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Strategic report

The directors present their annual report and the audited financial statements for the year ended 30 June 2022.
Business review

Business model and strategy

The principal activity of Spot Finance Limited (‘the Company’) is a motor finance lender. The Company ceased all new lending in
the year ended 30 June 2017, and the residual loan book was written off during the year. As explained in Note 2, it is expected that
the trade of the Company will cease during the next 12 months from the date of approval of the financial statements, with the
intention to liquidate the Company. Therefore, the financial statements have becn prepared on a basis other than that of a going
concern.

The Company is a wholly-;)wncd subsidiary of Blemain Finance Limited, which in turn is a wholly-owned subsidiary of Togcther
Financial Services Limited which, with its subsidiaries, operates as the Together Group (‘the Group’) of businesses.

Resuits

As shown in the Company’s statement of comprehensive income, loss after tax is £26,200 (2021: £52,900), relating entirely to
discontinued operations. The loss is attributable to the fact the Company continued to pay certain interest costs and administrative
expenses.

Interest receivable and similar income has reduced to £nil during the year, from £3,700 in the priot year due to the {oan book being
fully written off during the year.

Administrative costs.have reduced by 56% to £29,200 as at 30 June 2022, from £66,700 in the prior year, as the Company actively
reduced overhead costs, including use of 3" party operational systems, as part of the ceasing of trade.

Position

As shown in the statement of financial position on page 10, loans and advances to customers have continued to be £nil (30 June
2021: £nil) as the Company, ceased all new lending in the year ended 30 June 2017 and the residual loan book was written off
during the year.

During the prior year, the Company received a capital contribution of £55,000 from its parent company, resuiting in net assets of
£38,900. There was no capital contribution during the year to 30 June 2022, with net assets at the year end of £12,700.

Regulatory and legal considerations

The Company’s operations arc affected by a number of laws and regulations. The Company is authorised and regulated by the
Financial Conduct Authority (FCA). The Company also has to comply with the relevant UK regulations, including anti-money
laundering regulations, the General Data Protection Regulation and both UK Securitisation Regulations and EU Securitisation
Regulations.

The Company will apply for the removal of FCA authorisation during the current year as part of the intention to liquidate.
Corporate governance

The Company is a wholly owned subsidiary of Blemain Finance Limited. The Company is authorised and regulated by the
Financial Conduct Authority (FCA).

The Together Personal Finance Board is a board of directors of the Together Personal Finance (TPF) division comprising Together
Personal Finance Limited, Blemain Finance Limited and Spot Finance Limited. All Companies within the division have common
directors. The Board meets a minimum of six times during the year. The Board sets TPF’s strategic objectives, establishes its
purpose and beliefs, and promotces the cultural tone from the top. The Board discharges some of its responsibilities directly and
delegates other matters to its committee and to scnior management where appropriate.

Approved on behalf of the Directors
and signed on behalf of the Board:

b\

PA Wilson
Finance Director
22 March 2023
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Directors’ report

Directors’ report

The directors present their report for the year ended 30 June 2022. Certain information required to be included in a directors’
report can be found in the other sections of the Annual Report, as referenced below and in each of the sections that follow. All of
the information presented in these sections is incorporated by reference into this Directors’ report and is deemed to form part of
this report.

The Company’s strategy, business model and likely future developments can be found within the Strategic report.
The Company’s principal risks and risk-management processes are set out in the Strategi¢ report.

Directors
The directors of the Company are set out on page 1.
Directors’ indemnities

The Company has made qualifying third party indemnity provisions for the benefit of its directors during the year and remain in
force at the date of this report.

Results and dividends

The results for the year are set out in the Business'Review within the Strategic Report. There was no dividend paid during the year
(2021: £nil). The directors of the Company do.not recommend the payment of a dividend.

Environment

While the Company operates in the financial services sector, which is generally considered to have relatively limited environmental
impact, the Company récognises the importance of the:environment, and acts to reduce its impact, by recycling and reducing energy
consumption.

For furthér information, please see the Sustainability report within the Together Group’s annual report.

Statement of going concern

As explained in Note 2, it is expected that the trade of the Company' will cease, and the Company will go' through a solvent
liquidation, during the next 12 months from the-approval of the financial statéments, with no .intention to recommence trading.

