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ALDRIDGE FABRICATIONS LIMITED'

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2011

The directors present their report and financial statements for the year ended 30 June 2011

Principal activities and review of the business

The company's principal activity duning the year was the manufacture of steel fabncations and matenal
handling equipment and general engineering

The directors are satisfied with the performance of the company during the year and of the financia! position of
the company at the end of the year

Turnover has increased by 9 4% on the previous year Gross profit as a percentage of tumover has remained
largely the same as the previous year, down slightly from 13 5% in 2010 to 13 4% i 2011

The company enters 2012 with orders on its books and the year has started positively As a result the
directors are confident with regards to the future financial performance of the business

There have been no events since the balance sheet date which matenally effect the position of the company

As in any trading organisation, the directors acknowledge that as well as rewards, there are nsks and
uncertainties which are constantly monitored The company 1s dependent upon the efficiency of its employees
in satisfying the customers' needs and in the identification and consequent reduction of risks in the work
undertaken Systems are in place to ensure effective monitonng of these 1ssues

Results and dividends
The results for the year are set out on page 5

Dividends of £23,977 have been paid dunng the year (2010 - £23,976)

Directors
The following directors have held office since 1 July 2010

D W Neville
R Jackson
M Carruthers

Financial instruments

The company holds financial instruments to finance its operations and manages nsks ansing from these
operations and its sources of finance in accordance with its accounting policies

In additon, vanous financial instruments such as trade debtors and trade creditors anse directly from the
company's operations The company performs credit checks for all significant customers to minimise bad debt
nsk

Operations and working capital requirements are funded prnincipally out of short term banking facilites and
retained profits

Auditors
The auditors, Edwards, are deemed to be reappointed under section 487(2) of the Companies Act 2006




ALDRIDGE FABRICATIONS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2011

Statement of directors' responsibilities

The directors are responsible for prepanng the Directors' Report and the financial statements in accordance
with apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements tn accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
farr view of the state of affairs of the company and of the profit or loss of the company for that penod In
prepanng these financial staterments, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make Judgements and accounting estimates that are reascnable and prudent,

- prepare the financial statements on the going concern basis unless it 1s Inappropnate to presume that the
company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Comparues Act 2008 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Statement of disclosure to auditors

So far as the directors are aware, there 1s no relevant audit information of which the company's auditors are
unaware tionally, the directors have taken all the necessary steps that they ocught to have taken as
direct in ofder to make themselves aware of all relevant audit information and to establish that the
any's auditors are aware of that information

On behalf of fhe board

D W Neville
Director
18 November 2011




ALDRIDGE FABRICATIONS LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF ALDRIDGE FABRICATIONS LIMITED

We have audited the financial statements of Aldndge Fabncations Limuted for the year ended 30 June 2011
set out on pages 5 to 16 The financial reporting framework that has been applied in therr preparation 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the company's members, as a body, in accordance with chapter 3 of part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them tn an auditors' report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilities Statement set out on pages 1 - 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropnate to
the company's circumstances and have heen consistently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial information in the Annual Report to
identify matenal inconsistencies with the audited financial statements If we become aware of any apparent
materal misstaterents or iInconsistencies we consider the implications for cur report

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 30 June 2011 and of its profit for the
year then ended,

- have been properly prepared In accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opmmion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




ALDRIDGE FABRICATIONS LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF ALDRIDGE FABRICATIONS LIMITED

Matters on which we are required to report by exception

We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to

report to you if, In our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

N J Taylor FCA (Senior Statutory Auditor)

for and on behalf of Edwards 22 November 2011

Chartered Accountants

Statutory Auditor Harmony House
34 High Street
Aldndge
West Midlands
WS¢ 8LZ




ALDRIDGE FABRICATIONS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2011

Notes
Tumover 2
Cost of sales
Gross profit
Distnbution costs
Administrative expenses
Operating profit 3

Other interest receivable and similar
income 6

Interest payable and similar charges 7
Profit on ordinary activities before

taxation

Tax on profit on ordinary activities 8
Profit for the year 18

2011
£

18,993,761
(16,449,921)
2,543,840

(937,911)
(1,416,003)

189,926

(28.673)

161,253
(16,397)

144,856

2010
£

17,356,107
(15,011,569)
2,344,538

(752.732)
(1,364,193)

227,613
975
(36,490)
192,098

75,148

267,246

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recognised gains and losses other than those passing through the profit and loss account

