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INSIC_-}HT INVESTMENT MANAGEMENT LIMITED =

Dlrectors report

The Dlrectors present thelr report and the audtted fi nancnal statements for the year ended 31 December
2018. . v :

Structure of these accounts

The Company is exempt by vcrtue of s 401 of the Companles Act 2006 from the requrrement to.prepare
group fi financial statements :The Drrectors avalled themselves of this exemptlon last year and have
continued this year. These ﬁnancral statements. present information about the: Company as an individual
undertaklng and not about its group, except where stated.

Result and leldends

The Company recorded a prof t before tax for the financial year of £229,342,000 (2017: £nil). Dividends
totalling £251,000,000 (2017: £nil) have been approved and paid by the Directors to Bank of New York
Mellon Corporation during the year. '

Principal activities and business réview

The principal activity of the Company is to act as parent to the UK Insight operating entities.

Going concern:

After making enqurnes the Directors have a reasonable expectation that the Company has adequate

resources to conttnue in operatlonal exrstence for the foreseeable future. For this reason, the going concern
basis in preparing ‘the financial statements continues to be adopted.

Proposed d|V|dend

The drrectors do not recommend the payment of a f nal drvrdend

Audlt mformatron

The Directors who held office at the date of approval of this Directors' report confirm that, so far as they are
aware, there is no relevant audit information of which the Company's-auditor is unaware and each Director
has taken all the steps that they ought to have taken as a Director to make themselves aware of any
relevant audit information and to ensure that the Company's auditor is aware of that information.

Auditor

Pursuant to Sectton 487 of the Companles Act 2006, the auditor will be deemed to be reappointed and
KPMG LLP wrll contlnue in offce

Polltlcal and charltable contrlbutrons

The Company made no polatrcal contributions during the year (2017 £nrl) Donations to UK charities
amounted to £nil (2017 £n|I) however Insrght staff worked closely'in 2018 with some of our chosen '
charitable partners wrth vanous fund rarsrng events organtsed throughout the year.

Employees’

Full and tarr consrderatlon is grven to appllcatlons for employment made by disabled persons having regard
to their- partlcular aptltudes and. abilities. Appropnate training is arranged for disabled persons,. |nclud|ng
retraining | for alternatlve work of employees who become disabled, to promote thelr career development
within the orgamsatlon :
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INSIGHT INVESTMENT MANAGEMENT LIMITED -

Our employee policy is consistent with the BNY Mellon group wnde pollcy Please refer to BNY. Mellon )
International Asset Management Group Limited Directors’ report for further information’:

" Directors
The Directors who held‘ofﬁce.during'_the per_iod Awe‘re as fcllows:': '
« Abdallah Nauphal ‘ o
e Andrew Giles'

o Atul Manek

 Adrian Grey

. JonarhanvEIiot |

¢ Angus Woolhouse

o  Eric Anstee (non-execu_trVe)
e  Mitchell Harris (non-e)éecurive) :

¢  Gregory Brisk (non-executive)

e  Sir Brian lvory (non executlve)'

Internatlonal fmancral reportlng standards

These accounts are prepared in accordance with applicable United. Kingdorn Iaw and. International Financial
Reporting Standards' (IFRSs) and its mterpretatrons as. endorsed by the European Unlon (EU) and effective
at 31 December 2018.

By order of the Bo'ard

Atul Manek "
Director

R '. Reglstered Office:
' '160 Queen Victoria Street

~ " _London

EC4V 4LA

20 March 2019
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INSIGHT INVESTMENT MANAGEMENT LIMITED ",

Strategic report
The Drrectors present their strategrc report for the year ended 31 December 2018

Busrness update

The Group s busrness experlenced contrnued year over year growth in assets under management during
the course of the year, even though general market conditions were tough. This growth was predominantly
within the Financial Solutions, ‘and Fixed Income product ranges. We maintain close partnerships with our
clients to devise tarlored and effective sotutrons for their investment needs.

We continue worktng wrth BNY Mellon 's dlstnbutron channels in selling our products to new markets,
gaining traction in geographies such as‘the USA and Australia, where we have enhanced our investment
management capability and presence. through the launch of new strategies, new hires and relocation of
people: The Company’ mcorporated in'2016 a wholly owned subsidiary in Ireland, Insight Investment
Management . (treland) errted to act as management company to our Irish pooled funds in expectation of
regulatory change The company started fuII operatronal activities on 1st February 2017. In 2018 the
company was renamed to Insrght Investment. Management (Europe) errted to alrgn our organisational
structure more effectlvely with. clrents as the UK exrts the EU.

The operatrng model wrth our shareholder preserves insight’s aUtonomyand ensures that the business can
continue to focus on its principal investment and service activities.

Strategy and targets

Since launch, our aim has been to create a resilient business model whrch is focused on our clients’ needs
and is well-positioned for all market conditions. We have ambitious targets for future growth and seek to
retain and grow our client base by evolving our investment capabilities to meet our clients’ needs and to
offer them tailored solutions, as well as through new distribution channels and geographies. Having worked
hard to establish our investment pedrgree in the UK and building a recognisable brand we continue to grow
our global presence notably in Europe ‘and the USA and Australia.

By leveraging BNY Mellon's’ reach, contrnurng to capitalise on the 2013 acquisition of Pareto, working
closely with the Cutwater group of companies acquired by BNY Mellon in January 2015, we are executing a
targeted international expansion currently focused on North America. BNY Mellon’s acquisition of the
Cutwater group of companies; a US-based-fixed income and solutions specrallst with a 20 year track record,
has supported Insrghts North American growth, agenda as Cutwater’'s products and investment solutions
are complementary to those of Insight and the business is now fully aligned with Insight’s. This has been
complemented by the BNYM decrsron to integrate the Standish. LD! business into Insight North America. In
2018 the Cutwater legal entrtres were, merged into the Insight North America entity, creating a single client
facrng entrty in North Amerrca In addrtron -a-German branch of Insrght Investment Management (Global)
Limited.was set up to facilitate enhanced drstrrbutron and marketing to German clients. We also
expenenced meanrngful growth in drstnbutrng our capabrlrtres to the Asian and Australran client base.

The key aspects of our strategy are descrrbed below:

Provide superior lnvestment solutlons and repeatabte performance

Insight is- a’solutions provider. Putting- clients' investment objectives at the forefront of our 'solutions enables
us to deliver an investment solution that meets their needs. At the same time we have developed a superior
product range of pooled solutions across a broad range of asset classes and the entire risk/return spectrum,
offering clients absolute or relatrve return performance benchmarks which are aligned with and benefit from
the expertise of our.core investment capability.
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INSIGHT INVESTMENT MANAGEMENT LIMITED

Maintain and enhance our reputation as a quality rnvestment brand

Insight has established a pedrgree for the provision of |nnovat|ve investment solutions in the institutional
and wholesale market and is considered a key player in its chosen areas of investment expertise. With
repeatable performance, quality service and superior investment solutions, we aim to be one of the leading
investment brands in the market. : g

Our people are pivotal to achieving our strategy and vision and our team- orientated approach has become
synonymous with our investment brand. In order to maintain our competrtrve advantage we will continue to
improve and innovate, whilst also investing in front office infrastructure and the recruitment, retention and
training of quality professionals. To enable the retention of our staff, we operate long term incentive
schemes, offering participants the opportunity to benefit directly from the growth of the business and to
ensure that our remuneration strategy remains competitive and complrant wrth responsrble remuneration
directives advocated by the regulatory authorities. :

Increase profitability, revenues and shareholder value

The overall Insight UK group business has successfully grown its assets under management ("AUM”) to
£599.1 billion as at 31 December 2018 (2017: £571.9 billion). We' are consctous of the potentlal impact
markets can have on our AUM, which is the basis on which we earn our investment management fees. As a
result, we maintained the longstanding revenue hedging programme, whrch seeks to offset some of the
effect markets have on our revenues. : : :

Asset growth continues to be drrven by key ‘client wins in the area of llabrlrty drrven mvestment as well as
through the sale of fixed income, liquidity and multi- asset strategles

Financial performance and highlights

At a high level our 2018 UK group financial performanoe, together with the comb_’arison for 2017, is as
follows: . ‘

Financials 2018 2017

Profit/loss before tax : £2293 million .- - - £nil
Total assets under management (AUM) £599.1 billion  £571.9 billion
New fund inflows (£bn) . £36.7 billion £54.8 billion

The increase in profit before tax is as a result of the £229 million dividend received from its subsidiaries.

Capital management

The Company's capital is managed via the Board through the Shareholder s Funds Policy and the annual
Business Planning process. The day to day management of the- Company s capltal is delegated to the Chief
Financial Officer and the Head: of Finance.- : o :

The primary purpose of the Shareholder s Funds Policy is tomai.ntai,n‘ liquidity a-nd‘_ security o.fthe
Company’s capital. Sharéeholder funds are to be invested in either short-term cash deposits (up to 90 days
maturity) with approved banks or in the Insrght Liquidity Funds pic; an AAAm rated mstrtutlonal cash fund.

The principal forms of capital are mcluded in the following balances on the statement of fi nancral posrtzon
called up issued capital, share premium account and retained earnings. The Company held total capital of
£80.9 million as at 31 December 2018 (2017: £103.6 million). .
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INSIGHT INVEsTMENT MANAGE-MENT LIMtTED -

The FCA- super\nses the Company S, three marn UK operatlng subsrdlanes on an individual basis and, as
such, recéives information on the capital adequacy of, and sets capital requrrements for, Insight Investment
Management (Global) errted Insight Investment Funds Management Limited and Insight Investment
Internatronal Limited. All three subsrdrarres complied with the FCA's caprtal adequacy requirements
throughout’ 2018 ‘and-2017.. Insrght lnvestment Management (Europe) Limited is supervised by the Central
Bank of Ireland (CBI) and also complled wrth all caprtal adequacy requrrements throughout 2018.

Durrng 2010 Insrght |mp|emented an Internal Caprtal Requrrement Process ("ICR”) and continued this again
in 2018; identifying inherent risks wrthrn ‘the business and thé probabrlrty of these ansrng, assessing the
capital’ requrred to’ manage the fi nancial |mpact if these risks- were to materialise; determining how much
capital’ should ‘be held :going forward: through stress testmg and scenario analysis. At the statement of
frnancral posrtron date Insrght asa group had a signifi icant surplus on this internal capital requirement.

