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SANKO GOSEI UK LTD

STRATEGIC REPORT

FOR THE YEAR ENDED 31 MAY 2023

The directors present the strategic report for the year ended 31 May 2023.

Objectives

The company's objectives are to continue to increase the turnover and profitability of the business and provide a good return to its
shareholder.

Strategy
The company s werking hard to mairtain current business with existing custemers, and at the same time they are generating new work
with other automotive manufacturers such as Kestal, Eissmann and cthers.

Sanko UK has been successful in obtaining business outside o the automotive sector,

The company continues to win new work from existing customers as well as attracting new ciistomers both within the auntomative
sector and the wider moulding industry.

Now the new paint facility is established and supplying customers we are strongly engaged in developing this new business sector for
the company.

At the end of the financial year 31 May 2023 the company had a strong Balance Sheet meeting all its current and expected obligations
giving customer confidence for future business opportunities,

Principal risks and uncertainties
The automotive market continues to face the ongoing challenges of the global shortage of semiconductors (although this appears to be
easing in recent months) and like other manufacturing industries experiencing significant shortages in labour.

There is a global change within the automotive industry as the world moves to Electric Vehicles. There is risk that the UK will be left
kehind with regard to both vehicle manufacturing plants and the supporting Industry for battery production.

Performance during the year

The company's turnover increased on the previous year due to our customers meeting increased demand from their customers and
replenishing stocks now that the impact of the global shortage of semiconductors has eased.

Costs have increased due to raw material prices, energy costs and labour wage inflation but these costs have been offset by price
negotiaticns.

Pasition at the end of the year
The company anticipates that turncver will increase in the next FY due to new business with both existing customer [new madel
introductions) and new custorers,

However, the company does not expect to see an increase in profit before tax due to costs incurred as the paint facility becomes fully
cperational.

Key performance indicators

The directors monitor the performance of the company against an annual budget, monitoring key performance indicators to ensure they
are within acceptable parameters. Indicatars include:

- Gross margins {2023: 13.1%, 2022: 13.2%)

- Operating Profit % (2023: 5.4%, 2C22: 1.9%)
- Headcount v Plan

- Capital expenditure v Plan




SANKO GOSEI UK LTD

STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2023

Section 172 statement

The directors are fully aware of and have considered the matters set out in Section 172 (a) to (f) of the Companies Act 2016 when
performing their duty to promote the success of the company for the benefit of its members and in doing so have regard {amongst other
matters) to:

the likely consequences of any decisions in the long term,

the interests of the company's employees,

the need to foster the company's business relationships with suppliers, customers and others,
the impact of the company's operaticns on the community and the environment,

the desirability of the company maintaining a reputation for high standards of business conducts,
the need to act fzirly as betwaen members of the company.

The board understands the views of all stakeholdzars and have taken into account the matters set out in Section 172 (a) to (f) of the
Companies Act 2016 in board discussions and when making key decisions in order to act in the interests of all sharehelders and to make
sure all stakeholder are treated fairly.

The following examples explain how the directors fulfil their duties in respect of these matters,

Employees

The company is committed to being a reasonable employer. Our behaviour is aligned with the expectations of our employees in addition
to wider society. Our people are at the heart of our husiness. In crder to succeed, we manage and support their performance, we do this
primarily through our in-house training programs to ensure we are supporting the next generation of talent.

Business relationships

Customer centricity is at the heart of our company strategy. To realise this objective, we need to develop and maintain strong
relaticnships with our customer base and provide the best possible service that we can. We value all our suppliers, and werk closely with
cur critical suppliers.

Community and environment
The company's strong commitment to sustainability is central to our values, we are significantly involved in R&D in the pursuit of next
generation technologies in order to reduce rew material usage,

we also encourage our employees in their efforts to provide valuahle support to our local communities through volunteer work.

Communication

The directors are committed to openly engaging with the group management team. The parent company strategy and values are
explained clearly and regularly, with feedback heard and considered.

0On behalf of the board

W Ash
Director

27 February 2024




SANKO GOSEI UK LTD

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 MAY 2023

The directors present their annual report and financial statements for the year ended 31 May 2023.