Note of historical cost profits and losses

Reported profit on ordinary activittes before taxation
Difference between an histoncal cost depreciation charge and
the actual depreciation charge of the year calculated on the
revalued amount

Historical cost profit on ordinary activities before taxation

Historical cost profit for the year retained after taxation,
extraordinary items and dividends

2011
£

161,253

2,313

163,566

123,192

2010
£

192,098

2,313

194,411

245,583




ALDRIDGE FABRICATIONS LIMITED

BALANCE SHEET

AS AT 30 JUNE 2011
2011 2010
Notes £ £ £ £
Fixed assets
Tangible assets 10 3,109,469 3,197,952
Current assets
Stocks 1" 2,560,687 3,765,323
Debtors 12 3,525,240 1,864,385
Cash at bank and in hand 165,961 241,802
6,251,788 5,871,510
Creditors: amounts falling due within
one year 13 (3,929,713) (3,726,400)
Net current assets 2,322,075 2,145,110
Total assets less current liabilities 5,431,544 5,343,062
Creditors: amounts falling due after
more than one year 14 - (27,481}
Provisions for liabilities 15 (390,292) (395,208)
5,041,252 4,920,373
Capital and reserves
Called up share capital 17 1,000,000 1,000,000
Revaluation reserve 18 212,074 214,387
Other reserves 18 60,567 61,596
Profit and loss account 18 3,768,611 3,644,390

Shareholders' funds 19 5,041,252 4,920,373

‘Approved by the Board and authonsed for 1Issue on 18 November 2011

D W Newville
Director

Company Registration No. 02028134




ALDRIDGE FABRICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

11

12

1.3

1.4

1.5

Accounting policies

Accounting convention

The financial statemenis are prepared under the histoncal cost convention modffied to include the
revaluation of freehold land and bulldings

The company meets its day-to-day working capital requirements through positive cash balances and
payments received on account of future orders Bank facilities are also available, If needed, that are due
for renewal 1n June 2012

The directors have no reason to beheve that a matenal uncertainty exists that may cast significant doubt
over the ability of the company to continue as a going concern or its ability to continue within the current
funding arrangements

The company's directors have a reasonable expectation that the company will be able to continue In
operational existence for the forseeable future Thus they continue to adopt the going concern basis of
accounting in preparing the annual financia) statements

The company has taken advantage of the exemption conferred by Financial Reporting Standard 1 'Cash
Flow Statements (Revised 1996)' not to prepare a cash flow statement on the grounds that at least 90%
of the voting nghts in the company are controlled within the group headed by A F Holdings Limited and
the company 1s Included In consolidated financial statements

Comphance with accounting standards

The financital statements are prepared i accordance with applicable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), which have been applied
consistently (except as otherwise stated)

Turnover
Turnover represents amounts recervable for goods and services net of VAT and trade discounts

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost or valuation less depreciation Depreciation 1s provided at rates
calculated to wnte off the cost or valuation less estimated residual value of each asset over its expected
useful life, as follows

Land and buildings Leasehold 1% - 10% straight line
Plant and machinery 10% - 25% reducing balance

The part of the annual depreciation charge on revalued assets which relates to the revaluation surplus I1s
transferred frem the revaluation reserve to the profit and loss account

Leasing and hire purchase commitments

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets and
depreciated over the shorter of the lease term and their useful ives Cbhgations under such agreements
are included in creditors net of the finance charge allocated to future penods The finance element of the
rental payment 1s charged to the profit and loss account so as to produce a constant perodic rate of
charge on the net obligation outstanding 1n each penod

Rentals payable under operating leases are charged against income on a straight ine basis over the
lease term




ALDRIDGE FABRICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2011

1

1.6

1.7

1.8

Accounting policies {continued)

Stock and work in progress

Stocks are valued at the lower of cost and net realisable value with due allowance for any ohsolete or
slow moving items

Work In progress and finished goods include appropnate cverhead expenses Payments on account
relating to work In progress are deducted from work in progress to the extent of the net cost of each
contract

Pensions

Contnbutions to the company's defined contnbution pension scheme are charged to the profit and loss
account in the year in which they become payable

Deferred taxation

Deferred taxation 1s provided in full in respect of taxation deferred by timing differences between the
treatment of certain items for taxattion and accounting purposes The deferred tax balance has not been
discounted