The above descrrptron of the Company S caprtal management pollcy forms an rntegral part of the financial
statements.. :

Corporate governance

Governance of the Company-is carried out through the Board of Directors. The Board has legal and
regulatory responsibility for-all aspects of the business and ancillary activities of the various legal entities
within thee Insight group. A number of committees support the Board, including:

o Executive Managemient Committee (EMC) is the key business management committee for the
Company and its subsrdranes responsrble for strategy and execution, operational management and
finance. .

e The Risk Committee oversees the mana'gement of risks within the Company and manages the
production of statutory and‘regutatory financial information. Membership consists of two Non-Executive
Directors and two lndependent Non-Executive Directors and the Chief Risk Officer of the Company also
attends all meetings. The Risk Committee receives reports on the overall business environment and

_key business trends and the processes and procedures for the identification, evaluation and
‘management of the: nsks facing the business.

. Remuneratron Commrttee conS|ders recommendations and where appropnate recommends to the
relevant employing entity;” iterns in relation to terms, conditions, remuneration and incentives for staff
employed within the Insight group. Where appropriate, the Remuneration Committee will ensure that
recommendationsare,oonsistent with regulatory requirements. The Remuneration Committee
comprises of two Directors representing the' BNY Mellon Group and one independent non-executive
Director.
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INSIGHT INVESTMENT MANAGEMENT LIMITED

Revenue hedging activities

During 2018 the Company continued to operate a revenue hedging programme‘designed to mitigate the
impact on future revenue streams of movements in macroeconomic drivers such as.interest and inflation
rates, and equity and currency markets. This continued during the year. Gains and losses arising on the
hedge portfolio, which comprises various Over-the-Counter (OTC) denvatrves such as interest rate-and
inflation swaps, centrally cleared interest and inflation swaps, equity index futures and FX forward contracts,
are recognised in full-when they-arise. The derivative posrtrons are collateralrsed onadaily basrs In2013-
management decided to extend the hedging strategy to protect Insrght’s revenie- streams. agalnst equity -
and currency market sensrtrvrty, taking positions in total return swaps, equity. and index futures and forergn
exchange forward contracts. In 2016 this activity was continued and additional FX fonrvards contracts were
purchased to mitigate the currency risk implicit'in future EUR billed revenue. Durrng 2018, as-a result of-
AUM and revenue growth, a decision was taken to further extend the hedges. and addrtronal rnterest and
inflation rate swaps were executed through the London Clearrng House : :

Key risks and uncertainties

The main risks and uncertainties facing the business are as follows:'

People risk

Without the capabrllty to attract, motivate and retain key staff combrned with |nst|II|ng the rrght culture for
the business to succeed, the Group will not be able to capitalise on its’ commercial advantages, and the
opportunities arising therefrom. This risk is mitigated by having a comprehensive performance management
system, competitive remuneration rncludlng the operation of long term mcentrve schemes; reward
benchmarking and a focus on training and development.

Strategic risk

This is principally the risk of the busmess declrnrng due to external factors (for example a sustarned fallin
markets) or risks stemming from internal factors (for example sustarned poor Iong term rnvestment
performance). We seek to manage these risks by’ berng willing to adapt our products to meet changrng
market needs and controllrng costs effectrvely We regularly revrew rnvestment performance and encourage
a culture of open debate on mvestment strategy and change-through our executive committee and our
business management. Forum We also consider the risks from' the wrder macro envrronment to take
account of external rrsks such as Brexit or US tax reform. e EES

Investment performance

Failure to deliver investment performance reduces the appeal of the business’s offerrng partrcularly in the
increasingly competitive market in which it operates,.and could.result in the failure to meet its Business Plan
through the withdrawal of funds from its management, reduction in new business levels and, hence; non-
achievement of sales and revenue targets. However, performance is-fundamental to the business and
recruitment and retention of high quality people, robust processes and controls, core mvestment philosophy
and research are all components of our low appetite for risk in thrs area : -

Financial and liquidity risk _

Further details on how the Company manages the financial and quurdrty nsks that it faces are drsclosed in
note 19 to the financial statements.
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INSIGHT INVESTMENT MANAGEMENT LIMITED, .
Future prospects = .

Brexit s . .

As part of the BNY Mellon Brexrt Programme the Company continues to monitor the UK ] wrthdrawal from
the European Union and is proactively engaging with clients on their key concerns and considerations. The
programme’s analysis and planning has taken into account a range of potential economic scenarios and
impact on the Company’s operating model aligned with regulatory and supervrsory guidance which has
been commumcated mdustry-wrde

Specific risks to the Company s busrness rnclude the impact of potentral regulatory changes and retention of
AUM in the subsrdrarres By worklng closely ‘with regulators, and establishing a full Communications and
Client Engagement work stream as part of the. wider BNY Mellon Brexit programme, a proactive approach
has been taken to mitigate these risks wherever possible. Other risks due to the rmplrcatrons of Brexit
include the ability to recruit’ and retain qualrf ed employees due to the impact on the freedom of movement
of labour from the European. Union, potentral changes to the legal framework in which the Company
operates and the impact of potentnal adverse movements in financial market values on the Company's
financial performance and liquidity. quurdrty of all Sub-Funds is constantly revnewed to ensure portfolios are
being managed in I|ne wrth the redemptron terms offered.

As Brexrt negotlatuons progress the BNY Mellon Brexit Programme continues to monrtor new developments
and any regulatory rmplrcatrons that may |mpact the Company S servrces :

in 2018 Insrght renamed |ts Irish. entity Insrght Investment Management (Europe) errted and also set up a
German branch to enable greater distribution presence in continental Europe. Insight i is consrderrng a
number of optrons due to the uncertarnty the primary one being an expansion of the regulatory permissions
of the Irish entrty to grant Mifid permissions. Insight could then novate European client mandates to this
entity. Insight continues to monitor the situation very carefully.

In spite of a challenging industry background during 2018, the business managed to produce strong year
financial results. We expect 2019 to be another challenging year with continued regulatory requirements,
pressure on fees and political uncertainty, particularly on Brexit; however we believe our business model is
well equipped to contmue to grow even in thrs drft'cult environment.

Insight has developed strong capabrlrtres across lrabllrty driven investment, fixed income, absolute return,
liquidity, multi-asset, and currency risk management. Our focus remains on delivering superior and
repeatable performance and service excellence through the creation of innovative solutions and products.
Innovation is critical to the development ‘of our investment capabilities and as leaders in our chosen areas of
expertise we continue to look for, opportunrtres to grow and develop our business across new client
channels and countnes Innovatron forms the basis of our distinct mvestment culture and excellent client
service. :

We arm to rmprove upon our exrstlng strategres and bring appeallng new strategres to investors in the
coming penod Belng a part of the BNY Mellon multi-boutique structure provrdes Insight with the attractive
combination’of busnness autonomy. Iong-term financial stability and distribution opportunities through BNY
Mellon’s global network. This provides’ an ‘ideal platform for the. continued development of our investment
services to both exrstrng and new clrents and a potentral route to previously untapped markets. We will
continue to aim to retarn and grow our clrent base by matching lnslght s investment capability to our clients’
needs across. drstrrbutron channels and’ geographres
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, D|V|dend declaratlon

During 2018 two’ dwudends were: pavd to BNY Mellon £121 000 000 ,n 23rd February 2018 an|

£130,000,000 on 4th October 2018. No further d|V|dends are propose“ :

For and on behalf 6f'th~'¢ Boa‘rd.'

Atul Manek

Director

X

B Reglstered Office:
160 Queen Victoria Street
L London

EC4V 4LA

4'20-Marc_h.2,0.19
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Statement of Drrectors responsrbrhtres

In respect of the- strateglc report and the Drrectors report and the financial
statements “

PN

The dtrectors are responsrble for preparmg the Strateglc Report the Dlrectors Report and the financial
statements in accordance thh applrcable Iaw and regulations.

Company Iaw requrres the dlrectors to prepare fi nancral statements for each fmancral year. Under that law
they have. elected 10 prepare the fi nancral statements in accordance with International Financial Reporting
Standards -as adopted by the European Unron (tFRSs as adopted by the EU) and applrcable law.

Under company law the dlrectors must not approve the fi nancrat statements unless they are satisfied that
they glve a true and fair view: of the state of affairs of the company and of the profrt or Ioss of the company
for that perlod In preparrng these fi nancral statements the drrectors are required to: -

o select suitable accountrng policies and then apply them consistently;
e make judgements and estimates that are reasonable relevant and reliable;
« state whether they have been prepared in accordance with IFRSs as adopted by the EU,;

e assess the company s ablltty to contlnue as a going concern, disclosing, as applicable, matters related
to gomg concern; and

e usethe going'concern basis of aci:ountin'g unless they either intend to liquidate the company or to
" cease operatrons or have no realrstrc alternative but to do so.

The directors are responsrble for keeprng adequate accounting records that are sufficient to show and
explain the company’s transactrons and disclose with reasonable accuracy at any time the financial position
of the compaiiy and enable them to ensure that the financial statements comply with the Companles Act
2006. They are responsible’ for such internal control as they determrne is necessary to enable the
preparatron of financial statements that are free from material mrsstatement whether due to fraud or error,
and have general responsrbrlrty for taking such steps as are reasonably open to them to safeguard the
assets of the company and to prevent and detect fraud and other rrregulantres

The drrectors are responsrble for the marntenance and mtegnty of the corporate and financial information
included on the company’s website.. Legislation in the UK governing the. preparatron and dissemination of
financial statements may dtffer from Iegrslatlon in other Jurrsdrcttons :

-1



Independent audrtor S report to the: members of Insrght lnvestment
Management lelted ' : -
Opinion

We have audited the frnancral statements of Insight Investment Management erlted ( ‘the company")
for the year ended 31 December 2018 which comprise the statement of profit and. loss and: other
comprehensive income, statement of comprehensrve income,, statement of fmancral position, ° '
statement of changes.in equrty, statement of cash flows and related notes |nclud|ng the accountrng
policies in note 1. o - VIS . : o

In our opinion the fnancral statements:

e give a true and fair view of the state of the company S affarrs as at 31 December 2018 and of its profit
for the year then ended; -

e have been properly prepared in accordance with lnternatlonal Frnancral Reportlng Standards as
adopted by the European Union; and -

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (‘ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfi Iled our ethical responsibilities under,
and are mdependent of the.company in accordance with, UK ethical requrrements including the FRC Ethical
Standard. We belreve that the audit evrdence we have obtained is a suff crent and approprlate basis for our
opinion. : : .