Therefore, the financial statements have been prepared on a basis other than that of a going concern as the company is not a going
concern.
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Directors’ report (continued)

Directors’ report (continued)

Audit information

Pursuant to Section 487 of thc Companies Act 2006, the auditor will be deemed to be reappointed and Emst & Young LLP will
therefore continue in office.

In the casc of each of the persons who is a director of the Company at the date when this report is approved:

* As far as cach of the directors is aware, there is no relevant audit information of which the Company’s auditor is unaware; and
« Each of the directors has taken all the steps that he ought to have taken as a director to make himself aware of any audit
information and to establish that the Company’s auditor is aware of that information.

This statement is given and should be interpreted in accordance with the provisions of s418 of the Companies Act 2006.

Approved by the Board of Directors
and signed on behalf of the Board:

)W

PA Wilson
Finance Director
22 March 2023
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Statement of directors’ responsibilities

Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the financial ‘statements in. accordance with applicable United
Kingdom law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected
to prepare Company financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards-and applicable law), including FRS 101 Reduced Disclosure Framework: Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the Company and of the profit or loss of the Company for that year. In preparing these financial statements, the directors. are
required to:

e  select suitable accounting policies in accordance with IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors:and then apply them consistently;
make judgements and accounting estimates that.are reasonable and prudent;
present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

¢ provide additional disclosures. when compliance with the specific requirements in FRS 101 is insufficient to enable users to
understand the impact of particular transactions, other events.and conditions on the Company financial position and financial
performance;

o state whether UK Accounting Standards, including FRS 101, have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statemerits on the.going-concern basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible. for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure that
the financial statemenits comply with the Companies Act.2006. They are also responsible for safeguarding the assets of the Comipany
and hence for taking reasonable steps for. the prevention and detection of fraud and other irregularities.

Under applicable law and regulations, the directors are also responsible for preparing a strategic report and directors’ report that
comply with that law, and those regulations.
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Independent auditor’s report

Independent auditor’s report to the members of Spot Finance Limited

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Spot Finance Limited (the ‘Company’) for the year ended 30 June 2022 which
comprise the statement of comprehensive income, the statement of financial position, the statement of changes in equity and the
rclated notes 1 to 15, including a summary of significant accounting policies. The financial reporting framework that has been
applicd in their preparation is applicable law and United Kingdom Accounting Standards including FRS 101 “Reduced Disclosure
Framework” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the Company’s affairs as at 30 June 2022 and of its loss for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the cthical requirements that arc rclevant to our

audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter - financial statcments prepared on a basis other than going concern

We draw attention to note 2 to the financial statements, which explains that the dircctors intend to cease the trade of the Company
and liquidate the Company in the next 12 months from the approval of the financial statements and therefore do not consider it to
be appropriate to adopt the going concern basis of accounting in preparing the financial statements. Accordingly, the financial

statements have been prepared on a basis other than of a going concern as described in note 2. Our opinion is not modified in
respect of this matter. -

Other information

The other information compriscs the information included in the annual report, other than the financial statements and our
auditor’s report thereon. The directors are responsible for the other information contained within thé annual report.

Our opinion on the financial statemcents does not cover the other information and, except to the extent otherwise cxplicitly stated
in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we arc required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a matcerial misstatement of the other information, we are required to report that fact. |

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

. the strategic report and directors’ report have been prepared in accordance with applicable Iegal requirements.
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Independent auditor’s report (continued)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we have
not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to
you if, in our opinion:

¢ adequate accounting records have not been kept or returns adequate for our audit have not been received from branches not
visited by us; or

o the financial stateinents are not in agreement with the accounting records and returns; or
¢ certain disclosures of directors’ remuneration specified by law are not made; or

e  we have not received all the information and explanations we require for our audit.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out.on page 5, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine-is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Company or to cease operations, or have no realistic altemative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the-financial statements as a whole-are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an-audit conducted in accordance with {SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a material misstatement due to
fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations, or through collusion. The extent to which our procedures are capable of
detecting irregularities, including fraud is detailed below. However, the primary responsibility for the prevention and detection of
fraud rests with both those charged with governance of the entity and management.

