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Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

Directors’ report

The directors present their annual report and the audited financial statements for the year ended
31 December 2006

Principal activity and review of the business
The pnincipal activity of the company during 2006 was the publishing of travel reference books

As part of a reorgamsation of the group of compames ulumately owned by Columbus Travel
Publishing Limuted (formerly Nexus Holdings Lumited) the assets and habilites of the fellow
subsidianies of Columbus Travel Publishing Linuted (formerly Nexus Holdings Limuted), which
15 the parent company of Nexus Busmness Media Limited (formerly Columbus Travel Publishing
Lumited) were transferred to Nexus Busmess Media Linuted on 31 December 2006 All of these
assets and liabilities were transferred at book value

The directors will continue to develop the activities of the enlarged company and seek tew
opportumties when they arise

Key Performance Indicators

The sigmficant KPIs for the company were the profit on ordmary activities after taxation result
and turnover growth Although the second KPI demonstrated an 11% reduchon in turnover,
there was a sigmificant improvement 1 the profit after taxation trading result in 2006

Financial risk disclosure

The Company 1s exposed to price risk, ncluding market currency and mterest sk, along with
credit hquidity and cash flow sk The Company has adopted rnisk management pohicies that
seek to rtigate these nisks in a cost-effective manner

Financial assets that expose the Company to financial nsk consist principally of cash, trade
receivables and other receivables Financial liabilities that expose the Company to finaneial nsk
consist principally of trade payables and other payables The financial nisks associated with
these financial instruments are considered mimimal

Foreign exchange risk

The directors are of the view that the Company 1s not exposed to any significant foreign
exchange nsk

Interest rate risk

Interest bearing financial assets and habilities are all short term Hence with the current interest
rate level any future variations in mterest rates will not have a matenal impact on net profit

Credut risk

The Company places 1ts cash with creditworthy msttutions The Company performs ongoing
credit evaluation of 1ts customers’ financial condition The carrying amounts of cash, trade
receivables and other receivables represent the maximum credit risk that the Company 15
exposed to The trade recervables are distributed in such a manner that the concentration of
credit risk 15 not considered extraordinary




Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

Directors’ report

Financial risk disclosure (continued)
Luquidrty nisk

The Company 1s dependent on 1ts related company for continued financial support and the
Directors are satisfied that the financial support will be available when required

Fair value of financial assets and financial liabilities

The carrying amounts of cash and bank balances, trade and other current receivables and
payables approximate their respective fair values due to the relatively short term maturning of the
financial instruments

Results and dividends
The profit for the year after taxation amousted to £24,682 (2005 Loss £916,102)
The Board does not recommend the payment of a dividend (2005 £mil)

Change of name

On 22 December 2006 the company changed its name to Nexus Business Media Limited

Future prospects

The directors will continue to develop the company’s business

Directors and their interests
The directors who held office throughout the year, except as noted, were as follows

A R Salter

R P Dummett

N Thackray (appownted 23 May 2006)
P C Satchwil {appownted 23 May 2006}

Auditors
Each of the directors at the date of approval of thus report confirms that

(1)  so far as the director 1s aware, there 1s no relevant audit information of which the
company’s auditors are unaware and,

(2}  the director has taken zll the steps that he/she ought t¢ have taken as a director to make
himseli’herself aware of any relevant audit information and to establish that the
company’s auditors are aware of that informanon

This confirmation 1s given and should be mterpreted m accordance with the provisions of
5234ZA of the Companies Act 1985
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Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

Directors’ report

Reappointment

In the mterests of shareholders, the company mtends to put its audit out to tender and 2
resolution to appoint an auditor will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

O Sl

P C Satchwill

Director




Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year
Under that law the directors have elected to prepare the financial statements 1n accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and apphicable law) The financial statements are required by law to give a true and
fair view of the state of affairs of the company and of the profit of the company for that penod
In preparing these financial statements, the directors are requured to

» select suitable accounting policies and then apply them consistently,
s make judgments and estimate< that are reasonable and prudent,
e state whether apphcable UK Accounting Standards have been followed, and

s prepare the financial statements on the going concern basis unless 1t 1s appropriate to
presume that the company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with \

reasonable accuracy at any tume the financial position of the company and enable them to ensure !
that the financial statements comply with the Companies Act 1985 They are also respensible for |
safeguarding the assets of the company and hence for taking reasonable steps for the prevention ‘
and detection of fraud and other irregulanties