Principal activities

The principal activity of the company centinued to be that of the manufacture of plastic injection moulded parts for the automotive
industry.

Results and dividends
The profit for the year, after taxation, amounted to £1,760,731 {2022: £323,471).

Ordinary dividends were paid amounting te £150,000 (2022: £900,000). The directars do not recommend payment of a further dividend.

Directors

The directars who held office during the year and up to the date of signature of the financial statements were as follows:

M Ando {Appointed 1 November 2022 and resigned 1 April 2023)
H Aoki

W Ash

K Badics {Appointed 26 September 2023)

D Hughes

A Kusumi

Y Shibata {Resigned 1 April 2023)

LP Tahner

None of the directors who held office during the year had any disclosable interests in the shares of the company,

Financial instruments

Liquidity risk

The company seeks te manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs by preparing cash flow
forecasts to ensure it has the sufficient cash reserves to meet the cash outflows as they fall due.

Interest rate risk
The company does not have any third party borrawings or a bank overdraft; therefore, it is not exposed to any material interest rate risk

Currency risk

The company is exposed to foreign currency transaction risk. In order to mitigate this risk, the company will match the transactions in
that if it is making a sale in a foreign currency, it will try to ensure that the corresponding purchases are also made in that currency. In
addition, the company uses NatWest's Money Market Facility te ensure that it can get the hest rate available when settling the
cutstanding transactions,

Finally, if there is a long-term contract in a foreign currency, then the company will use foreign currency derivatives ta manage foreign
currency exposure and fix the prices that it will receive from the contract.

Credit risk

The company's principal financial assets are cash and trade debtors. The credit risk associated with the cash balance is limited and the
principal credit risk arises from its trade debtors. In order to manage this credit risk, the majority of customers are large well-known
cempanies within the automotive industry who operate on a self-bill basis which significantly reduces the credit risk




SANKO GOSEI UK LTD

DIRECTORS' REPORT (CONTINUED}

FOR THE YEAR ENDED 31 MAY 2023

Research and development

The company is committed to a continuing program of R&D hoth with our parent company, customers and suppliers. This R&D involves
development of new technologies and exchange of technical information. An example of this: currently the company is actively working
with institutions such as Warwick University on new technology projects.

Business relationships

The company has a strong working relationship with customers and suppliers. This opinion is supported by the fact that the company
has long term relationships with mos: of its customers, suppliers and its employees.

Future developments
A business review and future developments impacting the company are disclosed in the Strategic Report on page 1to 2.

Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable law and
regulations.

Company law requires the directoers to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice {United Kingdom
Accounting Standards and applicable law). Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
cantinue in business.

The directars are respansible for keeping adequate accaunting records that are sufficient ta show and explain the campany’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the
financial statements comply with the Companies Act 2006. Trey are also respoensible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of which
the company’s auditor is unaware. Additicnally, the directors individually have taken all the necessary steps that they ought to have
taken as directors in order to make themselves aware of all relevant audit information and to estahlish that the company’s auditor is
aware of that information.




SANKO GOSEI UK LTD

DIRECTORS' REPORT (CONTINUED}

FOR THE YEAR ENDED 31 MAY 2023

Qualifying third party indemnity provisions

A qualifying third-party indemnity provision as defined in Section 234 of the Companies Act 2006 is in force for the benefit of the
directors in respect of liabilities incurred as a result of their office, to the extent permitted by law. In respect of those liabilities for which
directors may not be indemnified, a cirectors' and offices' liability insurance policy were maintained throughout the financial period and
up to the date of signing these financdial statements.

0On behalf of the board

W Ash
Director

27 February 2024




SANKO GOSEI UK LTD

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF SANKQC GOSEI UK LTD

Opinion

We have audited the financial statements of Sanko Gosei UK Ltd {the 'company') for the year ended 31 May 2023 which comprise the
statement of comprehensive income, the balance sheet, the statement of changes Tn equity and notes to the financial statements,
including significant accoanting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard appiicable in
the UK and Republic of Ireflund (United Kingdom Generally Accepted Accounting Practice),

In our opinicn the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 May 2023 and of its profit for the year then ended;
. have been properly prepared in accerdance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Interaaticnal Standards on Auditing (UK) {ISAs {UK]} and applicable law. Qur responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial statements section of our
report. We are independent of the company in accordance w'th the ethical reguirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficien: and appropriate to provide a basis for our
cpinion,

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue,

QOur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
raport.