*  We obtained an understanding of the legal and regulatory frameworks that are applicable to the Company and determined
that the most significant are United Kingdom Generally Accepted Accounting Practice, the Companies Act. 2006, Financial
Conduct Authority nules and reguilations, and UK Tax Legislation.

¢ We understood how the Company is complying with those frameworks by making enquiries of management, internal audit,
legal counsel, those charged with governance, and reviewing relevant committee minutes and board reports. We enquired as
to any known instances of non-compliance or suspected non-compliance with laws and regulations.

e We assessed the susceptibility of the Company’s financial statements to material misstatement, including how fraud might

occur, by considering the controls that the Company has established to address risks identified by the Company, or that
otherwise seek to prevent, deter or detect fraud.
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Independent auditor’s report (continued)

e  Based on this understanding we designed our audit procedures to identity noncompliance with such laws and regulations.
Our procedures involved making enquires of management and internal audit for their awareness of any known instances of
fion-compliance or suspected non-compliance with laws and regulations, reviewing key policies and correspondence
-exchanged with regulators. We performed journal entry testing, with a focus on post-closing adjustments and those
considered to be at a heightened risk of fraud bascd on our understanding of the businiess and incorporated unpredictability
into the nature, timing, and extent of our testing.

A further description of our responsibilitics for the audit of the financial statements is located on the Financial Reporting
Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Usc of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the Company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fuillest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company’s members as a body, for our audit work, for this report, or for
the opinions we have formed.

G £ 2o 1P

Stephen Littler (Senior Statutory Auditor)
for and on behalf of Ermnst & Young LLP, Statutory Auditor
Manchester

23 March 2023
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Statement of comprehensive income
Year ended 30 June 2022

Unless otherwise indicated, all amounts are stated in £000.

Income statement Note 2022 2021
Interest receivable and similar income 4 - 3.7
Interest payable and similar charges ) 5 3.1) 6.9)

RRE S T

et R SRR S ARG ) R

A TSI R WAERHCDY

FNet interest expense 35

Other income ' 6 74

¥ Nét'operating expense i U CUaRR WETNTRER S SRR P R DRI G RO B4 ]

Administrative expenses ) 7 (29.2) (66.7)
Eoperating 10sSE-S Y50 AV ARGTN T WS S SR B R ) RIS 629)§

Impairment releases/(losses) 9 - 115

AR R S 023 TR BRI Lo

Income tax credit/(charge) 8 6.1 (1.9)
T R R T e ) ST R

Foss attér cakation §e R AR 2 26299

R o

The results for the current and preceding year relate entirely to discontinued operations. There is no other comprehensive income

in either year.

e e e e e e m hma b m s e e e — = A 4 m

- . P -
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Statement of financial position
As at 30 June 2022

Unless otherwisc indicated, all amounts are stated in £000.

Note 2022 2021
Assets
Cash and cash equivalents : ' 110.5 105.0
Loans and advances to customers 9 - -
Other assets ' 10 R : 0.4

Deferred tax asset

{.Total assets X G S SIS SPTRR RN

16.1
TR *1'10.5“”%;;% SRS

Liabilities
Other liabilities
!Totnl Imbllm &3,,5‘ E‘Wﬁi: Jt ;" D‘L{r‘;fﬁﬁ % LN

82.6

G826

.@" St
ﬁ*rz&?ﬁxﬁ

Equity

Share capital 13 - 0.1 . 0.1

Alietained earnings - - _ - ol - : - 126- w388 -
LT&KI‘«"equi m".?if" e ﬁ&‘-‘"a’%““f "23».,',.,;" R :‘ms ’"l"%@i “ﬁ‘&&;&*n 7~%’§"”§° B AGE LK)
frotal eiuinirand nabmaesm"m%gﬁ R ’“’:3}5%3?;&;% T e Scr.‘if.l sl s ,,fiiifﬂ

These financial statcments were approved and authoriscd for issue by the Board of Directors on 22 March 2023.
Company Registration No. 01998543

Signed on behatfofthe Bogrd-pf Directors

o\

PA Wilson
Director
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Statement of changes in equity
Year ended 30 June 2022

Unless otherwise indicated, all amounts are stated in £000.

