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WENN TOWNSEND

Magdalen College School Oxford Limited
Limited by Guarantee

Report of the Directors

31st July 1999

The directors present their report and the audited financial statements for the year ended 31st July 1999,

Principal activity

The principal activity of the company to promote and provide for the advancement and education of children
in the United Kingdom, and in connection therewith to conduct, carry on, acquire and develop any boarding
or day school or schools. There has been no significant change in this activity during the year and the directors
do not anticipate that the nature and scope of the company’'s activity will change significantly in the
foreseeable future.

Business review

The company’s balance sheet as detailed on page 7 shows a satisfactory position, members’ funds amounting
to £4,864,968.

Surplus and appropriations

The results for the year are shown in the income and expenditure account on page 4.
The retained surplus for the year was funded by the accumulated fund.

Fixed assets

Changes in fixed assets during the year are set out in note 8 to the accounts. In the opinion of the directors
there is no significant difference between the present market value of the company’s properties and the
amounts at which they are stated in the accounts.

Directors

The directors of the company during the year are detailed on the previous page.

Charitable and taxation status

The company is a registered charity {No. 295785} and, under Section 360 of the Income and Corporation
Taxes Act 1970, is exempted from income tax and corporation tax.

Auditors

Wenn Townsend have agreed to offer themselves for re-appointment.

On behalf of the board

Mr M H Kefford
Company Secretary

15th November 1999




WENN TOWNSEND

Magdalen College School Oxford Limited
Limited by Guarantee

Statement of Directors’ Responsibilities

Company law requires the directors to prepare financial accounts for each financial year which give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that year. In
preparing those financial accounts, the directors are required to:

- select suitable accounting policies and apply them consistently;
- make reasonable and prudent judgements and estimates;

- prepare the financial accounts on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company and to enable them to ensure that the financial accounts
comply with the Companies Act 1985. They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




WENN TOWNSEND

Magdalen College Schooi Oxford Limited
Limited by Guarantee

Report of the Auditors

to the members of Magdalen College School Oxford Limited

We have audited the financial statements on pages 4 to 14 which have been prepared under the accounting
policies set out on page 9.

Respective responsibilities of directors and auditors

As described on page 2, the company’s directors are responsible for the preparation of financial statements.
it is our responsibility to form an independent opinion, based on our audit, on those statements and to report
our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An
audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgements made by the directors
in the preparation of the financial statements, and of whether the accounting policies are appropriate to the
company’s circumstances, consistently applied and adequately disclosed.

Wa planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material mis-statement, whether caused by fraud or error or other irregularity. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements.

Opinion

in our opinion the financial statements give a true and fair view of the state of the company’s affairs as at 31st

July 1999 and of its surplus and cash flow for the year ended and have been properly prepared in accordance
with the Companies Act 198b.

e

Wenn Townsend
Chartered Accountants and Registered Auditors
Oxford

15th November 1999




WENN TOWNSEND

Magdalen College School Oxford Limited
Limited by Guarantee

Income and Expenditure Account
for the year ended 31st July 1899

11 months to
31st July 1998

Note

Income 2 2,900,481 2,746,485
Educational costs {2,279,926) (1,915,034)
Administrative expenses {906,976) (752,863)

Other operating income 268,192 290,015
Operating deficit (28,229) 368,603
Investment income 3 128,142 110,480
interest payable 4 (38,710} {(11,813)
Surplus on ordinary activities before tax 61,203 467,270
Taxation b - -
Transfer to reserves 14 - (460,000)
Retained surplus £ 61,203 £ 7,270

Movements in reserves are shown in note 16.

Nore of the company’s activities was acquired or
discontinued during the above financial years.
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Magdalen College School Oxford Limited
Limited by Guarantee

Statement of Total Recognised Gains and Losses

for the year ended 31st July 1999

Profit for the financial year 61,203
Unrealised surplus on revaluation 1,170,072
Total recognised gains and losses

£ 1,231,275

relating to the year

11 months to
31st July 1998

7,270

£ 7,270




WENN TOWNSEND

Magdalen College School Oxford Limited

Limited by Guarantee

Statement of Financial Activities

for the vear ended 31st July 1999

Total
Unrestricted Funds Funds
Notes General Designated 1299
Income and Expenditure
Incoming resources
Donations and gifts 102,670 - 102,670
[nvestment income 23,093 - 23,093
Educational operating income 3,355,206 - 3,355,208
Total incoming resources 2 3,480,969 - 3,480,969
Resources used
Direct charitable expenditure
Direct educational operating costs 2,279,926 - 2,279,926
2,279,926 - 2,279,926
Other expenditure
Fundraising costs 6,749 - 6,749
Administration 1,133,091 - 1,133,091
1,139,840 - 1,139,840
Total resources used 3,419,766 - 3,419,766
Net incoming resources before transfers 6 61,203 - 61,203
Transfers between funds 14 - - -
Net incoming resources for the year 61,203 - 61,203
Other Recognised Gains and Losses 1,170,072 - 1,170,072
Gains and losses on investments - - -
Unrealised - - -
Net movement in funds 1,231,276 - 1,231,275
Balance brought forward at
1st September 1998 1,615,567 2,018,126 3,633,693
Balance carried forward at
31st July 1999 f 2,846,842 2,018,126 4,864,968

