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POSTERMOBILE PLC

DIRECTORS' REPORT

The directors submit their report and the audited financial statements for the year ended 31 March 1999.
Statement of directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial year which give a true and fair view
of the state of affairs of the Group and of the Company and of the profit or loss of the Group for that period. In
preparing those financial statements, the directors are required to:

a. select suitable accounting policies and then apply them consistently;
b. make judgements and estimates that are reasonable and prudent;

¢. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group will
continue it business;

d. state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial position of the Group and Company and to enable them to ensure that the financial statements comply with
the Companies Act 1985. The directors are also responsible for safeguarding the assets of the Company and hence for
taking steps for the prevention and detection of fraud and other irregularities.

Activity

The principal activity of the group has remained unchanged during the financial year and was the selling of advertising
space.

Business review and future developments
The group loss for the year amounted to £258,362 (1998 - profit £880,220) and is dealt with on page 5.

The directors will pursue their established management policies and it is anticipated that there will be an effective
response to the chalienges of the ensuing year.

Change of ownership

On 12 March 1999, More Group UK Lid acquired 6,634,900 Postermobile ordinary shares of 10pence each, representing
approximately 54.8% of the i1ssued ordinary share capital of Postermobile. These shares were acquired from all directors
and certain individual sharehoiders at [ 14.47pence per share.

On 26 March 1999, the remaining shareholders were acquired by More Group UK Ltd, a wholly owned subsidiary of
Clear Channel Communications Inc, a US listed company. The term of the offer was 114.47p in cash for each share of

the company.
Dividends

The directors recommended a dividend of £0.008 per share for the financial year to the shareholders existing prior to the
acquisition by More Group UK Ltd.

Payment of creditors

It 1s the company’s policy to negotiate payment terms with its suppliers in all sectors and to ensure that they know the
terms on which payment will take place when the business is agreed. [t is our policy to abide by these terms. The
average payment days to the company’s major suppliers is 75 days.

Market value of land and buildings

The directors consider that there is no significant difference between the value of land and buildings as shown in the
balance sheet and market value.

I



POSTERMOBILE PLC

DIRECTORS' REPORT (continued)

Directors and their interests

The directors and their interests in the shares of the company and other group companies at 31 March 1999 were as
follows:

1999 1998
Ordinary shares Ordinary shares
of 10p each of 10p each

J M G Hamilton Sharp (resigned 4/12/98) - -
Sir Aubrey Brocklebank (resigned 16/4/99) - 6,180
IP Lewis : - 1,442,327
E Lewis - 964,944
R J Porter - 401,939
A D Blain - 5,425
C V Pratt ; 3,376

D Qliver (appointed 23/4/99) - -
P Smyth {appointed 23/4/99} - P

Mr J M G Hamilton Sharp had a material interest in M H § Associates Limited which owned 63,000 ordinary 10p shares
in Postermabite PLC prior to the acquisition by More Group UK Lid.

I3 Qliver and £ Smyth ave also directors of More Group UK Lid.
The ultimate parcnt company is Clear Channel Communications inc.

The interests of the directors who are also directors of the ultimate parent company are disclosed in that company’s
financial statements.

Going concern

After making appropriate enquiries, the directors have reasonable expeciations that the company and group have
adequate resources 10 continue in operational existence for the foreseeable future. For this reason, they continue to adopt
the gomnyg concern hasis in prepariig the financial stateinents.

Year 2606 compliance

Systems critical 1o the company’s on-going operation and preparation of financial information, as weil as non-financial
computing systems on which the company relies in its operations, have been reviewed to establish the impact, if any,
which the year 2000 will have on the accuracy of their processing and reporting. The Board has received assurances that
the year 2000 project is progressing and that its computer systems have changed or been enhanced as necessary and will
be tested so as to be year 2000 compliant.

Whitst the Board believes that the company will achieve an acceptable state of readiness, it is not possible given the
complexity of the problem for any organisation to guarantee year 2000 compliance.

Auditors

Sedley Richard Laurence Voulters were appointed auditors to the company during the year and in accordance with
Section 385 of the Companies Act 1985, a resolution proposing that they be re-appointed will be put to the Annual

General Meeting.



POSTERMOBILE PLC

DIRECTORS' REPORT (coniinued)

BY ORDER OF THE BOARD ___

A D Blain

Secretary

12 August 1999

Registered Office: 142 Great North Way
London NW4 1EH



POSTERMOBILE PLC
REPORT OF THE AUDITORS TO THE MEMBERS OF POSTERMOBILE PLC

We have audited the financial statements on pages 5 to 19 which have been prepared under the historical cost convention
and the accounting policies as set out on pages 10 and 11.