Seal e

The |mpact of uncertamtres due to the UK exrtmg the European Unron on our audrt

Uncertamtres related to the effects of Brexit are relevant to, understandrng our audrt of the fi nancral )
statements. All audits assess and challenge the reasonableness of estlmates made by the directors and
related disclosures and the approprrateness of the going concern basrs of preparatlon of the financial
statements. All of these depend on assessments of the future economlc envrronment and the company S
future prospects and performance : : :

Brexit is one of the most srgnrf cant economlc events for the UK, and at the date of thls report its effects are
subject to unprecedented levels of uncertainty of outcomes, with the full range of possrble effects unknown.
We applied a standardised firm-wide approach in response to that uncertamty when assessing the
company's future prospects and performance. However, no audit should be’ expected to predict the
unknowable factors or all possible future implications for a company and this |s partrcularly the case in
relation to Brexit. : . .

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have. concluded that the company’s fi nancral
position means that this is- reallstlc They have also concluded that there are. no materral uncertarntres that
could have cast significant doubt over its ablllty to continue as'a gorng concern for at least ayear from the
date of approval of the financial statements (“the goirig concern perrod”)
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We are required to report to you if we have concluded that the'use of the going concern basis of accounting
is inappropriate or there is.an-undisclosed material uncertainty that may cast significant doubt over the use
of that basis for a period of at least a year from the date of approval of the financial statements. In our
evaluation of the directors’ conclusions, we:considered the inherent risks to the company's business model;
including the impact’ of Brexit,.and analysed how those risks might affect the company's financial resources
or ability to continue operatrons over the gorng concern period. -We have nothing to report in these respects.

However, as we cannot predrct all future events or conditions and as subsequent events | may result in
outcomes that are mconsrstent with Judgements that were reasonable at the time they were made, the
absence of reference to a material uncertarnty in this auditor's report is not a guarantee that the company
will contlnue in operatron :

Strategic report and dlrector_s' repOrt
The directors are responsible for the 'strategic‘report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent
with the fi nancral statements or our audrt knowledge Based ‘'solely on that work:

. we have not |dent|f|ed materral m:sstatements in the strategrc report and the directors’ report;

. |n our oplnron the rnformatron grven |n those reports for the f nancnal year is consistent with the financial
statements and - . . . .

e in our opinion those reports have been prepared in accordance with the Companles Act 2006.

Matters on which we are requrred to report by exception
Under the'Companies Act 20()6,’We are redu’ired to report to you if, in our opinion:-

. adequate accounting records have‘:notbeen' kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the ﬁnancial statements are not in agreement with the accounting records and returns; or
s certain dtsclosures of directors’ remuneration specified by Iaw are not made; or

e we have not received all the information and explanations we require 'for our audit; or
We have nothing to report tn.these respects.' |

Directors’ responsibilities , 4

As explained more fully in therr statement set out on page 11, the directors are responsible for: the
preparation of the fi nancral statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the company's ability to continue
as a going concern, dlsclosmg as applicable, matters related to going concern; and using the going
concern basis of accounting unless they either mtend to Ilqurdate the company or to cease operatlons or
have no realistic alternatrve but to do so. :

Auditor’s responsibilities .

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether. due to fraud or error, and to issue our opinion in an auditor's
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted
in accordance with ISAs (UK) will always detect a'material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken-on the basis of the financial statements.
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A fuller description of our responsmllctles is prowded on the FRC‘
www.frc.org. uk/aud|torsresponsrb|ht|es )

The purpose of our audlt work and to whom we owe our responsrbllltles.

This report is made soIer to the. company s members asa body, in. accordance w1th Chapter 3 of Part 16
of the Companies Act 2006.. Our: audnt work has been undertaken so that we mlght state to the’ company ]
members those matters we are requrred to state to them in an audltor s report and for: no other purpose.- To
the fullest extent permitted by Iaw we do.not accept or assume responsnblllty to anyone other than the -
company and the company 'S members as’ a body for our audlt work,.for th|s report oF f‘ e.oplnrons we
have formed. : - . : . Lt

;QJM ‘/(.-e,c/m,/.a

Paul McKechme (Semor Statutory Audrtor) '

for and on behalf of KPMG LLP, Statutory Audltor : _77

Chaﬂered Accountants.

15 Canada Square .
London
E14 5GL

27 March 2019
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INSIGHT INVESTMENT MANAGEMENT LIMITED R

Statement of proflt or Ioss and other comprehensuve mcome
For the year ended 31 December 2018

2018 2017

Note
£'000 £000
Admmlstratrve expenses ‘ t1 9,1 1_9) (54,267)
Managemeit airge, 3 N Cooalll 0 15,3340 60,176
Results frnrn operatm aotrvmes ) : (3,785) 5,909

Frnanmal mcome IR S 2 : 3 A23A3',2'16 g 124
Flnancnal expense ' ' = - R .2 S . (89) - (6,033)

Net finni incoi . T 23327 (5,909)
Profit before tax B N " | 3 229,342 -
Tax exp'ensel_.:,- oo - ] o 7. | (2362) . (4,902)
Profit (Io.s Pr— . | ‘ 226,980 (4,.902)

Total comprehensive income/(loss) for the year (net of tax) 226,980 (4,902)

There are |tems of other‘comprehenswe mcome dunng the year therefore no statement of other
comprehensrve mcome has been presented o o S

All amounts |n the statement of prof tor Ioss and other comprehensrve income are in respect of contrnurng
operatlons : : :

The .notes _on 'pa'ges?1thofftg'f‘orm:part 6f.1heée financial stateménts.
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INSIGHT INVESTMENT MANAGEMENT LIMITED

Statement of financial posutlon
As at 31 December 2018

31-Dec . 31-Dec
2016 2017
£:000 £000

Other investments - e 149 744 149,744
Deferred tax asset - Lo ‘ : 11 : ' 710, 114 “712,436
Non-current assets _ 159,85 : 162,180
Other investments . S ' 10 . - ' 86,962 . - 87,640
Financial Assets - o ' 12 .7 ) ' 7,918 '49,225
Trade and other receivables 13 28m 14,175
Cash and cash equivalents - ' - 14 . f' o 210 . 35,030
Current assets : 97,967 146,070

Total assets : 257,825 308 250

Issued capital

Share premium o ' ‘, :L _ o 15
Retained earn.in;t;s ’ R S 15- N
Treasury Shares o S 15 Pl
Total equnty

Liabilities

Financial Liabilities ‘ 46896 . 53,739
Trade and other payables 4 R 130 057 150,948
Total current liabilities 176,953 B 204,687
Total equity and liabilities 257,825 308,250

The notes on pages 19 to 49 form part‘ of these financial statéments' R

These financial statements were. approved by the Board of Dlrectors on 20 March 2019 and were 3|gned on
its behalf by: : . -

Atul Manek = - ‘ oo . Abdallah Nauphal

Director ~ Director. -
Company registration number: 2111149,
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INSIGHT INVESTMENT MANAGEMENT LIMITED

Statement of changes in equnty
For the year ended 31 December 2018

Share Share Retained Treasury
capital premium  earnings shares

Note  £'000 £'000 £'000 £000 £000

Balance at 31 December2016 . . 10,012 63,593 - 35682 (822) 108,465

Total comprhensive income for the

ear ‘ »

Profit/(loss) for the- period .~ S - (4,902) - (4,902)
Total comprehensnve mcome/(loss) for o o o oL (:4 902)' o ) (4,902)

the year Lo

Contributions by and distributions to
owners of the Company

Total contributions by and dlstrlbutlons to
owners of the Group

‘Balance at 31 December2017 " - 10,012 .635937°°30,780  (822) 103,563

’ TotaI copehenswe income/(loss) for

-the year _ '
Profit/(loss) ~ " - ’ oo L - : - _226,980 - 226,980
Purchase of treasury stock S ) - - - 822 822
Share scheme adjustment *- 7 45 0 o (940) Coo1447 - 507
Total comprehenswe mcomel(loss)for e : r aan  55@ A . .

the year . o - (940) -228,427 822 228,309

- Transactions with owners of the
- Company recognised directly in equity

Contributions by and distributions to
‘owners of the Company

Dividend-payment _;'ff'-i-:;" CIRoA50 ot . (2510000 - (251,000)

Total contrlbutlons by and dlstrlbutlons S c o L .
to owners ofthe Group : o 3 - (251,000) - (251,000)

1,_BaIance at 31 December 2018 10,012

‘The notesonpages1 9to 49 o_rm‘?f_pa _o’fith'es.éfﬂnancia_l statements:
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INSIGHT INVESTMENTvMANAGEMENT LIIMITED ’

Statement of cash ﬂows
For the year ended 31 December 2018

2018 2017
£000  £000

Cash flows frmo peratin 9 actities
Profit for the year = -

Adjustments for: .

Tax ) -

Dlvudend mcome e
Net change in fair vaiue of’ derlvatlves -
Interest mcome and forelgn exchange gam
Interest expense and foreign’ exchange Icss.

Decrease/(Increase) in trade and other receivables |

Decrease in trade and other payables
Cash generated from operations -

Interest paid

Taxes paid
Net cash from oeratm actnvmes

Cash flows from investing activities

BT I

'-'(229 021)

(3’785A)

226,980_ -+ (4,902)

2, 362 4 902

13620 (13446)
L (15035) (12 264)

- ,,-.(5,;0,9) g (23.116)

- ,(ae) (1,666)

S (6789)

Interest received and foreign exchange galn

Dividends received
Investments |n subsidiary unde(iakings

Acquisition of other current investments-
Net cash from investin activities ‘ _

33 . 124
229 021 AR
T L (3, 000)
(595) (8,423)

Cash flows from fmancm actsvntles _ )
Dividends pald A S
Redemption of treasury shares: .

(esto0n).

822 -

Net cash from financing activities

Net decreasein cash and cash equivalents
Cash and cash equivale—nts' at1January . -

uivalents at 31 December

Cash and cash eq

The notes on pages 19 to 49 form part of these financial statemerits..

1

"(34,820) (42,867

" ..35,030 77,897

210
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INSIGHT INVESTMENT MANAGEMENT LIMITED :

Notes to the fi nanC|aI statements

Srgmflcant accountmg pollcles

Insight Investment Management erlted (the “Company "y is a company domrcrted in the United Kingdom.
The financial statements were authorlsed for i issue by the Directors on 20 March 2019. The Company and
its subsidiaries. operate as a srngle asset management busmess and con5|der themselves a single segment
investment management busrness - : :

a)’ Statement of complrance

The fmancrat statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs”) and |ts mterpretatrons as endorsed by the EU and effectzve at 31 December 2018.