The directors are responstble for the mantenance and imtegnty of the corporate and financial ‘
information mcluded on the company's website Legislation in the United Kingdom governing
the preparation and dissemation of financial statements may differ from legislation in other
Jurnisdictions
|
\




Independent auditors’ report to the members of
Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

We have audited the financial statements of Nexus Business Media Limuted (formerty Columbus
Travel Pubhshing Limited) for the year ended 31 December 2006, which compnise the profit
and loss account, the balance sheet and the related notes 1 to 23 These financial statements
have been prepared under the accounting polhicies set out theremn

Ttus report 1s made solely to the company’s members, as a body, in accordance with section 235
of the Companies Act 1985 Our audit work has been undertaken so that we mught state to the
company’s members those matters we are required to state to them m an auditors’ report and for
no other purpose To the fullest extent permutted by law, we do not accept or assume
responstbility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the financial statements n accordance with
apphcable law and Umted Kingdom Accounting Standards (United Kingdom Gexerally
Accepted Accounting Practice) are set out m the Statement of Directors’ Responsibilities

Qur responsibility 1s to audit the financial statements 1n accordance with relevant Umted
Kingdom legal and regulatory requirements and International Standards on Auditing (UK and
Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and
are properly prepared 1n accordance with the Compamnies Act 1985 We also report to you
whether m our opimon the information given in the Directors' Report 1s consistent with the
financial statements

In addition we report to you if, 1 our opinion, the company has not kept proper accounting
records, 1f we have not received all the information and explanations we require for our audst, or
if nformation specified by law regarding directors' remuneration and other transactions 1s not
disclosed

We read the Directors’ Report and consider the imphcations for our report if we become aware
of any apparent rmsstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and
Ireland) 1ssued by the Auditing Practices Board An audit includes examnation, on a test basis,
of evidence relevant to the amounts and disclosures n the financial statements It also includes
an assessment of the sigmficant estimates and judgements made by the directors mn the
preparation of the financial statements, and of whether the accounting policies are appropriate to
the company's circurnstances, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from matenal musstaternent, whether caused by
fraud or other uregularity or error In formung our opimon we also evaluated the overall
adequacy of the presentation of information 1n the financial statements




Independent auditors’ report to the members of
Nexus Business Media Limited

(formerly Columbus Travel Publishing Limited)
(continued)

Opinion
In our opimon

s the financial statements give a true and fair view, m accordance with Umted Kingdom
Generally Accepted Accounting Practice, of the state of the company’s affairs as at
31 December 2006 and of 1ts profit for the year then ended, and

« the financial statements have been properly prepared in accordance with the Compamies Act
1985

o the directors’ report 15 consistent with the financial statements

DO AO e < oo b f

Deloitte & Touche LLP

Chartered Accountants and Registered Auditors
London

2 o w2007




Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

Profit and loss account
Year ended 31 December 2006

2006 2005
Notes £ £
Turnover 2 1,716,488 1,930,140
Cost of sales (1,180,291) (1,199,714)
Gross prefit 536,197 730,426
Other admimstrative expenses (674,555) (1,187,403)
Exceptional item 3 163,040 (637,407)
Total adnumstrative expenses (511,515) (1,824,810)
Operating profit/(loss) 24,682 (1,094,384)
Interest recervable and sumlar income - -
Profit/(loss) on ordinary activities before taxation 3 24,682 (1,094,384)
Tax (charge)/crecht on profit/(loss) on ordinary activities 5 - 178,282
Profit/(loss) on ordinary activities after taxation and
retained profit/(loss) for the year transferred to/(from)
reserves 13 24,682 (916,102)

All results are denived from continuing activities

The company has no recogmised gains or losses othe: than the loss for the financial year, as shown above and
consequently no statement of recogused gams and losces 1s presented

A recenciliation of shareholders’ funds and movements on reserves 15 shown 1 note 13




Nexus Business Media Limited

(formerly Columbus Travel Publishing Limited)

Balance sheet
31 December 2006

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and n hand

Creditors: amounts fatling due
within one year

Net current habilities
Provisions for Liabthties

Total assets less current habilities being net
assets/(lrabilities)

Capital and reserves
Callzd up share capatal
Profit.and loss account

Total shareholders’ funds/(deficit)

Note

~J

10

18

12
13

2006 2005
£ £
5,729,856 -
2,313,904 -
8,043,760 -
192,623 110,325
2,119,620 708,803
1,458,382 131,480
3,770,625 1,000,608
(11,859,418)  (432,916)
(8,088,793) 567,692
- (637,407)
(45,033)  (69,715)
50,000 50,000
(95,033)  (119,715)
(45,033)  (69,715)