Respective responsibilities of directors and zuditors

As described in the directors' report, the company's directors are responsible for the preparation of the financial
statements. 1t is our responsibility to form an independent opinion, based on our audit, on those financial stateraents and
to report our opinion o you,

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements. Tt
also includes an assessment of the significant estimates and judgements made by the directors in the preparation of the
financial statements, and of whether the accounting policies are appropriate to the group's circumstances, are consistently
applied and are adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
m order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the financial statements.

Qpinion

1 our opinion the financial slatements give a true and fair view of the state of affairs of the company and the group as at
31 March 1999 and of the group's loss for the year then ended and have been properly prepared in accordance with the

Companies Act [985.

Skl Rl ool horeanes Vocl in

SEDLEY RICHARD LAURENCE VOULTERS

Chartered Accountants
and Registered Auditors

23 Bridford Mews
off Devoenshire Street
London WIN ILQ

12 August 1999



POSTERMOBILE PLC
GROUP PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 1999

Notes
Turnover 2
Cost of Sales 3
Gross profit
Distribution costs
Administrative expenses 4
Operating profit
Other interest receivable and similar income
Interest payable and similar charges 5
(Loss) /prolit on ordinary activities before taxation
Tax on (lossp/profit on ordinary activities 7
(Loss)/profit for the financial year
Dividends
Retained (Loss)/profit for the financial year 16

Income and (loss)/profit derive from continuing operations. There are no recognised gains or losses other than the

(loss)/profit disciosed above in the fipancial year.

1999
£

8,629,339
{6,298.845)

2,330,494
(253,175)
(1.753,274)

324,045
13

(486,996)
(162,938)
(¢}
(162,938)
(95.424)
(238.362)

1998
£

8,127,290
(5,919.598)

2,207,692
(156,355)

(762.862)

1,288,475
1,545

{409.800)
880,220

| G

880,220

£880.220

The loss tor the financial year stated in an unmodified cost basis was £258,362 (1998 - profit £880,220).



POSTERMOBILE PLC
GROUP BALANCE SHEET

AT 31 MARCH 1999

Fixed assets

Tangible assets

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors: Amounts falling due
within one year

Net current liabilities

Total assets less current liabilities

Creditors: Amounts falling due
after more than one year

Capital reserves
Called up share capital
Share premium account

Profit and loss account

11
i2

15

16

Notes

1999
£ £
11,845,277
19,956
2,547,013
1,021
2,567,990
(4,852,793}
(2.284.803)
9,560,474
(3.586.954)
£5.973.520
1,210,419
4,323,008
440,093
£5973.520

Approved by the Board on 12 August 1999 and signed on its behalf by J Lewis,

J Lewis

1998
£ £
9,697,961
9,581
2,784,628
1,009
2,795,218
(3.493.875)
(698,657)
8,999 304
(2.809.422)

£6.189,882

1,192,795
4,298,632

698,455

£6,189,882



POSTERMOBILE PLC
COMPANY BALANCE SHEET

AT 31 MARCH 1999

Fixed assets

Tangible assets
Investments

Current assets

Stocks
Debtors

Creditors: Amounts falling due
within one year

Net current Habilities

Total assets less current habilities

Creditors: Amounts falling due
after more than one year

Capital reserves
Called up share capital
Share premium account

Profit and loss account

11
12

i3

16

16

Notes

19,956
2,827,107

2,847,063

(4,705.885)

1999

10,766,083
2,654,666

13,420,749

{1.858,822)

11,561,927

(4,891.852)

£6.670.075

1,210,419
4,323,008

1,136,648

£6,670.075

Approved by the Board on 12 August 1999 and signed on its behalf by J Lewis.