The accountlng pohcres set, out below have been applied in respect of the financial year ended 31
December 2018.. : :

-b). Basis of preparation .
The ﬁnancial-statemen'ts"-are prepared on a goingconcern basis.

The financial statements are presented in Sterling, rounded to the nearest thousand. They are prepared on
the historical cost basis except for fi nancial assets and financial liabilities used for hedglng revenues, which
are stated at their farr value through profit'and loss. :

The preparatron of financial statements in conformrty with [FRS requires management to make judgements,
estimates and assumptlons that affect the applucatlon of policies and reported amounts of assets and
liabilities, income and expenses. The ‘estimates and associated assumpttons are based on historical
experience and various othér factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgements about carrying values of assets and liabilities that
are not readily apparent from other sources. Disclosures about critical accounting estimates and the related
assumptions are mcluded inthe approprrate Notes to the Accounts. Actual results may differ from these
estimates.

The estimates and underlylng assumptrons are reviewed on an on-going basis. Revisions to accounting
estimates are recogmsed in the. period in which the estimate is revised if the revision affects only that period
or in the perlod of the revrs:on ‘and future penods if the revision affects both current and future periods.

cc) Basns of non-consolrdatron :

The Company is exempt by vir_t_ue of S. 401 of the Companies Act 2006 from the requirement to prepare
group financial statements and the Directors have availed this exemption this year. These financial
statements present information about the Company as an individual undertaking and not about its group.

d) Foreign c'urrency

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the statement of financial
position date are translated to Sterling at the foreign exchange rate ruling at that date. Foreign exchange
differences arising on translatlon are recognised in the statement of profit or loss and other comprehensive
income. Non-monetary assets_and liabilities that are measured in terms of historical cost in a foreign
currency are;tr'a_nSIated using the exchange rate at the date of-the transaction.

19 o INSIGHT INVESTMENT



INSIGHT INVESTMENT MANAGEMENT LIMITED

e) Other investments
Financial assets at fair value through profit and loss

Financial assets at fair value through profit and loss are recognrsed mltlally on the trade date at Wthh the
Company becomes a party to the contractual | provisions of the instrument. The Company derecognrses
financial assets at fair value through profit and loss when the contractual rlghts to the cash flows from the
asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a
transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred. Any interest in transferred financial assets that is created or. retained by the company is
recognised as a separate asset or liability. - :

Financial assets are designated as fair value through prof t and Ioss wrth gains and Iosses taken to the
statement of profit or loss and other comprehensive income as they arise. Fair value is determmed by.
reference to quoted market prices on the statement of financial position date.

Investments in subsidiaries

The investments in subsidiary undertakings in the Company’s financial statements are stated at cost less
impairment, accounted for using the equity method.

Investments in subsidiary undertakings are assessed for impairment where th_ere‘is an indication of
impairment. Where impairment exists, the carrying amount of the asset is reduced to its recoverable
amount and the impairment loss recognised in the statement of profit or loss and other comprehensrve
income,

Current asset investments

Current asset rnvestments are recognlsed mrtrally on the trade date at: whrch the Company becomes a party
to the contractual provrsrons of the instrument. The Company derecognrses current asset mvestments when
the contractual rights to the cash flows from the asset expire, or it transfers- the rlghts to receive the
contractual cash flows on the financial asset in a transaction in- which substantlally all the rrsks and rewards
of ownership of the financial asset are transferred. Any interestiin transferred f nancral assets that is created
or retained by the company is recognised as a separate asset or Ilabrlrty : .

Current asset investments are designated as fair value through prot" t and loss with gains and losses taken
to the statement of profit or loss and other comprehensive income as they arise. Fair value is determrned by
reference to quoted market prlces on the statement of financial posrtlon date

f) Trade and other recervables

Trade receivables and other receivables are initially measured at fair value and can be subsequently
measured at amortised costs using the effective interest rate method if considered material.

g) Cash and cash equrvalents

Cash and cash equivalents comprrse solely of cash balances. Bank overdrafts that are repayable on
demand and form-an integral part of the Company’s cash management are mcluded asa component of
cash and cash equivalents forthe purpose of the statement of cash flows
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INSIGHT INVESTMENT MANAGEMENT. L'IMITED o
h) Impalrment of non-t‘ nanclal assets

The carrylng amounts of the Company s assets are revsewed at each statement of f nanc:al position date to
determlne whether there is any:indication’ of. |mpa|rment If any such mdrcatlon exists, the assets
recoverable amount is: estlmated ‘ ‘ .

An nmparrment Ioss is recogmsed whenever the carrying amount of an asset or |ts cash generatmg unit
exceeds its recoverable amount. Imparrment losses are recognised in the statement.of profit or loss and
other comprehensrve mcome i

i) Dividends.
Dividends are recognised as a Iiability'in.the'period in which they are declareo.
j) Provisions »

A provision is recogmsed in the statement of financial position when the Company has a present legal or
constructive obligation as aresult of a past event, and it is probable that an outflow of economic benefits will
be requiréd to settle the obhgatlon If the effect is material, provisions are determined by discounting the
expected future cash’ flows at a pre-tax rate that reflects current market assessments of the time value of
money and, where appropriate, the risks’ specnf c to the liability.

k) Trade and other payables- e

Trade. and other payables are mrtrally measured at fa|r value, and can be subsequently measured at
amortised costs using the: effectlve mterest rate method if consrdered matenal

1) Revenue ;
Revenue compnses a service fee re- charge from other entities.in relation to the expenses this entrty incurs.
m) Administrative expenses

Certain expenses 'relating to the Company‘are incurred and paid by Insight Investment Services Limited.
These expenses are re-charged at a cost and recognised on an accrual basis. The recharge is
predominantly done pro-rata based on income in the subsidiaries within the Insight Group Companies
(Insight Investment Funds Management Limited, Insight Investment Management Limited, Insight
Investment Management (Global) errted Insrght Investment International Limited, and Insight Investment
Services erlted) :

n) Tax ‘

Tax on the profit or Iossufor'the year compriSes current and deferred tax. Tax.is recognised in the statement
of profit or loss and other comprehensive income except to the extent that it relates to items recognised
directly in equity, in which case itis recogn'ised in equity.

Deferred tax is provided usrng the statement of financial position Ilabrlrty method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes The following temporary differences are not provided: goodwall not
deductlble for tax purposes the initial recognrtron of assets and liabilities that affects neither accounting nor
taxable prof t and: drfferences relatmg to’ mvestments in subsidiaries which are deemed as capital items for
tax purposes and therefore will be subject to that regime. The amount of deferred tax provided is based on
the éxpected manner of realisation or settlement of the carrying amount of assets and liabilities, and is
calculated using the enacted future tax rate at the date of the financial statement.
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INSIGHT INVESTMENT MANAGEMENT LIMITED

o) Financial income and financial expense

Financial income comprises income on funds invested, dividend income and changes in the fair value of
financial assets at fair value through profit or loss. Interest income is recognised as it accrues in profit or
loss, using the effective interest method.

Financial expense comprises interest expense on financial liabilities measured et amortised cost.

Foreign currency gains and losses are reported on a net basis. .

The Company recognises dividend income when the Company'’s riﬁht to receive payment is eétablished.
p) Pension schemes | 4

All employees performing services on behalf of the group are contractually employed by Insight Investment
Management Limited and employees are members of a defined contribution scheme the Insight Group
Pension Plan. Obligations for contributions to defined contribution pension plans are recogmsed asan
employee expense in the statement. of comprehensrve income in the perrods durlng which. servrces are
rendered by employees. = - - :

q) Derivatives

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to fair
value is recognised immediately in profit or loss. Those that are in-the-money are disclosed within current
assets on the face of the statement of financial position while those out-the-money are disclosed within
current liabilities on the face of the statement of financial position. - The derivatives are used to hedge future
revenue streams from their exposure to FX, interest rates and mﬂatron ; :

Any maintenance margin posted with the derivative counterparty in re|atron to. the derivative instrument
remains an asset of the Company until the instrument matures or an event of default is triggered.

In the event of a gain on the derivative, margin collateral recerved would not be recognised as a current
asset as the counterparty retains the risks and rewards of ownership and the right of substitution. Only at
the point of maturity or default would the Company recognise the collateral received as a ﬁnancial asset.

Hedge accounting cannot be applied as future revenues.do not represent an elrgrble hedged item per
criteria in IFRS 9, Frnancral Instruments’.
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INSIGHT,INVESTME_NT MANAGEMENT LIMITED

r) Financial instruments .~
Financial instruments cover a wide range of financial assets, including financial investments, trade
receivables.and cash and cash. equnvalents and financial liabilities, trade payables, and borrowings.
Financial asséts and fi nancial Ilabllmes are recogmsed in the company's statement of financial position
when the company becomes party to the contractual provisions of the instrument. The company
derecognises a financial asset when the contractual rights to receive cash flows have expired or been

forfeited by the company. A financial Ilablluty is derecognised when, and only when the Ilabmty is
extmgunshed -

Initial measurement - '

A financial asset (unless it is a trade 'reéeiv'able without a significant financing component that is initially
measured at ‘the transactlon pnce) is mmally measured at fair value plus; for an item not at fair value
through the prof t or loss ( FVTPL) transactlon costs that are dlrectly attributable to its acquusmon

Subsequent measurem'eht :

Under IFRS 9, for the purpose of subsequent measurement, a financial asset is classified, on initial
recognition, as measured at: amortised cost; FVOCI-debt instrument; FVOCI-equity investment; or FVTPL.
The classification of financial assets depends on (i) the purpose for which they were acquired, (ii) the
business model in which a financial asset.is managed, and (iii) its contractual cash flow characteristics. This
classification determines the subsequent-measurement basis. The following accounting policies apply to the
subsequent measurement of financial assets.

Measurement basis . Accounting policies

Financial assets at FVTPL ©~ . [ These financial assets are subsequently measured at fair value. Net
’ gains and losses, including interest and dividend income, are
recognised in profit or loss.

Amortised cost © | These financial assets are subsequently measured at amortised cost

: ". | using the effective interest rate method. The amortised cost is reduced
by impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognised in profit or loss. Any gain or loss
on de-recognition is recognised in profit or loss.