Turnover
Tumaover 1s wholly attnbutable to the principal actvity of the company

The analysis of turnover by geographical market has not been provided as, in the opimion of the
directors, such disclosure would be senously prejudicial to the interests of the company

Operating profit 2011 2010
£ £

Operating profit is stated after charging

Depreciation of tangible assets 259,530 266,452

Operating lease rentals

- Plant and machinery 92,846 103,902

- Other assets 429,362 458,859

Auditors’ remuneration (including expenses and benefits in kind) 12,000 12,000




ALDRIDGE FABRICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2011

4 Employees

Number of employees

The average maonthly number of employees (including directors) during the
year was

Production
Selling and distnibutton
Administration

Employment costs

Wages and salanes
Social secunty costs
Other pension costs

5 Directors’ remuneration

Remuneration for qualifying services
Company pension caontributions to defined contnbution schemes

2011 2010
Number Number
169 142
8 B
9 9
186 157
2011 2010
£ £
5,912,729 4,804,545
445,303 379,646
27,076 21,283
6,385,108 5,205,474
2011 2010
£ £
171,887 170,629
4,029 7,758
175,916 178,387

The number of directers for whom retrement benefits are accruing under defined contnbution schemes

amounted to 2 (2010 - 2)

6 Interest receivable

Bank interest

2011 2010
£ £
- 975
- 975




ALDRIDGE FABRICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2011

7 Interest payable 2011 2010
£ £
On bank loans and overdrafts 4,753 -
Hire purchase interest 23,920 36,490
28,673 36,480
8 Taxation 2011 2010
£ £
Domestic current year tax
U K corporation tax 21,313 24 994
Total current tax 21,313 24 994
Deferred tax
Deferred tax charge credit current year (4,916) (100,142)
16,397 (75,148)

Factors affecting the tax charge for the year
Profit on erdinary activibes before taxation 161,253 192,098

Profit on ordinary activities before taxation multiplied by standard rate of

UK corporation tax of 20 00% (2010 - 21 00%) 32,251 40,341
Effects of

Capital allowances (10,938) (15,347)
(10,938) (15,347)

Current tax charge for the year 21,313 24,994
9 Dividends 2011 2010
£ £

Ordinary interim paid 23,977 23,976

-10-




ALDRIDGE FABRICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2011

10 Tangible fixed assets

Landand Plantand Total
buildings machinery
Leasehold
£ £ £

Cost or valuation
At 1 July 2010 873,677 5,061,637 5935314
Additions - 171,047 171,047
At 30 June 2011 873,677 5,232,684 6,106,361
Depreciation
At 1 July 2010 94,441 2,642,921 2,737,362
Charge for the year 11,248 248,282 259,530
At 30 June 2011 105,689 2,891,203 2,996,892
Net book value
At 30 June 2011 767,988 2,341,481 3,109,469
At 30 June 2010 779,236 2418, 716 3,197,952

The company's long leasehold land and buildings were revalued on an open market basis in March 1992
for continuation in existing use The valuaton has not been updated as the company has taken
advantage of the transitonal arrangements of Financial Reporting Standard 15 (Tangible Fixed Assets)
to retain the existing book values including those of its unimpaired tangible fixed assets which were
previously stated at valuation

Comparable historical cost for the land and buildings included at valuation:

£
Cost
At 1 July 2010 & at 30 June 2011 655,273
Depreciation based on cost
At 1 July 2010 90,320
Charge for the year 8,935
At 30 June 2011 99,255
Net book value

At 30 June 2011 556,018

At 30 June 2010 564,953

-11-




ALDRIDGE FABRICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2011

10 Tangible fixed assets

(continued)

Included above are assets held under finance leases or hire purchase contracts as follows

Net book values
At 30 June 2011

At 30 June 2010
Depreciation charge for the year
At 30 June 2011

At 30 June 2010

11 Stocks and work in progress

Raw matenals and consumables
Work in progress

Plant and
machinery
£

244,367

833,552

27,152

92,617

2011 2010
£ £

901,860 845,944
1,658,727 2,919,379

2,560,587 3,765,323

12 -




ALDRIDGE FABRICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2011

12 Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Amounts falling due after more than one year and included in the debtors
above are

