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QLODGE LIMITED

Report Of The Auditors To The Shareholders Of Qlodge Limited

We have audited the financial statements on pages 4 to 8 which have been prepared under the historical cost
convention as modified by the revaluation of frechold premises and the accounting policies set out on page 7.

Respective responsibilities of Directors and Auditors

As described on page 1 the Company’s Directors are responsible for the preparation of financial statements.
Itis our responsibility to form an independent opinion, based on our audit, on those statements and to report
our opinion {0 you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An
audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and, judgements made by the directors
in the preparation of the financial statements, and of whether the accounting policies arc appropriate to the
Company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements.

Opinion
In our opinion the financial statements give a true and fair view of the state of the Company’s affairs as at 30

June 1995 #Ad of its loss for the year then ended and have been properly prepared in accordance with the
Companigd Act 19835.

AUDITORS REPORT UNDER SCHEDULE 8(10) COMPANIES ACT 1985
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QLODGE LIMITED

Balance Sheet
As at 30 June 1995

Notes 1995 1994
£ £
FIXED ASSETS
Tangible assets
Frechold premises 1,396,120 1,380,271
CURRENT ASSETS
Debtors & prepayments 6,048 4,234
CREDITORS - Amounts falling due within one year
Jomaro (UK) Limited 129,316 99,647
Bank borrowings - current portion 84,737 371,340
Creditors & accruals 39,551 80,025
253,604 551,012
Net current (liabilities) (247,556) (546,778)
Total assets less current liabilities 1,148,564 833,493
CREDITORS - Amounts falling due after
more than one year
Bank borrowings 384,000 10,000
TOTAL NET ASSETS 764,564 823,493
FINANCED BY
CAPITAL AND RESERVES
Called up share capital 2 850,000 850,000
Reserves . (85,436) (26,507)
764,564 823,493
) DIRECTORS STATEMENT UNDER SCHEDULE 8{9) COMPANIES ACT 1985
) -
;Dlrecmrs We hava relied on the provisions of Sachions 247 15 249 of tha

Tun o Act 1985 a3 entitling us to deliver modified accounis
i v do 50 an the grounds that the company is eniitled to the

benzhi of ihose sections as a small/ memsaysized company within

ihe mesning of Sestion 248 of the above Ach
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QLODGE LIMITED

Notes forming part of the accounts
for the year ended 30 June 1995

ACCOUNTING POLICIES

® Accounting convention

The Financial Statements were prepared under the historical cost convention as modified
by the revaluation of freehold premises.

{ii) Rents receivable

The rents receivable are derived from the freehold premises owned by the Company.

(iii) Tangible fixed assets

In accordance with Statement of Standard Accounting Practice No. 19, the investment
property is stated in the balance sheet at its open market value and no depreciation is
charged thereon. In the opinion of the directors it is necessary to adopt this accounting
policy for the accounts to show a truc and fair view.

SHARE CAPITAL

1995 1994
Ordinary shares of £1 each
Authorised 1,000,600 1,000,000
Issued and fully paid up 850,000 850,000