A
These financial statements were approved by the Board of Directors on'l\ ’om'f 2007

Signed on behalf of the Board of Directors

Q- S

P C Satchwll
Director




Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

Notes to the accounts
Year ended 31 December 2006

1. Statement of accounting policies
The financial statements are prepared mn accordance with apphcable Umted Kingdom accounting standards
The following accounting policies have been applied consistently throughout the year and the preceding year

The company’s highest UK parent, Nexus Holdings Liruted (formerly known as Lampcycle Limited) has
prepared consolidated accounts

The company has taken advantage of the exemption from 5228 to prepare consolidated accounts because the
company’s highest UK parent, Nexus Holdings Limited (formerly Lampcycle Limited}, has prepared
consolidated accounts m accordance with Umted Kingdom accounting standards

Under Fiancial Reporting Standard 1 (revised) the company 15 exempt from the requirement to prepare a cash
flow statement on the grounds that 1ts ulimate parent, Nexus Holdings Limuted (formerly known as Lampcycle
Linuted) ncludes the cashflows of the company 1n its own published consolidated financial statements

Turnover

Tumnover represents the amounts dernived from the provision of goods and services which fall within the
company’s ordinary activities, stated net of value added tax

Book sales and advertising revenues are recogmsed on the despatch date of the relevant busmess pubhication
Subscription revenue 1s recogmsed over the period of the subscription

Internet revenue 15 recogmised over the pertod of the contract or on a “click through” basis dependent on the
contract terms

Tangible fixed assets
Tangible fixed assets are shown at cost less depreciation and any provision for unpairment

Depreciation 15 provided at rates calculated to write off the cost less estimated residual value of each asset over
1ts estumated useful hife as follows

Freehold buildings 2 5% per annum on a straight-line basis

Freehold land ml

Leasehold improvements 10% per annum on a straight-line basis or life of lease
Computer equipment 25% per annum on a straight-line basis

Office equipment 10% per annum on a straight-hine basis

Intangible assets

Acquired publishing nghts, which have a defirute hife are recorded at cost 1n the balance sheet and amortised
over their estumated useful econoruc life less a provision for any impairment The directors consider the
economuc life of some mntangible assets to be mdefirute and consequently no charge 15 made to the profit and
loss account The directors perform an annual review of carrying values and provision 1s made, where
appropnate, for any impairment in value Internally developed titles are not recogmsed i the balance sheet

Stocks
Stocks are stated at the lower of cost and net realisable value
Foreign currencies

Transactions 1n foreign currencies are recorded at the rate of exchange at the date of the transaction Monetary
assets and habilities denomnated i foreign currencies are retranslated at the rate ruling at the balance sheet
date Any gans or losses on the retranslation of these balances are taken to the profit and loss account

10




Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

Notes to the accounts
Year ended 31 December 2006

1. Accounting policies (continued)
Taxation
Corporation tax 1s provided on the taxable profit at the current rate

Deferred tax 1s recogmsed mn respect of all nrrung differences where transactions that result 1n an obligaton to
pay more tax 1 the future or a nght to pay less tax 1n the future have occurred at the balance sheet date A net
deferred tax asset 1s regarded as recoverable and therefore recognised when, on the basis of ail available
evidence, 1t 15 likely that there wall be suitable taxable profits from which the reversal of the timing differences
can be deducted Deferred tax assets are not discounted

Pension costs

Pensions aie provided to certain employees through defined contribution schemes and the group has =
stakeholder pension scheme available to employees The assets of the funded defined contribution schemes are
held independently of the parent company by msurance companies

The amount charged to the profit and loss account 1s the amount of contributions payable 1n the period The
company does not operate any defined benefit schemes

2. Segment information

Turnover 15 analysed as follows

2006 2005
£ £

Geographical market — destination:
Umnited Kingdom 747,374 840,399
Rest of Eurcpe 438,583 493174
Other markets 530,531 596,567

1,716,488 1,930,140

Turnover 1s derived from the company’s princtpal activity

3. Profit/(loss) on ordinary activities before taxation

Profit/(loss) on ordinary activities before taxation 1s stated after charging (crediting)

2006 2005
£ £
Auditors remuneration
Audit fees 11,736 6,568
Exceptional items
Exceptional property lease provision (reversal)/costs (341,980) 637,407
Restructuring costs 106,530 -
Wnite off excess stocks 72,410 -

The cost of the auditors’ remuneration was borne by a fellow group company in 2005

11




Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

Notes to the accounts
Year ended 31 December 2006

4., Staff numbers and costs

Average number of persons employed
Editonal and production

Sales and marketing

Administration

Staff costs during the year
Wages and salaries

Social security costs
Pension costs

2006 2005
No. No.