Debt investments at FVOCI "~ These financial assets are subsequently measured at fair value.
‘ ST | Interest income calculated using the effective interest method, foreign
exchange gains and losses and |mpa|r_ment are recogmsed in profit or
loss. Other net gains and losses are recognised in Other
Comprehensive Income (OCL.) On de-recognition, gains and losses
achmula‘ted in OCI are reclassified to profit or loss.

Equity investments at FVOCI * These financial assets are subsequently measured at fair value.
: ‘ Dlwdends are recognised as income in profit or loss unless the
- dividend clearly represents a recovery of part of the cost of the
| investment. Other net gains and losses are recognised in OCI and are
never reclassified to profit or loss.
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INSIGHT INVESTMENT MANAGEMENT LIMITED

s) Changes in accounting policy and disclosures

i. New standards, mterpretatrons and amendments effectrve from 1 January 2018 R

IFRS 9 FlnancraI Instruments

The requirements of IFRS 9 represent a srgnrf icant change from IAS 39 Fmancral Instruments Recognrtron
and Measurement. The new standard brings fundamental changes to the accountrng for financial assets
and to certain aspects.of the accountlng for financial liabilities. The key, changes to the Company s
accounting policies resulting from its.adoption of IFRS 9 are summarlsed below

Classification of financial assets and frnanC|aI liabilities

IFRS 9 contains three principal classification categories for. f nancnal assets measured at amortrsed cost,
fair value through other comprehensive income ("FVOCI”) and fair value through proﬁt and loss (“FVTPL").
IFRS 9 classification is generally based on the business model in which a financial asset is’ ‘managed and its
contractual cash flows. The standard eliminates the existing IAS 39 categorres of held-to-matunty loans
and receivables and available-for-sale. IFRS 9 Iargely retains the exrstrng requrrements in IAS 39 for the
classification of financial liabilities. :

Impairment of financial assets - . -

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an-expected credit loss (“'ECL")‘modeI The new
impairment model also’ applies to. certain‘loan commitments and financial guarantee contracts, but not to '
equity investments. The new impairment model applres to debt rnstruments and ﬂnancnal guarantee
contracts issued that are not measured at FVTPL ECLs on lnstruments classrf ed as FVOCI are recognised
in OClI rather than reducrng the value of the instrument. Under IFRS 9 credrt Iosses are recognlsed earller
than under IAS 39. : P

Transition

Changes in accounting policies resultrng from the adoptlon of IFRS 9 have been applred retrospectlvely
except as described below:

» Comparative periods have not been restated. Differences in the carrying amounts of financial
assets and financial liabilities resulting from the adoption of IFRS 9 are recognrsed in retained
earnings and reserves as at 1 January-2018. Accordmgly the mformatron presented for 2017 does
not reflect the requirements of IFRS 9 and therefore is not comparable to the rnformatron presented
for 2018 under IFRS 9. :

¢ The following assessments have been made on the basrs of the facts and crrcumstances that
existed at the date of initial appllcatlon : :

- = The determination of the business.model within which a financial asset is held.

Effect of applying IFRS 9

Changes to.classification and measurement of fi nancral assets heId at 31 December 2018 were:'

e (Cash was cIassrﬂed as Loans and Recelvables under IAS39 now 'Amortlsed Cos

. Current Investments (Flnancral asset at fair value through prot‘ it and Ioss) were cIassrf ed as
‘Available for Sale’, now. Farr value through profit and Ioss o

e Trade and other recelvables were classified as Loans and Recervables now ‘Amortlsed Cost

e Trade and other payables were classrf ed as ‘Other-fi nancral Irabllltres now 'Other fi nancral
liabilities’
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INSIGHT INVESTMENT.‘MAN‘AG’EM'ENT LIMITED. ‘
s) Changes in accountmg polrcy and dlsclosures (contmued)

. Denvatlve assets (Denvatlve assets at fair value through profit and Ioss) were classified as ‘Fair
. value through prof‘ it and loss now Falr value through profit and Ioss

'

. . Derrvatlve Ilabrlltles (Denvatlve Irabllrtles at fair value through profrt and Ioss) were classified ‘Fair
-value through proft and Ioss now ‘Farr value through profit and Ioss

Non-derivative financial assets clasSiﬁCation and measuremen‘t

Non-derivative financial ins_truments comprise investments in securities, trade and other debtors, cash and
cash equivalents, loans and b‘orrowings-and-trade and other creditors :

Financial assets are measured at amortised cost if meetlng both of the following condltlons and are not
designated as at FVTPL:

o the asset is held within a busmess model whose objectlve is to hold assets to, coltect contractual
" cash flows; and . AN
« the contractual terms of the fi nancral asset give rise on specific dates to cash flows that are solely
.payments of principal and interest on the principal amount outstanding.

The Company generally does not hold assets for trading.

Assessment of whet'her cas’h ﬂoWS aré solely payments of principalzand interest

In assessing whether the contractual cash ﬂows are solely payments of principal and interest, the Company
considers the contractual terms of the. mstrument This includes assessing whether the financial asset
contains contractual terms that would: change the timing or amount of contractual cash flows such that it
would not meet this condltron In maklng thrs assessment the Company considers the following:

. contrngent events that would change the amount or t|m|ng of cash ﬂows

o leverage features -

» prepayment and extension terms h

« terms that limit the Company’s claim to cash flows from specufled assets; and

o features that mod|fy consrderatlon for the time value of money - e.g. periodic reset of interest rates.

impairment of financial assets (including trade and other debtors)

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ECL model. The new impairment model applies
to financial assets measured at amortised cost, contract assets and debt investments at FVOCI, but not to
investments in equity instruments. Under IFRS 9, credit losses are recognised earlier than under 1AS 39.

Measurement of ECL

ECLs are a prOhabiIltylweighted estimate of credit losses and are measured as follows:

+ Financial assets that are not credit impaired at the reporting date: the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Company expects to receive); -

¢ Financial assets that are credit rmparred at the reporting date — the dlfference between the gross
carrylng amount and the present value of estimated future cash flows; and

e 'Finarcial guarantee contracts - the expected payments to reimburse the holder less any amounts

~ that the Company expects to recover .

The Company has determlned that the appllcatlon of IFRS 9's |mpa|rment reqwrements had no material
impact on the allowance for |mpa|rment as at 1 January 2018.
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s) Changes in accountlng polrcy and dlsclosures (contr'
IFRS 15 Revenue from contracts wrth customers

IFRS 15 establrshes a comprehensrve framework for determrnrng whether how much and when revenue is
recognised. It replaced IAS 18 Revenue, IAS-11 Construction Contracts and related mterpretatrons Under
IFRS 15, revenue is recognrsed when a customer obtains. control of the goods or services:’ Determrnlng the
timing of the transfer of control -ata pornt m trme or over trme requrres Judgement o U :

The Company has adopted IFRS 15 usrng the cumulatrve effect method (wrth ut _practrcal expedrents) with
the effect of initially applying thrs standard recognrsed at the date.o nitial apphcatron (1 January,'2018)
Accordingly, the rnformatron presented for 2017 has not been rest :

performance oblrgatron in a manner that reﬂects the transfer off
Revenue from a performance oblrgatron satrsf ed at a pornt in.tin
customer obtarns control of the promised good ‘or: servrce L

The amount of revenue recognrsed reﬂects the consrderatron the. ompany expects to be s
exchange. for the promrsed goods and servrces Taxes assessed by a governmental authorrty that are both
imposed on, and concurrent wrth a specrt' ic revenue producrng transactron -are collected from a customer
and are excluded from revenue R USRI

Nature of. Services ahd :Reven'Ue Recognition -
Revenue compnses a servrce fee re charge to other entrtres rn relat n to th 3 ex enses cth en |ty rncurs
The fees are recognlsed monthly in: a3 - :

Drsaggregatron of Contract Revenue'

business combmatrons rmparrment of a contract asset and chandes‘ n"the tlmeframe for a. rrght to
consrderatron becomrng uncondrtronal ora performance oblrgatron to be satisfi ed; No such mstances were '
noted. . cTLL . : :
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INSIGHT lN\/_EsfME‘N'T MKNAGEMENTUWTED:

s) Changes m accountmg pollcyand dlsclosures (contmued)

Unsatlsfled Performance Obllgatlons :

In relatson to the revenue the' zompany has b oked there are'no performance obllgatlons outstandmg as at

Impact of IFRS 15 on Revenue and Retal _ed Earnlngs

lntroductlon of thls accountlng standard had no matenal lmpact .on. the accountlng for’ revenue or.on’
retalned earmngs for the Company ¥ . »

i ,twleyl/j‘s‘tand}a‘rds;.inteipi‘eta'tions 'nd":a'mendments.‘ notyet effective .

) t : d_amendments _yyhlch ,are‘:n:otiyet :effec_tiye have not been
,adopted early in’ these fnanclalfstatemen R S e LR :

IFRS 16 Leases

lFRS 16 was lssued in January 2016 and replaces lAS 17 Leases and 1ts related mterpretatlons for
reportmg penods beglnnmg on or. after 1 January 2019 . .

The company as lessee IFRS 16 mtroduces a nght of use’ model whereby the lessee recognises a nght-
of-use asset and an assocnated fi nanmal obhgatlon to make lease payments for all leases with a term of
more than 12.months. The' asset will be amortised over the lease term and the financial liability measured at
amortlsed cost W|th lnterest recognlsed in prof t and loss uslng the effectlve mterest rate method

There is.no matenal |mpact of thls standard antlmpated
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INSIGHT INVESTMENT MANAGEMENT LIMITED

2. Financial income and ﬁﬁénqial gxggn'éé recognised ;i"n proﬁtand loss

£000

Net change in fair value of financial assets designaied at faif.vélyg '_th[ough ‘ 124

profit or loss _
Foreign exchange gain. .

Net change in fair value of derivative financial instruments:

Dividends received - 229,021 :

Financialincome = =~ - o S e e 233,216 0 124

Interest experise on financial Iiépilitiés-‘meg‘sh'red atémbrti's_gdtgp's‘t- L (89»).::, ' .(1,665)

Netchangeinfair:vaIUe"ofdériyétiQéﬁnanCiél instruments * © - ST e TT4,36T)

Foreign exchange loss-

Financial expense -

Net finance income recognised in profit or Ibss

3. Profit before tax

Profit before tax is Stated after charging:

Auditors’ remuneration for: ) e o
Audit services S S A TR * 2 22

s - 0 ST INSIGHT INVESTMENT



INSIGHT INVESTMENT MANAGEMENT LIMITED... . -

4. Personnel expenses . -

: lnclud.ed‘vvi'thin&a‘d'"""" ‘l:’f‘e"_‘fQAIIOWing aégrégéte payroll costs: . .