Share Retained
2022 capital earnings Total
At beginning of the year 0.1 3838 . 389
Retained loss for the yw (26.2) (26.2)

3 TR0 RN 26 e R 127

FAtend of the year <% 7 Wi Algridi

: Share Retained

2021 capital earnings Total
At beginning of the year 0.1 36.7 36.8
Capital contribution* - 55.0 55.0
Retained loss for the year (52.9) (52.9)

FAt eild of the year <4 LG8 F0 W, AT SR B0 a0 BTN Hourl 38 8 SR WX 38.91

?

* During the prior year, the parent company made a capital contribution of £55,000 to the Company by forgiving a portion of
amounts owed by the Company.
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Notes to the financial statements
Unless otherwise indicated, all amounts are stated in £000

1. Reporting entity and general information

Spot Finance Limited is incorporated and domiciled in the UK. The Company is a private company, limited by shares, and
registered in England (Company number: 01998543). The registered address of the Company is Lake View, Lakeside, Cheadle,
Cheshire, SK8 3GW. The Company is a regulated specialist lender.

2. Significant accounting policies

The principal accounting policies arc summarised below. They have all been applied consistently throughout the current year and
the preceding year unless otherwise stated.

Basis of preparation

The financial statements have been prepared on a basis other than going concern as it is expected that the trade of the Company
will cease during the next 12 months from the approval of the financial statements, with no intention to recommence trading, and
the anticipation that the Company will go through a solvent liquidation. Under this basis, the assets have becn measured at
recoverable value and liabilities at settlement value.

The financial statements have been prepared in accordance with Financial Reporting Standard 101, Reduced Disclosure Framework
(FRS 101). This applies the recognition and measurement requirements of International Financial Reporting Standards (IFRS) but
provides certain exemptions from the disclosure requirements of IFRS.

The preparation of financial statements requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in applying the Company’s accounting policies. The arcas involving a higher degree of judgement or
complexity, or areas wherc assumptions and cstimates are significant to the financial statements, are. disclosed in the individual
accounting policies and in Note 3.

The Company’s: indirect parent undertaking, Togcther Financial Services Limited, includes the Company in its consolidated
financial statements, and therefore the Company is exempt from the obligation to prepare and deliver consolidated accounts. The
consolidated financial statements of Together Financial Services Litnited are available to the public and may be obtained from
Lake View, Lakeside, Cheadlc, Cheshire, SK8 3GW. In thesc financial statements, the Company has taken advantage of the
disclosure exemptions under FRS 101 in relation to the presentation of comparative information in respect of certain assets, a cash
flow statement, disclosures in respect of IFRS 7 and IFRS 13, standards not yet effective and related party transactions.

These financial statements are presented in pounds sterling because that is the currency of the primary economic environment in
which the company operates.

These financial statements have been prepared on the break-up basis, given the intention to liquidate the Company in the coming
year.
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Notes to the financial statements (continued)
Unless otherwise indicated, all amounts are stated in £000

2. Significant accounting policies (continued)

Interest income and expense

Interest income and expense are recognised in the statement of comprehensive income for all instruments measured at amoitised
cost using the effective interest method. The effective interest method calculates the amortised cost of a financial asset or a financial
liability and allocates the interest income or interest expense over the expected life of the instrument. The effective interest rate is
the rate that, at inception of the instrument, discounts its estimated future cash payments or receipts to the net carrying amount of
the financial instrument. When calculating the effective interest rate, the Company takes into account all contractual terms of the
financial instrument but does not consider future credit losses. The calculation includes ail fees, transaction costs and other
premiums or discounts that relate to the origination of the instrument.

Interest on impaired financial assets. is recognised at the original effective interest rate applied to the carrying amount as reduced
by an allowance for impairment.

Other income
Other income is recognised on an accruals basis, as it is.camed by the Company.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement excépt to. the
extent that it relates to items recognised directly in equity, in which case it is recognised in other comprehensive income.

Current tax is the expected tax payable on the taxable profit for the year. Taxable profit differs from profit before tax as reported
in the income statement because it excludes items of income and éxpense that are taxable:or deductible.in other years and items
that are never taxable or deductible. The Company’s liability for current tax is-calculated using tax rates that have been enacted or
substantively enacted by the reporting date.