12 12

11 11

1 1

24 24

£ £
850,456 661,724
101,491 65,656
21,736 11,290
973,683 738,670

In 2006 admumstration staff were employed by another group company and associated costs have been

recharged to companies within the group

The directors received total emoluments of £551,277 (2005, £187,120) from another group compzny 1 the

year

It 15 not practicable to allocate the director’s total emoluments across the other group companies

In addition, one director 1s accruing benefits under the Nexus Commercial Media Lumited group pension
scheme, which 1s a defined contiibution scheme, 1n respect of their services to the ten group companies

12



Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

Notes to the accounts
Year ended 31 December 2006

5. Tax charge/(credit) on profit/(loss) on ordinary activities

The tax charge/(credit) 1s based on the profit/(loss) for the year and comprises

2006 2005
£ £
UK corporation tax at 30% (2005 30%) -
Group relief - (252,567)
Foreign taxation - 6,170
Adjustment 1n respect of prior years - 12,887
Tom! current charge/(credit) - (233,510)
Deferred tax charge on losses for the year
Transferred at acquisition - 55,228
Total deferred tax charge - 55,228
Charge/(credit) for the year - (178,282)

The tax credit 1s higher/(lower) than the standard rate of corporation tax in the UK of 30% The differences are

explained below
Profit/(loss) on ordmary activities before tax 24,682 (1,094,384)
Tax on profit/(loss) on ordinary activities at standard rate of

corporation at 30% (2005 30%) 7,405 (328,315)
Expenses not deductible for tax purposes 627 191
Capital allowances for year in excess of depreciation and other

tuming differences - -
Uthsation of brought forward losses/unutihsed losses (8,032) 75,557
Foreign taxation - 6,170
Adjustment 1n respect of prior years - 12,887
Company current tax charge/(credit) for period - (233,510)

A deferred tax asset has not been recogmised in respect of tax losses as there 1s mnsufficient evidence that the
asset will be recovered The amount of the asset not recognised 1s £76,289

Further to this, a deferred tax asset of £20,273 in relation to iming differences on fixed assets had not been recogmsed
as there 15 msufficient evidence that the asset will be recovered

13




Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

Notes to the accounts
Year ended 31 December 2006

6. Tangible fixed assets

Freehold  Furniture

land and and Computer
bmldings equipment equipment Total
£ £ £ £
Cost
At 1 January 2006 - - - -
Transfers 2,266,699 510,934 250,956 3,028,589
At 31 December 2006 2,266,699 510,934 250,956 3,028,589
Accumulated depreciation
At 1 January 2006 - - - -
Charge for the year - - - -
Transfers 283,265 319,473 111,947 714,685
At 31 December 2006 283,265 319,473 111,947 714,685
Net book value
At 31 December 2006 1,983,434 191,461 139,009 2,313,904
At 31 December 2005 - - - -
7. Intangible fixed assets
Publhishing
Rughts
£
Cost
At 1 January 2006 24,682
Transfers 5,729,856
At 31 December 2006 5,754,538
Accumulated depreciation
At 1 January 2006 24,682
At 31 December 2006 24,682
Net book value
At 31 December 2006

At 31 December 2005

5,729,856

14



Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

Notes to the accounts
Year ended 31 December 2006

8. Stocks
2006 2005
£ £
Fiushed goods and goods for resale 192,623 110,325
There 15 no materal difference between the balance sheet value of stocks and their replacement cost
9 Debtors
2006 2005
£ £
Amounts falling due within one year:
Trade debtors 1,548,630 318,990
Group relief - 252,567
Other debtors 55,361 3,766
Prepayments and accrued mcome 365,883 133,480
Amounts due from group undertakings 149,746 -
2,119,620 708,803
10. Creditors: amounts falling due within one year
2006 2005
£ £
Trade creditors 1,239,181 -
Amounts due to group undertakings 7,653,421 377,309
Group rehef - -
Other creditors 272,974 10,519
Accruals and deferred income 2,693,842 45,088
11,859,418 432,916

15




Nexus Business Media Limited

(formerly Columbus Travel Publishing Limited)

Notes to the accounts
Year ended 31 December 2006

11.