Other Infermation

The other information comprises the information included in the annual report other than the financial statements and our auditor's
report thereon. The directors are responsible for the other information centzined within the annual report. Qur opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon, Qur responsibility is to read tha other information and, in doing so, consider whether the
cther information is materially inconsistent with the financial statements or our knowledge cbtained in the course of the audit, or
ctherwise appears to be materially misstated. If we identify such material inconsistencies or appa-ent material misstatements, we are
required to determine whether this gives rise te a material m'sstatement in the financial statements themselves. If, based on the work
we have performed, we canclude that there is a material misstaterment of this other informaticn, we are required to report that fact.

We have nothing to repert in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinicn, based on the work undertaken in the course of our audit:
®  the information given in the strategic report and the directors' report for the financial year for which the financial statements
are prepared is consistent with the financial statemerts; and
® the strategic repert and the directors' report have been prepared in accordance with applicable legal requirements.




SANKO GOSEI UK LTD

INDEPENDENT AUDITOR'S REPORT {CONTINUED)

TO THE MEMBERS OF SANKQC GOSEI UK LTD

Matters on which we are required tc report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 reguires us ta report to you
if, in our opinion:
. adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require faor our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. In
preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concern,
disclosing, as applicable, natters related to going concern and using the going concern basis of accounting unless the directors either
intend to liguidate the company or to cease operaticns, or have no realistic alternative but tc do so.

Auditor's responsibilities for the audit of the financial statements

Qur ohjectives are to obtain reasonzhle assurance about whether the financial statements as a whele are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with I1SAs (UK) wil always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected te influence the economic decisions of users taken on the basis of these financial statements.

The extent to which our procedures cre capable of detecting irregularities, including fraud, is detailed below,

We identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and then design
and perform audit procedures responsive 1o those risks, including obtaining audit evidence that is sufficient and approprizte to provide
a basis for our opinion.

Identifying and assessing potential risks related to irregularities

In identifying and assessing risks of material misstatement in ~espect of irregularities, including fraud and nen-compliance with laws and
regulations, we considered the following:

the nature of the industry and sector, control environment and business performance;

the company's own assessment of the risks that irregularities may occur either as a result of fraud or error;

the results of our enquiries ef management of their own identification of and assessment of the risks of irregularities;

any matters we identified having obtained and reviewed the company's documentation of their pclicies and procedures relating
to:

® jdentifying, evaluating and complying with laws and regulations and whether they were aware of any instances of
non-compliance;

detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or alleged fraud; and
the internal controls established to mitigate risks of fraud ar non-compliance with laws and regulations; and

the matters discussed amaong the audit engagement team regarding how and where fraud might occur in the financial
statements and any potential indicators of fraud




SANKO GOSEI UK LTD

INDEPENDENT AUDITOR'S REPORT {CONTINUED)

TO THE MEMBERS OF SANKQC GOSEI UK LTD

As a result of these procedures, we considerad the opportunities and incentives that may exist within the organisation far fraud and
identified the greatest pctential for fraud in the following areas:

(i} The presentation of the Statement of Comprehensive Income, {ii} the accounting policy for revenue recognition (iii) understatement
of creditors and (iv} Stock valuation. In common with all audits under 15As (UK), we are also required to perform specific procedures to
respond to the risk of management override.

We also ohtainad an undarstanding of the legal and regulatory framewark that the company aperates in, focusing an provisions of those
laws and regulations that had a direct effect on the determination of material amounts and disclosures in the financial statements. The
key laws and regulations we considered in this context included the UK Companies Act.

In addition, we considered provisians of other laws and regulations that do not have a direct effect on the finzncial statements but
compliance with which rray be fundarmental to the company’s ability to operate or to avoid a material penalty.

