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INVESTEC ASSET MANAGEMENT LIMITED

DIRECTORS' REPORT
For the year ended 31 March 2011

The Directors present their report and the audited financial statements for the yeat ended 31 March 2011

Investec Asset Management Limuted was incotporated on 10 July 1986 with the registered number 2036094

Review of activities and future developments

Investec Asset Management Limuted is the holding company of the Investec Asset Management group of companies

The principal trading activines are the provision of 1nvestment management services to onshore and offshore
collective investment schemes and nstituttonal accounts and acting as a procurement agent on behalf of 1ts principal
trading substdianes and other Investec subsidtaries  The Company 1s authorised and regulated by the Financial
Services Authonty

Both the level of business and the year end financial position are satisfactory, and 1t 1 mtended that the Company
will continue to pursue sts current activities for the foreseeable future

Results and dividends

The Company made a profit on ordinary acavites after taxation for the year ended 31 March 2011 of £19,202,000
(2010 £38,211,000) Dunng the year ended 31 March 2011 the Directors declared a dividend of £17,000,000 (2010
£13,000,000)

Directors

The Directors of the Company at 31 March 2011 who, unless otherwise stated, held office throughout the year under
teview were

H S Herman (Chatrman)
H § du To1t (Chief Executive)
D] Ard

D Ferrim

H E Flight

J C Green

B Kantor

S Koseff

K M McFarland

J T McNab

M I Samuelson

P G S Saunders

B Tapnack

L Van Hoof

No other person was a director during the year under review

Disclosure of nformation to auditors

The Directors who held office at the date of approval of this Directors’ Report confirm that, so far as they are each
aware, there 15 no relevant audit mnformaton of which the Company’s auditors are unaware, and each director has
taken all the steps that he/she ought to have taken as a director to make himself/herself aware of any relevant audu
information and to establish that the Company’s auditors are aware of that information




INVESTEC ASSET MANAGEMENT LIMITED

DIRECTORS' REPORT (contnued)
Fort the year ended 31 March 2011

Business review

The Company 1s an asset management company and 1s engaged 1n the business of buying and selling stocks and
shares for the purposes of managing investment portfolios on behalf of a range of msututional and retall clients

There are certain inherent rsks from pursumng this objectve, but the mam nsk 1s market price nisk as i many cases
the mncome denved from the Company’s activittes 1s based on the value of assers under management To some
extent, therefore, the income recerved by the Company 1s dependent on the collective value of the investment
portfolios that 1t manages which 1s 1n turn influenced by the progress of worldwide financial markets

A further key nisk facing the business 1s regulatory nsk  Thus relates to the nisk of censure or any other kind of action
from a regulatory body that would have a detnmental tmpact upon the reputation of the Company and mught as a
result jeopardise 1ts abihity to deliver satsfactory levels of profit over the longer term  This 15 mutigated by the
extstence of a comprehensive internal control regtme covering all aspects of the Company’s business and operations,
including a fully staffed UK based compliance team which reports directly to the board

The Company made a profit on ordinary actvities before taxation for the year ended 31 March 2011 of £1803
million, which 1s lower than the previous vear of £33 Im Assets under management for the UK and interational
operations, increased by 41 9% to £30 8 billion (managed basis) Subject to there bemng no significant setback mn
world investment markets, there ts every prospect that the busmess will prosper in the coming year

Chantable and pohtical donations

During the year under review, the Company made donatons of £10,096 (31 March 2010 £5,563) to chantable

causes
Share capatal

At 31 March 2011, the Company’s 1ssued share capital amounted to 10,622,032 (2010 10,622,032) ordinary shares of
£1 each

No shares have been 1ssued 1n the year under review
Auditors
In accordance with Section 485 of the Companues Act 2006, the Company elected to dispense with the obligation to

appotnt auditors annually KPMG Audit Ple are therefore deemed to be re-appointed as the Company's auditors for
each succeeding year

By order of the Board
M Slade Registered Office
Secretary 2 Gresham Street

London EC2V 7TQP
22 June 2011



INVESTEC ASSET MANAGEMENT LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE DIRECTORS
REPORT AND THE FINANCIAL STATEMENTS

The Directors are responsible for prepanng the Directors’ Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the Directors to prepare financal statements for each financial year Under that law they have
elected to prepare the financial statements mn accordance with UK Accounung Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit ot loss of the Company for that pertod  In
prepating these financial statements, the Directors are tequired to

® select suitable accounting policies and then apply them consistently,
® make judgments and estunates that are reasonable and prudent,

o state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements, and

® prepare the financial statements on the gomng concern basis unless it 1s approprate to presume that the
Company will continue 1n business

The Directors ate responsible for keeping adequate accounting records that are sufficient to show and explam the
Company's transactions and disclose with reasonable accuracy at any tume the financial position of the Company and
enable them to ensure that the financial statements comply with the Compantes Act 2006  They have genezal
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other irregularities




INVESTEC ASSET MANAGEMENT LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
INVESTEC ASSET MANAGEMENT LIMITED

We have audited the financial statements of Investec Asset Management Limuted for the year ended 31 March 2011
set out on pages 5 to 24 The financal reporting framework that has been apphed in therr preparation 1s applicable
law and UK Accounnng Standards (UK Generally Accepted Accounting Pracuce)