12

13.

14.

Deferred tax

Capital allowances in excess of depreciation

The movement during the year was

Balance at begmning of year
Transferred at acqusihon

Balance at end of year

Called up share capital

Authorised, allotted, called up and fully paid
50,000 ordmary shares of £1 each

Called up share capital

Authorised, allotted, called up and fully paid
50,000 ordinary shares of £1 each

Called up share capital

Authorised, allotted, called up and fully paid
50,000 ordinary shares of £1 each

2006 2005
£ £
- 55,228

- (55,228)
2006 2005
£ £
50,000 50,000
2006 2005
£ £
50,000 50,000
2006 2005
£ £
50,000 50,000

16



Nexus Business Media Limited
(formerly Columbus Travel Publishing Limited)

Notes to the accounts
Year ended 31 December 2006

15.

16.

17.

18.

19.

Called up share capital

2006 2005
£ £
Authenised, allotted, called up and fulty pad
50,000 ordmary shares of £1 each 50,000 50,000
Reconcihation of shareholders’ funds and movements on reserves
Called up Profit
share and loss
capital account Total
£ £ £
At 1 January 2006 50,000 (119,715) {69,715)
Retamned profit for the year - 24,682 24,682
At 31 December 2006 50,000 (95,033) (45,033)

Lease commutment

Annual commutments under non-cancellable operating leases are as follows

Operating leases which expire
Within one year
Between two and five years

L.and and buldings

20006
£

2005
£

637,407

The lease commutments include a provision for dilapidation costs on the termmation of the lease and the full

commutment has been provided for in full at 31 December 2003 (see note 3)

Contingent habihities

The company provided a cross guarantee and legal charge over 1ts assets as security for the £2rmthion net
overdrafi facility provided by Barclays to Nexus Media Communications Limuted This facility expired on 10

March 2006, was never drawn down and was not renewed

Related party disclosures

The Company has taken advantage of the exemption 1n paragraph 17 of FRS 8 Related Party Disclosures not
to disclose transactions with entities that are part of the group or mnvestees of the group qualifying as related

parties

17



Nexus Business Media Limited

(formerly Columbus Travel Publishing Limited)

Notes to the accounts
Year ended 31 December 2006

20.

21.

22

Ultimate parent company and controlling party

The parent undertaking of the company 1s Nexus Holdings Limated (formerly Columbus Travel Publishing
Limuted), a company mcorporated 1n Great Britain

The parent undertaking of the smallest group, which includes the company and for which group financial
statements are prepared 15 Nexus Holdings Limited (formerly Lampcycyle Limted)

The ultimate parent company s Ergo Science Corporation, a company incorperated 1n the USA

Provision for Liabilities

Dilapidation
for onerous
lease
£
At 1 January 2006 637,407
Paid during the year (295,427
Released 1n the year (341,980)

At 31 December 2006 -

Post Balance Sheet Event

On 2™ February 2007, Nexus Business Media Limited sold assets with a carrying value of £276,705 on the
balance sheet as at 31 December 2006 for a cash consideration of £550,000

18




Nexus Business Media Limited

(formerly Columbus Travel Publishing Limited)

Notes to the accounts

Year ended 31 December 2006

23 Acquisition of Trade and Net Assets

On 31 December 2006, the trade and net assets apart from amounts owed to/from group undertakings of Nexus
Busmness Communciations Limuted, Nexus Business Limited, Harpers Wine and Spinits Lirmuted, Nexus
Commercial Media Limited and Nexus Media Commumcations Limited were sold to Nexus Business Media
Limuted at fair value via an intercompany transfer

Tangible fixed assets
Intangible fixed assets
Debtors

Creditors

Fair value of net
assets acquured

At 31 December 2006

Nexus Business Nexus Harpes Nexus Nexus Media
Communciations Business Wines and Cemmercial Communications
Ltd MedraLtd SpurrtsLtd  Media Ltd Ltd

£ £ £ £ £

802 - - 313,102 2,000,000

2,428,297 238,280 446,795 2,616,484 -
816,229 - 83,691 2,242,684 -
(733,373) - (261,959) (3,116,775) -
2,511,955 238,280 268,527 2,055,495 2,000,000
2,511,955 238,280 268,527 2,055,495 2,000,000

19