Qur procedures to respond to risks identified included the following:

® reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with relevant laws
and regulations described above as having a direct effect on the financial statements;
enquiring of management and directors cencerning actual and potential litigation and claims;
perfarming analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud;

® reading minutes of board meetings and reviewing correspondence with relevant authorities where matters identified were
significant;

® in addressing the risk of fraud through management override of controls, testing the appropriateness of journal entries and
other adjustments; assessing whether the judgements made in making accounting estimates are indicative of a potential bias;
and evaluating the business rationale of any significant transacticns that are unusual or outside the normal course of business.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team members and
remained alert to any indications of fraud or non-compliance with laws and regulations throughout the audit.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.fre.arg.uk/auditorsresponsibilities. This deseription forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Qur audit work has been undertaken so that we might state to the company's members those matters we are required to state to them
in an auditor's report anc for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anycne other than the company and the company's members as a body, for our audit work, for this report, or for the cpinions we have
formed.

Michael Buxton
Senior Statutory Auditor

For and on behalf of Mitchell Charlesworth {Audit) Limited 27 February 2024
Accountants
Statutory Auditor 3rd Floor

5 Temple Square
Temple Street
Liverpool

L2 5RH




SANKO GOSEI UK LTD

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MAY 2023

2023 2022

Notes £ £

Turnover 3 41,048,251 27,336,485
Cost of sales {35,653,474) (23,717,431)
Gross profit 5,394,817 3,619,054
Administrative expenses (3,312,789} (3,239,654)
Other operating income 123,850 143,813
Operating profit 4 2,205,878 523,213
Interest receivable and similar income 7 16,532 7,466
Interest payable and similar expenses 8 {3,705) {7,102)
Amounts written off investments 9 (1,291) -
Profit before taxation 2,217,414 523,577
Tax on profit 10 {456,683) (200,106}
Profit for the financial year 1,760,731 323,471

The profit and loss account has been prepared on the basis that all operations are continuing operations.




SANKO GOSEI UK LTD

BALANCE SHEET

A5 AT 31 MIAY 2023

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtars

Cash at hank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one

year

Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

13
14

16
17

18

19

20

22

2023
£ £
6,915,935
557,950
7.473,885
2,542,646
12,623,600
3,423,170
18,589,416
(9,892,653)
8,696,763
16,170,548
{86,897)
701,639
{701,639)
15,382,112
6,000,000
9,382,112
15,382,112

2022
£ £
7,596,390
559,241
8,155,631
1,800,115
8,204,427
3,543,992
13,548,534
17.116,533)
6,432,001
14,587,632
(93,931)
722,320
{722,320
13,771,381
6,000,000
7,771,381
13,771,381

These financial statements have been prepared in accordance with the provisions relating to med'um-sized companies.

The financial statements were approved by the board of directors and authorised for issue on 27 February 2024 and are signed on its

behalf by:

W Ash
Director

Company registration number 02159382 {England and Wales)

-10 -




SANKO GOSEI UK LTD

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MAY 2023

Balance at 1 June 2021

Year ended 31 May 2022:

Profit and total comprehensive income for the year
Dividends

Balance at 31 May 2022

Year ended 31 May 2023:

Profit and total cornprehensive incorme for the year

Dividends

Balance at 31 May 2023

Share capital Profit and loss Total
reserves

Notes £ £ £
6,000,000 8,347,910 14,347,510

- 323,471 323,471
11 - (900,000 (900,000)
6,000,000 7,771,381 13,771,381

- 1,760,731 1,760,731

11 - (150,000 (150,000)
6,000,000 9,382,112 15,382,112

11 -




SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2023

11

12

13

Accounting policies

Company information

Sanko Gosel UK Ltd is a company limited by shares and incorporated in England and Wales. Registered number: 02159382, Its
registered head office is located at 15/17 Seddon Place, Stanley Industrial Estate, Skelmersdale, Lancashire, WN8 S8EB

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the
UK and Republic of Ireland” {(“FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in these
financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies adopted are
set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that group
prepares publicly available cansolidated financial statements, including this company, which are intended to give a true and fair
view of the assets, liabilities, financial positicn and profit or loss of the group. The company has therefore taken advantage of e
xemptions from the following disclosure requirements;

