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Directors’ Report

Company registration

The Company is a private company, limited by shares and registered in England and Wales with the registered number
02082545,

Resuits and dividends

The Company's profit for the financial year is C$nil (2019: profit C$nil). The directors do not propose a dividend (2019:
C$nil). :

Business review and principal activities

Following the sale of the business at the end of 2018, the principal activity of the Company is to act as a holding
company.. There has been no significant change in the nature and level of this aclivity during the period and the directors
do not expect this to change significantly during the next financial period.

Going concern

Given the management decision to transfer its business to BAE Systems (Canada) Inc. at the end of 2018 the Company
has ceased to trade and will remain as a holding company, therefore the financial statements have been prepared on a
going concern basic. After making due enquiries, the directors have a reasonable expectalion that the Company has
adequate resources to continuc operational existence for at least 12 snwnths from the dale of approvai of the tinancial
statements: For this reason they continue to adapt the going concern basis in preparing the financial statements.

Overseas branch office
The Company has an overseas branch office in Ottawa, Canada.

Principal risks and uncertainties

As a holding company, the principal risk is that there could be a diminution in the value of the Company's investment.

Directors and their interests

The directors who served throughout the year, and up to the date of this report were as follows:
Mr R J Carroi

Mr C M Robson (Resigned 1% March 2021)

Mr J M Collard (Resigned 1* March 2021)

Mr G Scott (Appointed 1"_ March 2021)

Mr S E Timms (Appointed 1*' March 2021)

The Board is not aware of any contract of significance in relation to the Cumnpany in which any director has, or has had,
a material interest.

Approved by the Board and signed on its behalf by

= =S

Mr G Scott
Director

28/{[2)

Registered office:

BAE Systems Projects (Canada) Limited
Warwick House

PO Box 87

Farnborough Aerospace Centre
Farnborough

Hampshire

GU146YU

United Kingdom

2021
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Directors’ Responsibilities Statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law féquiiés the directors to prepare financial statements for each financial year, Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable taw), including Financial Reporting Standard 101 (FRS 101) Reduced
Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

in preparing these financial statements, the directors are required to:

s  select suitable accounting policies and then apply them consistently;

+ make judgements and estimates that are reasonable and prudent; and

«  assess the Company's abiiity to continue as a going concem, disclosing, as applicable, matters related to going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to
ensure that the financial statements comply with the Companies Act 2006, They are also responsible for afeguarding the

. assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.



Income Statement
for the year ended 31 December 2020
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Revenue
Qperaling costs

Operatingprofit =

S it oA e i e etz ieme

Profit before finance coéis and tax
Investment income

Profit before tax
Tax expense

Profit for the year

Statement of Comprehensive Income
for the year ended 31 December 2020

Profit for the yéar

_Total other comprehensive income for the year

2020 2019
c$m © C$m

The notes on pages 6 to 8 form part of the financia! statements.

The results for 2020 and 2019 arise from discontinued activities.



Balance Sheet
as at 31 December 2020
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2020 2019

» ‘ ~ Notes C$m C$m

investments ) ) - B 2 27 27

Totalassets e .27 27

Net assets 2.7 2.7
Capiltal and reserves

Share capital 4 - -

Retained eamings ~ o B 2.7 27

Total equity ' o R 27 27

The company was entitled to exemption from audit under section 480 of the Companics Act 2006 refating to dormant

companies.

The members bave nnt required the Company to obtain an aufit for the year in question in accordance with section 476 of

Companies Act 2006 -

" The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006 with respect o

accounting records and the preparation of financial statements.