J %ewis

9,581
3,036,366

3,045,947

(3,346,966)

1998

8,618,767
2,654,666

11,273,433

(301,019)

10,972,414

(4,028,320)

£6.944.094

1,192,795
4,298,632
1.452.667

£6.944.094



PO TERMOB
ur cast FLOW ST ATEMENT
FOR THE YEAR ENDED 31 MARCH 1999
Notes 1999 1998
£ £ £ £
Net castt inflow from
opcratin gotivities 17 2,906,236 440,451
Returns oni yestments and
gervici of finanee
poterest fece'wed 13 1,543
{nierest paid A 456930 (409 L300}
(436,933} (408,155}
D‘widends pa'u’l (95,424)
paxation
UK cm*pomtion qax patd (?.3,84’7} { - 3
(,fapiml expendimrc and financing 'm\-'cstmm\t
procecds {rom st pptions 41,000
payment® {0 aCaUre angible
fixed s8¢ 3 ,096,414} a ,088,693}
i‘focceds from gale of tangible
fixed asscts _ 16,471 ‘,3_{),0@
3.0 79471 _Q_,U_SB 693
Net castt guttlow pefore financing ('?1'?,965‘) (1,()26,49’1)
Financihd
New 0ah 1&34,000 430,000
Repayinet of amounts bm‘(ﬂWed (86,(}00) (ZDS,SGD)
et nflow from finance lease §422,994) 313,382
18 5006 . 537,882
Increasef(decrease) in casht 17 £37 o4l £ 43853'15}



POSTERMOBILE PLC
GROUP CASH FLOW STATEMENT (continued)

FOR THE YEAR ENDED 31 MARCH 1999

Notes 1999 1998
£ £ £ £

Reconciliation of cash-flow

to movement in net debt
Increase/(decrease) in cash in the period 17 37,041 (488,615)
Cash inflow from increase in debt and

lease financing (755.006) (537.882)
Change m net debt resulting from

casli-flows (717,965} (1,026.497)
Moveient in net debt in the period 17 (717,965} : (1,026,497)
Net debt at beginning of financial year 5,222.229 (4,195,732)
Net deht at 31 March 1999 17 £(5.946.194) £(5,222.229)



POSTERMOBILE PLC

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 1999

1. Accounting policies

The financial statements have been prepared in accordance with applicable accounting standards issued by UK
accounting bodies.

The following accounting policies have been used consistently in dealing with items which are considered material
i1 relation to the financial statements,

Basis of accounting

The financial statements have been prepared under the historical cost convention.

The group sells contracted block sites including those sites where the legal title is vested in the subsidiary
companics. For administrative purposes all income is recognised in the parent company as it is not practical to

attribute the income stream to its subsidiaries. It is therefore group policy to transfer the business of its subsidiaries
to the parent company.

Basis of consolidation

The group financial statements consolidate the financial statements of Postermobile Ple and all its subsidiaries made
up to 31 March 1999, No profit or loss account is prescnted for Postermobile Ple, as provided by S230 (3) of the
Companies Act 1985

Turnover

Turnover represents amounts inveiced by the group in respect of sites sold and services rendered during the year
stated net of value added tax.

Tangible fixed asscts

Depreciation is provided at rates calculated to write off the cost or valuation, less estimated residual value of each
asset over the expected useful life as follows:

Site capital cost - 10 to I35 years
Leaschold land and buildings - Term of lease
Fixtures and Fittings - 25% reducing balance
Motor vehicles - 25% reducing balance

Land is not depreciated. Frechold buildings are maintained to ensure that their value does not diminish over time.

Stocks

Stocks are valued on a first in, first out basis at the lower of cost and net realisable value.

Leases

Assets held under finance leases or hire purchase agreements and the related obligations are recorded in the balance
sheet at the fair value of the assets at the inception of the agreements. The excess of the payments over the recorded
obligations are treated as finance charges which are amortised over the term of each agreement to give a constant

rate of charge on the remaining balance of the obligation.

Rental costs under operating ieases are charged to the profit and loss account in equal annual amounts over the
periods of the leases.

Deferred taxation

Deferred taxation is calculated on the liability method. It is provided to the extent that it is considered, with
reasonable probability, that a liability will become payable within the foreseeable future,

10



POSTERMOBILE PLC

NOTES FORMING PART OF THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 MARCH 1999

I.  Accounting policies {continued)
Pensions
The company makes pension contributions on behalf of certain employees into individual defined contributions
plaus, whicl are each independently administered. The amounts are treated as a cost to the company in the
accounting period in which they become payable.
Investiments
Fixed asset investments are stated at cost, less any provision for diminution in value.

