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Sznders Polyfilms Limited

The Strategic Report pravides a review of the Company's performance, strategy, risks and
uncertainties and key performance indicators.

Change in accounting reference date

On 1 July 2019 the ultimate parent of the Company, RPC Group Plc, became a whally owned subsidiary
of Berry Global Group, Inc. As a result, the financiat year end of the Company changed from 31 March
to 30 September in order to be co-terminus with the year end of the new ultimate holding company.
Accordingly, the financial statements have been prepared for the 18 months from 1 April 2019 to 30
September 2020.

Principal activities and Business Review
The principal activity of the Company during the financial period was the manufacture, sale and
marketing of Collation Shrinkfilms at the Company’s manufacturing site in Hereford.

However, in March 2020 the closure of the site was announced and the site was marketed for sale. An
orderly shutdown process subsequently followed, resulting in the official closure of the site in August
2020 and the sale of the site on the 9 of April 2021.

As a result, the principal activity of the Company is now a holding company for its subsidiaries. Going
forward it is anticipated that there will be no change to this activity.

The ongoing Covid-19 pandemic, despite bringing a period of uncertainty, has had a modest effect on
the Berry Global Group overall. This is due to the nature of the majority of products, geographic
footprint and end market diversity being such that any lower customer demand in particular sectors
has been offset by increased demand in others.

During the 18 month period the Company reported an operating loss of £357,690 {12 months to 31
March 2019: profit of £1,043,538) and net assets at 30 September 2020 of £2,806,341 (31 March 2019:
£3,473,528).

Key performance indicators
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Key performance indicators (continued)

The Annual Report of Berry Giobal Group, Inc. contains further operational KPl analysis covering the
Consumer Packaging International segment, encompassing the British Polythene Industries Group and
the Company. Exceptional costs are in relation to the closure of the Hereford site as mentioned above.

Going Concern

Sanders Polyfilms Limited is a wholly owned subsidiary of Berry Global Group, Inc. As outlined in the
business review on page 3, the economic uncertainty experienced as a consequence of Covid-19 has
had a modest effect on the financial result of the group as a whole. As a wholly owned subsidiary of
Berry Global Group, Inc., Sanders Polyfilms Limited relies upon group facilities to support its activities.
Berry Global Group, Inc. has written to the Company confirming that it is able to provide support, and
it will provide support, should it be necessary, for at least 12 months from the date of signing the
Company financial statements.

The directors of the Company have assessed the ability of the parent to provide support. The Group's
facilities and the rationale for preparing the Group financial statements under the going concern basis
are disclosed in full in the annual report and financial statements of Berry Global Group, Inc. Having
reviewed the financial position of the group and assessed the assurances given, the directors have
concluded that there is no material uncertainty casting doubt on the ability of the Company to
continue as a going concern and thus the going concern basis of accounting has been adopted in
preparing the financial statements of Sanders Pelyfilms Limited.

Principal risks and uncertainties

The Company may be affected by a number of risks, not all of which are within our control. Qutlined
on the following page is a description of some of the factors that may affect the Company. There may
be additional factors, in addition to those listed below, which are not currently known to the Company,
or which we currently deem as immaterial, which may also have an adverse effect on our business.



Sanders Polyfilms Limited

Principal risk and uncertainties {continued)

Legal and Regulatory Risk

The Company is exposed it to different legal and
regulatory requirements and standards.

>> New and existing legislation is monitored and
policies and staff training are implemented as
necessary.

>> The Company’s resources dedicated to legal
and reguiatory compliance benefit from an in-
house legal counsel.

Brexit risk

While it is difficult to predict the effect of Brexit
on the European and global economy,
uncertainty regarding the new or modified
arrangements between the UK and the EU could
have a material adverse effect an business
activity {including the buying behaviour of
commercial and individual customers.}, the
political stability and economic conditions in the
UK, the EU and elsewhere. Any of these
developments, or the perception that any of
these developments are likely to occur could
have a material adverse effect on economic
growth or business activity in the UK, the
Eurozone or the EU and could result in the
relocation of businesses, cause business
interruptions, lead to economic recession or
depression and impact the stability of the
financial markets, availability of credit, stability of
systems or financial institutions or the financial or
monetary system.

>> New and existing legislation is monitored and
policies and staff training are implemented as
necessary.

>> The Company’s resources dedicated to legal
and regulatory compliance benefit from an in-
house legal counsel.




Sanders Polyfilms Limited

Section 172 Statement

Under Section 172 of the Companies Act 2006, there is a general duty on every director to act in a way
that they cansider, in good faith, would be most likely to promote the success of the Company for the
benefit of its shareholders as a whole,

The Directors consider that they have performed their duty in good faith to engage under section 172
of the Companies Act 2006, to promote the success of the Company for the benefit of the members
as a whole, while taking into consideration, amongst other matters:

s The likely consequences of any decisions in the long term;

¢ The interests of the Company’s employees;

e The need to foster the Company’s business relationships with suppliers, customers and
others;

s The impact of the Company’s operaticns on the community and the environment;

+ Maintaining a reputation for high standards of business conduct; and

¢ The need to act fairly between the members of the Company

Shareholders

Sanders Polyfilms Limited is 100% owned by Berry Global Group, Inc (“Berry Global”), its ultimate
parent. Berry Global provides support to the Company through a variety of sources such as executive
leadership, strategic direction, IT systems, intercompany funding and going concern support if
required. Regular profit forecasts are provided to the directors of both the Company and the parent,
to highlight sales and profit growth and ensure we are creating value for all shareholders.

Stakeholder engagement

The directors of Sanders Polyfilms Limited recognise the importance of building and maintaining its
refationships with its key stakeholders, advisors and suppliers. The directors take active steps to
develop and strengthen them through dialogue and engagement. Such relationships are ciosely
monitored at Board level.