This report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mmght srate to the Company's members those
matters we are required to state to them in an auditors’ report and for no other purpose  To the fullest extent
pernurted by law, we do not accept ot assume responsibility to anyone other than the Company and the Company's
members, as a body, for our audit work, for this report, or for the opiruons we have formed

Respective responsibihities of directors and auditors

As explained more fully 1 the Directors' Responsibiliues Statement set out on page 3, the Directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and far view  Our
responsibility 15 to audit, 2nd express and opinion on, the financial statements n accordance with applicable law and
International Standards on Audiang (UK and Ireland) Those sandards require us to comply with the Audiang
Practces Board's (APB's) Ethical Standards for Audiors

Scope of the audit of the financial statements

A descrpnion of the scope of an audit of financial statements 15 provided on the APB's web-site at
3 fre org

Opinion on financial statermnents
In our opinion the financial statements

* gve a true and fair view of the state of the Company's affairs as at 31 March 2011 and of its profit for the year then
ended,

* have been properly prepared mn accordance with UK Generally Accepted Accounting Practice, and

+ have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matters prescribed by the Companies Act 2006

In our opmon the mformation grven m the Directors’ Report for the financal year for which the financial
statements are prepared 1s consistent with the financal statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companites Act 2006 requires us to report
to you if, tn our opiruon

» adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

+ the financal staterments are not 1n agreement with the accounung records and returns, or

* certain disclosures of directors' remuneration specified by law are not made, or

* we have not recerved all the information and explanations we requure for our audie

flon (s

Rav: Lamba (Sentor Statutory Auditor)

for and on behalf of KPMG Audit Ple, Statutory Auditor
Chartered Accountants

15 Canada Square

London E14 5GL

22 June 2011



INVESTEC ASSET MANAGEMENT LIMITED

PROFIT AND LOSS ACCOUNT
For the vear ended 31 March 2011

Notes

Tumover 2
Other openating income 3
Admmistrative expenses

Operanng loss

Loss on liquidaton of subsidiary mvestment 4
Otherincome g
Profit on ordinary activities before taxation 6
Tax on profit on ordinary activities 8

Profit on ordinary activities after taxation

Profit for the financial year

All actuviies derive from continuing operatons

The notes on pages 8 to 24 form part of these accounts

Year ended Year ended
31March 2011 31 March 2010
£'000 £000
90,392 55,340
149 1,621
(98,309) (66,049)
(7,768) (9,088)
(1,381) -
27,177 42,226
18,028 33,138
1,174 5,073
19,202 38,211
19,202 38,211




INVESTEC ASSET MANAGEMENT LIMITED

BALANCE SHEET
As at 31 March 2011

FIXED ASSETS
Tangtble fixed assets
Investments 1n group undertakings

Investments designated at fair value through profit or loss

CURRENT ASSETS
Debrors

Short term Liquid investments
Cash at bank and 1a hand

CREDITORS
Amounts faling due within one year

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS
Amounts falling due after more than one year

NET ASSETS EXCLUDING PENSION LIABILITY
Pension liabilicy

NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Share premium aaount

Capiral redemption reserve
Profit and loss acount

Pension defiar

TOTAL SHAREHOLDERS' FUNDS

Notes

10
1

12

13

14

17

15
18
18
18
18

21

Registered Number- 2036094

31 March 2011 31 March 2010
£'000 £000
126 61
13,869 16,459
5,646 -
19,641 16,520
34,060 18,5M
29,062 -
1,429 15,210
64,551 33,801
32,557 8,584
31,994 25,217
51,635 41,737
7,556 -
44,079 41,737
- (925)
44,079 40,812
10,622 10,622
2,645 2,645
2,461 2,461
30,085 27,883
(1,734) (2,799)
44,079 40,812

The accounts were approved by the Board of Directors on 22 June 2011 and were signed on 1ts behalf by

bod .

Kam McFarland
Director

The notes on pages 8 to 24 form part of these accounts



INVESTEC ASSET MANAGEMENT LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
As at 31 March 2011

31 March 2011 31 March 2010

£'000 £000

Profit for the finanaal year 19,202 38,211
Actuanat gains/ (lowses) on post retirement liabilicy ace of taxation 1,065 (413)
Total recognised gains relating to the year 20,267 37,798




INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS
For the year ended 31 March 2011

1  Accounting policies

'The following accounting policies have been applied consistently in dealing wath tems which are considered
matenial i relavon to the Company’s financtal staternents

Basus of preparation

The accounts have been prepared 1n accordance with applicable accounting standards, under the historical cost
accounting rules with the exception of investments and their related liabiliues which are measured at fair value
and cash at bank and hand The accounts are also prepared on a going concern basis  The use of the gomng
concern basis of accounting 1s approptiate because there are no material uncertainues related to events or
conditions that may cast sigruficant doubt about the ability of the Company to continue as a gowng concern

The Company s exempt by virtue of s400 of the Compantes Act 2006 from the requirement to prepare group
accounts These financial statements present information about the Company as an mdividual undertaking and
not about 1ts group