Section 7 ‘Statement of Cash Flows': Presentation of a statement of cash flow and related notes and disclosures;

Section 11 ‘Basic Financial Instruments” and Section 12 ‘Other Financial Instrument Issues: Interest income/expense and
net gaing/losses for financial instruments not measured at fair value; basis of determining fair values; details of collateral,
loan defaults or breaches, details of hedges, hedging fair value changes recognised in profit or loss and in other
comprehensive income;

Section 26 ‘Share based Payment’: Share-based payment expense charged to profit or loss, reconciliation of cpening and
closing number and weighted average exercise price of share options, how the fair value of options granted was
measured, measurement and carrying amount of liabilities for cash-settled share-based payments, explanation of
maodifications to arrangements;

Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Sanko Gosei limited. These consolidated
financial statements are available from its registered office, 1200 Habushin Nante-City, Toyama, Japan.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has adequate
rescurces to continue in operational existence for the foreseeable future. Thus the directors continue to adopt the going concern
hasis of accounting in preparing the financial statements.

Turnover

Turnaver is recognised at the fair value of the consideration received or receivable for goods and services provided in the narmal
course of business, and is shown net of VAT and other sales related taxes. The “air value of consideration takes intc account trade
discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the present value of
the future receipts. The difference between the fair value of the consideration and the nominal amount received is recognised as
interest income.

12 -




SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2023

L4

135

Accounting policies {Continued)

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to
the buyer {usually on dispatch of the goods), the amount of revenue can be measured reliakly, it is probable that the economic
henefits associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect of the
transacticn can be measured reliably.

Other income relates to receipt of government funding in relation to the job retention scheme (also known as furlough). The
incame is recognised over the period to which it relates and when 1 is highly probable the income will be received without a
significant reversal expected.

Intangible fixed assets other than goodwill
Intangible assets acquired separately frem a business are recognised at cost and are subsequently measured at cost less
accumulated amortisation and accumulated impairment losses,

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition date where it is
probable that the expected future econorric benefits that are attributable to the asset will flow to the entity and the fair value of
the asset can be measured reliably; the intangible asset arises from contractua or other legal rights; and the intangible asset Is
separable from the entity,

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their useful lives an the
following bases:

Development costs All intangibles are considered to have a finite useful life. If a realiable
estimate of the useful life cannot be made, the useful life shall not
exceed ten years.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost cr valuation, net of depreciation and any
impairment losses.

Depreciation is recegnised so as to write off the cost or valuation of assets less their residual values over their useful lives on the
following bases:

Freehold land and buildings by equal installments over 25 years
Plant and equipment 20% to 25% reducing balance
Fixtures and fittings 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying
value of the asset, and is credited or chargad to profit or loss.

Fixed asset investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently measured at
cost less any accumulated impairment losses. The investments are assessed for impairmens: at each reporting date and any
impairment losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Cantrol is the power to govern the financial and operating policies of the
entity so as to obtain benefits from its activities.

-13 -




SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2023

L7

18

L9

Accounting policies {Continued)

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct materials

and, where applicable, direct labour costs and those overheads that have beenincurred in bringing the stocks to their present
locaticn and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its estimated
selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals of impairment losses
are also recegnised Tn profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, depasits held at call with banks, other short-term
liquid investments with criginal maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
horrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial
Instruments Issues” of FRS 102 to all of its financial instruments,

Financial instruments are recognised in the company's balance sheet when the company becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and
settle the liability simultaneously.

Buasic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price including
transacticn costs and are subsequently carried at amertised cost using the effective interest method unless the arrangement
constizutes a financing transaction, where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint ventures, are
initially measured at fair value, which is normally the transaction price. Such assets are subsequently carried at fair value and the
changes in fair value are recognised in profit or loss, except that investments in equity instruments that are not publicly traded
and whose fair values cannot be measured reliably are measured at cost less impairment.
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SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2023

1 Accounting policies {Continued)

Impairment of financial assets
Finzncial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at each
reporting end date,

Financial assets are impaired where there ‘s objective evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows have been affected. If an assetis impaired, the
impairment loss is the difference between the carrying amount and the present value of the estimated cash flows discounted at
the asset’s origina effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the impairment
is reversed. The reversal is sich that the current carrying amount does nat exceed what the carrying amount wonld have heen,
had the impairment not previously been recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled, or when
the company transfers the financial asset and substantizlly all the risks and rewards of cwnership to ancther entity, or if some
significant risks and rewards of ownership are retained but control of the asset has transferred to another party that is able to sell
the asset in its entirety to an unrelated third party.

