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TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

STRATEGIC REPORT
FOR THE YEAR ENDED 31 JANUARY 2023

The director presents his strategic report for the year ended 31 January 2023.

REVIEW OF BUSINESS

The Statement of Comprehensive Income for the year is set out on page 7. The director was satisfied with the performance of the
Company during the year and the year end financial position. The director considers the Company to be well placed and confident
that the Company will continue to win new contracts and generate profits in the future. The management of the business and the
execution of the Company's strategy are subject to a number of risks. The Key business risks and uncertainties affecting the
company are considered to relate to employee retention and competition from other mechanical engineering service providers.

PRINCIPAL RISKS AND UNCERTAINTIES

The Company's operations expose it to a variety of financial risks that include credit and liquidity risk and the effects of changes in
interest rates. The Company has procedures to check credit status of new customers and monitor the impact on interest rate
movements. Given the size of the Company, the directer has not delegated the responsibility of monitoring financial risk
management to a sub-committee of the board. The policy set by the board of directors is implemented by the Company's finance
department.

Price risk
The Company considers price risk when negotiating contracts with customers

Credit risk
The Company has implemented policies that require appropriate credit checks on potential customers before services are provided.
When debt finance is utilised, this is subject to pre-approval by the board of directors.

Liquidity risk
The Company actively maintains a mix of debt that is designed to ensure the Company has sufficient funds for operations.
KEY PERFORMANCE INDICATORS

The director considers that the key financial indicators are those that communicate the financial performance and strength of the
Company as a whole, these being turnover, gross profit and profit/(loss) before taxation as set out below:;

2023 2022 2021

A - T
Turnover 9,397 23,248 12,571
Gross Profit 1,106 3,491 303
Profit/(loss) before taxation (278) 1,790 (397)

ON BEHALF OF THE BOARD:

Mr D Wright - Director

12 October 2023
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TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

REPORT OF THE DIRECTOR
FOR THE YEAR ENDED 31 JANUARY 2023

The director presents his report with the financial statements of the company for the year ended 31 January 2023.

DIVIDENDS
No dividends will be distributed for the year ended 31 January 2023.

DIRECTOR
Mr D Wright held office during the whole of the period from 1 February 2022 to the date of this report.

STATEMENT OF DIRECTOR'S RESPONSIBILITIES
The director is responsible for preparing the Strategic Report, the Report of the Director and the financial statements in accordance
with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has elected to
prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law). Under company law the director must not approve the financial statements unless he is
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statemants, the director is required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue
in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable him to ensure that
the financial statements comply with the Companies Act 2006. He is also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLCSURE OF INFORMATION TO AUDITORS

So far as the director is aware, there is no relevant audit information (as defined by Section 418 of the Companies Act 2008) of
which the company's auditors are unaware, and he has taken all the steps that he ought to have taken as a director in order to
make himself aware of any relevant audit information and to establish that the company's auditors are aware of that information.

AUDITORS
The auditors, Bevan Buckland LLP, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

Mr D Wright - Director

12 October 2023
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
TECHNO ENGINEERING LIMITED

Opinion

We have audited the financial statements of Techno Engineering Limited (the 'company'} for the year ended 31 January 2023 which
comprise the Statement of Comprehensive Income, Balance Sheet, Statement of Changes in Equity and Notes to the Financial
Statements, including a summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting
Praciice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 January 2023 and of its loss for the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statemenits in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concemn are described in the relevant sections of
this report.

Other information
The director is responsible for the other information. The other information comprises the information in the Strategic Report and
the Report of the Director, but does not include the financial statements and our Report of the Auditors thereon.

Our apinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the cther information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Director for the financial year for which the finzancial
statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Director have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified material misstatements in the Strategic Report or the Report of the Director.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our

opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of director's remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
TECHNO ENGINEERING LIMITED

Responsibilities of director

As explained more fully in the Statement of Direclor's Responsibilities set out on page three, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
director determines necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the director
either intends to liquidate the company or to cease operations, or has no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with |SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Extent to which the audit was considered capable of detecting irregularities, including fraud

We identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error, and then,
design and perform audit procedures respansive to those risks, including obtaining audit evidence that is sufficient and appropriate
to provide a basis for our opinion.