Approved by the Board on i%{([ #, and signed on its behalf by

o2 < OO

Mr. G Scott
Director

Statement of Changes in Equity

for the year ended 31 December 2020

Registered number: 02082545

Share Capital  Retained eamings Totai equity

Notes C$m C$m Ctm

“At 1 January 2020 - 27 27
At 31 December 2020 27 27
AlJanuay2019 - - 27 27
At 31 December 2019 T - 27 27
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Notes to the Financial Statements

1 Accounting policies

BAE Systems Projects (Canada) Limited {the Company) is a private company, limited by shares. and registered in England and
Wales and incorporated in the Urniled Kingdom. its ultimate controlling party is BAE Systems plc. The address of the
Company's registered office is shown on page 2.

These financial statements, which have been prepared in accordance with the Companies Act 2006, are presented in Canadian
dollars which is both the functional and presentational currency and, unless otherwise stated, rounded to the nearest million.

Basis of praparation

These financial statements have been prepared in accordance with FRS 101 Reduced Disclosure Framework. The Company
apphes the recognition, measurement and disclosure requirements of Intemational Financial Reporting Standards (IFRS), but
makes amendments where necessary in order to comply with the Companies Act 2006 and has sct out below where advantage
of the FRS 101 disclosure exemptions has been taken.

o the requirements of IFRS 7 Financial Instruments: Disclosures;

« the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119{a) to (c), 120
10 127 and 129 of IFRS 15 Revenue from Contracts with Custamers; :

» the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements, to present comparative information in
respect of. paragraph 79(a)(iv) of IAS 1; paragraph 73(e) of IAS 16 Property, Plant and Equipment; paragraph 118(e)
of IAS 38 Intangible Assets; and paragraphs 76 and 79(d) of IAS 40 Investment Property;

« the requirements of paragraphs 10(d). 10(f). 16, 38A, 38B, 38C, 38D, 40A, 408, 40C, 40D, 111 and 134 to 136 of IAS
1 Presentation of Financial Statements;

» the requirements of IAS 7 Statement of Cash Flows;

* the requirements of paragraphs 30 and 31 of IAS 8 Accountling Policies, Changes in Accounting Estimates and
Errors; '

* the requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures; and

« the requirements in IAS 24 Related Party Disclosures, to disclose related party transactions entered into between two
or more members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by such
a member.

The Company intends to continue to prepare its financial statements in accordance with FRS 101.

The Company is exempt under section 400 of the Companies Act 2006 from the requirement to prepare consolidated financial
statements as it and its subsidiary undertakings are included by full consotidation in the consolidated financial statements of its
ultimate parent, BAE Systems pic, a company registered in England and Wales. Accordingly, these financial statements present
information about the Company as an individua! undertaking and not as a group.

The following paragraphs summarise the main accounting policies of the Company and have, unless otherwise stated, been
applied consistently to all periods presented in these financial statements.

The financial statements have been prepared under the historical cost convention, as modified by the revaluation of relevant
financial assets and financial liabilities (including derivative instruments). These financial statements have been prepared on a
basis other than going concern as noted in the Director's Report.

Judgements made in applying accounting policles

In the course of preparing the financial statements, no judgements have been made in the process of applying the Company’s
accounting policies, other than those involving estimates, that have had a significant effect on the amounts recognised in the
financial statements.

Significant accounting policies

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies
have been applied consistently to all the years presented, unless otherwise stated. The directors believe that the financial
statements reflect appropriate judgements and estimates, and provide a true and fair view of the Company's financial
performance and position.
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Notes to the Financial Statements (continued)

1 Accounting policies (continued)

Dividends
Dividends received and receivable are credited to the Company’s income Statement, Equity dividends paid on ordinary share
capital are recognised as a liability in the pedod in which they are declared,

Investments
Fixed asset investments in shares in subsidiary undertakings and in shares in participating interests are stated at cost less
provision for impairment.

Impairment
The carrying amounts of the Company's investments are reviewed at each Balance Sheet date to determine whether there is any
indication of impairment as required by IAS 36 Impairment of Assets. If any such indication exists, the asset’s recoverable amount
is esfimated.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its recoverable
amount.