£000 E £'000
Wages and salarres '_.,;'f SRR 90,120 96,184
Compulsory socral securrty:contrrbutrons I 6,369 6,044
Contrrbutlons to def ned contnbutlon plans L v - . 4,248 3,283

Expense/(lncome) arlsmg from share-based payments S (1,134) 220
SRS - ‘ ‘ co0 099,603 105,731

The staff costs shown above have been mcurred by another group entlty and allocated among fellow
subsrdlary undertaklngs through a management service charge ‘ .

The average number of persons employed by Insrght lnvestment Management lerted (including directors)
durrng the year was 547 (2017~: 523) : .

5. 'Shared:base'd'p»'a'ymen:t;and' deferre'd: cash arrangements

B Share Schemes

The Company operates cash settled Iong term mcentrve schemes ensurrng a ‘Competitive remuneratron
strategy andto’ allgn the mterests of management and staff W|th the long term objectives. of shareholders.

Valuatrons are performed on the Company usmg a dlscounted cash ﬂow model with an imputed interest
rate ln September and December of each year and are undertaken by external valuatron specialists.
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5. Shared based payment and deferred cash arrangements (continued)

Jointly Owned Equity Plan

‘The Jointly Owned Equity- Plan (“JOE" is a trrpartlte agreement between the Company, RBC Cees Trustee
Limited (the Trustee of the Insight Employee Benefit Trust ("EBT")) ‘and the participants ‘subscribing foran-
interest in shares.(selected employees). Each year the Company may invite partrcrpants to subscribe for or
acquire shares. The intention is:to make a new grant each year in- March or i’ requrred and at the sole. K
discretion of the Insight Remuneratron Commrttee an off-cycle grant at another trme :

Scheme: partrcrpants have been allocated ordrnary C shares of nomrnal value; ) eac Whrchcarry ;neith'er' :

nghts to dividends nor any votrng rrghts (see note 15)

The vesting penod for the partrcrpant’s mterest in the shares ranges from one to three years from the date
the shares are jointly issued to the Trustee and the. partrcrpant .

The shares are subject to a mrnrmum holdrng period after the rnltral vestrng date of srx months and one day
and the maximum holding period following the end of the stated vesting period is four years. If partlcrpants
neglect to sell their shares prior to the end of the maximum holdlng period-after the: vestlng perlod comes to
an end, the right to sell the shares’ Iapses and the shares must be acqurred by: the Trustee g

In accordance with the FCA Remuneratron Code the March 2012 and March 2013 JOE grant for Identrf ed
Code Staff vest in three equal instalments annually For the purposes: -of these f nancral statements such
grants have been rncluded wrthrn the JOE scheme detarls S Lol s LT

All-Employee Long Term lncentwe Plan

The All- Employee Long Term Incentrve Plan (* LTIP ") was desrgned to grve aII permanent employees the
opportunity to sharein the future growth of the Company . ; KRR . ;

Employees-are offered ordrnary D shares of nominal value 1p each and the shares carry nerther rights to
dividends nor any voting rrghts (see note 15): The award of free shares’i is subject to'a minimum_holding
period commencing.on the. date of award and culminating three years later, “during. which. time the .
participant cannot sell the shares. During this period- the free shares are held on behalf of the- partrcrpatrng
employees by the Trustee within the.Insight EBT. As there is no Irqurd secondary market for. the shares, as
soon as possible after the vestrng date the Trustee will purchase the, pamcrpant's shares at the prrce
determined during the most recent valuatron .
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5. -Shared-ba:sed,’payment and deferred cash arrangements (continu,ed) B
Movement in shares

2017 | JOE LTIP
Units Units

121,008989° 395,383
| 4,546,608 121,359

.Outstandmg t 1 Jan
Granted dunng the year

4Exercrsed dunngthe year G REINAN ‘ ' _'(4,915",160)_> -('146,891.)A
Forfeited dunng theyear Lo E L. (560,756) . (34,623)

_Outstandiné at31December2017 . - 0 0 20169,771 335228

Outstanding.at 1 January 2018 "~ - - T 20169 771 335228

Granted during the year - . : .- 4951873 200,420
Exercised during the year ~ . (9,541,,406') © (109,067)
Forfeited during the year | e v v (230,144) .(32,181)

Outsianding at 31.December 2018, "~ - . 15350,004" 403,400

Shares esée'r'c'.s"é&'auf.hg ‘the year' relatéd to certain individuals deemed as .good leavers (at the sole
discretion of the Insight Remuneration Committee) and to those elrgrble to exercrse fully vested JOE
, shares where the msnrmum holdrng penod has elapsed.

There were two opportunrtres to exercrse durrng the year; |n March 2018 ata pnce of £6.90 and in
‘ December 2018 at a pnce of £6 42 o . :

Shares fon‘erted dunng the year relate to staff who had Ieft the Company and lost the rlght to
benef cral mterest in share‘ ranted'under these schemes ca . .

— o | ' | 2018 2017 K

L £000 £'000

Cash settled share based paymentexpense - T 7 18,567 53,401
Total carryrng amount of Ilabrlmes L 4 63,732 113,674

The cost of share based payments is* amomsed over the vestlng penod of each scheme. These
costs are recharged by the Company toits’ operating subsidiaries, Insight- Investment Management -
(Global) Limited, Insrght Investment Funds Management Limited and Insnght Investment
Internatronal Lxmlted : N . . ‘
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INSIGHT INVESTMENT MANAGEMENT LIMITED*

5. Shared based payment and deferred cash arrangements-(continued)

FCA Remuneration Code

I ‘. ‘. :

In response to the Company falling within the scope of the FCA Remuneratlon Code the foIIowrng
reward schemes were launched during 2012 as applied to the deferral of remuneratlon for. Identifi ed
Code Staff (now commonly referred to as Matenal Rlsk Matenal Takers) where appllcable

Deferred Cash Scheme

Awards are deferred rn three equal rnstalments over three years ‘with mterest earned on a
compound basis, with grants being made in March each year since the inception of the scheme..
The interest rate is set.by The Bank of New York Mellon each year and all accrued interest is paid
out in full at the time an annual instalment falls due for settlement. The value- of the accrued awards
outstanding at the end of the year is £802,479 (2017: £1,128,000), based on the value of awards.
being spread one third over a one year period; one third over.a two year penod and one third over'a
three year period. This expense was incurred by one of the Company S subsrdranes Insrght
Investment Services Limited.

Retained Share Plan

An element of a partrcrpant s cash |ncent|ve is awarded in the form of Insrght shares that vest
immediately on award but are held-for at least six months and one. day before. they are exercrsed
The awards are approved at a cash.value and then converted into'shares-by drvrdrng the cash value
by the Insight valuation prevailing at'that time. Any increase in. value'is accounted for by the . )
Company as cash-settled and expensed through the profit and Ioss account when the Iatest .
valuation price has been approved. L ) :

At the point of award the shares are heId by the |n5|ght EBT as. nomlnee for the mdlvtdual The '
beneficial interest of the shares resides with'the individual until'exercise whereupon it is'the’
intention of the Insight EBT to acqurre the shares and. benefrcral mterest from the partrcrpants

The maximum holdrng penod for the shares following the end of the stated vestrng penod is seven
years . e ;

For the 2018 performance year nod Retamed Share awards were requrred to. be granted to |dentrf ed
Code Staff due to Insrght berng reclassrf‘ ed as a proportronalrty Level 3 f' irm (detarled betow)

| J

Retained Share Plan

In November 2015, the FCA formally approved-a re-tiering applrcatron for Insrght to be treated as a:
proportionality Level 3 firm on the basis that neither Insight nor ‘any other BNYM group company will
offer caprtal support to the constant NAV funds berng operated across’ the BNYM. platform :

As a Level 3 f' irm, lnsrght does not have to. apply deferral rules ar

orius cap provisions to'
identified Material Rtsk Takers for. the 2018 performance year.: R
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6. Remuneration of directors”

208) 27 |
T £000 £'000
Aggrega'te”dil‘eétors" rgri'm‘_l"\eratiéri‘: .
Directors’ emoluments = - 7,467 5,621
Long term inceritive schemes 6,736 2,537
Pension contributions 190 175
14,393 8,333
Highest paid director:
Directors’ emoluments 2,724 1,829
Long term incéntivq schémgs 2,546 852
Pension contributions 22 22
5,292 2,703

The aggregate amount of remuneration paid to or receivable by directors in respect of qualifying services is
disclosed above. Qualifying services include services as a director of the company, as a director of any of
its subsidiary undertakings or otherwise in connection with the management of the affairs of the Company
or any of its subsidiary undertakings. The amounts are disclosed irrespective of which BNY Mellon group
company actually makes the payment to the directors.
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7. Tax Expense

Analysis of the charge for th_e: peried

Taxation is based drrproﬁt/(ldss)_rbefcre tak‘tdr the year ahd compnses '

Current tax charge for the year at 19 00% (2017 19 25%) N

Adjustments |n respect of prior perlods -

Deferred tax chargelv(credit): o

Origination/ reversal of timing differences - . T SLE . (2,133)
Effect of decrease intaxrate” = . "~ . R R -"_‘1,.(275)15’- 1249
Adjustments in respect of prior perreds o e -

72,3237 .(1,884)

Tax on profit on drdiharyac'ii\-/ities'"":.-u T el 2,362 4902

Reconciliation of effectiue taxrate o LR

Profit on ordrnary actrvrtres before tax

Tax charge on profi £ on ordmary activities at standard rate of 19 00% (2017:
19.25%) . R

43875 -
Non-deductible expense‘s o

S s aTer
Ve 438TEY
o ams) T 24
LB a1

Income not subject-to tax .

impact of change in rates -

Effects of group relief

Adjustments in respect of pr‘ior perigds "

2362 4,902
Factors t_h:at'rmay affect fu'ture -and total tax charges
A‘reduction in the UK corporatron tax rate from 20% to 19% (effectrve from 1 Aprrl 201 7) was' substantrvely
enacted on 26 October-2015;: A further reduction from 19% to 17%- (effectrve from. 1°April 2020) was

substantively enacted on 6. September 2016: This.will reduce the company's. future tax charge accordrngly
The deferred tax’ posrtron as at 31 December 2018 has been calculated on( these rates i
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8. Dividends

2018 2017

o ‘ £000 £000
Ordinary dividends:

Interim dividend paid: (017:nil) " ' 251,000 .

