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BBI ENZYMES (USA) LIMITED
DIRECTORS’ REPORT ‘
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and the audited financial statements of BBl Enzymes (USA) Limited
(the "Company") for the year ended 31 December 2022.

Directors

The directors who served during the year and up to the date of signing the financial statements, uniess
otherwise stated, were: ’

R GACouzens (resigned 31 December 2022)
M P Gualano
E Blythe (appointed 10 March 2023)

Going concern

The Company has net assets of $7,051,000 (2021: $6,514,000). The Company is a subsidiary of 8BI
Solutions Group Limited (the “Group”). The Group is financed through bank and shareholder debt and the
Group is profitable at an EBITDA level and cash generative from its operating activities.

The Group’s bank borrowing facilities comprise of a £130m Unitranche muiticurrency facitity, a £30m
Acquisition/Capex facility and £10m Super Senior Revolving facility. The facilities are secured against
specified assets within the Group and are committed until 2028.

The Group's forecasts show that it is expected to be profitable at an EBITDA level and cash generative from
its operating activities for the foreseeable future and that the Group has the ability to remain within its
committed lending facilities. The projections have also been assessed against what is considered to be a
reasonable downside risk scenario and the adjusted projection continues to show that the Group would
remain within its committed lending facilities and financial covenants. Therefore, the directors have prepared
the financial statements of the Company on a going concern basis.



BBI ENZYMES (USA) LIMITED
DIRECTORS’ REPORT (continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report and Financial Statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland™ Section 1A, and applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the slate of affairs of the Company and of the profit or ioss of the Company for that
period. In preparing the financiat statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102 Section 1A,
have been followed, subject to any material departures disclosed and explained in the financial
statements;

+ make judgements and accounting estimates that are reasonable and prudent; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business.

The directors are responsibie for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities. ‘

The directors are aiso responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006.

Directors’ confirmations
In the case of each director in office at the date the Directors’ Report is approved:

- so far as the director is aware, there is no relevant audit information of which the Company's auditors
are unaware; and

+ they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the‘Company's auditors are aware of that
information.

Independent auditors
Under section 487(2) of the Companies Act 2006, PricewaterhouseCoopers LLP will be deemed to have been

reappointed as auditors 28 days afler these financial statements were sent to members or 28 days after the
latest date prescribed for filing the financial statements with the registrar, whichever is earlier.



BBI ENZYMES (USA) LIMITED ) -
DIRECTORS’ REPORT (continued)

FOR THE YEAR ENDED 31 DECEMBER 2022

Small companies exemption

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board and signed on its behalf by:

C’?Z,?-Z’

Director.
Date: 18 July 2023



BBI ENZYMES (USA) LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF BBI
ENZYMES (USA) LIMITED

Report on the audit of the financial statements
Opinion
In our opinion, BBI Enzymes (USA) Limited's financial statements:

- give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its profit
for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” Section 1A, and applicable law); and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included- within the Annual Report and Financial Statements (the
"Annual Report"), which comprise: Balance Sheet as at 31 December 2022; the Statement of Comprehensive
Income and the Statement of Changes in Equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors' respansibilities for
the audit of the financial statemenis section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to
the Company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.



BBI ENZYMES (USA) LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF BBI
ENZYMES (USA) LIMITED (continued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors' report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an
apparent material inconsistency or material misstatement, we are required to perform procedures to conclude
whether there is a material misstatement of the financial statements or a material misstatement of the other
Information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report based on these
responsibilities. -

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
Report for the year ended 31 December 2022 is consistent with the financial statements and has been
prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained mare fully in the Statement of directors' responsibilities in respect of the financial statements, the
directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.



BBI ENZYMES (USA) LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF BBI
ENZYMES (USA) LIMITED (continued) |

Audilors’ responsibilities for the audit of the financial statements

Our objeclives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered materia! if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken an the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect. material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed below.