Total Funds

11 months to
31st July 1998

151,030
57,840
3,102,832

3,311,702

1,915,034

1,915,034

12,874
916,524
929,398

2,844,432

467,270

467,270

467,270
3,166,423

3,633,693

—_——




WENN TOWNSEND

Magdalen College School Oxford Limited
Limited by Guarantee

Fixed assets
Tangible assets
Current assets
Debtors
Investments
Creditors: Amounts falling due
within one year
Net current liabilities
Total assets less current liabilities

Creditors: Amounts falling due
after one year

Net assets

Capital and reserves

Revaluation reserve
Other reserves

Income and Expenditure account

Members’ funds

On behalf of the board

s
J P Leighfield
Director

156th November 1999

Balance Sheet
31st July 1999

Note
8 5,140,000
g 256,568
10 314,208
570,776

11 (572,808)
{2,032)

5,137,968

12 {273,000}

£4,864,968

13 1,970,072
14 2,018,126
15 876,770

18 £4,864,268

1998
3,806,491
210,475
769,444
979,919
{777,717
202,202
4,008,693
(375,000)

£3,633,693

800,000
2,018,126
815,667

£3,633,693




CWENN TOWNSEND

Magdalen College School Oxford Limited

Limited by Guarantee

Cash Flow Statement

for the vear ended 31st July 1999

Reconciliation of operating surplus to
net cash flow from operating activities:

Operating deficit
Depreciation

Increase in debtors
{Decrease)/increase in creditors

Cash flow
Net cash flow from operating activities

Returns on investments and servicing of finance (note 17)
Capital expenditure {note 17)

Management of liquid resources (note 17}
Financing

Decrease in cash

Reconciliation of net cash flow to movement in net funds (note
Decrease in cash
Change in bank loans
Net debt at 31st August 1998

Net debt at 31st July 1999

{26,935)
44,718

(46,093)

{178,310)

£ (2086,622)

(206,622)
89,432

{208,153)

(3256,343)

455,236
(130,945)

£ {1,052

17)
{1,082)
130,945
(591,257)

£ {461,364)

11 months to
31st July 1998

368,603
42,207

(102,246)
96,188

£ 404,752

404,752

98,667
{1,346,138)
{842,719)

279,441
528,845

£ {34,333}

{34,333)
{628,945)
{27,979)

£ (591,257)
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Magdalen College School Oxford Limited
Limited by Guarantee

Notes to the Accounts
for the vear ended 31st July 1999

Accounting policies

Basis of accounting
The financial statements have been prepared under the historical cost accounting rules.
Depreciation

Depreciation of fixed assets is calculated to write off their cost or valuation less any residual value over
their estimated useful lives as follows:

Leasehold land and buildings Equal instalments over the lease term
Equipment 0%
The leasehold property was valued by James Styles & Whitlock {Chartered Surveyors) at £5,090,000
on 27th July 1999,
Equipment was valued by the directors at £50,000 on 29th September 1987. In view of the nature of
the equipment in the school, no depreciation is provided. All maintenance, replacement and renewals
are charged as a revenue cost in the financial year when incurred.

Surpluses or deficits arising on the disposal of fixed assets are adjusted in the depreciation charge for
the year.

Pensions
Defined contribution scheme

Contributions are charged to the income and expenditure account as they become payable in accordance
with the ruies of the scheme.

Income

In the opinion of the directors, none of the income of the company is attributable to geographical
markets outside the UK. (1298: nil)

Investment income

1998
Interest receivable 23,093 57,840
Hire of buildings 105,049 52,6840

£128,142 £110.480
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Magdalen College School Oxford Limited
Limited by Guarantee

Notes to_the Accounts
tor the vear ended 31st July 1999

Interest payable

Bank loan interest payable £ 38,710 f 11,813
Taxation

The company is a registered charity and under section 360 of the Income and Corporation Taxes Act

1970, is exempt from income tax and corporation tax.

Net incoming resources

1998
Net incoming resources is stated after charging:
Public liability insurance £ 2,227 £ 1,510
Staff costs (note 7) £1,810,h95 £1,526,0356
Auditor remuneration - audit £ 2,863 £ 3,500
Operating leases
Rent £ 3,962 £ 164
Depreciation of tangible fixed assets (note 8)
owned assets £ 44,716 £ 42,207
Directors and employees
1998
Staff costs including directors’ emoluments
Wages and salaries 1,810,595 1,526,035
Social security costs 144,626 118,796
Pension costs 120,371 93,165
£ 2,075,692 £ 1,737,996
Mumber Number
Average number employed including
gxecutive directors
Teaching staff 62 56
Domestic staff 13 14
Administration staff 8 7
Management staff 16 14
99 91
1998
Directors’ emoluments £ Nil £ Mil

Pension costs

The company operates a defined contribution scheme. The assets of the scheme are held separately
from those of the company in an independently administered fund. The pension cost charge represents
contributions payable by the company to the fund and amounted to £120,371 (1998: £93,165).