Deferred tax i§ the tax éxpected to be payable or recoverable on differences between the carrying amounts of the assets and liabilities
in the financial statements and the cortesponding amounts used for taxation purposes, and is accounted for using the balance sheet
liability method. Deferred tax liabilities are generally recognised for all taxable temporary differeices. Defefred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which deductible temporary differences can
‘be utilised. As deferred tax assets can be group relieved it is still deemed recoverable.

Deferred tax is calculated at the tax rates that are expected to apply in the year when the liability is settled or the asset is realised
based on tax laws and rates that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax
liabilities and the Company intends to settle its current tax assets and liabilities on a net basis:

Cash and cash equivalents
Cash comprises cash in hand and demand deposits. Cash equivalents comprise highly liquid investments which are convertible into

cash with an insignificant risk of changes in value with a maturity of three months or less at the date of acquisition, including short-
term highly liquid debt securities.
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Notes to the financial statements (continued)
Unless otherwise indicated, all amounts are stated in £000

2. Significant accounting policies (continued)

Financial assets & liabilities

Financial assets

All of the Company's financial assets are initially recognised at fair value plus any directly attributable transactions costs.

All of thc Company’s financial assets arc classified as measured at amortised cost, being the gross carrying amount less expected
impairment allowance, using the cffective interest ratc method, as they meet both of the following conditions:

. The assets are held within a business mode! whose objective is to hold the assets to collect contractual cash flows; and

. The contractual terms of the financial assets give rise to cash flows at specified dates that are solely payments of principal
and interest on the principal amounts outstanding,.

The loan book has been fully written off during the year duc to the intention to cease trading and liquidate the Company within the
next 12 months from thc approval of the financial statements.

Financial liabilities

The Company’s financial liabilities are all classified as measured at amortised cost for both the current and prior period. All of the
Company’s financial liabilities are recognised initially at fair value, less any directly attributable transaction costs.

Financial liabilities arc derecognised when théir contractual obligations are discharged, cancelled or have expired. An exchange of
financial liabilities with substantially different terms or a substantial modification to the terms of an existing financial liability is
treated as an extinguishment of the original liability and the recognition of a new one. It is assumed that terms are substantially
different if the discounted present value of the cash flows under the new terms is at least 10% different from the discounted present
valuc of the remaining cash flows of the original liability. All gains or losses on non-substantial modifications, calculated as a
change in the net present value of future cash flows, are recognised immediately in the income statement. The Company may also
consider qualitative factors in determining whether a modification is substantial.

No adjustment to the above treatment has been required in order to record the Company’s liabilities at settlement value.
Impairment of financial instruments

The Company recognises loss allowances for Expected Credit Losses (ECL) on loans and advances to customers. ECLs are a
probability-weighted estimate of the present value of credit losses discounted over the expected life of an instrument at its original
effective interest rate (EIR). Credit losses for financial assets are the difference between the contractual cash flows and the cash
flows expected to be received.

The Company considers whether financial assets are credit impaired at each reporting date. A financial asset is credit impaired
when one or more events that have a detrimental impact on its estimated futurc cash flows have occurred. Evidence of credit
impairment includcs:

Significant financial difficulty of the borrower

Breach of contract such as default, or becoming past due

The granting of concessions to the borrower that the Company would not otherwise consider
[t becoming probable that the borrower will enter bankruptcy or other financial reorganisation.

For financial instruments on which credit risk has not increased significantly since initial recognition, the Company measures loss
allowances at an amount cqual to the [2-month ECL, i.e. the portion of lifetime ECL of those default events expected to arise
within 12 months of the reporting date, weighted by probability of that event occurring. For all other financial instruments loss
allowances are measured at an amount equal to the full lifetime ECL, i.e. the lifetime ECL arising from all default events that may
occur over the life of the instrument, probability weighted. The latter category of instruments includes those that have objective
evidence of impairment at the reporting date.

Loans are written off when the Company expects no further recovery and the amount of the loss has been determined. The Company
may continue to apply enforcement activities to loans written off and any subsequent recoveries are recognised as impairment gains
in the income statement.

Loss allowances for ECL are presented in the statement of financial position as a deduction from the gross carrying amount of
financial assets measured at amortised cost and as a provision in the casc of loan commitments.

The loan book has been fully written off during the year due to the intention to cease trading and liquidate the Company within the
next {2 months from the approval of the financial statements.