Under Fmancial Reporang Standard 1 (Revised) the Company 1s exempt from the requrement to prepare a cash
flow statement on the basis that a parent undertaking includes the Company m its own published consolidated
financial statements

As the Company 15 2 wholly owned subsidiary of Investec Ple, registered in England and Wales, the Company
has taken advantage of the exemption contaned in FRS 8 and has therefore not disclosed transactions or
balances with entittes which form part of the group

The Company has adopted FRS26 ‘Financial Instruments Recogmition and Measurement’ to reflect the
implementation of a new deferred compensation plan  As part of the plan, the Company will invest i collective
investment schemes with a view to provide an award to 1ts employees upon the fulfillment of certain criteria

Turnover

Investment advisory fees are stated exclusive of VAT and are accrued over the penod to which the income
relates Secunities transaction charges are accounted for on a recerpts basis  Performance fees and other mcome
are recognised when they become recervable No revenue 1s recogrused 1f there are signtficant uncertamnues
regarding recovery of the consideration due

Admunstrative expenses

Adminustranve expenses are accrued over the period to which they relate and are charged through the profit and
loss account

Investments in group undertakings

Fixed asset investments are stated at cost less provision for permanent diminution 1n value Realised gamns or
losses from the disposal of fixed asser investments are taken to the profit and loss account

Investments designated at farr value through profit or loss

The Company holds investments in collective investment schemes which are mitally recognised at cost and
subsequently recognised at fair value through profit or loss  Fair value 15 deemed to be the bid price being the
quoted pnice i an active market These investments are designated at fair value to elinunate an accounting
musmatch that would otherwise anse 1n having to measure the hability the Company has to its emplovees for the
value of these assets (as part of the deferred compensauon plan} in the profit and loss account

The Company also holds short term mnvestments in a hquidity fund that 15 tunally designated and subsequently
recognised at fair value

Changes in fair value of mvestments designated at fair value through profit or loss are recognised n the profit
and loss account 1n the peniod in which the changes artse



INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS (continued)
For the year ended 31 March 2011

1 Accounung polictes (continued)
Cash at bank and hand
Cash and 1ts equivalents ate measured at fair value based on the relevant exchange rates at reporting dates
Other financial assets
Trade debtors, accrued tncome, amounts recetvable from group undertakings, subordinated loans and other
debtors ongmated by the Company are stated at amortised cost using the effective interest method, less any
impairment losses

Financial lrabilities

Non-dervative financial liabihties comprise amounts payable to group undertakings and trade and other
payables and are measured at amortised cost

Tangible fixed assets
Tangible fixed assets are stated at onginal cost less accumulated deprectaton, which 1s calculated to write off the
cost of the assets evenly over thetr expected useful Lives, as follows

Fixtures & fittings 5 years

Computers 3 years
Debtors
Debtors ate stated at their cost less impatrment losses
Creditors
The creditor’s balances are stated at cost
Foretgn currencies
Monetary assets and habihties 1n foreign currencies are translated into sterling at year-end rates Transactions
denominated 1n forelgn currencies are translated mto sterling at the exchange rates ruling when the transactions
were entered tnto  All exchange differences are included 1n the profit and loss account
Fees and comnusstons payable
Fees and commussions payable constst of fees pard in respect of truler payments and investment advice These
are accrued over the period to which the advice or service relates and are charged through the profit and loss
account

Taxation

The charge for taxation 15 based on the loss/profit for the year and rakes into account taxatnon deferred because
of iming differences between the treatment of certain ttems for taxauon and accounting purposes

Deferred tax 1s recogmised, without discounting, n respect of all nming differences between the treatment of
certamn ttems for taxation and accounting purposes, which have arisen but not reversed by the balance sheet
date Deferred tax assets are recognised to the extent that 1t 1s more likely than not that they will be recoverable




INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS (continued)
For the year ended 31 March 2011

1 Accounting policies (continued)
Share based payments to employees

The group engages in equity settled share based payments and 1n certain hmuted circumstances cash settled share
based payments n respect of services receved from employees

The fair value of the services recetved in respect of equuty settled share based payments 15 determuned by
reference to the fair value of the shares or share options on the date of grant to the employee The cost of the
share based payment 1s recognised aver the vesting pertod of the grant in the income statement on a straght-
line basts, based on an estumate of the amount of instruments that will eventually vest

A Labihty and expense 1n respect of cash settled share based payments is recogmised over the vesung pertod of
the prant in the 1ncome statement on a strught-line basts, based on the farr value of the mstrument that wall
eventually vest The Lability 1s tecogmused at the current fair value as at each balance sheer date, based on an
estimate of the number of instruments that will eventually vest Subsequent to vesting the hability 15 measured
at farr value, with gamns and losses recogrused 1n the profit and loss account until such tme as the labilty 1s
settled

Fair value measurements are based on a Black-Scholes option pncing models, taking into account the nsk-free
interest rate, volatility of the underlying equity nstrument, expected dividends and current share poces

Pension costs

The Company accounts for pension costs tn accordance with Financial Reporting Standard 17 (“FRS 177) whuch
has been adopted mn full

