business™) has an established risk management process which considers the
risks at the outset and on an ongoing basis 1n relation to each transaction from the Business’ perspective — this will
consolidate the risks of participating companies and, as such, offsetting nsks will be ehminated To the extent there
1s any residual nsk, management will minigate this by implementing the appropriate instruments and these will reside
n the relevant company

15




ASSETFINANCE JUNE (F) LIMITED

Notes on the Financial Statements (continued)

£ I

As part of that process, the Business” management will review the monthly management accounts of the Business
There were no changes 1n the Company’s approach to nisk management during the year

Credit nsk management

Credit nisk 1s the nisk of financial loss 1f a customer or counterparty fails to meet 1ts obligations under a contract [t
antses principally from finance tease receivables

The Business manages credit nisk for this entity as described above for risks generally

Credit nsk 1s managed within the overall framework of HSBC policy, with an established risk management process
encompassing credit approvals, the control of exposures (inctuding those to borrowers i financial difficulty), credst
poficy direction to business umts and the monitoring and reporting of exposures both on an individual and a portfolio
basis The Directors are responsible for the quality of the credit portfolios and follow a credit process involving
delegated approval authorities and credit procedures, the objective of which 1s to build and maintain nisk assets of
high quality Regular reviews are undertaken to assess and evaluate levels of nsk concentration, including those to
individual industry sectors and products Credit risk 1s managed at a group level by business sector, rather than 1n
respect of individual undertakings

The maximum exposure 1o credit risk 1s represented by the carrying amount of each financial asset in the statement of
financial position

No collateral 1s held in respect of finance lease receivables, although as title to the underlying assets remains with the
lessor, these assets would be recoverable in case of default -

Credit quahity analysis

2011 2010
£ £
Gross finance lease recetvables

Neither past due nor impaired 448,385 1,563,647
— Impaired 14,415 13,837
462,800 1,577,484

Dustribution: of amounts nerther past due nor impaired
Grade 1- 3 ~ satisfactory rish 448,385 1,563,647
448.385 1563 647

Grades 1 and 2 represent corporate facilities demonstrating financial conditions, nisk factors and capacity to repay
that are good to excellent |

Grade 3 represents satisfactory nisk and includes corporate facilities that require closer momitoring

There are no amounts classified as past due, as all finance lease receivables are paid to the Company from a parent
undertaking treasury function on the due dates until considered niot collectable Any amounts that are past due are
reflected in the financial statements of that parent undertaking

Movement 1n allowance accounts for total loans and advances

2011 281 2010 2010
Individually assessed Collectively assessed Individually assessed Collectively assessed
£ £ £ £
At July 10,329 2315 27,686 6,347
Amounts wnitten off 23,447 - (32,311) -
{Credit)/charge t0 ncome statement (23,794) (1,492) 14,954 (4,032)
A1 30 June 9,982 823 10,329 2,315
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Liquidity risk management

Liquidity nisk 1s the nisk that the Company will not be able to meet 1ts financial obligations as they fall due The
Company modtors ats cash flow requirements on a monthly basis and will compare expected cash flow obligations
with expected cash flow receipts to ensure they are appropriately aligned [n light of this the Company will borrow
funds as and when required from group undertakings

The Business manages hquidity risk for this entity as described above for risks generally

The Company’s assets net of deferred tax, are funded principally by borrowings from a parent undertaking, which
acts as a treasury function This funding has no fixed repayment date and therefore 15 technically repayable on
demand The treasury function provides funds as required to finance the leases, at the same rates that currently apply
to the relevant Company borrowings, for the term of the leases

The following 1s an analysis of undiscounted cash flows payable under financial iabilities by remaining contractual
matunties at the end of the reporting period

Contractual cash

Carrying value fMlows On demand
£ £ £

30 June 2011
Amounts owed to parert undertakings 57,184 57,184 57,184
57,184 57,184 57,184

30 June 2010
Amounts owed to parert undertakings 1,067,433 1,067,433 1,067,433
1,067 433 1,067,433 1,067,433

Market risk management

Market risk 15 the nsk that movements in market risk factors, including foreign exchange rates and interest rates wall
affect the Company’s income The Company is not exposed to foreign exchange risk on 1ts financial assets or
financial liabilities

Interest rate nsk

Interest rate nisk lending 1s managed at a group level by matching with equivalent fixed rate borrowings, with interest
recharged to the Company at cost, after taking the cost of greup level risk management into account hence
minimising the mnterest rate sensitivity

Analysis of fixed and floating rate financial assets

2011 2010

£ £

Fined rate 451,995 1,564,840
451,995 1,564,840
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Related-party transactions

The Company has a related party relationship with its parent, with other group undertakings and with its directors

Particulars of transactions, arrangements and agreements involving third parties are disclosed elsewhere within the
financial statements

The ultimate parent undertaking (which 1s the ultimate controlling party) and the parent undertaking of the largest
group of undertakings for which group financial statements are drawn up and of which the Company 15 a member 15
HSBC Heldings plc, and the parent undertahing of the smallest such group 1s HSBC Bank plc The immediate
holding Cempany 1s Gnffin Credit Services Limited The result of the Company 1s included in the group financial
statements of HSBC Bank plc and HSBC Holdings plc

Copies of the group financial statements may be obtained from the following addresses

HSBC Bank plc HSBC Holdings plc
8 Canada Square 8 Canada Square
London London

Ef4 5HQ El14 SHQ

Contingent liabihties

There were no contingent hiabilies at 30 June 2011 (2010 £Nil}

Subsequent events

There are no subsequent events requiring disclosure in the financial statements