Classlfication of financlal liabfiities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into.
An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all of its
lizhilities.

Busic financial liabifities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that are
classif ed as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction, where
the debt instrument is measured at the present value of the future payments discounted at a market rate of interest. Financial
liabilities classified as payable within cne year are not amortised.

Debt instruments are subseqguently carried at amortised cost, using the effective interest rate method,

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Amounts payable are classified as current liahilities if payment is due within one year or less. If not, they are presented
as nor-current liabilities. Trade creditors are recognised initially at transaction price and subsequently measured at amortised
cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instrumerts. Derivatives
are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured at their
fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or finance income as
appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently megsured at fair value through
profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss to eliminate or reduce
an accounting mismatch or if the instruments are measured and their performance evaluated on a fair value basis in accordancs
with a documented risk management or investment strategy.

Devecognition of financial liabilities
Financial liabilities are derecognised when the company’s centractual obligations expire or are discharged or cancelled.

-15 -




SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2023

111

Accounting policies {Continued)

Equity instruments
Equity instruments issued by the company are recorded at the proceeds receivad, net of transaction costs. Dividends payahble cn
equity instruments are recogn sed as liahilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents tha surm of the tax currently payable and deferred tax.

Current tax

The tax currently payahle is hased on taxable profit for the year. Taxable profit differs from net profit as reported in the profit and
loss account because it excludes items of income or expense that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The company’s liability for current tax is calculated using tax rates that have been
enacted or substantively enacted by the reporting end date,

Deferred tax

Deferred tax liahilities are genearally recagnised for all timing differences and deferred tax assets are recognised to the extant that
it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits. Such assets
and liabilities are not recognised if the timing difference arises from gooadwill o from the initial recognition of other assets and
liabilities in a transacticn that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax is calculated
at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised. Defarred tax is
charged or credited in the profit and loss account, except when it relates to items charged or credited directly to ecuity, in which
case the defarred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enferceable right te offset current tax assets and liabilities and the deferred tax assets and liakilities relate to taxes levied by the
same tax authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are required to be
recognised as part of the cost of stock or fixed assets,

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrakly committed te terminate the
employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged &s an expense as they fall due.

Leases

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease. Initial direct costs
incurred Tn negetiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised on
a straight line basis over the lease term.
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SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2023

Accounting policies {Continued)

Government grants
Goverament grants are recognised at the fair value of the asset received or receivable when there is reasonable assurance that
the grant conditions will be met and the grants will be received,

A grant that specifies performance conditions is recognised in income when the performance conditions are met. Where a grant
does net specify performance conditions it is recognised in income when the proceeds are received or receivable. A grant
received before the recognition criteria are satisfied is recognised as a liability,

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of the
transacticns. At ezch reporting end date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period are included in
profit or less.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based con historical experience and other factors that are considered to be relevant. Actual
results may differ ‘rom these estimates.

The estimates and underlying assumptions are reviewed cn an ongoing basis. Revisicns to accounting estimates are recognised in
the period in which the estimate is revised where the revision affects only that period, or in the period of the revision and future
periods where the revision affects both current and future periods.

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing & material adjustment to the carrying amount of assets
and liakilities are as follows.

Useful economic life of tangible fixed assets
The useful economic life of tangible fixed assets is assessed based on the class of asset. The useful economic life is assessed at the
end of the reporting period to determine whether estimates are st'll appropriate.