Key Stakeholders
Employees

The Company’s long-term success is predicated on the commitment of our workforce 1o our purpose
and its demonstration of cur values daily. We engage with our workforce to ensure a safe and healthy
workplace for its employees that promotes training, development and eguality.

We have invested in Health & Safety and provided appropriate training and personal protective

equipment throughout the period. During the COVID-19 pandemic additional communication,
guidance and training was provided to staff, particularly to those working from home. Additionally,
we have arranged a number of interactive employee wellbeing sessions to ensure we remain

connected with our employees throughout the pandemic.
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Section 172 Statement (continued)

Employees {continued)

We aiso seek to share cur vision and longer-term strategy with staff through our regular webinars
which are open to all employees and the BPl Broadcast bulletin newsletter.

Customers

We establish good relationships with our customers and have dedicated account management for
farger accounts. We strive to understand what products our customers require and how to improve
our customer service.

We work with our customers from the design stage and throughout the supply chain to deliver
innavative, differentiated and environmentally sustainable solutions. We continue to prioritise
customer service and strive for continual improvements.

Suppliers

Our suppliers are fundamental to the guality of our products and to ensuring that as a business we
meet the high standards of conduct that we set ourselves.

We have an expectation that our suppliers satisfy a level of conduct with respect to labour and
employment rights, environmental health and safety, ethics and social responsibility, and global trade
practices. Suppliers must meet with our expectations on conduct and must operate in full compliance
with all applicable laws and regulations.

Pension trustees

Qur relationship with the Trustees of The British Polythene Pension Scheme is excelient. We know
how important it is to work in partnership with the Scheme and to make sure that the Trustees are
consulted on significant developments in line with the Information Sharing Protocol in place.

Regular dialogue with the Trustees during the COVID-19 pandemic has been important and provided
additional assurance.

Our community/the environment

As a global leader in packaging and protection solutions, Berry Global have a responsibility to play a
positive role in the communities and environments in which we operate and serve.

A common value that is demanstrated at each of our facilities is the commitment of our employees to
partner with their local community to create a positive impact. For example, our Recycled Products
business runs a number of initiatives including working with local schools to promote the recycling of
plastics.
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Section 172 Statement (continued)
Our community/the environment {continued)

We are focused on developing and providing new products designed for sustainability. In line with
Group strategy, we are working towards 100% of our fast-moving consumer packaging to be
reusable, recyclable, or compostable by 2025, In response tc this goal, we offer widely recyclable
packaging, items with high levels of recycled material, and an abundance of items optimized to be
lightweight.

e
On behalf of the board
A Harris
Director 28 July 2021
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The directors present their report and the audited financial statements of the Company for the 18
month period to 30 September 2020.

Directors
The following persons served as directors during the period.

AS Green

FLP Doorenbosch (resigned 29 April 2020)
DG Duthie {resigned 30 April 2019}

JK Greene {appointed 1 July 2019)

A Harris {appointed 30 April 2019)

SJ Kesterton (resigned 1 july 2019)

MW Miles {appointed 1 July 2019}

PRM Vervaat (resigned 1 July 2019)

Future Developments and Post Balance Sheet Events

As advised in the Strategic Report the Company’s manufacturing site in Hereford has now ceased
trading and discontinued its operations. The site sale was concluded on 9" April 2021. The Company
will continue to act as a holding company for its subsidiaries for the foreseeable future.

Share capital
Information relating to share capitat of the Company is given in Note 15 to the financial statements.

Dividends
No dividends were paid or proposed during the current financial period {year to 31 March 2019: £nil).

Financial Risk Management
Financial risk management is carried out by the central treasury department under policies approved
by the Board of Directars. The treasury department identifies, evaluates and hedges financiai risks.

Financial Instruments
The Company does not use any complex financial instruments.
Appointment of Auditors

Following an audit tender process Ernst & Young LLP were appointed as auditor by the Directors during
the period.

Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed
and Ernst & Young LLP will therefore continue in office.
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Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as
they are each aware, there is no relevant audit information of which the Company’s auditors are
unaware; and each director has taken all the steps that they ought to have taken as a director to make
themselves aware of any relevant audit information and to establish that the Company’s auditors are
aware of that information,

/,j /t § ﬁé:’/ik n

T
e

On behalf of the beard

A Harris
Director 28 July 2021
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Sanders Polyfilms Limited

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial period. Under
that law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101
“Reduced Disclosure Framework”, and applicable law). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that period. In preparing
the financial statements, the directors are required to:

s select suitable accounting policies and then apply them consistently;

» state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have
been followed, subject to any material departures disclosed and explained in the financial
statements;

* make judgements and accounting estimates that are reasonable and prudent; and

= prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adeguate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

11



Opinion

We have audited the financial statements of Sanders Polyfilms Limited for the 18 month period ended
30 September 2020 which comprise the Profit and Loss Account, the Balance Sheet, the Statement of
Changes in Equity and the related notes 1 to 21, including a summary of significant accounting policies,
The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards incfuding FRS 101 "Reduced Disclosure Framework”.

In our opinion, the financial statements:

s give a true and fair view of the company’s affairs as at 30 September and of its loss for the 18
month period then ended;

s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs {UK)} and
applicable law. Dur responsibilities under those slandards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report below. We are
independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs {UK) require
us to report to you where:

s the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or
s the directors have not disclosed in the financial statements any identified materiat uncertainties

that may cast significant doubt about the company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financiai

statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the
tinancial statements and our auditor’s report thereon. The directors are responsible for the other

information.

12



QOur opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have perfocrmed, we
conciude that there is a material misstatement of the other information, we are required to report
that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our apinion, based on the work undertaken in the course of the audit:

¢ the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

s the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

in the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act

2006 requires us to report to you if, in our opinion:

s adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

s certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received ail the information and explanations we require for our audit.