We discussed our audit independence complying with the Revised Ethical Standard 2019 with the engagement team members
whilst planning the audit and continually monitored our independence throughout the process.

Identifying and assessing potential risks related to irregularities.
In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-compliance with laws
and regulations, our procedures included the following:

- enquiring of management, including obtaining and reviewing support documentation, concerning the company's policies and
procedures relating to:

- identifying, evaluating, and complying with laws and regulations and whether they were aware of any instances of
non-compliance;

- detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or alleged
fraud;

- internal controls established to mitigate risks related lo fraud or non-compliance with laws and regulations;

- discussing among the engagement team how and where fraud might occur in the Financial Statements and any potential
indicators of fraud.

- obtaining an understanding of the legal and regulatory frameworks that the company operates in, focusing on those laws and
regulations that had a direct effect on the Financial Statements or that had a fundamental effect on the operations of the
company, The key laws and regulations we considered in this context included the UK Companies Act and relevant tax
legislation,

Audit response to risks identified
In addition to the above, our procedures to respond to risks identified included the following:

- reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with relevant
laws and regulations;

- enquiring of management concerning actual and potential litigation and claims; performing analytical procedures to identify
any unusual or unexpected relationships that may indicate risks of material misstatement due to fraud;

- reading minutes of meetings of those charged with governance and reviewing correspondence with HMRC;

- in addressing the risk of fraud through management override of controls, testing the appropriateness of journal entries and
other adjustments;

- assessing whether the judgements made in making accounting estimates are indicative of a potential bias; and

- evaluating the business rationale of any significant transactions that are unusual or outside the normal course of business.

We alse communicated relevant identified laws and regulations and potential fraud risks to all engagement team members and
remained alert to any indications of fraud or non-compliance with laws and regulations throughout the audit.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at www frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
TECHNO ENGINEERING LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Qur audit work has been undertaken so that we might state to the company's members those matters we are required to
state to them in a Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report,
or for the opinions we have formed.

Henry Lloyd Davies (Senior Statutory Auditor)
for and on behalf of Bevan Buckland LLP
Chartered Accountants

And Statutory Auditors

Ground Floor Cardigan House

Castle Court

Swansea Enterprise Park

Swansea

SA7 9LA

12 October 2023
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TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

STATEMENT OF COMPREHENSIVE

INCOME

FOR THE YEAR ENDED 31 JANUARY 2023

TURNOVER

Cost of sales
GROSS PROFIT

Administrative expenses
Other operating income
OPERATING (LOSS)/PROFIT

Interest receivable and similar income
{LOSS)/PROFIT BEFORE TAXATION

Tax on (loss}/profit
(LOSS)/PROFIT FOR THE FINANCIAL YEAR

OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE INCOME FOR
THE YEAR

Notes

4

2023
£000

9,397

8,291
1,106

1,386
(280)
(286)

2
(278)

(211}
(67)

__ (&7)

The notes form part of these financial statements
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2022
£'000

23,249

19,758
3,491

1,705
1,786
1,790
1,790

337
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TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank

CREDITORS

Amounts falling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due after more than one
year

PROVISIONS FOR LIABILITIES
NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Share premium

Capital redemption reserve
Retained earnings
SHAREHOLDERS’ FUNDS

Notes

11

12

15

16
17
17
17

BALANCE SHEET
31 JANUARY 2023

2023
£'000

75
5,547
2,225

7,847

1,708

£000

575

6,139

6,714

2022
£'000

75
5,620
2,147
7.842

1,621

£'000

562

6,221

6,783

The financial statements were approved by the director and autharised for issue on 12 October 2023 and were signed by:

Mr D Wright - Director

The notes form part of these financial statements
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TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JANUARY 2023

Called up Capital
share Retained Share redemption Total
capital earnings premium reserve equity
£'000 £'000 £000 £'000 £'000

Balance at 1 February 2021 111 4,810 14 346 5,281
Changes in equity
Total comprehensive income - 1,453 - - 1,453
Balance at 31 January 2022 111 6,263 14 346 6,734
Changes in equity
Total comprehensive income - (67} - - (B87)
Balance at 31 January 2023 111 6,196 14 346 6,667

The notes form part of these financial statements
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TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

STATUTORY INFORMATION

Techno Engineering Limited is a private company, limited by shares , registered in England and Wales. The company’s
registered number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland” and the Companies Act 2006. The financial statements
have been prepared under the historical cost convention.