Cost Down Provision

With certain customers we enter into long tarm agreements, to ensure continuity of business. Within these agreements, the
company is expected to reduce part cost on an annual basis as a result an production efficiencies subject to both parties
achieving agreed conditions,
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SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2023

3 Turnover and other revenue

Turnover analysed by geographical market
United Kingdom

Rest of Europe

Rest of the world

Other revenue
Interest income
Grants received

4 Operating profit

Qperating profit for the vear is stated after charging/{crediting):

Exchange gains

Government grants
Fees payable to the company's auditor for the audit of the company's financial statements

Depreciation of owned tangible fixed assets

Loss o disposal of tangible fixed assets

5 Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the company

2023 2022

£ £
16,545,261 14,924,278
24,488,683 12,408,921
14,347 3,285
41,048,291 27,336,485
2023 2022

£ £

16,532 7,466

- 16,044

2023 2022

£ £
{141,472} (58,882)
- {16,044)

28,600 26,000
1,100,492 1,070,858
121,340 -
2023 2022

£ £

28,600 26,000
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SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2023

6 Employees

The average monthly number of persons {including directors} employed by the company during the year was:

2023 2022
Number Number
Administration 24 28
Production 139 132
Total 163 160
Their aggregate remuneration comprised:
2023 2022
£ £
Wages and salaries 4,761,399 3,885,729
Social security costs 432,787 338,360
Pensicn costs 136,906 132,883
5,331,092 4,356,972
7 Interest receivable and similar income
2023 2022
£ £
Interest income
Interest on bank depaosits 16,532 7,466
8 Interest payable and similar expenses
2023 2022
£ £
Interest on bank overdrafts and loans 3,705 7,102
9 Amounts written off investments
2023 2022
£ £
Loss 01 disposal of investments held at fair value {1,291} -
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SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2023

10

Taxation

Current tax

UK corperation tax on prefits for the current period
Adjustments in respect of prior periods

Total UK current tax

Fareign current tax on profits for the current period
Total current tax

Deferred tax

Qrigination and reversal of timing differences

Adjustment in respect of prier periods

Total deferred tax

Total tax charge

2023 2022
£ £
456,683 -
20,681 (88,392)
477,364 (88,392)
- 10,669
477,364 (77,723)
{11,419) 280,256
(9,262} {2,427)
{20,681) 277,829
456,683 200,106

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or less and the standard

rate of tax as follows:

Profit oefore taxation

Expected tax charge based on the standard rate of corporation tax in the UK of 19.00%

(2022: 15.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Adjustmenits in respect of prior years

Group relief

Deferred tax adjustments in respect of prior years
Fixed asset differences

Unrelieved foreign tax

Remeasurement of deferred tax for changes in tax rates

Taxation charge for the year

2023 2022
£ £
2,217,414 523,577
421,309 99,480
5,001 1,598
20,681 {90,819)

- 99,985

(9,262) -
21,236 11,931

- 10,669

(2,282} 67,262
456,683 200,106
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SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2023

11 Dividends

Final paid

12 Intangible fixed assets

Cost
At 1 June 2022 and 31 May 2023

Amortisation and impairment
At 1 June 2022 and 31 May 2023

Carrying amount
At 31 May 2023

At 31 May 2022

13 Tangible fixed assets

Cost

At 1June 2022
Additions
Disposals

At 31 May 2023

Depreciation and impairment

At 1lJune 2022

Depreciation charged in the year
Eliminated in respect of disposals

At 31 May 2023

Carrying amount
At 31 May 2023

Al 31 May 2022

2023 2022
£ £
150,000 900,000

Development costs

£

556,277

556,277

Freehold land and Assets under Plant an#ixtures and fittings Total

buildings construction equipment

£ £ £ £ £
7,028,318 4413 20,145,847 6,655,436 33,834,014
29,734 - 8,030 450,892 488,656
- - (1,600,781} - (1,600,781)
7,058,052 4,413 18,553,096 7,106,328 32,721,839
5,071,402 - 15,625,760 5,540,462 26,237,624
162,812 - 616,633 291,047 1,100,452
- - (1,532,162} - (1,532,162)
5,234,214 - 14,740,231 5,831,509 25,805,954
1,823,838 4,413 3,812,865 1,274,819 6,915,935
1,956,916 4,413 4,520,087 1,114,974 7,596,330
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SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2023