2. Turnover and group (loss)/profit

The turnover of the group during the year was made in the same geographical area and derive from the same class of
business as noted in the directors’ report. :

3. Costof sales 1999 1998
£ £
Cost ot sales meludes:-
Depreciation 451.652 453,552
4 Administrative expenses 1999 1998
£ £
Administrative expenses include:-
Auditors’ cmoluments 17,000 15,000
Auditors” non-audit fees 15,358 1,355
Deprecianion 93,928 58,305
Profit on disposal of {ixed assets (10.349) (706)
5. Interest payable and similar charges 1999 1998
£ £
Bank loans, overdrafts and other loans 285,731 294,616
Finance charges on finance leases and
hire purchase obligations 201,265 115,184
£486,996 £409.800
6. Employees and directors 1599 1998
£ £

Staff costs including executive directors during
the year amounted to:-

Wages and salaries 920,763 447,165
Social security cosfs 85,179 41,208
Other pension costs 44,080 36,086

£1.050.022 £524.459

11



POSTERMOBILE PLC
NOTES FORMING PART OF THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 MARCH 1999

6.  Employees and directors (continued) 1999 1998
The average monthly number of employees
during the year was:- No. No.
Sales 4 6
Administration 5 6
Development 3 d
12 e}
1999 1998
£ £
Directors’ emoluments:
Fees - non-executive directors 27,950 24,778
Remuneration and other emoluments 755,131 255,169
Pension contribution 9.000 27,649
£792.081 £307.596
[ncluded above is remuneration paid to:
The Chairman £13.200 £13.200
The Inghest paid director:
Remuneration 235,832 60,000
Pension contributions - 15,360
£235.832 £75.360

All directors are acerutng pension benefits under money purchase schemes.
On t April 1999, ail the directors exercised share options as disclosed in note 22.
7. Taxation
There ts no tax charge for the year because of the accumulated losses brought forward.

There are unrelieved losses of approximately £3,220,000 {1998 - £2,450,000) which are available for set off against
future rading profits; these figures are subject to agreement by H M Inspector of Taxes.

8. Profit of the parent company

The parent company's loss for the financial year amounted to £316,019 (1998 - profit £880,216).

12



POSTERMOBILE PLC
NOTES FORMING PART OF THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 1999

9. Tangible fixed assets

Site Land Fixtures
capital and and Motor

costs Buildings fittings vehicles Total
Group £ £ £ £ £
Cost
At 1 April 1998 11,700,197 459,820 326,401 241,244 12,727,662
Additions at cost 2,961,807 - 7,417 127,200 3,096,424
Disposals (444,000) (-} () (53,477 497,477
At 31 March 1999 14,218,004 459,820 333,818 314,967 15,326,609
Depreciation
At April 1998 2,813,922 5,985 156,228 53,566 3,029,701
Charge for the year 451,652 8,712 22.500 62,716 545,580
In respect of disposals (66,600) -) (-) (27,349) (93,949)
A3 March 1999 3,198,974 14,697 178,728 88,933 3,481,332
Net book value
At 31 March 1999 £11,019,030 £445123 £155,090 £226,034 £11,845.277
A3 March 1998 £8.886,275 £453.835 £170,173 £187,678 £9,697,961

The net book value of the group’s fixed assets includes £1,329,109 (1998 - £1,578,472} in respect of assets held
under finance teases and hure purchase contracts, and the related depreciation charge for the year in respect of those

assets 15 £176,802 (1998 - £144 381).

{3



POSTERMOBILE PLC

NOTES FORMING PART OF THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 MARCH 1999

9  Tangible fixed assets (continued)

Site Land Fixtures
capital and and Motor

costs Buildings fittings vehicles Total
Company £ £ £ £ £
Cost
At 1 April 1998 10,115,342 17,102 306,874 241,244 10,686,562
Additions at cost 2,961,807 - 7,417 127,200 3,096,424
Disposals (444,000) -) (-} (53,477) (497477)
At 31 March 1999 12,633,149 17,102 314,291 314,967 13,279,509
Pepreciation
ALL April 1998 1,858,850 5,985 138,519 58,441 2,061,795
Charge for the year 451,652 8,712 22,500 62,716 545,580
[n tespect of disposals (66,600) {-) ) (27,349 (93,947)
At 31 March 1999 2,243,902 14,697 161,019 93,808 2,513,426
Net book value
At 31 March 1999 £10,389,247 £2,405 £153.272 £221,159 £10,766,083
At 31 March 1998 £8,2560,492 £11,117 £168,355 £182,803 £8,618,767

Flie siet boak value of the company’s fixed assets includes £1,329,109 {1998 - £1,578,472) in respect of assets held
under finance leases and hire purchase contracts, and the related depreciation charge for the year in respect of those

assels 1s £1706,802 (1998 - £144,381).