13



Responsibilities of directors

As explained mare fully in the directors’ responsibilities statement set out on page 11, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
Lo continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern hasis of accounting unless the directors either intend to liquidate the company or
to cease operations, or have no realistic alternative but to do so.

Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with 1SAs {UK) will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www fre.org.uk/auditorsresponsibilities.  This

description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

{'t rast & L/{] LAA (j L.L_I“

"

Janie McMinn (Senior statutory auditor)
for and on behalf of Ernst & Young LLP,
Statutory Auditor

Glasgow

28 July 2021

14



Sanders Peiytilms Limited

18 months to 30 12 months to
September 2020 31 March 2019

Note £ f
Turnover 2 21,354,784 21,802,750
Cost pf sales {18,647,557) (19,575,817)
Gross profit 2,707,227 2,226,933
Distribution costs {747,656) -
Administrative expenses ) {1,241,299} {1,183,395}
Operating profit before exceptional costs 818,272 1,043,538
Exceptional costs 3 (1,175,962]) -
Operating {loss)/profit 3 {357,690) 1,043,538
Interest receivable and similar income 5 - 584
Interest payable and similar expenses 6 {421,183) (422,338)
{Loss)/profit before taxation {778,873} 621,784
Tax on profit 7 111,685 20,899
(Loss)/profit for the financial period {667,188) 642,683

The Company’s principal activities in the period refates to discontinued operations.

The Company has no items of other comprehensive income other than the results for the period as
set out above.

The notes on pages 18 to 40 form part of these financial statements.

15



Sanders Polyfilms Limited

Fixed assets
Plant and equipment - owned
Plant and equipment - leased
Investments

Current assets

Stocks

Trade and other receivables
Cash at bank and in hand
Deferred tax asset

Creditors amounts falling due within one year
Trade and other payables: amounts falling due within
one year

Lease liabilities

Net current assets

Total assets less current liabilities

Creditors amounts falling due after more than one
year

Deferred tax liabilities

Lease liabilities

Net assets

Equity

Called up share capital

Capital redemption reserve

Retained earnings

Total shareholders’ funds

Sanders Polyfilms Limited, Registered number 02077853

30 September 31 March

2020 2019

Note f £
8 1,560,558 1,638,506
8 69,378 -
g 340,000 340,000
1,969,936 1,978,506

10 - 1,766,891
11 13,536,183 7,714,836
6,682 66,631

13 85,130 -
13,627,995 9,548,358

12 (12,719,855)

{8,026,781)

14 (34,395) -
(12,754,250}  (8,026,781)
873,745 1,521,577
2,843,681 3,500,083

13 - (26,555)
14 (37,340) -
2,806,341 3,473,528

15 125,000 125,000
16 335,000 335,000
2,346,341 3,013,528
2,806,341 3,473,528

These financial statements on pages 15 to 40 were approved by the directors and authorised for issue

on 28 luly 2021, and are signed on their behalf by:

g

ll Vo
5 ( Ly
Pl |~
A. Harris :

Director

16



Sanders Poiyfilms Limited

Called Share Total

Up Share Premium Retained shareholders’

Capital Account  Earnings Funds

B £ £ £ £

At 1 April 2019 125,000 335,000 3,013,528 3,473,528
Impact of ehange in accounting policy Adeption

of IFRS16 — Leases - - 1 1

At 1 April 19 adjusted 125,000 335,000 3,013,529 3,473,529

Loss for period ) - - (667,188} (667,188)

At 30 September 2020 125,000 335,000 2,346,341 2,806,341

Called Share Total

Up Share Premium  Retained shareholders'

Capital Account Earnings Funds

£ £ £ £

At 1 April 2018 125,000 335,000 2,370,845 2,830,845

Profit for the financial year B - 642,683 642,683

At 31 March 2019 125,000 335,000 3,013,528 3,473,528

17



ims Limited

1.  ACCOUNTING POLICIES

Basis of Preparation
Sanders Polyfilms Limited (the “Company”} is a private company limited by shares domiciled and
incorporated in England and Wales, United Kingdom.

The Company is exempt by virtue of s401 of the Companics Act 2006 from the requirement to prepare
group financial statements. These financial statements present information about the Company as an
individual undertaking and not about its group.

These financial statements were prepared in accordance with the Companies Act 2006 as applicable
to companies using Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS 101"). The
amendments to FRS 101 {2019/20 Cycle) issued in May 2020 and effective immediately have been
applied.

In preparing these financial statements, the Company applies the recognition, measurement and
disclosure requirements of International Financial Reporting Standards as adopted by the EU
{“Adopted IFRSs”), but makes amendments where necessary in order to comply with Companies Act
2006 and has set out below where advantage of the FRS 101 disclosure exemptions has been taken.

The Company’s ultimate parent undertaking, Berry Global Group, inc. includes the Company in its
Annual Report and consolidated financial statements. The consolidated Annual Report and financial
statements of Berry Global Group, inc. are prepared in accordance with US GAAP and are available to
the public and may be obtained from 101 Oakley Street, Evansville, Indiana, United States, 47710.
Consequently, the exemption to prepare consolidated accounts has been taken.

In these financial statements, the Company has applied the exemptions available under FRS 102 in
respect of the following disclosures:
e IAS 1: Presentation of financial statements in respect of statement of cash flows including
comparatives and statement of compliance with all IFRS;
» |IAS 1: Presentation of financial statements' comparative information requirements in
respect of IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets;
» |AS 24: Related party disclosures' to disclose relation party transaction entered into between
two or more wholly owned members of a group;
* |AS 8: Accounting policies, changes in accounting estimates and errors’ for the disclosure of
new standard not yet effective; and
e |IAS 24: Related party disclosures in respect of key management compensation.