The Company operates two non-contributory defined contribution schemes, Investec Defined Contnbution
Scheme and The Executive Directors’ Pension Scheme The assets of each scheme are held separately from
those of the Company tn independently admuustered funds The amount charged to the profit and loss account
represents the contributions payable to the schemes in respect of the accountng period

The Company also operates two penston schemes providing benefits based on final pensionable pay, Gunness
Mahon Group Penston Scheme and Investec Asset Management Pension Scheme (which are accounted for 1n
accordance with FRS 17) The assets of each scheme are held separately from those of the Company
Contributions to the scheme are charged to the profit and loss account so as to spread the cost of penstons over
emplovees’ working lives i accordance with the recommendations of the actuary

Deferred compensation plan

The Company has set up a deferred compensation plan to provide benefits to employees n return for services
provided 1 the current and prior periods The benefits wall be provided to the employees through a deferred
compensation arrangement in which the Company invests in collective investment schemes At the end of the
specified vesting period employees are enntled to an amount equal to the value of the collecuve investment
scheme mvestments held by the Company

As the substance of the scheme 1s that of an annual bonus award, the charge 1s booked 1n full in the income
statement at the ume of award wath an adjustment for any expected forfertures The lability 15 carned at far
value with movements recognsed i the profit and loss account It 1s management’s view that the most relevant
measure of the employee benefit habiliy 1s therefore the fair value of the collective investment scheme
investments held by the Company The collective nvestment scheme investments do not qualify as assets of the
plan and are presented separately 1n the balance sheet The accounting policy for investments designated at fair
value through profit or loss addresses the accountng treatment of these investments

Changes 1n the fair value of the investments designated at fair value through profit or loss, and recognized 1n the
profit and loss account, are matched by corresponding movements 1n the Company’s deferred compensaton
plan liabihues to 1ts employees The net effect (excluding social secunty costs) on the profit and loss account s
therefore ml  The fair value movements 1n assets and habihues have been disclosed in the notes to the accounts

10



INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS (continued)
For the year ended 31 March 2011

2  Turnover

Aavity
[nvestment adviee and fund administration
Investrment managemant fees

QOther [Inaymec

3 Other operating mncome

Other nayme

4 Loss on hiquidation of subsidiary investment

Year ended Year ended
31 March 2011 31 March 2010
£'000 £000

55,698 38,873

31,124 13,207

3,570 3,260

90,392 55 340

Year ended Year ended
31 March 2011 31 Mardh 2010
£000 £000

149 1,621

Investec Investment Management Limited was put mnto hquidaton and 25 a result the mvestment was revalued

and 2 loss recogrused of £1,381,041 1n the vear under review

5 Otherincome

Bank depost and short term liquidity fund interest

Incme from shares in group undertakings
Nt exchange (losses)/ gains

6 Profit on ordinary acuvities before taxation

Profit on ordinary aavities before taxation s stat
after charging
Auditors remuneration

Audit of these finanaal statements

All other services

Depreaation

ed

1

Year ended Year cnded
31 March 2011 31 March 2010
£'000 £000

85 23

27,152 42171

(60) 32

27,177 42226

Year ended Year ended
31 March 2011 31 March 2010
£000 £000

68 68

53 68

54 88



INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS (continued)
For the year ended 31 March 2011

7 Informaton regarding directors and employees

Dircetory’ remuneration
Lmoluments {induding benefits i kand)

Pension montnbutions

ighest pad durecror
limaluments (induding bencfits 1 kind}

Penston contnbunoens

Year ended Year ended
31 March 2011 31 March 2010
£'000 £000

7,391 3,658

234 21

7,625 3,869

1,944 1,159

85 69

2,029 1,228

Contributions of £234,425 (2010 £210,648) were made mnto a Money Purchase scheme on behalf of five

directors

The above directors’ remuneration reflects that proportion of the total emoluments paid by the Investec group
to directors of Investec Asset Management Limuted which relates to thetr services to the Company The
emoluments have been allocated to the compantes for whrch each was a director on the basts of ume spent

The number of directors which have retirement benefits accruing under the defined benefit scheme are rul

(2010 ml)

Fmployee costs, «xduding direaors, dunng the year
Gross salanes

Sodal secunty @sts

Other punsion aosts

Year ended Year ended
31 March 2011 31 March 2010
£'000 L1000

65,419 45,348

8,160 2,930

1,408 1,378

74,987 49,656

The average number of persons emploved by the Company, including Directors, during the year was 236 (31

March 2010 221)

12



INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS (continued)

For the year ended 31 March 2011

8 ‘Tax on profit on ordinary acuvities

UK Corponuon
Current year
Prior year

Current year tax (dhargd)/acd

Deferred tax
Current year

Pror year

Credut for the penod

Lhe arrent tan aedit for the peaod 1s lower (2010 Jowcr) than the standard rate of wrporanon tax n
the UK {28%, 2010 28%) "The diffcrence ss explimed bdow

Profit on ordinary aavitics before taxauon
lax charge at 28% (2010 28%)

Effects of

Lxpenses not deduaible for tax purposes
Inme not taable for tax puposes

I ransfer pnang

Nt share option deduaion

Differenae in overseay tax mte

Capital allowangs i exaess of depreaation

Adjustment to tax charge in respea of prior year

limmng differendes not recognised i the year
Utilmation of brought forward tax losses