- 10 -




Magdalen College School Oxford Limited
Limited by Guarantee

Notes to the Accounts
for the year ended 31st July 1999

8 Tangible fixed assets

Long
Leasehold
Equipment Property Total
Cost or valuation
At T1st August 1998 50,000 3,962,006 4,012,006
Additions - 208,153 208,153
Surplus on revaluation - 919,841 919,841
At 31st July 1999 £ 50,000 5,090,000 5,140,000
Depreciation
At 1st August 1998 - 205,515 205,515
Charge for year - 44,716 44,716
Revaluation - {250,231} {250,231}
At 31st July 1999 £ - - -
Net hook value
At 31st July 1999 £ 50,000 5,090,000 5,140,000
At 1st August 1998 f 50,000 3,756,491 3,806,491

WENN TOWNSEND

The leasehold property was valued by James Styles & Whitlock {Chartered Surveyors} at £5,090,000
on 27th July 1999,

Equipment was valued by the directors at £560,000 on 29th September 1987. |n view of the nature of
the equipment in the school, no depreciation is provided. All maintenance, replacement and renewals
are charged as a revenue cost in the financial year when incurred.

9 Debtors

1998

Amounts falling due within one year
Trade debtors 203,168 124,242
Other debtors 6,430 47,948
Prepayments and accrued income 46,970 38,285
£256,568 £210,475

10 Current asset investments

1998

Bank deposit account £314,208 £769,444




WENN TOWNSEND

Magdalen Coliege School Oxford Limited

Limited by Guarantee

Notes to the Accounts

for the year ended 31st July 1999

11 Creditors: amounts falling due within one year

Bank loans

Bank overdraft

Trade creditors

Other taxation and social security
Accruals and deferred income

The bank overdraft and loans are secured on the company’s bank deposit accounts.

12 Creditors: amounts falling due after one year

Bank loans

Maturity of debt

In one year or less, or on demand
- see note 11

Between one and two years
Between two and five years

13 Revaluation reserve

At 1st August 1998
Surplus on revaluation

At 31st July 1999 £1,970,072

125,000
63,364
268,191
47,543
68,710

£572,808

273,000

£273,000

125,000
202,500
70,500

£398,000

800,000
1,170,072

1998
153,945
62,312
373,577
43,429
144,454

£777,717

1998
375,000

£375,000

153,945
153,945
221,068

£528,945

1998

800,000

£800,000




WENN TOWNSEND

Magdalen College School Oxford Limited
Limited by Guarantee

Notes to the Accounts
for the year ended 31st July 1999

14 Other reserves

Governor Fee Building Building 1999
Awards [nsurance Development Improvements Total 1998
At 1st September 1998 413,126 20,000 1,315,000 270,000 2,018,126 1,558,126
Transfer for the period - - - - - 460,000
At 31st August 1989 £ 413,126 20,000 1,315,000 270,000 2,018,126 2,018,126
15 Income and expenditure account
1998
At 1st August 1998 815,567 808,297
Retained surplus for the year 61,203 7.270
At 31st July 1299 £ 876,770 £ 815,567
16 Reconciliation of movements in members’ funds
1998
At 1st August 1998 3,633,693 3,166,423
Surplus for the year 61,203 7,270
Other recognised gains during the year 1,170,072 -
Other movements in reserves - 460,000
At 31st July 1999 £4,864,968 £3,633,693
17 Analysis of gross cash flows
1998
Returns on investment and servicing of finance
Bank deposit interest received 23,093 57,840
Hire of buildings 105,049 52,640
Bank interest paid {38,710} {(11,813)

£ 89,432
Capital expenditure

Payments to acquire fixed assets £ {208,153}

- 13 -

£ 98,667

£{1,346,138)




WENN TOWNSEND

Magdalen College School Oxford Limited
Limited by Guarantee

Notes to the Accounts

for the year ended 31st July 1999

17 Analysis of gross cash flows (continued)

Management of liquid resources
Transfers from deposit accounts £ 455,236 £ 279,441

Analysis of changes in net debt
At 31.8.98 Cash flow At 31.7.99

Bank loans and overdraft £ {5391,257) 129,893 (461,364)

18 Related parties
J P Leighfield a Governor of Magdalen College School is also a director of R M plc.

During the year transactions to the value of £60,642 were made with R M plc for new computers for
the school. The transactions was under normal trading terms and there was no balance due at the end

of the vear.

19  Approval of accounts

These accounts were approved by the directors at a meeting held on 15th November 1989,

- 14 -