As the consolidated financial statements of Berry Global Group, inc. include the equivalent disclosures
the Company has also taken the exemptions under FRS 101 available in respect of the following

disclosures:

e |FRS 7: Financial Instruments: Disclosures; and

18



Sanders Polyfilms Limited

1. ACCOUNTING POLICIES {continued)

+ |FRS 13: Fair value measurement in respect of the disclosure of valuation techniques and
inputs used for fair value measurement of assets and liabifities.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next
financial statements.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant
effect on the financial statements and estimates with a significant risk of material adjustment in the
next year are discussed below.

Going concern
A decision has been taken to close the manufacturing site and no new trading will occur in the future,
however, the Company will continue to act as a holding company for its subsidiaries.

Sanders Polyfilms Limited is a wholly owned subsidiary of Berry Global Group, Inc. As outlined in the
business review on page 3, the economic uncertainty experienced as a consequence of Covid-19 has
had a modest effect on the financial result of the group as a whole. As a wholly owned subsidiary of
Berry Global Group, Inc., Sanders Polyfilms Limited relies upon group facilities to support its activities.
Berry Global Greup, inc. has written to the Company confirming that it is able to provide support, and
it will provide support, should it be necessary, for at least 12 months from the date of signing the
Company financial statements.

The directors of the Company have assessed the ability of the parent to provide support. The Group's
facilities and the rationale for preparing the Group financial statements under the going concern basis
are disclosed in full in the annual report and financial statements of Berry Global Group, Inc. Having
reviewed the financial position of the group and assessed the assurances given, the directors have
concluded that there is no material uncertainty casting doubt on the ability of the Company to
continue as a going concern and thus the going concern basis of accounting has been adopted in
preparing the financial statements of Sanders Polyfilms Limited.

Turnover recognition

Turnover from the sale of goods and services is measured at the fair value of the consideration, net of
rebates, trade discounts, VAT and other sales-related taxes. Turnover from the sale of goods and
services is recognised when the Company has transferred the significant risks and rewards of
ownership of the goods and services to the buyer, the amount of turnover can be measured reliably
and it is prabable that the economic benefits associated with the transaction will flow to the Company.

19



1. ACCOUNTING POLICIES (continued)

Taxation
The tax expense represents the sum of the current taxes payable and deferred tax.

The current tax payable is based on taxable profit for the period. Taxable profit differs from net profit
as reported in the income statement because it excludes items of income or expense that are taxable
or deductible in other periods and it further excludes items that are never taxable or deductible. The
Company’s liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the balance sheet date and any adjustment to tax payable in respect of prior years.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and ljabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted for using the balance sheet liability method.

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised,

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in
subsidiaries, except where the Company is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised using tax rates that have been enacted or substantively enacted by the
balance sheet date. Tax is charged or credited in the income statement, except when it relates to items
charged or credited through the statement of other comprehensive income, in which case the
deferred tax is also dealt with through the statement of other comprehensive income.

Tangible fixed assets
Iltems of property, plant and equipment are stated at cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation is charged to the income statement on a straight line basis over the estimated useful
tives of each part of an item of property, plant and equipment. Land is not depreciated. Depreciation
begins when the asset is available for use. The estimated useful lives are as follows:

20



Sanders Polyfilms Limited

1. ACCOUNTING POLICIES (continued)

Land and Buildings Freehold - 50 years straight line
Land and Buildings Leasehold - 50 years straight line
Plant and Machinery - 5-12 years straight line

Fixtures, fittings and equipment- 5-12 years straight line
Motor Vehicles - 4 years straight line

Residual values and useful lives are reassessed annually.

Assets held under finance leases/hire purchase are capitalised and depreciated over their expected
useful lives on the same basis as owned assets or, where shorter, over the term of the relevant lease.

Impairment of tangible assets

At each bailance sheet date, the Company reviews the carrying amounts of its tangible assets with
finite useful lives to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asseft.

if the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss is recognised as an
expense immediately in the income statement.

Investments
Investments in subsidiaries are stated at cost less provisions for impairment in the Company financial
statements.

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost comprises direct materials and,
where applicable, direct labour costs and those overheads that have been incurred in bringing the
inventories to their present location and condition. Net realisable value represents the estimated
selling price less all estimated costs of completion and costs to be incurred in marketing, selling and
distribution.
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1. ACCOUNTING POLICIES {continued)

Trade and other receivables

Trade and other receivables are amounts due from customers for merchandise sold or services
performed in the ordinary course of business. if collection is expected in one year or iess {or in the
normal operating cycle of the business, if longer}, they are classified as current assets. if not, they are
presented as non-current assets.

Trade and other receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment,

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses
a lifetime expected loss allowance for all trade receivables and contract assets.

To measure the expected credit losses, trade receivables and contract assets have been grouped
based on shared credit risk characteristics and the days past due, The contract assets relate to unbilled
worlk in progress and have substantially the same risk characteristics as the trade receivables for the
same types of contracts. The group has therefore concluded that the expected loss rates for trade
receivables are a reasonahble approximation of the loss rates for the contract assets.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with an original maturity of three
months or less. Bank overdrafts that are repayable on demand and form an integral part of the
Company’s cash management are included as a component of cash and cash equivalents for the
purpose of the statement of cash flows.

Trade and other payables
Trade and other payables are stated at amortised cost.

Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be
required to settle the obligation. If the effect is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and, where appropriate, the risks specific to the liability.

Interest
interest is recognised in income or expense using the effective rate of interest method. Financing fees
are amortised over the expected life of the related facility.

Related party transactions

The Company has taken advantage of the exemption contained with FRS101 and has therefore not
disclosed transactions or balances with entities which are wholly-owned subsidiaries of the Group.
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1. ACCOUNTING POLICIES {continued}

Dividends payable
Dividends payable to the Company's shareholders are recorded as a liability in the period in which the
dividends are approved and no longer discretionary.

Foreign currencies

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing
on the dates of the transactions. At each balance sheet date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the balance sheet date.
Gains and losses arising on retransiation are included in income and expense for the pericd. Non-
monetary assets and liabilities carried at historical cost that are denominated in foreign currencies are
translated at the rates prevailing at the date when the historical cost was determined.