10. Fixed asset invesiments - Interests in subsidiary undertakings

The group holds more than 20% of the equity of the following undertakings:

Counfry of
Name of company registration
City and Suburban Posters Ltd England
PD International Advertising Ltd England
Arcadia Cooper Properties Litd England
KMS Advertising Ltd England
The London Bill Posting Company Ltd England
Postermobile Advertising Ltd England
Epiclove Ltd England

14

Proportion

held Nature of business
100% Dormant

100% Dormant

100% Dormant

100% Management services
100% Dormant

100% Outdoor advertising
100% Dormant



- POSTERMOBILE PLC
NOTES FORMING PART OF THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 MARCH 1999

10. Fixed asset investments - Interests in subsidiary undertakings (continued)

Subsidiary
undertakings
£
Company
Cost and net book value
At 1l Aprit 1998 and

31 March 1999 £2.654.666

11. Stocks Group Company
1999 1998 1999 1998
£ £ £ £
Consumables £19.956 £9,581 £19.95¢6 £9.581
12.  Debtors Group Company
1999 1998 1999 1998
£ £ £ £
Amounts falling due within one year:
Trade debtors 1,213,183 1,534,311 1,213,185 1,534,311
Amounts owed by group undertakings - - 280,094 251,738
Other debtors 72,486 48,640 72,486 48,640
Prepayments and accrued income 1,261,342 _1.201.677 1.261,342 1,201,677

£3.036,360

£2.547,013 £2.784,628 £2,827,107

13 Creditors: Amounts falling due within one year

Group Company
1999 1998 1999 1998
£ £ £ £

Bank loans and overdraft 1,893,157 1,838,186 1,807,157 1,752,186
Obligations under finance leases and hire

purchase contracts 461,103 575,630 461,103 575,630

Trade creditors §92,953 553,253 645,704 506,004

Other taxation and social security costs 296,497 70,481 296,497 70,481

Other creditors 380,603 110,196 367,400 96,993

Proposed dividends - ~ - -

Accruals and deferred income 1,128,480 346,129 1,128.024 345.672

£4.852,793 £3.493.875 £4,705,885 £3.346,966

Obligations under finance leases and hire purchase contracts are secured on the related assets.

The bank overdraft of £987,157, included in Bank loans and overdraft, is secured by a fixed and floating charge
over all the company’s assets and is subject to interest at 2.25% over London Inter Bank Gffered Rate (LIBOR).

15



POSTERMOBILE PLC
NOTES FORMING PART OF THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 MARCH 1999

16

[4. Creditors: Amounts falling due after one year
Group Company
1999 1998 1999 1998
£ £ £ £
Bank loans 3,116,500 1,960,500 2,830,000 1,638,000
Obligations under finance leases and hire
purchase contracts 470,454 848,922 470,454 848,922
Amounts owed to group undertakings - - 1,541,398 1,541,398
£3.586,954 £2,809.422 £4.891,852 £4,028,320
Obligations under finance leases and hire purchase contracts are secured on the refated assets.
Group Company
Analysis of loans 1999 1998 1999 1998
£ £ £ £
Wholly repayable within five years 4,022,500 2,774,500 3,700,000 2,366,000
lncluded in current hiabilities {906,000) (314.000) {820,000) (728,000)
£3,116,500 £1,960.500 £2,880.00 £1.638,000
Loan maturity analysis
Between one and two years 906,000 814,000 820,000 728,000
Between hwo and five years 2,210,500 1,146.500 2.060.000 910,000
£3.116,500 £1.960.500 £2,880,000 £1.,638.000
The loan is secured by a charge over the group’s assets and is subject to interest at 2.75% over LIBOR.
Net obligations under finance leases and hire purchase contracts
Group & Group &
Company Company
1999 1998
£ £
Repayable within one year 558,338 684,794
Repayable between one and five years 543.487 1.001.176
i,101,825 1,685,970
Finance charges and interest allocation (170,332) {261.4138)
931,493 1,424,552
Included in liabilities falling due within one year (461.039) (575.630)
£470,454 £848.922



POSTERMOBILE PLC

NOTES FORMING PART OF THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 MARCH 1999

15.

16.

17.