14 Spot Finance Limited | Annual report and financial statements for the year ended 30 June 2022



Notes to the financial statements (continued)
Unless otherwise indicated, all amounts are stated in £000
3. Critical accounting judgements and key sources of estimation uncertainty

No critical estimates, assumptions and judgements have been identified in applying the Company’s accoﬁnting policies.
Our key source of estimation uncertainty is:
Climate-related matters

In making the judgements and estimates required for preparation of these financial statements, the Directors have had regard to the
potential impacts of climate-related factors. For the current reporting period, it has been judged that no material adjustments to the
judgements or methods of estimation is required to reflect the potential impacts of climate related matters, based on the information
currently available to the Company.

4. Interest receivable and similar income
2022 2021

B R R R S A L TR i 3.7

f Interest on loans and advances to customers *5.

Included within interest on loans and advances to customers is £nil (2021: £3.7k) relating to impaired loans.

5. Interest payable and similar charges
: 2022 2021

E PR A O O 3 I RN 6.9

EOn amounts due to group undertakings BTSN ETER 2 RN

6. Other Income
2022 2021

BTN NG st Bl B SR R I s e N iy TR e |

Y Other Income & 23 F%L

7. Administrative expenses
2022 2021

RSP RET TR 29 0 T 1 2667

>

A7 ativE Coss B Ry e e o s e I

e

Company overheads, including directors’ emoluments, wages and salaries, office administration costs, and auditor remuneration
were borne by the head of the TFSL Group, Together Financial Services Limited, and were recharged to companies within the Group
based on operational and financial drivers. The apportionment of directors emoluments to the Company is £nil.

There was no recharge to the Company relating to the emoluments of the directors in either the current year or prior year.

The audit fee borne by Together Financial Services Limited in respect of the Company in 2022 is £14,000 (2021: £4,000).
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Notes to the financial statements (continued)
Unless otherwise indicated, ali amounts are stated in £000

8. Income tax

2022 2021
§ Cuirvent tx 8 S5 TGl BB SRR PR e X R 22270 FA RO
Deferred tax
Origination and reversal of temporary differences 5 (16.1) (1.9)
BTGtal deferred tak SLAGHIC TR 33 ISR AW DR RO (16.1) MANBOREER (119)]

ETotal tax credit/(charge) on 16ss 1oan o o PGt VI, LB OV

LR R N wRTET 9]
Corporation tax is calculated at 19% (2021: 19%) of the estimated taxable loss for the year.
An increase in the UK corporation tax rate from 19% to 25% (effective | Ap'ri‘l iOZj) was sﬁﬁétantively enacted on 24 May 2021.

The differences between the Company tax chafge for the year and the amount calculated by applying the standard rate of UK
corporation tax to the loss before tax are as follows:

e e e e e e e . _ 2022 ... 2021
Loss before tax ' (32.3) (51.0)
Tax on loss at standard UK corporation tax rate of 19% (2021: 19%) (6 l') 9.7)
Effects of: - ’

Group relief surrendered* ‘ ' - 11.6

Changes in tax rate

 ETax'(credity/charge for year. 8 ittt ) S SR oSS OSSR O (6.0 R AR TE 0

* The group referred to is the tax group headed by Redhill Famco Limited, the uitimate parent of the Company, as described in Note
15. ’

16 Spot Finance Limited | Annual report and financial statements for the year ended 30 June 2022



Notes to the financial statements (continued)
Unless otherwise indicated, all amounts are stated in £000

9. Loans and advances to customers

30 June 2022
Stage 1 Stage 2 Stage 3 Total
IFRS 9 IFRS 9 IFRS 9 IFRS 9
Gross loans and advances - - - -
Loss allowance - - - -
| _ g L - s
ECL coverage (%) - - - -
30 June 2021
Stage 1 Stage 2 Stage 3 Total
IFRS 9 IFRS 9 IFRS 9 IFRS 9
Gross loans and advances - - 160.1 160.1
Loss allowance - - (160.1) (160.1)
I . L .- -
ECL coverage (%) - - 100.0 100.0

Measurement of expected credit losses (ECLs)

ECL model

The Company considers whether financial assets are credit impaired at each reporting date. For these purposes, it considers default

to occur, and such loans are considered to be credit impaired, in any of the following circumstances relating to a loan:

* It becomes 90 days or more past due;

*  Breach of contract such as default, or becoming past due; and

*  There is evidence of fraud.