Empioyee benefits

Defined contribution scheme

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due..

Financial instruments
Certain derivative financial instruments are designated as hedges in line with the Company’s treasury
policy. Hedges are classified as follows:
» Fair value hedges that hedge the exposure to changes in the fair value of a recognised asset or
liability; and
« Cash flow hedges that hedge exposure to variability in cash flows that is either attributable to
a particular risk assaciated with a recognised asset or liability or a forecast transaction,

For fair value hedges, any gain or loss from remeasuring the hedging instrument at fair value is
recognised in the profit and loss account. Any gain or loss on the hedged item attributable to the
hedged risk is adjusted against the carrying amount of the hedged item and similarly recognised in the
profit and loss account.

For cash flow hedges, the portion of the gain or loss on the hedging instrument that is determined to
be an effective hedge, as defined by IAS 39 ‘Financial Instruments: Recognition and Measurement’, is
recognised in equity, with any ineffective portion recognised in the profit and loss account. When
hedged cash flows result in the recognition of a non-financial asset or liability, the associated gains or
losses previously recognised in equity are included in the initial measurement of the asset or liability.
For all other cash flow hedges, the gains or losses that are recognised in equity are transferred to the
profit and loss account in the same period in which the hedged cash flows affect the profit and loss
account.
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1. ACCOUNTING POLICIES {continued)

Any gains or tasses arising from changes in fair vatue of derivative financial instruments not designated
as hedges are recognised in the profit and loss account.

When a hedging instrument is scld, terminated or exercised, or the entity revokes designation of the
hedge relationship but the hedged forecast transaction is still expected to occur, the cumulative gain
or loss at that point remains in equity and is recognised in accordance with the above policy when the
transaction occurs. If the hedged transaction is no longer expected to take place, the cumulative
unrealised gain or loss recognised in equity is recognised immediately in the profit and loss account.

Exceptional ltems

The directors believe that the presentation of the results after adjusting for exceptional and non-
underlying items assists in comparing trends and with improving the understanding of business
performance. The Company has developed a policy of accounting treatment and disclosure which is
consistently applied in identifying these costs which in some situations require judgement as to their
amount and appropriateness of their classification.

Key accounting estimated and judgements

The preparation of the financial statements requires the Directors to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates. Areas
requiring the Directors to make judgements, estimates and assumptions are highlighted in these
accounting policies and throughout the notes to the financial statements.

Key estimation and judgement areas are as follows:
e Stocks: the recoverability and value of stocks are kept under constant review and pravision is
made where appropriate.
» Trade and other receivables: the recoverability of debtors are kept under constant review and
provision is made where appropriate.

New Standards and Interpretations

With the exception of the following, there are no other amendments to accounting standards, or [FRIC
interpretations that are effective for the 18 month period ended 30 September 2020 that have had a
material impact on the Company.

Significant areas of judgement and estimation
The application of IFRS 16 requires significant estimation and judgement, particularly around the
calculation of the incremental borrowing rate and determining the lease term when there are options

to extend or terminate early,
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1. ACCOUNTING POLICIES [continued)

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, which is generally the case for leases in the Company, the lessee’s incremental
borrowing rate is used, being the rate that the individual fessee would have to pay to borrow the funds
necessary to cobtain an asset of similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.

The Company used incremental borrowing rates specific to each lease with an average rate of 5.61%.

In determining the lease term, management considers all facts and circumstances that create an
economic incentive to exercise an extension option, or not exercise a termination option. Extension
options {(or periods after termination options) are only included in the lease term if the lease is
reasonably certain to be extended (or not terminated).

Far property leases the following factors are normally the mast relevant:
» If there are significant penalties to terminate (or not extend), the Company is typically
reasonably certain to extend {or not terminate}.
e [f any leasehold improvements are expected to have a significant remaining value, the
Company is typically reasonably certain to extend {or not terminate)

Maost extension options in vehicles Jeases have not been inciuded in the lease liability, because the
Company could replace the assets without significant cost or business disruption and thus are not
reascnably certain to extend.

IFRS 16 Leases
IFRS 16 is a new accounting standard that is effective for the 18 month period ended 30 September
2020 (see note 14).

The Company has applied IFRS 16 using the modified retrospective approach and therefore the
comparative information has not been restated and continues to be reported under 1AS 17 and IFRIC
4. The impact of adopting the standard on 1 Aprii 2019 was, in broad terms, to bring the Company’s
leases on to the statement of financial position. Previously these were predominantly treated as
operating leases and were ‘off-balance sheet’. More specifically the impact of adoption was:

« The recognition of a right of use asset of £220,156 and lease liability of £220,155 on the
date of adoption with £1 impact on reserves;

« The total annual charge to the income statement increased by £2,362, reducing profit
before tax by this figure in the current financial period to 30 September 2020; and

» EBITDA increased by £2,362 as the former lease expense was re-classified as a depreciation
charge and interest cost in the year.