Amounts owed by group undertakings

13 Creditors amounts falling due within one year

Net obligations under hire purchase contracts
Trade creditors

Corporation tax

Other taxes and social secunty costs
Other creditors

Accruals and deferred income

2011 2010
£ £
2,702,425 1,008,430
489,242 489,242
707 78,548
332,866 288,165
3,525,240 1,864,385
2011 2010
£ £
489,242 489,242
2011 2010
£ £
18,616 156,934
3,085,233 1,938,386
21,121 24,802
333,685 118,506
112,628 1,359,153
348,431 128,619
3,929,713 3,726,400

Other creditors include £113,000 (2010 - £1,261,066) in respect of advance payments on account made
by certain customers in respect of orders placed to secure favourable raw matenals pnces

-13-




ALDRIDGE FABRICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2011

14

15

16

Creditors. amounts falling due after more than one year

Net obligations under hire purchase centracts

Net obligations under hire purchase contracts
Repayable within one year
Repayable between one and five years

Included in iabibties faling due within one year

Provisions for liabilities

Balance at 1 July 2010
Profit and 1oss account

Balance at 30 June 2011

The deferred tax liability is made up as follows:

Accelerated capital allowances

Pension and other post-retirement benefit commitments
Defined contribution

Contnbutions payable by the company for the year

2011 2010
£ £
- 27,481
18,615 156,934
- 27,481
18,615 184,415
(18,615} {156,934)
- 27,481
Deferred tax
liability
£
305,208
(4,916)
390,292
2011 2010
£ £
390,292 395,208
2011 2010
£ £
27,076 21,283

14 -




ALDRIDGE FABRICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2011

17 Share capital

Allotted, called up and fully paid
1,000,000 Ordinary shares of £1 each

18 Statement of movements on reserves

Balance at 1 July 2010
Profit for the year

Transfer from revaluation reserve to profit and loss account
Dividends paid

Movement during the year

Balance at 30 June 2011

Other reserves relate fo negative goodwill ansing prior to the introduction of FRS 10

19 Reconciliation of movements in shareholders’ funds

Profit for the financial year
Dividends

Net addition to shareholders' funds
Opening shareholders' funds

Closing shareholders' funds

2011 2010

£ £

1,000,000 1,000,000

Revaluation Other Profit and
reserve reserves loss

(see below) account

£ £ £
214,387 61,596 3,644,390
- - 144,856
(2,313} - 2,313

- - (23,977)

- (1,029) 1,029
212,074 60,567 3,768,611

2011 2010

£ £

144,856 267,246

(23,977) (23,976)

120,879 243,270

120,879 243,270

4,920,373 4,677,103

5,041,252 4,920,373

-15-




ALDRIDGE FABRICATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2011

20 Contingent liabilities

21

22

23

The company has guaranteed the bank indebtedness of its group undertakings and has provided its
bankers with a fixed and floating charge over its long leasehold properties and book debts, secunng the
indebtedness of those undertakings The net contingent hability at 30 June 2011 amounted to £Nd (2010 -
ENIl)

Financial commitments

At 30 June 2011 the company was committed to making the following payments under non-cancellable
operating leases in the year to 30 June 2012

Land and buildings Other
2011 2010 2011 2010
£ £ £ £
Operating leases which expire
Within one year 6,000 - 8,473 10,747
Between two and five years 345,238 204,466 75,635 56,944
In over five years 48,228 238,228 - -

399,466 442,694 84,108 67,691

Control

The company I1s a subsidiary of A F Holdings Limited which 1s the uthimate parent company incorporated
mn England

The largest and smallest group in which the results of the company are consolidated 1s that headed by A
F Holdings Limited The consolidated financial statements of this company are available to the public and
may be obtained from Companies’ House No other group financial statements include the results of the
company

A F Holdings Limited 1s controlled by its directors

Related party transactions

The company 1s a wholly owned subsidtary of A F Holdings Limited and has taken advantage of the
exemption conferred by Financial Reporting Standard & 'Related party disclosures' not to disclose
transactions with A F Holdings Limited or other wholly swned subsidianes within the group

Mr D W Neville and Mr R Jackson are directors of the company and are also shareholders and directors
of the ultimate parent company, A F Holdings Limited

Included in other creditors 1s an amount of £6,907 (2010 - £6,907) due to Mr R Jackson and tus family

Dunng the year, the company provided an interest free loan to Mr D W Neville to the amount of £1,431,
which was outstanding at 30 June 2011 {2010 - £92 461, balance due to Mr D W Neville)

- 16 -