Current tax (charge)/ aedi for the year

13

Year ended Year ended
31 March 2011 31 March 2010
£'000 £000
(3.231) 1 787
(1,803) 590
(3,034) 2,377
4,534 1,809
1,67 887
6,208 2696
1,174 5,073
18,028 33,138
(5,048) 9,279)
(6,521) (225)
7,600 11,200
(7) ®
295 205
(579 (162)
46 29
(1,803} 590
114 27

378 -
(5,034) 2377




INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS (continued)

For the year ended 31 March 2011

8 Tax on profit on ordinary activities (continued)

Deferred Tax Analysis
Analysis of deferced Opetung Prior year Currentyear Changen tax Cuwrrent year Closing balance
tax asset/ (Labilaty) balance adjustment p&l movements rate movements 31 March 2011
(a1 28%) 1 Apni 2010 through
DT DT DT DT DT DT
asset/(liability) (charge)/credit {charge)/credit (charge)/credit (charge}/credit asser/{hability)
£'000 £'000 £'000 £'000 £'000 £'000
Aoxlerated apiral 196 9 (46) (15 194
allowanos
Lmployec inanme 2,330 - 126 {176) - 2,280
scheme
- 878 (878) - - -
Losses amed forward
Deferred avmpensation - 7 6,004 (481) N 6,260
payments
Rewvised totals 2,526 1,674 5,206 (672) - 8,734
Penstons 121 balana 360 - - - (665) (305)
Total at 28% 2,886 1,674 5,206 (672) (665) 8,429
9 Tangible fixed assets
Fixtures and Computers Total
Fritungs
£'1000 £'000 £'000
Caost
As at 31 March 2010 58 3,312 3,370
Addimions - 119 119
As at 31 March 2011 58 3,43 3,489
Depreaation
As at 31 March 2010 56 3,253 3,309
Charged for the year 2 52 54
As at 31 March 2011 58 3,305 3,363
Net book value
As at 31 March 2011 0 126 126
As at 31 March 2010 2 59 61

14




INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS (continued)
For the year ended 31 March 2011

10 Investments in group undertakings

In the optnuon of the Directors, the value of fixed asset nvestments 15 not less than the amounts at which they
are stated 1n the accounts The principal trading substdianes are

At 31 March 2011 Type of share  Proportion of Net book
held  ordinary share value
capital held
£°000
[nvestee Asset Management Guernsey Limited,
Guermnsey CL* Ord £1 100% 6,004
Tnvestee Fund Managers Limated,
England and Wales* Ord £1 100% 4,000
Investec Asset Management US Limuted,
England and Wales * Ord L1 100% 3,815
Investec Assct Management Asta Tamated, Cavman Islands
(operating i Houng Kong) Ord USS1 100% 50
13,869
At 31 March 2010

Invistee Assct Management Guornsey lumited,

Guemsey C 1= Ond £1 100% 6,004

Investee Investment Management Limited,

England and Wales* Ord {1 100% 4,381

Investee Management Lamiated, England and Wales* Ord £1 100% 209

Investec Fund Managers Limated,

fungland and Wales* Ord [1 100% 4,000

[nvestee Asset Managemont US Jamated,

ngland and Wales * Ord 1 100% 1,815

Investee Asset Management Asia Lamited, Cavman Islands

(opurating n Hong Kong) Ord USS1 100% 50
16,459

* Denotes held directly by the Company

Except where stated, all the compantes operate pancipally in their country of incorporation or registration

15




INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS (conunued)
For the year ended 31 March 2011

11 Investments designated at fair value through profit or loss

Investments 1n collective 1nvestment schemes
Atat 31 March 2010

Addinons

Disposals

Change in fair value

As at 31 March 2011

31 March 2011
£'000

5,290

356

5,646

The movements in the table above are matched by corresponding movements 1 the long term labilities The
net effect of the changes in fair value to the profit and loss account 1s therefore ml  These mvestments are held

1n respect of the deferred compensaton plan

12 Debtots

Amounts falling due within one year
I rade debrors
Amounts owed by subsidiary undcortakings
Amounts owed by fdlow subsidiary undertaking
Subordinated loan
Other debtors
Deferrud tax
Corporation tax
Aorued nwme
Prepayments

Pension fund asset

13 Creditors amounts falling due within one year

Imde aediton

Amounts owed 1o subsidiary undortakings
Amounts owdd to fllow subsidiary undertakings
Corporation tax

Acauals

14 Creditors amounts falling due after more than one year

Employee benefic habihiies
I.mplover's N1 on employee benefit habihities

The employee benefit habihity for each year vests after a period of 3 years

to the profit and loss account 15 therefore nil

16

31 March 2011 31 Macch 2010
£000 £000

1,770 472

1,91 2,010

1 9

4,000 4,000

3,500 968

8,734 2,526

- 179

12,002 7,528

1,240 899

902 ;

34,060 18,591

31 March 2011 31 March 2010
£'000 £000

675 2,861

2,010 720

4,910 47

4,309 .