251,000 -

In February 2018 the_cpmbény déclaréd ahd'p’aid a dividend totalling £121,000,000 and in September it
declared and paid a dividend totalling'£130,000,000 to its immediate parent company. No dividend was paid
in2017. - [ S

9. Other investments — non-current

2018 2017
£°000 £'000
Shares in group undertakings
At the beginning of the year - . . . . . 149,744 146,744
Additions L : - 3,000
At 31 December 2018 - - ' 149,744 149,744
Total non-current assets at 31 December 2018 ‘ 149,744 149,744

10. Other investments -current

2018 2017

£000 £'000
Financial assets at fair value through profit and loss 86,962 87,640
86,962 87,640

Other investments relate to holdings in.the Insight Liquidity Funds plc (“ILF”) and the net collateral posted
on the derivative positions. The ILF is an umbrella open ended investment company. The Company's
investment is in the ILF Sterling Liquidity fund. The aim of the fund is to provide a flexible and stable
alternative to bank deposits for institutional and professional investors. The fund carries an AAAm rating
from Standard & Poor's and has same day settlement terms.
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11. Deferred tax asset

' 2018 2017

'ooo f»- . £000

Deferred tax asset 10 114 12 436

B 10,114 12,436
Deferred tax is made up of:

At1January R 12,436 10,552
Credit/ (charge) to mcome durmg the year ' R ;' . ' ) '(2 338) . 2,133
Impact of rate change - o R L (249)

.......

L0114 . 12,436

Adjustments in respect ‘of prlor perlods

Deferred tax has been recognised in full & consists of the'felieﬁi_rig'.

Long term incentive charged in profit and Iose ‘ 1'2,4_36

10,414 12436

12. Financial assets at fair value through profit and loss
2018 2017
. T T R 000 £000

Interest rate and mﬂatlon swaps . 7,437 9225

Equity futures

. ',-47',,'918:.‘_ 9,225

Unrealised gains on denvatlve fmancnal mstruments are marked 1o market through prof‘ t and Ioss and are
disclosed separately-on the face of the balance sheet to unreallsed losses on financial instruments as no-
right of offset exists between the two. Refer to note 17 for dlsclosure of the lmpact of markmg-to—market
derivative mstruments ataloss dunng the course of the year e e . - .
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13. Trade and other receivables

2018 2017
“£'000 £'000

Amounts recehfab!é fror}qm 'ré_ia'tédp'a,rtiég" - . . I » 2,871 13,828
Otherreceivables - .. . - .t o -6 347

2,877 14,175
14. Cash and cash equivalents

2018 2017
£000 £'000

Bank balances. . . RN 210 35,030

Cash and cash equivalgr'\:t's;i‘h the stafém’éhf of cash flows - 210 35,030
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15. Capital and reserves

Allotted, called up. and
fully pard*

At 1 January 2017
Issued during the year
Cancelled during the year

At 31 December 2017

At 1 January 2018
Issued during the year

Cancelled during the year

At 31 December 2018

lssued Share Capital - '
Issued share capital of the

company consists of the
following ordinary shares:

Ordinary Shares of £1

B Class Ordinary Shares
of ipeach - .

C Class Ordinary Shares
of 1p each

D Class Ordinary Shares
-of 1p each

E Class Ordinary Shares
of 1p each

F Class Ordinary Shares
of 1p each

Equity:
Ordinary
shares

of £1
each

£'000

10,007

-10,007

10,007

Equity:
Ordinary
B
shares
of 1p
each

“£'000

Equity:
Ordinary
C
shares
of 1p
each

£'000

Equity:
Ordinary
D
shares
of 1p
each

£000

Equity:
Ordinary
E
shares
of ip
each

£'000

Equity:
Ordinary
F

shares
of 1p
each

£000

10,012

110,012

10,012

10,007

10,012

< "jN4um_ber4 of

" . -shares

" 10,006,505

2,097,642
46,837 352
1,490, 893

| 522,143

473,098

The holders of ordinary shares are entitled to receive dividends as declared from trme to trme and are
entitled to one vote per share at meetings of the Company. The holders of B, C, D; E and F shares have no
right to dividends or to vote in general meetrngs of the. Company Holders of B, C; D, E and F Shares shall
be entitled to°3.91 38p for each £1.00 payable in respect of an ordrnary share in the event of a wrndrng -up of

the Company.

For more information about the Company s caprtal management polrcy please refer to the caprtal ‘
management policy section within the Strategrc Report. : . L

*Value of pard up cap/tal rounds to zero but is not zero as each share is worth 1p
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15, Ca'pital and reséfvesi(con_tinue_d)' h

Share
premium
£'000

Retained
earnings Total
£'000 £'000

Reconciliation of movement in capital and reserves

Balance at 1 January 2017 . . | 63593
Total recognised income and expenses _ -

Balance at 31 December 2017 . 63,503

Balance at 1 January 2018 . | . | 63,593

35,682 99,275
(4,902) (4,902)

30,780 94,373

30,780 94,373

Total recognised income and expenses ' ’ . . -
Share scheme adjustment : : (940) -
Dividends paid - ' -

Balance at 31 December 2018 62,653

226,980 226,980
1,447 507
(251,000) (251,000)

8,207 70,860
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15. Capital and reserves (continued) -

Treasury shares

At 1 January 2017 A ) A L B 422 . 822
Purchase of treasury shares- : T T

At31December2017 . oo a8

At1January2018 © . Lo Tl e g L 822

Purchase of treasury shares’ - - (422) (822)

At 31 December 2018

The treasury shares relate to the farr value of shares purchased by the Insrght EBT from partrcrpants in the
retained Share Plan = . . :

16. Financial liabilities at fair value through profit and loss .

2018 2017

£000 ~  £000

Interest rate and rnﬂatron swaps : S - R 46,000 51,301
Equity total return swaps C »4 o . L . 2,438
FEX Forward C‘pntracts ' o .'. . B ~ B g 896 e . -
3 ..46,896 . 53,739

Out-of-the-money fi nancral assets are marked to market through prof t and Io’ss.and are dlsclosed
separately on the face of the balance sheet as no right of offset exrsts with’ |n-of the money fi nancral assets
The total mark—to market adjustment recognrsed in finance mcome/expense for the penod ‘ended 31
December 2018 was a gain of £4.2m (2017: loss of £2.7m). This amount is recharged by the Company to

its operating subsidiaries, Insight Investment Management (Global) erlted Insrght Investment Funds
Management Limited.and Insnght lnvestment International errted S . a
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17. Trade and other payables

i 2018 2017

£°000 £'000
Amounts payable to related parties 61,908 26,212
Tax payable - S ) - 1,035 6,384
Other payables - o S 1,210 4,677

Accrued expenses - . . ) 4' ‘ ' 65,904 113,674

130,057 150,948

An amount of £1,762,419 (2017: £1 ,702,855) is accrued within other payables in relation to a liability for the
- repurchase of class F shares issued to Insight North America LLC, previously Pareto New York LLC, a
sister entity in the wider BNY Mellon group of companies and not part of the Insight sub-group.
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18. Related party disclosures:
| | i 2008 2017
I ] I I £000 L7 £000

At the end of the year the Company had. the followmg balances wuth related

parties:

Debtors o )

BNY Mellon Group undertakings . . SR R
Insight Investment Funds Management Limited . - o "':' _'"l o 3;967
Insight Investment Management (Global) Limited o o i ) . -4. 7’ . 9,059
Insight Investment International Limited - EEEREEA S L 89
Insight North America o ‘ - S 2233 -
Other related parties - a N . 638 713

2,871 .. 13,828

Creditors

BNY Mellon Group undertakmgs ‘ _ C _ ,

Insught Investment Funds Management lelted . ” R . e {620) -
InS|ght Investment Management (Global) lelted‘ '. o o _-."(31 395) B
Insight Investment Services lelled _A_ - . T . _V . ‘ - R e (2,723) e (1,572)
Insight Investment International lelted : , A h (22,179) ":_- ’-(24,5_l75)
Other related parties B o o '4 j_: _ "l4,991_), . (69

i (61,908) . (26,212)

The company recharged costs to its subsndlarles durlng the year. of £15 334, 000 (2017 £60 176 000) The
decrease year on year was due to positive (rather than negative) P&L on the revenue hedges and also a
P&L credit as a result of the reduction in price on the employee JOE LTIP scheme :
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19. F'inaznola,;i_l‘tstrument_s

Exposure to crednt market nsk (whrch combrnes forelgn currency risk; mterest rate risk and market
price rrsk) and Irqurdrty rrsk arlses in the normal course of the Company s business. -

Credit Ris:k; SUTERR

The credit risk to the Company is I|m|ted to the non-payment of investment management fees, amounts
owed by BNY Mellon.Group undertakrngs together with cash at banks. At the statement of financial position
date there were no srgnlflcant concentratrons of credit rrsk external to the group other than cash balances at
Lloyds Bank Plc ’ .

The credlt rrsk polrcy for cash and cash equwalents is to maintain bank accounts with Lloyds Bank Pic and
to invest surplus ¢ash in the'Insight- quurdrty Funds plc. At the statement of fi nancral position date the
Standard and Poors credit. ratrng for Lloyds Bank Plc was A.

The credit rrsk polrcy for trade and other receuvables is to monrtor the level of past due receivables on a
regular basis. The policy.does not require ‘collateral in respect of financial assets because for the majority of
client accounts,. Insight has. the right to-deduct its management fee$ from the.client's investment portfolio.
The historical inciderice of . default has not been significant and in the majorlty of cases there |s an ongorng
relatronshrp wrth the cIrent ‘ ) .

The maxrmum exposure to credrt rlsk at the statement of fi nancral posrtron date was as follows:

31-Dec  21-Dec

2018 2017

o £000  £000

Trade and other recervables (note 13) SR o ' _ B . A 2,877 14,175
Cash and cash equrvalents (note 14) s . | C 210 35,030

Total . . o : 3,087 49,205

The carrying amounts_of_ financial assets represent the maximum credit exposure.