The recoverable amount is the greater of fair value less costs 10 sell and value in use. In assessing value in use, the estimated
_ future cash flows are discounted to their present value using an appropnate predax discount rate. For an asset that does not
generate largely independent cash flows, the recoverable amount is determined for the cash-generating unit to which the asset
belongs.

Impaimment fosses are recognised in the {ncome Statement.

An impaimment loss is reversed only to the extent that the asset's camying amount does not exceed the carrying amount that
would have been determined if no impaiment 1oss had been recognised.

Forelgn currencies

Transactions in foreign currencies are translated at the exchange rate ruling at the date of the transaction. Monetary assets and
jabilties denominated in foreign cumencies are retranslated at the exchange rates ruling at the Balance Sheet date, These
exchange differences are recognised in the income Statement.

Trade and other payables
Trade and other payables are stated at amortised cost.

Tax
Tax expense comprises curent and deferred tax. Current and deferred tax is recognised in the profit or loss except to the
extent that it relates to a business combination or items recognised directly in equity or in other comprehensive income.

Current tax .
Current tax is the expected tax payable or receivable on the taxable proft or loss for the year, using tax rates enacted at the
reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax

Deferved tax is recognised in respect of temporary differences between the carrying amounts of assets and liabitities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for temporary
differences:

* on the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects
neither accounting nor taxable profit or loss;

+ related to investments in subsidiaries and equity accounted investments to the extent that it is probable that they will
not reverse in the foreseeable future; and

*  arising on the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on
the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences to the extent that it is
probable that future taxable profits will be available against which they can be utilised. Deferred tax assets are reviewed at each
reporting date and reduced to the extent that it is no longer probable that the related tax benefit wifl be realised.

Deferred tax assets and liabifities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and
they relate to corporate income taxes levied by the same tax authority and they intend to settle current tax liabifities and assets
on a net basis or their tax assets and tiabilities will be realised simultaneously.
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Notes to the Financial Statements (continued)

2 Investments

C$m
Carrying value i
At 1 January 2020 2.7
Additions . -
At 31 December 2020 2.7

Subsl|diary undertaking and participating interests at 31 December 2020

In accordance with Section 409 of the Companles Act 20086, a full list of subsidiary undertakings and significant holdings as at
31 December 2020 is disclosed below. The subsidiary undertaking is owned directly by the Company and has a financial year
end of 31 December.

Proportion of
Company name _ Class of shares held class (%)  Primary activity

BAE Systems (Canada) Inc . Ordinary shares of C$1 - 100 Submarine support

220 Laur'er Ave West. Suite 1200, Ottawa, Ontario, K1P 529
Canada .

3  Unrecognised deferred tax liability

The deferred tax liability, which has not been recognised in the financial statements, Is made up as follows:

2020 2019
C$m CSm
Capital gains 1.9 1.7

The deferred tax liability has not been recognised because the company does not expect any transactions to occur that would
result in the release of the deferred gain.

In 2020, the Governrment announced that with effect from 1 April 2020, the UK corporation tax rate would remain at 19% rather
than reducing to the previously enacted rate of 17%. The tax rate applying to the unrecognised deferred tax liability is 19%
(2019 17%).

4  Share capital

Share capltal
C31 Nominal
Ordinary shares value
C$
Authorised 7 7 100 100
Issusd and fully paid
Al 1 January 2020, 31 December 2020 5 5

The hniders of the chares are entitled to ieceive dividends as declared from time to time and are entitled to one vote per share
at meetings of the Company.

The directors propose a dividend of C$nil for 2020 (2019: C$nil).

5 Controlling parties

The immediate parent company is BAE Systems Marine (Holdings) Limited and the ultimate controlfling party is BAE Systems
plc, which is the only parent company preparing group financial statements. Both companies are incorporated in the United
Kingdom and registered in England and Wales.

The consolidated financial statements of BAE Systems pic are available to the public and may be obtained from its registered
address:

6 Carlton Gardens

London

SW1Y SAD

Website: www baesystems.com