Financial Reporting Standard 102 - reduced disclosure exemptions
The company has taken advantage of the following disclosure exemptions in preparing these financial statements, as
permitted by FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland™:

« the requirements of Section 7 Statement of Cash Flows;

« the requirement of paragraph 3.17(d);

« the requirements of paragraphs 11.42, 11.44,11.45, 11.47, 11.48(aj(iii}, 11.48(a)(iv), 11.48(b) and 11.48(c);
= the requirements of paragraphs 12.28, 12.27, 12.29(a), 12.29(b) and 12.29A;

« the requirement of paragraph 33.7.

This information is included in the consolidated financial statements of Celtic Engineering Holdings Limited and these
financial statements may be obtained from Waterloo Industrial Estate, Pembroke Dock, Pembrokeshire, SA72 4RR

Related party exemption

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland', not to disclose related party transactions with wholly
owned subsidiaries within the group.

Turnover
Tumover is measured at the fair value of the consideration received or receivable, excluding discounts, rebates, value
added tax and other sales taxes.

Long term cantract balances are assessed on a contract by contract basis and are reflected in the profit and loss account
as contract activity progresses. Any expected losses on lang term conltract balances are recognised immediately and are
written off to the profit and loss accounts. Where it is considered that the outcome of a long term contract can be assessed
with reasonable certainty before its conclusion, the prudently calculated attributable profit is recognised in the profit and
loss account as the difference between reported turnover and related costs for that contract.

Tangible fixed assets
Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful life or, if held
under a finance lease, over the lease term, whichever is the shorter.

Plant and Machinery - 20% reducing balance
Motor vehicles - 25% reducing balance
Computer equipment - 20% reducing balance
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow moving
items.

Page 10 continued...



TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 JANUARY 2023

ACCOUNTING POLICIES - continued

Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 'QOther
Financial Instruments Issues' of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset
and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless the
arrangement constitutes a financing transaction, where the transaction is measured at the present value of the future
receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint ventures,
are initially measured at fair value, which is normally the transaction price. Such assets are subsequently carried at fair
value and the changes in fair value are recognised in profit or loss, except that investments in equity instruments that are
not publicly traded and whose fair values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is impaired, the
impairment loss is the difference between the carrying amount and the present value of the estimated cash flows
discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount
would have been, had the impairment not previcusly been recognised. The impairment reversal is recognised in profit or
loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled, or
when the company transfers the financial asset and substantially all the risks and rewards of cwnership to another entity, or
if some significant risks and rewards of ownership are retained but control of the asset has transferred to another party that
is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans and loans from fellow group companies , are initially recognised at
transaction price unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest. Financial liabilities classified as payable within
one year are nct amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they are

presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subseguently measured
at amortised cost using the effective interest method.

Page 11 continued...



TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 JANUARY 2023

ACCOUNTING POLICIES - continued

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recegnised in profit or loss in finance costs or
finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value though profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a fair
value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or cancelled.

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Statement of Comprehensive Income,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet
date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from those in
which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that have been
enacted or substantively enacted by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Hire purchase and leasing commitments
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception and
the present value of the minimum lease payments. The related liability is included in the balance sheet as a finance lease
obligation. Lease payments are treated as consisting of capital and interest elements. The interest is charged to the profit
and loss account so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to income on a straight line
basis over the term of the relevant lease except where another more systematic basis is more representative of the time
pattern in which economic benefits from the lease asset are consumed.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease. Initial direct

costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognised on a straight line basis over the lease term.
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TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 JANUARY 2023

ACCOUNTING POLICIES - continued

Pension costs and other post-retirement benefits
The company operates a defined contribution pension scheme. Contributions payable to the company's pension scheme
are charged to profit or less in the period to which they relate.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are required to
be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Annual bonus plan

The Company operates an annual bonus plan for emplayees. An expense is recagnised in the profit and loss account when
the Company has a legal or constructive obligation to make payments under the plans as a result of past events and
reliable estimate of the obligation can be made.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment.