Share capital

Authorised:

15,736,152 Ordinary shares of 10p each

Allotted, issued and fully paid:

12,104,193  Ordinary shares of 10p each

Reserves and reconciliation of movements in shareholders’ funds

Group

Opening sharcholders” funds
Retained loss for the financial year
Issue of new shares

Closing shareholders’ funds

Company

Opening shareholders’ funds
Retained loss for the financial year
Issue of new shares

Closing shareholders’ funds

1999 1998
£ £
1,573,615 1,573,615
£1,573,615 £1.573.615
1,210,419 1,192,795
£1.210,419 £1,192,795
Share Profit Total
Share premium and loss shareholders’
capital account account funds
£ £ £ £
1,192,795 4,298,632 698,455 6,189,882
- - {258,,362) (258,362)
17,624 24,376 - 42,000
1,210,419 4,323,008 440,093 5,973,520
Share Profit Total
Share premium and loss sharcholders’
capital account account funds
£ £ £ £
1,192,795 4,298,632 1,452,667 6,944,094
- - (316,019 (316,019)
17,624 24,376 - 42,000
1,210,419 4,323,008 1,136,648 6,670,075

176,234 shares of 10 pence each were issued on 0 March 1999 at 23.8 pence each.

On 1 April 1999, the company issued new shares on the exercise of all approved and unapproved share
options as disclosed in Note 22, The share options were exercised as a result of More Group UK Ltd
making an offer for the whole issued and outstanding share option of the company by 26 March 1999,

Notes to the group cash flow statement

Reconciliation of operating profit to net cash flow from
operating activities:-

Operating profit

Depreciation and appropriation of fixed assets to stock
{Profit) on sale of tangible fixed assets

(Increase) in stock

Decrease/(Increase) in debtors

Increase/(decrease) 1n creditors

1999 1998
£ £
324,045 1,288,475
922,980 599,058
(10,349) (766)
(10,375) (2,331)
(261,462)  (827,361)
1,418,473 (616.684)
£2.906,236 £440,451



POSTERMOBILE PLC

NOTES FORMING PART OF THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 1999

7. Notes to the group cash flow statement (continued)

Analysis of changes in net debt

I April 1998 Cash-flow 31 March 1999
£ £ £

Cash at bank and in hand 1,009 12 1,021
Overdraft (1,024,186) 37,029 (987,157)

(1,023,177) 37,041 (986,136)
Debt due with one year (814,000) {92,000) {906,000)
Debt due after one year {1,960,500) (1,156,000) (3,116,500)
Finance leases (1,424,552) 493,059 (931,493)
Total (5,222,229) (717,900) (5,940,129)

18 Related party transactions
The company manages sites on behaif of Lochwork Limited, a company in which Mr E Lewis has a significant
interest.  The management fee received from these companies during the year amounted to £21,171 (1998 -

£34,361). In addition advertising structures were purchased during the year from Lochwork Limited. The cost of
these structures amounted to £850,000 (1998 - £182.000).

19. Operating iease conumitiments

At 31 March 1999 the annual commitments under non-cancellable operating leases were as follows:-

Land and Buildings Other
Group and Group and
Company Company
1999 1998 1999 1998
£ £ £ £
Leases which expire:-
Within 1 year - 10,000 - -
Within 2 to 5 years - - - -
After 5 years 65,44 54,699 - -
£65.440 £64.690 £- £-

18



POSTERMOBILE PLC

NOTES FORMING PART OF THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 MARCH 1999

20. Pensions

The company makes pension contributions on behalf of certain employees into individual defined contributions
plans, which are each independently administered. The amounts are treated as a cost to the company in the
accounting period in which they become payable. The amount paid into these pension schemes were £44,080 (1998

-£36,086).
21. Deferred Taxation

The potential liability for deferred taxation at 30% is as follows:-

1999 1998
£ £
Capital allowances in excess of depreciation charge 235,765 200,103

235,765 200,103

i.osses avatlable for future relief {235.765) {200.163)

£NIL ENIL

22. Share options
On ! April 1997, the company issued the following share options at £0.50 p each:-

Number of Shares

Inland Revenue

Approved Unapproved
Directors Share Scheme Share Scheme
I P lLewis 60,000 162,500
E Lewis 60,000 162,500
R J Porter 60,000 62,500
A D Blain 60,000 62,500
C V Pratt 60,000 62,500

In addition to the above 125,000 share options were issued to employees under the approved share option
scheme and a further 62,500 shares to a senior employee under the unapproved share option scheme.

985,000 shares (approved and unapproved) were exercised on | April 1999 for 50 pence per share.

23. Ultimate parent company

The company is a wholly owned subsidiary of More Group UK Ltd. The directors considers the ultimate parent
company to be Clear Channel Communications Inc, a US listed company.
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