The details of accounting policies under IAS 17 and IFRIC 4 are disclosed separately if they are different
from those under IFRS 16 and the impact of changes is disclosed in note 14.

i) Identification of a [ease
Poiicy applicable for contracts entered into from 1 April 2019
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1. ACCOUNTING POLICIES {continued)

At inception of a contract the Company assesses whether a contract is, or contains, a lease. A contract
ks, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset the Company assesses whether:

« the contract involves the sole use of a specific identified asset — this may be specified
explicitly or implicitly, and should be physically distinct or represent substantially all of the
capacity of a physically distinct asset. If the supplier has the right to substitute the
identified asset for a simiiar asset then the asset is not identified:

e the Company has the right to obtain substantially all of the economic benefits from use of
the asset throughout the period of use; and

e the Company has the right to direct the use of the asset.
This policy is applied to contracts entered into, or changed, on or after 1 April 2019,

Policy applicable for contracts entered into prior to 1 April 2015
For contracts entered into before 1 April 2019, the Company determined whether the arrangement
was or contained a lease based on the assessment of whether:

¢ fulfilment of the arrangement was dependent on the use of a specific asset or assets; and

» thearrangement had conveyed a right to use the asset. An arrangement conveyed the right
to use the asset if the Company had the ability or right to operate or control the physical
access to the asset while obtaining or controlling more than an insignificant amount of the
output.

ii} As a lessee
Policy applicable for contracts entered into from 1 April 2019:

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the fease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The estimated useful lives of right-of-use assets are determined on the same basis as
those of property and equipmeant. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.
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1. ACCOUNTING POLICIES (continued)

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise fixed payments, variable
lease payments that depend on an index or a rate, amounts expected to be payable under a residual
value guarantee and the exercise price under a purchase option that the Company is reasonably
certain to exercise.

Generally the lease liability represents the present value of contractual future lease payments
including optional renewal periods where the group is reasonably certain to exercise the extension
option.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is
a change in the Company's estimate of the amount expected to be payable under a residual value
guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension
or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

The Company presents right-of-use assets that do not meet the definition of investment property in
‘Property, plant and equipment’ and discloses the corresponding lease liability in the statement of
financial position.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases
that have a lease term of 12 months or less and leases of low-value assets. The Company recognises
the lease payments associated with these leases as an expense on a straight-line basis over the lease
term.

Policy applicable for contracts entered into prior to 1 April 2019

Previously, where the Company entered into a lease which entailed taking substantially all the risks
and rewards of ownership of an asset, the lease was treated as a ‘finance lease’.

The asset was recorded in the balance sheet as property, plant and equipment and depreciated over

its estimated useful life or the term of the lease, whichever was shorter. Future instalments under
such leases, net of finance charges, were included within creditors.

Rentals payable were apportioned between the finance element, which was charged to the profit and
loss account, and the capital element which reduces the outstanding obligation for future instalments.
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1. ACCOUNTING POLICIES (continued)

All other leases were accounted for as ‘aperating leases” and the rental charges charged to the profit
and loss account on a straight-line basis over the expected life of the lease.

2.

TURNOVER

The turnover and profit before taxation are attributable to the one principal activity of the Company.
An analysis of turnover is given befow:

3.

United Kingdom

Overseas

OPERATING (LOSS) / PROFIT
Operating {loss) / profit is stated after charging / {crediting):

Depreciation of owned fixed assets
Depreciation of leased fixed assets

Auditors' remuneration

- Audit fees

Operating lease costs:

- Plant and equipment
- Other

Cost of inventories expensed in the profit and loss account
Exceptional costs

- Acquisition costs

- Site closure costs

Net (gain) / loss on fareign currency translation

18 months to

12 months to

30 September 31 March
2020 2019
£ £
18,937,874 18,947,777
2,416,910 2,854,973
21,354,784 21,802,750
18 months to 12 months to
30 September 31 March
2020 2019
£ f
213,340 151,550
150,778 -
35,020 14,731
1,216 20,302
14,803,609 16,592,405
74,962 -
1,101,000 -
(5,830) 3,853
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4. STAFF COSTS

The average monthiy number of staff employed by the Company during the financial period

amounted to:

18 months to

12 months to

30 September 31 March

2020 2019

Number Number

Number of administrative staff 10 13
Number of operational staff 32 37
42 50

The aggregate payroll costs of the above were:

18 months to

12 months to

30 September 31 March

2020 2019

£ f

Wages and salaries 1,873,476 1,550,068
Social security costs 197,510 149,825
Other pension costs 51,788 35,749
2,122,774 1,739,642

The directors did not receive any emolument from the Company in respect of their service to the
Company during the financial pericd (12 months to March 2019: £nil}. A number of the Company's
directors are remunerated through the ultimate and immediate parent Company as well as fellow
subsidiary undertakings.

5. INTEREST RECEIVABLE AND SIMILAR INCOME

18 months to 12 months to

30 September 31 March

2020 2019

£ £

interest on bank deposits - 584
Total interest receivable and similar income - 584
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6. INTEREST PAYABLE AND SIMILAR EXPENSES

Interest on bank overdrafts and loans
Interest on finance lease and hire purchase contracts
Intra group interest

IFRS 16 interest expense

Total interest payable and similar expenses

7.  TAX ON (LOSS}/ PROEIT

Current tax income
Current Year

Adjustments for prior years
Deferred tax (income) f expense

Origination/{reversal) of temporary differences
Impact of change in tax rates

Adjustments for pricr years

Total tax income in profit and loss account

18 months to

12 months to

30 September 31 March
2020 2019

£ f

- 857

- 747

411,561 420,734
9,622 -
421,183 422,338

18 months to

12 months to

30 September 31 March
2020 2019

£ f

- 461

{113,860) {6,426)
2,646 122

{471) (15,056)
{111,685} {21,360)
{111,685) {20,899}
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7. TAX ON (LOSS) / PROFIT {continued)

Factors affecting the income tax expense

The difference between the income tax expense for the period and the standard rate of corporation

tax in the UK is explained below:

18 months 18 months 12 months 12 months
to 30 to 30 to 31 to 31
September September March March
2020 2020 2019 2019
% 3 % £
Reconciliation of effective tax rate

(Loss)/Prcfit before taxation {778,873) 621,784
Current tax at 19% (2019: 19%) 19.0%  (147,986) 19.0% 118,139
Permanent differences {1.1%)} 8,522 0.5% 3,006
Other timing differences - - 0.1% 438
Impact of change in tax rates {0.3%) 2,646 - 122

Adjustments to tax charge in respect of
previous periods 0.1% (471) (2.3%) (14,585}
Group relief surrendered - not paid for {3.3%) 25,604 {20.6%) {128,009)
Total tax income in profit and loss account 14.4%  (111,685) {3.3%) (20,899)

The Finance (No.2) Act 2015 reduced the main rate of UK carporation tax to 19%, effective from 1
April 2017. A further reduction in the UK corporation tax rate to 17% was expected to come into effect
from 1 April 2020 {as enacted by Finance Act 2016 on 15 September 2016). However, legislation
introduced in the Finance Act 2020 (enacted on 22 July 2020) repealed the reduction of the
corporation tax, thereby maintaining the current rate of 18%. Deferred taxes on the balance sheet
have been measured at 19% (2019 — 19%} which represents the future corporation tax rate that was
enacted at the balance sheet date.