Cash at bank and in hand

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts arc
shown within borrowings in current liabilities.

Creditors

Short term trade creditors are measured at the transaction price. Other financial liabilities, including bank loans, are
measured initiglly at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be appropriate and reasonable in the circumstances

a) Critical judgements in applying the Company’s accounting policies
The director does not consider there to be any critical accounting judgements to the financial statements.

i) Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful economic lives of the
assets. The useful economic lives are re-assessed and amended when necessary to reflect current estimates, base don
technological advancement, future investments, economic utilisation and physical condition of the assets.

i) Impairment of debtors

The Company makes an estimate of the recoverable value of trade and other debtors. When assessing impairment of trade
and other debtors, management considers factors including the current credit rating of the debtor, the ageing profile of
debtors and historical experience.

i) Long term (fixed fee) contracts

Where the Company enters into long term {fixed fee) contracts, revenue is recognised either on reaching set milestones as
agreed in the contract or on the percentage of completion basis. Under the percentage of completion method, the Company
makes an estimate of the percentage to complete for a project and recognises the proportion of revenue and profit
accordingly. Any expected losses on long term contracts are recognised immediately and are written off to the Statement of
Comprehensive Income.

TURNOVER

Turnover rose entirely from the principal activity of the supply of mechanical engineering services within the United
Kingdom.

Page 13 continued...



TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 JANUARY 2023

EMPLOYEES AND DIRECTORS
Wages and salaries

Social security costs
Other pension costs

The average number of employees during the year was as follows:

Engineering
Administration

Director's remuneration
OPERATING {LOSS)/PROFIT

The operating loss (2022 - operating profit) is stated after charging/{crediting}:

Hire of plant and machinery

Depreciation - owned assets

Depreciation - assets on hire purchase contracts
Profit on disposal of fixed assets

Auditors' remuneration

Taxation compliance services

Preparation of financial statements

TAXATION

Analysis of the tax (credit)/charge

The tax {credit)icharge on the loss for the year was as follows:
Current tax:

UK corporation tax

Deferred tax
Tax on {loss)/profit

UK corporation tax was charged at 19%) in 2022.
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TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 JANUARY 2023

TAXATION - continued
Reconciliation of total tax (credit)/charge included in profit and loss

The tax assessed for the year is lower than the standard rate of corporation tax in the UK. The difference is explained
below:

2023 2022
£'000 £000
(Loss)profit before tax (278) 1,790
(Loss)profit multiplied by the standard rate of corporation tax in the UK of
19% (2022 - 19%) (53) 340
Effects of:
Expenses not deductible for tax purposes 1 6
Income not taxable for tax purposes (3) (3)
Adjustments to tax charge in respect of previous periods (128) (9}
Taxable losses carried forward (28) -
Tax rate changes - 3
Total tax (credit)/charge (211) 337
TANGIBLE FIXED ASSETS
Freehold Plant and Motor Computer
property Machinery vehicles equipment Totals

£'000 £'000 £000 £'000 £000
COST
At 1 February 2022 429 3585 311 65 1,160
Additions - 39 39 5 B3
Disposals - (181) (31} (53) (265)
At 31 January 2023 429 213 319 17 978
DEPRECIATION
At 1 February 2022 49 298 200 51 598
Charge for year 4 17 38 4 63
Eliminated on disposal - (178) (29} (51) (258)
At 31 January 2023 53 137 209 4 403
NET BOOK VALUE
At 31 January 2023 376 76 110 13 575
At 31 January 2022 380 57 111 14 562
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TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 JANUARY 2023

TANGIBLE FIXED ASSETS - continued

Fixed assets, included in the above, which are held under hire purchase contracts are as follows:

Motor
vehicles

£'000
COST
At 1 February 2022 80
Additions 40
Transfer to ownership (23
At 31 January 2023

97
DEPRECIATION

At 1 February 2022 57
Charge for year 16
Transfer to ownership (13
At 31 January 2023 60
NET BOOK VALUE