20,653 4,956

32,557 8,584
31March 2011 31 March 2010
£'000 £000

5,646 .

1,910 .

7,556 -

Note 11 includes detals of the
nvestments 1 collective investment schemes relating to these obhgations to employees The net effect of the
changes 1n fair value of the investments per Note 11 and the corresponding movements 1n the employee hability



INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS (continued)
For the year ended 31 March 2011

15 Called up share capital
31 March 2011 31 Mardh 2010

£'000 £000

Issued, called up and paid up
10,622,032 ord shares of £1 each (31 March 2010 10,622,032 £1 «hares) 10,622 10,622
10,622 10,622

16 Share based payments

31 March 2011 31 March 2011 31 March 2010 31 March 2010

Number of share Number of sharc

opuons WAEP options WAFP
Outstanding at the begmning of the vear " 3,577,167 £010 3,771,615 £039
Redoation of employees dunng the year 166,600 £000 (36,245 £042
Granted dunng the year 2,249,250 £000 485 250 £000
I xcrased dunng the year (845,229} £006 {610,697 {180
Lapscd dunng the year (116.,645) 4040 {(32.756) {225
Outstanding at the end of year r 5031143 £004 3577167 1026
xerasable at end of year . £000 4,000 315
Ihe exerase price range and wetghted average remaning contractaal life for options outstandmg ar 31 March 2011, were as
follows
Exerase poce range £0-4212
Waghted average remaning contractual hfe 314 years

For opuons granted during the period the mputs were as follows,

31 March 2011 31 March 2010

- Share price at date of grant £429-£498 £320-f426
- Lxerase pria £0,£429- £498 [0, £320- £4 36
- kxpeaed volanhty 30% - 37 76% 33% - 45%
- Opuon bfc 5-525Yecars 5-525Yun
- Expeaed diwvidand vield 507% - 5.23% 397%
- Rask-free rate 205% -215% 2 14% - 8 55%

The amounts recognised mn the profit and loss were share based payments of £2,986,422 in March 2011 (£2,583,937
March 2010)
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INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS (continued)
For the year ended 31 March 2011

17 Pension costs
Defined benefit schemes

(a) The Company participates 1n the Guinness Mahon Group Penston Scheme which 1s 2 non-contnibutory defined
benefit scheme and 1ts assets are held in separate trustee administered funds The Group has adopted FRS 17 in
respect of defined benefit schemes Employees from other Investec plc undertakings also participate in this
scheme and the Company 15 unable to sdenofy 1ts share of the underlying assets on 2 consistent and reliable
basts Therefore the Company has accounted for this scheme on a defined contribution basis  The scheme 1s
closed to new entrants and accrual of service ceased on 31 March 2002 The Company made ne contnbutions
to the scheme 1n the year ended 31 March 2011

The accounts of Investec plc, the ulumate parent company, disclose the actuarial valuaten of the scheme under
IAS 19 at 3t March 2011 This valuatton was performed by a qualified ndependent actuary  ‘The valuanon
showed a surplus in the scheme of £19,007,000 (31 March 2010 surplus of £2,569,000) The surplus after
recogmuion of the related deferred tax hability has been recognised in the financial statements of Investec ple

(b) The Company participates i the Investec Asset Management Pension Scheme, which 1s a non-contrbutory
defined benefit scheme The group has adopted FRS 17 1n respect of defined benefit schemes The scheme has
been valued at 31 March 2011 by qualified mndependent actuanes in accordance with FRS 17

The major assumpuons used were
Year ended Y ear ended
31 March 2011 3 March 2010

Rate of inaease in pensionable salanes 35% 37%
Rate of ingease m pensons m payment for post 1997 servie 34% 3 6%
Discount rate, 55% 55%

35% 37%

Inflation assumpuon

18



INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS (continued)
For the year ended 31 March 2011

17 Pension costs (continued)

The net penston asset/ (liability) n respect of the

scheme was

31 March 2011 Year ended 31 March 2010 Year ended
expected rate of 31 March 2011 expeted ratcof 31 March 2010
return %o rciem %

£'000 £000

Fquities 7 10% 9,648 7 80% 8830
Bonds 4 20% 3,335 4 40% 2,449
Cash 4 20% 503 4 40% 317
lotal far value of assets 6 70% 13,486 699% 11,596
Present value of habilies 12,279 12 881
Asset/ (Labidity) in the sdheme 1,207 (1,285)

Analysts of movement 1n asset/(labihty) during the ycar

Year ended Y car ended

31 March 2011 31 March 2010

£'000 £060

liabdiey 1n ~cheme at beginning of the year (1,285) (1,212}
FEmployer oontabutions 876 556
Net rerurn/ (loss) 131 (59)
Aduaral gains/ {losses) 1,485 _(570)
Asset/ (lability) i schuncat and of the year 1,207 (1,285)
Pensions deferred tax balana: (305) 360
Net aswet/ (labiity) 1 scheme at end of year 902 (925)

The following amounts have been ncluded withun the profit and loss account under the requrements of FRS17

L xpeaed retum on penston sdicme assets
Intercst on penston scheme labihtes

Nt retumm
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Year ended Year ended
31 March 2011 31 Mardh 2010
£1000 £000