14 Fixed asset investments

Investments in subsidiaries

Movements in fixed asset investments

Cost or valuation
At 1 June 2022
Disposals

At 31 May 2023

Carrying amount
At 31 May 2023

At 31 May 2022

15 Subsidiaries

Delails of the curnpany's subsidiaries at 31 May 2023 are as (ullows:

Name of undertaking Registered office
Sanko Gasei Czech, 5.r.0 Rohacova 188 37 Zizkov 130 00
16  Stocks

Raw materials and consumahles
Work in progress
Finished goods and goods for resale

Notes

15

2023 2022

£ £

557,950 559,241
Shares in

subsidiaries

£

559,241
{1,291)

557,950

557,950

559,241

Class of % Held
shares held Direct
Ordinary 20.00
2023 2022

£ £
1,970,557 1,382,147
85,454 94,233
486,635 323,735
2,342,646 1,800,115

Raw materizls, consumahles and charges in finished goods and work in progress recognised as cost of sales in the year amounted

10 £26,581,610 (2022: £16,526,992}. The write-down of stocks to net relisable value amounted to £Nil {2022: £Nil).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2023

17

13

19

Debtors
Amounts falling due within one year:
Trade debtors

Amounts owed by group undertakings
Prepayments and accrued incocme

An impairment loss of £70,643 (2022: 56,237} was recognised against trade debtors.

Creditors; amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

Amounts owed to group undertakings are unsecured and repayable on demand.

The assets of the company are secured by a legal debenture in favour of National Westminster Bank Plc.

Creditors: amounts falling due after more than one year

Accruals and deferred income

2023 2022
£ £
9,593,161 7,359,482
1,887,963 424,394
1,142,476 420,541
12,623,600 8,204,427
2023 2022

£ £
3,935,799 7,795,901
1,120,674 1,682,765
306,424 {61,675)
1,282,800 1,158,238
1,025,076 375,153
2,221,880 1,666,151
9,892,653 7,116,533
2023 2022

£ £

86,897 93,931

Trade creditors due greater than one year related to deferred payment terms an the purchase of plant and machinery and the

balance of £86,897 is to be paid within year ended 2025.
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SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2023

20 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liabilities

2023 2022

Balances: £ £

Accelerated capital allowances 717,777 729,156

Short term timing differences {16,138) {6,876)

701,639 722,320

2023

Movements in the year: £

Liability at 1 June 2022 722,320

Credit to profit or loss (20,681)

Liability at 31 May 2023 701,639
pal Retirement benefit schemes

2023 2022

Defined contribution schemes £ £

Charge to profit or loss in respact of defined contribution schemes 136,906 132,883

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme are held

separately from those of the company in an independently administered fund.

22 Sharecapital

2023 2022 2023
Ordinary share capital Number Number £
Issued and fully paid
6,000,000 ordinary shares of £1 each 5,300,000 6,000,000 6,000,000

2022

6,000,000
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SANKO GOSEI UK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2023

23 Operating lease commitments

At the reporting end date the company had outstanding commitments for future minimum lease payments under non-cancellaale

operating leases, which fall due as follows:

Within one year
Between two and five years
In over five years

The ahove leases are mainly made up of the lease of a building in Birmingham.

24 Related party transactions

2023 2022
£ £
393,606 440,417
1,497,489 1,385,685
852,390 1,193,346
2,743,485 3,019,448

The campany transacts with other members of the group, headed by Sanko Gosei Limited. These transactions are made on an
arm's length basis. The company has taken the exemption available under FRS 102 Section 33 from disclosing transaction with

these antities as they are all 100% owned

25 Ultimate controlling party

The company is a subsidiary undertaking of Sanko Gosei Limited, incorporated in Japan. The ultimate controlling party is Mr

Kenso Kuroda, President of Sanko Gosei Limited.

The group in which the results of the company are consolidated is that headed by Sanko Gosei Limited. No other group financial
statements include the results of the company. The consolidated accounts of this group are available to the public and may be

obtained from 1200 Habushin, Nanto-City, Toyama, Japan
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