At 31 January 2023 37
At 31 January 2022 23
STOCKS
2023 2022
£'000 £000
Loose tools and consumables 75 75

There is no significant difference between the replacement cost of the inventory and its carrying amount.There is no
provision for impairment (2022:ENil}

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2023 2022
£000 £000
Trade debtors 387 860
WIP/Accrued Debtors 702 429
Amounts owed by group undertakings 4,357 4,331
Prepayments and accrued income 16 -
Corporation tax receivable 26 -
Deferred tax asset 59 -
5547 5,620
Delerred tax assel
2023
£000
Accelerated capital allowances (37)
Tax losses carried forward 94
Other timing differences 2
59

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are repayable on
demand. There is no provision for impairment (2022 :£Nil}
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TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 JANUARY 2023

11.

12,

13.

14.

15.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2023 2022
£'000 £000
Hire purchase contracts {see note 13) 12 12
Trade creditors 528 243
Corporation tax payable - 161
Social security and other taxes 112 160
VAT 54 359
Other creditors 535 660
Accruals and deferred income 467 26
1,708 1,621

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2023 2022

£000 £000
Hire purchase contracts (see note 13) 47 25
LEASING AGREEMENTS
Minimum lease payments under hire purchase fall due as follows:

2023 2022

£000 £'000
Net obligations repayable:
Within one year 12 12
Between one and five years 47 25

59 37
FINANCIAL INSTRUMENTS
The carrying amounts of the financial assets and liabilities include:
2023 2022
£ £

Financial assets measured at amortised cost 5,647 5,620
Financial liabilites measured at amortised cost (1,755) {1,325}

Financial asset that are debt instruments measured at amortised cost comprise trade debtors, amounts cwed by group

undertakings and prepayments and accrued income.

Financial liabilities measured at amortised cost comprise trade creditors, amounts due under finance leases, accruals and

deferred income, other creditors and social security and other taxes.

PROVISIONS FOR LIABILITIES

2022
£'000
Deferred tax
Accelerated capital allowances 26
Other timing differences (2}
24
Deferred
tax
£'000
Balance at 1 February 2022 24
Credit to Statement of Comprehensive Income during year (83)
Balance at 31 January 2023 (59)
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TECHNO ENGINEERING LIMITED (REGISTERED NUMBER: 01993520)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 JANUARY 2023

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 2023 2022
value: £'000 £:000
11,115,000 Ordinary £0.01 111 111
RESERVES
Capital
Retained Sharg redemption
earnings premium reserve Totals
£'000 £'000 £'000 £'000
At 1 February 2022 6,263 14 346 6,623
Deficit for the year (67) (67}
At 31 January 2023 6,196 14 346 6,556

Share premium account
The share premium account represents amounts raised on the initial allotment of share capital in excess of the nominal
value of shares issued, less and costs direclly attributable to the issue of that share capital.

Capital redemption reserve
The capital redempticn reserve represents the amount by which share capital has been reduced on the repurchase of the
Company's own shares

Retained earnings
Retained earnings represents the accumulated profits, losses and distributions of the Company.

PENSION COMMITMENTS

The pension costs, which represent contributions payable by the Company, amounted to £78.000 (2022: £120,000).
Contributions totalling £20,000 (2022: £30,000) were payable to the fund at the Balance Sheet date and are included in
creditors.

ULTIMATE PARENT COMPANY

Celtic Engineering Holdings Limited is regarded by the director as being the company's ultimate parent company.

Copies of the consolidated financial statements may be obtained from:

Celtic Engineering Holdings Limited

Waterloo Industrial Estate

Pembroke Dock

Pembroke

Pembrokeshire

SA7Z2 4RR

CONTINGENT LIABILITIES

The company has a potential contingent liability at 31 January 2023 under the terms of a group cross guarantee
arrangement given in respect of certain loans. These loans amount to £95,000 (2022: £95,000).

ULTIMATE CONTROLLING PARTY

Celtic Engineering Holdings Limited is owned by a number of private shareholders, hone of whom own more than 50% of
the issued share capital. Accordingly there is no ultimate controlling party.
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