The ageingl'of trade and oth_er reoeivables at the reporting date was as follows: -

31-Dec 31-Dec

2018 2017

. . £000  £000

Neither pait due rior in{b'airf e 2877 14175

Pastdue up to1 month : I - -

Past due from 1 ‘month fo thr e months E A . - -

Past due from three months to one year 3 i L - -
Morethan1yearpastdue A L _' SRR o . o

Total . i o T T e 14178
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19. Financial instruments'(continued)

Foreign currency risk

The Company’s exposure to foreign currency risk was-as follows based on notional amounts:

_ ©£000
" At 31 December 2018 . _ E )

Trade and other receivables . . o . 317
Cash and cash'equivalent’s'-' : :A‘ Tt gl
Total B L3190
At 31 December 2017 ) ] _ ) R )
Trade and other receiva_blee o :.;v IR o . 713
Cash and cash equ‘ivalents'. S _ o S . s C 2

This risk arises as a result of’ outstandmg fees (elther billed or unbllled) due for settlement and the operatlon
of foreign currency bank accounts. The Company manages this risk through a-proactive debtor -
management process and by sweepmg surplus forelgn currency cash: balances mto Sterlmg ona periodic
basis. o e S e v

Sensitivity analysis

A 10 percent strengthening of Sterhng agalnst the following currencres at 31 December 2018 would have
mcreased / (decreased) equity and.profit or loss by the amounts shown below -

Thls analysis assumes that all-other variables, in particular mterest rates remarn constant The analysrs is
performed on the same basrs for 2017 L . .

' Impact pact
on on

profit
equity or
loss

SU£000 7 £000

At 31 Deoember2018~ ' .o R
usDollar . - . S T (3 (32)

At 31 December 2017

us Dolla‘r R '"'(65)_

A 10 percent weakenlng of Sterllng agalnst the above currenmes at31 December 2018 would have had the
equal but opposite effect on the above currencres to the amounts shown above on the basis that all other
variables remain constant. . S
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19. Financial instruments.(continued)

interest raterisk . .

Etfefcth:e |nterest rate andmaturltyanalysls L

‘ Income earnmg fmancnal assets and mterest—beanng financial llablhtles earn/bear mterest on a ﬂoatmg rate
basis: Management deem, mterest rate risk. immaterial and do not: actrvely manage this risk. The following
' table mdrcates the penods in whrch they mature and the- effectlve mterest rate earned/ borne

2018 2017

Current Current
Cash and asset Cash and asset

cash . cash

investments investments

equivalents equivalents

Effectiverate. . .. .. ... .7 T 028% . 053% - 024%  047%
| .. ola7 o g000 - £000. . . £000 C £000
Oneyearorless .- . . 210 . 86962 . 35030 - 87,640

The annualised impact of an increase or decrease of 50 basis points in interest rates at the statement of
financial position date would be. to mcrease / (decrease) equity and proflt or loss by £353 000 / (£353,000)
(2017: £497,000/ (£497,000).

This calculatlon assumes that the change occurs at the statement of fi nancral posrtlon date and is- applied to
risk- expostires ‘existing at that date-and i is, stated net of tax assumrng the current corporatlon tax rate of
19.00% (2017 1925%) ' FR

The derivative posmons heId are |mpacted by changes to future expectatrons of real interest rate levels. The
~ impact of a 50 basis points. shift in the real interest rate’ swap curve at the statement of financial position
date would be to mcrease equrty and prof it or: Ioss by £705,000 s

Ma_rket price risk

The Company holds investments in the Insight Liquidity Funds plc (see note 10) as part of its capital
management policy. Market price risk is managed by monitoring the holding and the rating of the fund.
Exposure at the year end was £86,962,000 / (£86,962,000) (2017: £87,640,000 / (£87,640,000).

" The annualised impact of an increase or decrease of 50 basis points in interest rates at the statement of
financial position date would be to mcrease / (decrease) equity and profit or Ioss by £352,000 / (£352,000)
(2017: £355,000/ (£355,000). - .

This calculation assumes that the change occurs at the statement of financial posrtlon date and is applied to
risk exposures existing at that date and-is’ stated net of tax assuming the current corporatron tax rate of
19.00% (2017 19. 25%) o S )

Equity market risk“

The company has taken out rndex—lrnked derrvatrves as part of its strategy to neutrallse the |mpact of equity
_market movements on its’ tuture revenues. The-instruments are linked to the MSCI EAFE and MSCI US
indices: A 50 basis point_ (0: 05%) mcrease ! (decrease) across the underlylng rndrces would (decrease) /
mcrease equrty and proflt or Ioss by 2(32 000)/£32 000 .
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19. Financial instruments.((:on‘tinu’ed)', o

e

Liquidity. rlsk .

Liquidity risk is the risk that the Company does not have suffi crent f nancral resources to meet lts oblrgatlons
when they fall due, or will have.to.do so at: excessive cost::This.risk can arise from mismatches in the timing

- of cash flows relating to assets, Irabrlrtres and off-statement of fi nancual posrtron mstruments The Company
monitors liquidity risk and does. not have any borrowings or overdrafts and therefore has negllglble hqurdrty
risk especially given the large cash balances and Irqurd current asset mvestments on the statement of

financial position.

The following are the co_ntractual_maturities‘of ﬁnancial,lliabilitiies:at'th'e "state’ment‘, of ‘ﬁharjeial.positi_on:da_te:

. , . e S A» .£’00b"'-7’.;";,'__'
One month or less o . A o 53,301 o

Between one month -and

three months

Between three months ;
and one year ‘- SRR
Between one ‘year and

five years

Overflveyears - o S e T e

o em7

1,038

©'£'000

128,910
1,979

6 384

g '.."113674

Total - .o ST e 130,087

The abo\_/e 'amounts.areﬁbased' 'or'__t'jthe:undisoopnted va'lue_of:,t'riad and :other, payables

. 150,947
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19 Fmancnal ln A~

Fair values - .

The falr values together wuth the carrymg amounts shown in the statement of fi nanmal posmon are as
follows:

' £000 £000
Carrylng amount S .
Current asset mvestments desrgnated at falr value through proflt . : . ; '
and loss (hote 10) R . o - . 86,962 87,640
Frnancnal assets (note 12) : ‘_ U ' 3 SR 9,225
Trade and other recelvables at falr value (note 13) . Do 2877 14,175
Cash and cash equrvalents (note 14) - ‘ " Lo 210 35,030
Financial llabllltles (note 16) S 1 O o B ' . - 53,739
Other fnanmal Irabllrtues measured at falr value - trade and other o o P ’
payables (note 17) . L : L T 130,057 150,948
Fa'irvalu"e s A
Current asset mvestments desrgnated at falr value through proflt S .
and loss (note 10) : ; ' Co 86,962 87,640
Fmancaal assets (note 12) . . . ' o . o . I - 9,225
Trade and other recervables at farr value (note 13) : - S 2,877 14,175
Cash and cash equrvalents (note 14) R ' . . 210 35,030
Financial Irabrlltles (note 16) o TR B - 53,739
Other financial liabilities m_easured at falr value —trade and other A | 430,057 150,948

payables (note 17)
Estimation of»fair values * s |

The followmg summarises the major methods and assumptions used in estrmatmg the falr values of
fmancral mstruments reflected in the table R

Current asset mvestments

. Fair value is based on quoted market prlces at the statement of fi nancial” posmon date W|thout any
deductlon for transactlon costs RO o
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19.Financial instruments (continued) - -

Trade & other receivables / hayables

For receivables / payables with a remarnmg life of less than one year the notlonal amount |s deemed to
reflect the fair value .

Fair value hierarchy

The table below analyses financial mstruments carned at falr value by valuatron method The dufferent
Ievels have been defi ned as follows : . . -

e Level 1: quoted pnces (unadJusted) in actrve markets for |dent|ca| assets
or liabilities; . .

e Level 2; mputs other than quoted prlces included in Levet 1 that are observable for the asset or. Irabrlrty,
either directly (i.e. as prices)-or indirectly (i.e. derived from pnces) and - : we T

o Level 3: inputs for the asset or liability that are not based on observable ol o
market data (unobservabte rnputs) ‘ : -

Level 1 Level 2 Level 3 Total}
, £000 0 B0007 Y CUIE000,7 v - £/000
At 31 December 2018 R
Financial assets T - Lo el T
designated at fair value . =~ 87,172 - 0 7918 7. . - . . 95090
through profit or loss S ‘ R L

Financial liabilities . S U S O S P
designated at fair value T . - "(46,896) - - - ~ (46,896)

through profit or loss - L . . _ .

Total -~ . : L 87,72 ~ (38,978) - | . - - . 48,194
At 31 Decernber 2017 © . © -

Financial assets"

designated at fair value - . 12268700 09,
through profitorloss - - "~ - .. ClL L

Financial liabilities - - - o S o
designated atfairvalue - - 0 . - .. - ¢
through profit or loss - R N
Total Co T 1228700

During the year there have been no transfers between levels” "
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‘ ,j20 Penslon Schemes L

At 31 December 2018 all employees performlng services on behaIf of the Company are contractually
employed by the. Company and are'members of the Insight Group Personal Pension Plan (the "Plan”).

This Plan is’ a defined contrlbutlon scheme and the Plan’s assets are held mdependently from those of the
Company under a separately administered. trust. '

The pensmn cost charge in respect of the Plan amounted to £4, 248 000 (2017: £3 ,283 000)

The costwas mcurred by orie‘of the Company s subsidiaries, Insight Investment Serwces Limited which in
turn’ recharged the' cost to Insight Investment-Management (Global) Limited, Insight Investment Funds
Management lelted and In3|ght lnvestment Internatlonal Limited.

The Bank of New York MeIIon Corporatlon in. accordance with IAS-19.

21, .UItimateipa:rent undertakmg

As at-31"Deécember: 2018 the Company s lmmedlate parent company was BNY Mellon Internatnonal Asset
Management Group Ltmlted o

" The Company s uItlmate parent company as.at 31 December 2018 was The Bank of New York Mellon
Corporation, incorporated in the United States of America. The consolldated financial statements of the
ultimate parent company may be obtalned from : .

The Bank of New York MeIIon Corporatlon
240 Greenwrch Street

New York ' N
NY 10286 ¢ .
Usa -

22.'Subsequentevents.: * .l L ST .
Bréxit WIII OCEUF. subsequent to the'srgnmg of the accounts aIthough the éxact path and tlmlng is-unclear.

Further details, on the preparatlons for Brexit are ¢ontained in the strategic report. No other |mportant
events affectlng the Company have occurred smce the end of the fi nancral year o
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