835 340

(704) {599

131 (59)




INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS (conunued)
For the year ended 31 March 2011

17 Pension costs (continued)

Analysis of the amount recogmised in the Statement of Total Recogrused Gans and Losses (“STRGL”) under

the requirements of FRS 17

Year ended Year ended
31 March 2011 31 March 2010
£1000 1000
Adquarial return less expeaed return on pension scheme assets n 3,004
Changes 1n assumptions undetying the present value of the scheme labilities 1,144 (3,574
Acduanal loss rteognised 1n the SIRGI 1,485 (570)
History of experience losses and gamns
Year ended Year ended
31 March 2011 31 March 2010
£'000 £000
Acuana retum less expeaed sctum on penston scheme asscts 31 3,004
Changes in assumpuons undedying the present value of the sdiume labidities 1,144 (3,574
Acuanal gan/ (lows) recognised m the SIRGIL 1,485 (570)
The actuanal loss recogrused in the STRGL 1s net of 28% taxation (2010 28%)
Amounts for the current and previous four periods are as follows
Year ended 31 March 2011 31 March 2010 31 March 2009 31 March 2008 31 March 2007
£'000 £1000 £'000 £'000 £'000
barr value of Scheme 13,486 11,596 7.695 9,769 9,688
aAssCEs
Present value of defined (12,279) (12,881) (8,907) (9,144) (11,155)
benefit obligaton
Surplus/ (defiar) n the 1,207 (1,285) (1,212) 625 (1,467)
Scheme
Expenena adjustments 341 3,004 (2,593) (950) (254)
on Schernc assets
Expenena adjustments (46) 214 - - -
on Scheme habibities
Defined contnbution schemes
Year ended Year ended
31March 2011 31 March 2010
£'000 £000
Lhe toral pension et of the Company was as follows
Investec Defined Contnbution Scheme {~ee note (4} 1,642 1,589
1,642 1,589

{(c) The Company had £ml accrued contnbuttons 1n respect of the Investec Defined Contnibution Scheme at the
balance sheet date (31 March 2010 £nil)
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18

19

Statement of movements on reserves

Share premium Capital  Profitand Loss  Pension Deficat Total
Account Redemption Account Reserve
Reserves

£'000 £'000 £'000 £'001 £'000
Balwnce at 31 March 2010 2,645 2,461 27 883 (2,799 30,190
Movement in the year - - 19,202 1,065 20,267
Dividend pad - - (17,000) - (17,000)
Balanae at 31 March 2011 2,645 2,461 30,085 (1,734} 33,437

Financial instruments
Financial risk management

The Company has exposure to credit r1sk, hqudity nisk and market risk from 1ts use of financial nstruments
This note presents information about the Company’s exposure (o each of the above nsks and the Company’s
objectives, polictes and processes for measuring and managing nsk

The Board of Directors has overall responsibihity for the establishment and oversight of the Company’s nsk
management framewotk The Board has established the Investec Asset Management Risk Commuttee, which s
responsible for developing and monitoring the Company’s nsk management policies The commutice reports
bt-annually to the Board of Directors on 1ts activines

The Company's nsk management polictes ate established to entify and analyse the nsks faced by the
Company, to set approprate rsk limits and controls, and to monitor tisks and adherence to lunits  The Rusk
Commuttee meets monthly and risk management policies and systems are reviewed regularly to reflect changes
in market condinons and the Company’s activities

The Investec Asset Management Audit Commuttee oversees how management momtofs complance with the
Company’s nisk management policies and procedures and reviews the adequacy of the risk management
framework in relation to the risks faced by the Company The Audit Commuttee s assisted in 1ts oversight role
by Internal Audir Internal Audir undertakes both regular and ad hoc reviews of nsk management controls and
procedure, the results of which are reported to the Audit Commutiee

Investments

The Company has onuted credu, market or Liqudity risks related to 1ts collecuve mvestment scheme investments
as they are matched by the Lability the Company has to 1ts employees for the value of these assets

Credit risk

Credit risk 15 the sk of financial loss to the Company if a client or counterparty to a financial instrument fals to
meet 1s contractual obligations and anses prnapally from the Company’s receivables from clents, cash and
cash equivalents and amounts recewvable from group companies

Trade debtors and accrued meome  The majonty of fee ncome 1s collected directly from clients’ assets under
management, miugating a large portion of credit nsk  OQuistanding balances are aged monthly and all
outstanding balances are acuvely followed up

Cash Reputable financial nstitunons are used for investing and cash handhing purposes At balance sheet date
there were no significant concentranons of credit nsk

Amounts owed by group undertakings In the context of the regulatory environments 1n which Investec group

companies operate, the credit ask related to amounts recewvable from group companies 1s not considered to be
sigruficant
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INVESTEC ASSET MANAGEMENT LIMITED

NOTES TO THE ACCOUNTS {continued)
For the year ended 31 March 2011

19 Financial instruments (continued)

Credrt nsk (continued)

The Company’s financial assets exposed to credit risk are as follows
31 March 2011 31 March 2010