In-accordance with IFRS 9, the Company uses a three-stage model for impairment based on changes in credit quality since initial

recognition:

* A financial instrument not credit-impaired on initial recognition is classified in stage 1. The loss allowance for such instruments
is calculated as the portion of lifetime ECL of those default events expected to occur within 12 months of the reporting date,

weighted by the probability of that default occurring.

* An instrument moves to stage 2 if there is an increase in its credit risk that is significant but not such that the instrument is
considered credit impaired. The loss allowance for stage 2 instruments is calculated as the lifetime ECL. The determination of
significant increases in credit risk is explained further, later in this section.

+ Stage 3 instruments are credit impaired and the loss allowance calculated as the lifetime ECL.

The loan book has been fully written off during the year due to the intention to cease trading and liquidate the Company within the

next 12 months from the approval of the financial statements.
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Notes to the financial statements (continued)
Unless otherwise indicated, all amounts are stated in £000

9. Loans and advances to customers (continued)
Loss allowance and impairment losses for the year

A loss allowancc is derived from the application of the accounting policics for measurement of ECL as explained in Notc 2. The loss
allowance has decreased by £160,100 to £nil (2021: £160,100).

Allowance for impairment losses 2022 2021
At beginning of the year ’ (160.1) (175.7)
Release to the income statement - 1.5
Write-offs net of recoveries 160.1 4.1

. PAUend of year #6875 1 5B fmm'ff:ii}‘"k SR ard e e U TN R e T T (60.1)
Impairment releases for the year ) 2022 2021
Movements in ECL, released to income - 11.5

Write-offs net of recoveries - .
kChirge'ta income statement | ;¢ S1FA SRLFFERS AN AT TVRE ORI LU E HE AT BT L SRS )

10. Other Assets =~ = -~ ~ SR - S o
2022 2021
Amounts owed by related parties _ - 0.4
R T R SN T RO D ,\ﬁ .:@\ﬁpﬁf’&‘? A TORE IR R STy S A M 0]

11. Deferred tax asset

2022
At beginuning of the year - 16.1
Charge to the incomc statement (16.1)

PAE’EE”&%f year Bl gt S8R U B e gl G *F"T‘m‘mﬁ? et i SV LT R 2 B6.

The dcfcrrcd tax assct consisted of short-term timing differences in 2021, The IFRS temporary relief was accelerated in advance of
liquidation resulting in the write-down of the deferred tax assct.

12. Other liabilities

2022 2021
Amounts owed to group undertakings 97.8 74.0

Other creditors - 8.6

LT e T w,;;.xﬁ NP S T foth s TRGRT KT AR e B - el L o
BT o U RS Vi TR ST e e G R T 97.8 M TS5 88206 4

Amounts owed to Group undertakings are repayable on demand. Other creditors are payable within one ycar.

13. Share capital

All amounts are stated in pounds.
Authorised, called-up, allotted and fully paid 2022 2021
F100 ordifiary shares of £1 Gich,’ “y o ", his BLEDE AT & B F DAl 5 oe MO0 Tl 2 Y 7521004

14. Contingent liabilities

As at 30 Junc 2022, the Company’s assets, along with those of the Together Group were subject to a fixed and floating charge in
respect of £1,055.0m senior secured notes (30 June 2021: £935.0m) and £nil in respect of bank borrowings (30 June 2021: £nil).
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Notes to the financial statements (continued)
Unless otherwise indicated, all amounts are stated in £000

15. Ultimate parent company

The Company is a subsidiary undertaking of Blemain Finance Limited, which is a subsidiary undertaking of Together Financial
Services Limited, both of which are companies incorporated in Great Britain and registered in England and Wales.

The smallest group of which the Company is a member, and for which group financial statements are drawn up, is that headed by
Together Financial Servi¢es Limited. The l'argcst group of which the Company-is amember, and for which group financial statemerits
will be drawn up; is that headed by Redhill Famco Limited. The principal place: of business for Together Financial Services and
Redhill Famco Limited, is Lake View, Lakeside, Cheadle, Cheshire, United Kingdom, SK8 3GW. Together Financial Services
Limited and. Redhill Famico Limited are both privately owned and limited by shares:
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