The UK Budget 2021 announcements on 3 March 2021 included measures to support economic
recovery as a result of the ongoing COViD-19 pandemic. These included an increase to the UK's main
corporation tax rate to 25%, which is due to be effective from 1 April 2023. The Finance Bill 2021 was
substantively enacted on 24 May 2021 and given Royal Assent on 10 lune 2021. However as this was
not substantively enacted at the balance sheet date this has not been reflected in the
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7. TAX ON {LOSS) / PROFIT (continued)

measurement of deferred tax batances at the period end. It is not anticipated that these changes will
have a material impact on the Company’s deferred tax balances.

The Finance Act 2021, which was substantively enacted on 24 May 2021 and given Royal Assent on 10
June 2021, also included legislation in respect of Capital Allowance 'Super-deductions' of 130% in
respect of General Peol plant and machinery, atongside First Year Allowances of 50% for Special Rate
Pool plant and machinery for the two years commencing 1 April 2021. The Group expects these
changes, which had not been enacted at the balance sheet date, to significantly increase the deduction
for Capital Allowances in the financial years ending 30 September 2022 and 30 September 2023,

On 29 March 2017, the UK Government invoked Articie 50 of the Treaty of Lishon, notifying the
European Council of its intention to withdraw from the European Union (the ‘EU’}. On 24 December
the UK and the EU entered into EU-UK Comprehensive Trade Agreement having received Rayal Assent.
The agreement respects the autonomy of the UK and EU respectively. The treaty, beyond expressing
transparency and mutual areas of co-operation was silent on UK tax faws and rates. The directors
have assessed and have not identified any significant matters impacting the financial statements.
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8. PROPERTY, PLANT AND EQUIPMENT

Owned assets

COST
At 1 April 2019
Additions

Disposals
At 30 September 2020

ACCUMULATED DEPRECIATION

At 1 April 2019

Charge for the period
Disposals

At 30 September 2020
NET BOOK VALUE

At 30 September 2020

At 31 March 2019

Land & Fixtures
Buildings Land & Fittings
- Buildings  Plant and and Motor

Freehold Leasehold equipment Equipment Vehicles Total
£ £ £ £ £ £
1,291,166 144,961 5,868,779 943,360 29,192 8,277,458
- - 203,864 - - 203,864
e - {149,668) - - {149,668)
1,291,166 144961 5,922,975 943,360 29,192 8,331,654
258,761 144,961 5,272,453 932,585 29,192 6,638,952
44,851 168,489 - - 213,340
- (81,196) - - (81,196}
304,612 144,961 5,359,746 932,585 29,192 6,771,096
986,554 - 563,229 10,775 - 1,560,558
1,031,405 - 596,326 10,775 - 1,638,506
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8. PROPERTY, PLANT AND EQUIPMENT {continued)

Right-of-use - leased assets

CoST

At 1 April 2019

Impact of Adoption of IFRS16
At 30 September 2020

ACCUMULATED DEPRECIATION
At 1 April 2019

Charge for the period

At 30 September 2020

NET BOOK VALUE
At 30 September 2020
At 31 March 2019

9. INVESTMENTS

Cost and carrying value
At 1 April 2019 and 30 September 2020

Subsidiary Country of
undertakings Incorporation Holding
Coflex Films Ordinary
Limited Great Britain Shares
Romfilms Ordinary
Limited Great Britain Shares
Exlshrink Ordinary
Limited Great Britain Shares
Ordinary
Romfilms SRL Romania Shares

% held
direct

100%

09.5%

100%

100%

Ltand & Plant and
buildings eguipment Total
£ £ £
181,992 38,164 220,156
181,992 38,164 220,156
135,043 15,735 150,778
135,043 15,735 150,778
46,949 22,429 69,378
340,000
Nature of
business Address
Velocity 1 Brooklands
Drive, Brooklands,
Weybridge, Surrey,
100% Dormant England, KT13 OSL
Sapphire House, Crown
Way, Rushden,
Holding Northamptonshire,
100%  company England, NN10 6F8
Sapphire House, Crown
Way, Rushden,
Northamptonshire,
50% Dormant England, NN10 6FB
Str. Lenau Nicolaus, 17,
Manufacture Arad, Arad, 310263,
100%  of shrinkfilms  Arad, Romania

Romfilms SRL is a 100% subsidiary of Romfilms Limited, 2 company owned 99.5% by Sanders Polyfilms

Limited
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10. STOCKS
30 September 2020 31 March 2019
£ f
Raw materials - 1,062,658
Finished goods - 704,233
- 1,766,891

Stock provisions at 30 September 2020 were £nil {31 March 2019: £124,799).

11. TRADE AND OTHER RECEIVABLES

30 September 2020 31 March 2019

£ £

Trade debtors 1,393,950 4,521,029
Amounts owed by group undertakings 12,078,276 3,156,731
Other receivables 16,216 23,456
Prepayments and accrued income 47,741 ) 13,620
13,536,183 7,714,836

A bad debt provision of £69,662 {31 March 2019: £129,664) is inciuded in the trade debtors figure.

12. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

30 September 2020 31 March 2019

£ f

Trade creditors 826,656 3,611,048
Other taxation and social security 359,866 404,078
Other creditors 613,482 156,428
Accruals and deferred income 303,753 22,113
Amounts owed to group undertakings 10,616,098 3,833,114
12,719,855 8,026,781
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13. DEFERRED TAX (ASSETS)/LIABILITIES

The movement in the deferred taxation provision during the period was:

Accelerated

Accelerated

Capital Capital
Allowances Total Allowances Total
30 September 30 September 31 March 31 March
2020 2020 2019 2019
£ £ f £
At 1 Aprit 2019/2018 26,555 26,555 47,915 47,915
Rate change 2,646 2,646 (469) {469)
Charged to income (113,860} {113,860) {5,834} {5,834)
Adjustment in respect of prior periods {471) (471) {15,057)  (15,057)
At 30 September 2020/ 31 March 2019 (85,130} (85,130) 26,555 26,555
14. LEASE LIABHITIES
30 September
2020 01 April 2019
E £
Lease liabilities falling due within one year 34,395 109,342
Lease liabilities falling due after more than one year 37,340 110,813
71,735 220,155

Lease liabilities are initially measured at the present value of future lease payments, discounted using
the Company’s incremental borrowing rate, See note 1 for further disclosure on lease liabilities.

The total cash outflow for leases in the period was £158,043.
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14. LEASE LIABILITIES {continued)

IFRS 16 Impact of transition

This note explains the impact of the adoption of IFRS 16 Leases an the Company's financial statements.

Transition

The Company applied {FRS 16 using the modified retrospective approach, under which the cumulative

effect of initial application is recognised in retained earnings at 1 April 2019.

Impact on period to 30 September 2020

On transition to [FRS 16, the Company recognised an additional £220,156 of right-of-use assets {see
note 8) and £220,155 of lease liabilities with £1 recognised in retained earnings. in summary, the
impact on the statement of financial position at the date of adoption is set out below. Further details

of the impact are shown within note 1.

As

As would reported

have been under IFRS

reported Effect 16

As at 30 September 2020: £'000 £'000 £'000
Property, plant & equipment - 69,378 69,378
Lease liabilities (125,032) 53,297 (71,735)
Net Assets {125,032) 122,675 (2,357)

When measuring lease liabilities, the Company discounted lease payments using its incremental

borrowing rate at 1 April 2019. The weighted-average rate applied is 5.61%.
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14. LEASE LIABILITIES {continued)

land & Plant and

buildings  equipment Total
01-Apr-19
£'000 £'000 £'000
Opcrating lease commitment at 31 March 2019 as

disclosed in the Company’s financial statements 260,772 - 260,772
Restatement * (69,189) 41,373 (27,816)

Discounted using the incremental borrowing rate at 1
April 2019 (9,593) (3,208)  {12,801)
Lease liabilities recognised at 1 April 2019 181,990 38,165 220,155

' A detailed review of leases was undertaken as part of the adoption of IFRS 16 and as a result, the future
minimum lease payments under operating leases has been restated to correctly reflect contractual terms and
break clauses within the leases.

Exemptions and practical expedients

In applying IFRS 16 for the first time, the Company has used the following practical expedients
permitted by the standard:

. Relying on previous assessments on whether leases are onerous as an alternative to
performing an impairment review — there were no onerous contracts as at 1 January 2019;

»  Accounting for low-value operating teases and operating leases with a remaining lease term
of less than 12 months as at 1 April 2019 on straight-line basis as an expense without
recognising a right-of-use asset or a lease liability; and

» Using hindsight in determining the lease term where the contract contains options to extend
or terminate the lease.

The Company has aiso elected not to reassess whether a contract is, or contains a lease at the date of
initial application. Instead, for contracts entered into before the transition date the Company relied
on its assessment made applying 1AS 17 and IFRIC 4 Determining whether an Arrangement contains a

Lease.
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NOTESTO THE FINANCIALSTATEMENTS for the 18 month period 1o 30

September 2020 {continusd)

15. CALLED UP SHARE CAPITAL

Alloted, called up and fully paid:
125,000 {2019: 125,000) ordinary shares of £1

16. SHARE PREMIUM ACCOUNT

At beginning and end of period

30 September 31 March
2020 2019

£ £

125,000 125,000
125,000 125,000

30 September 31 March
2020 2019

£ f

335,000 335,000
335,000 335,000

17. CAPITAL COMMITMENTS

At 30 September 2020 the Company had comimitments as follows:
Contracted for but not provided in the financial statements

18. CONTINGENT LIABILITIES

30 September 31 March

2020 2019
£ £
- 77,132
- 77,132

The Company has an obligation under the Group VAT registration at 30 September 2020 amounting
to £5,303,000 (31 March 2019: £266,000). Following the year end, a proportion of this has been spread
over a 10 month period due to the COVID-19 pandemic and the remainder has been paid by other

group members in the British Polythene Industries VAT group.

19. RELATED PARTY TRANSACTIONS

Transactions with wholly owned subsidiaries of Berry Global Group, Inc. are not disclosed on the basis

of the exemption contained in FRS 101,

There were no other related party transactions during the year.
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NOTES TO THE FINANCGIAL STATEMENTS forthe 18 monih period 1o 20
t

20. ULTIMATE PARENT

On 1 July 2019 the ultimate parent of the Company, RPC Group Plc, became a wholly owned subsidiary
of Berry Global Group, Inc.

As a resuit, the ultimate parent company undertaking of the only group of undertakings for which
group financial statements are drawn up and of which the Company is a member is Berry Globai
Group, Inc. Copies of the Annual Report and consolidated financial statements may be obtained from
101 Oakley Street, Evansville, Indiana, United States, 47710.

21. POST BALANCE SHEET EVENT

The sale of the Company’s manufacturing site in Hereford was concluded on 9" April 2021 following
the official closure of the site during August 2020.
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