£'000 £000
I'rade debtorns 1,770 472
Amounts owed by subsidiary undertalungs 1,911 2,10
Subordinated loan 4,000 4,000
Other debtors 3,500 968
Acaued moome 12,002 7,528
Short tam higquid investments 29,062 -
Cash at bank and 1n hand 1,429 15,210

53,674 30,188

Amounts 1 the above table are based on carrymg value of all accounts
The Company had no matenal past due receivables at the balance sheet date

Liqeadity nsk

Liquiduty risk 1s the nsk that the Company wall not be able to meet us financial obligations as they fall due The
Company’s approach to managing hquidity 1s to ensure, as far as possible, that 1t will always have sufficient
biquidity to meet 1ts habilites when due The Company ensures that 1t has sufficient cash on demand to meet 1ts
current obligattons  Liquidity nisk 1s monutored as required by the regulatory authonues

The following table details the residual contractual matunities of the Company’s financial biabilives at 31 March
201

Not more than More than

12 months one year

- £'000 £000

I rade aeditors 675 -
Amounts owed to subsidmry undertakings 2,010 -
Amounts owed to fdlow ~ubsidiary undertakings 4,910 -
\auals 20,653 -
Fmploye benefit habiites - 7.556
28,248 7 556

Market nsk

Marker risk 1s the nsk that changes tn market prices, such as foreign exchange rates, interest rates and equity
prces wilt affect the Company's income or the value of 1ts holdings of financial mnstruments  The objecave of
market risk management 1s to manage and control market nsk exposures within acceptable parameters, while
optimising the return on nsk

Curreney nsk. The Company 1s exposed to currency nisk on portions of its trade debtors, accrued ncome, cash at
bank and hand and certain ntercompany balances, pnmanly USD and Ewuro although this exposure 15 not
significant 1n the context of the Company’s overall business Outstanding amounts are regularly monitored and
settled to mungate currency exposures

Interest rate nsk. The Company adopts a policy of ensuring that its exposure to changes in intcrest rates 15 on a
floaung rate basis as virtually all such exposures are short term m nature

Price nsk. As the Company’s investments i collective mvestment schemes are matched by the hability the
Company has to 1ts employees for the value of these assets, there 1s no impact on profit or loss for changes 1n
the values of these nvestments The Companies has investment 1n short term liquid investments as a means to
increase mterest ncome, therefore, are of the view that the only significant nsk ansing from such investments 13
mnterest rate nisk
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19 Financial mstruments {continued)
Market risk (contnued)
As at 31 March the Company had the following significant exposure to foreign currency

31 March 2011 31 March 2010

£'000 £000

usD 3,655 794
Furo 1,353 -
5,008 794

As at 31 March had the pound Sterling strengthened by 10% 1n relanon to all currencies 1n which sigmficant
exposurc was held, with all other vaniables held constant, equity and profit for the peniod per the profit and loss
account would have increased by the amounts shown below

31 March 2011 31 March 2010

£'000 £000

s 366 79
Iruro 135 -
501 79

A 10% weakening 1 the pound Sterling would have resulted 1n an equal but oppostte effect on the financial
statements of the amounts shown above, on the basts that all other vartable remain constant

As at 31 March 2011 the Company had the following interest rate exposure
31 March 2011 31 March 2010

£'000 £000

Cash at bank and 1 hand {(noninterest beanng) 1,429 15210
Liquid investments 29,062 -
30491 15 210

As at 31 March 2011, the Company’s eaposure fo mmterest rate nsk was through its hqud nvestments of
£29,062,000 (2010 Nil)

As at 31 March 2011, of interest rates had been 50 basts points higher with all other vanables held constant,
equity and profir for the period would have increased by £145,310 (2010 Nil) Had interest rates been 50 basts
points lower, 1t would have resulted n an equal but opposite effect on the financial statemenis of the amounts
shown above, on the basis that all other variables remain constant

Capatal management

The caprtal of the Company 1s considered to be 1ts total equuty less tax related assets ‘The Company’s policy 15
to retain sufficient captal on hand to meet the capital requirements of the FSA  The Company has complied
with these requirements throughout the year There were no changes the Company’s approach to capital
management dunng the year

Fatr values

The fair values of all financial mnstruments are substantially sunilar to carrying values reflected 1n the balance
sheet as they are short term 1n nature, subject to vanable, matket related interest rates or stated at fair value in
the balance sheet The fair values of investments designated at fawr value through profit or loss and their related
babiies, plus cash and their equivalents are determined using quoted market prices for idenncal instruments 1n
an active market (level 1 valuation)
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Parent company
The Company’s ulumate UK parent company 1s Investec Ple, a company registered in England & Wales Thus 1s
the group 1nto which accounts of the Company are consolidated Copies of the financial statements of both
groups can be obtained from 2 Gresham Street, London, EC2V 7QP
Reconciliation of movement on shareholders’ funds
Year ended Year ended
31 March 2011 31 Mardh 2010
£'000 £000
Profit for the vear 19,202 3821
Net reduaion i penston fund 1,065 (413}
Mividend Pad (17,000) (13,000)
Net inaease to sharcholdery’ funds 3,267 24,798
Opcning sharcholdess” funds 40,812 16014
Closing sharcholders’ funds 44,079 40,812
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