Based on our understanding of the Company and indusiry, we identified that the principal risks ‘of non-
compliance with laws and regulations related to UK tax leglslation, and we considered the extent to which
non-compliance might have a material effect on the financial statements. We also considered those laws and
regulations that have a direct impact on the financial statements such as Companies Act 2006. We evaluated

' management’s incentives and opportunities for fraudulent manipulation of the financial statements (including
the risk of override of controls), and determined that the principal risks were related to posting of inappropriate
journal entries to manipulate financial results and potential management bias in accounting estimates. Audit
procedures performed by the engagement team included:

«  Enquiry of group management around known or suspected instances of non-compliance with laws
and regulations and fraud;

= Enquire of the adequacy of the design of management's controls to prevent and detect irregularities;
* Review of minutes of meetings of those charged \;J“h governance;

+ Identifying and testing the validity of journal entries, in particular any journal entries posted with
unusual account combinations and assessing managemenit bias in respect of accounting estimates;
and

+ Review and tesling of disclosures made within the financial statements.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by,
for example, forgery or intentional misrepresentations, or through collusion.

A furliher description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report.

Use of this report

This report, including the opinions, has been prepared for and only for the Company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.



BBl ENZYMES (USA) LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF BBl
ENZYMES (USA) LIMITED (continued)

Other required reporting
Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

- we have not abtained all the information and explanations we require for our audit; or

+ adequate accounting records have not been kept by the Company, or returns adequate for our audit
have not been received from branches not visited by us; or

« certain disclosures of directors' remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and returns.
We have no exceptions to report arising from this responsibility.
Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not
entitied to: prepare financial statements in accordance with the small companies regime; take advantage of
the small companies exemption in preparing the Directors’ Report, and take advantage of the small
companies exemption from preparing a strategic report. We have no exceptions to report arising from this
responsibility. ' )

T &

Jason Clarke (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Cardiff

Date:

16-7-23



BBl ENZYMES (USA) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
. Note $'000 $'000
Revenue 9,858 7,664
Cost of sales (7.671) (5.743)
Graoss profit 2,187 1,921
Administrative expenses (1,579) (1.221)
Exceptional items S - {110)
Profit before taxation 608 590
Tax on profit {71) (79)
Profit for the financial year 537 511

There was no other comprehensive income for 2022 (2021: $Nil).

The notes on pages 12 to 18 form part of these financial statements.
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BBI ENZYMES (USA) LIMITED

REGISTERED NUMBER: 01962503

BALANCE SHEET
AS AT 31 DECEMBER 2022
2022 2021
' Note $'000 $'000
Current assets
Stock 178 45
Debtors: amounts falling due within one year 7 16,146 13.220
Cash at bank and in hand 440 1,866
16,764 15,131
Creditors: amounts falling due within one year 8 (9,713) (8,617)
Total assets less currant liabilities 7,051 6,514
Capital and reserves
Called up share capital 1 1
Profit and loss account 7,050 6,513
7,051 6,514

Total sharehalders' funds

The financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small

entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf

by:
E Bét?e
Director

Date: 18 July 2023

The notes on pages 12 to 18 form part of these financial statements.
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BBI ENZYMES (USA) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Total

Called up Profit and shareholders’

share capital loss account funds

$'000 $'000 $'000

At 1 January 2021 1 6,002 6,003
Comprehensive income for the financial year

Profit for the financial year - 511 511

Total comprehensive income for the financial year - 511 511

At 31 December 2021 and 1 January 2022 1 6,513 6,514
Comprehensive income for the financial year

Profit for the financial year ’ - 537 537

Total comprehensive income for the financial year - 537 537

At 31 December 2022 1 7,050 7,051

The notes on pages 12 1o 18 form part of these financial statements.

11



BBl ENZYM”ES (USA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

31

3.2

General informatioﬁ

8Bl Enzymes (USA) Limited (the "Company"} is a private company limited by shares and is
incorporated in the United Kingdom and domiciled in England and Wales. The address of its registered
office is Berry Smith LLP, Haywood House, Dumfries Place, Cardiff, CF10 3GA.

Statement of compliance

The financial statements have been prepared in compliance with United Kingdom Accounting
Standards, including Section 1A of Financial Reporting Standard 102, “The Financial Reporting
Standard applicable in the United Kingdom and the Republic of ireland” (“FRS 102") and the
Companies Act 2006.

Accounting policies
Basis of preparation of financial statements

The financial statements have been prepared on going concern basis, under the historical cost
convention and in accordance with Section 1A of Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The following principal accounting policies have been applied consistently throughout the year:
Going concern

The Company has net assets of $7,051,000 (2021: $6,514,000). The Company is a subsidiary of BBI
Solutions Group Limited (the “Group”). The Group is financed through bank and shareholder debt and
the Group is profitable at an EBITDA level and cash generative from its operating activities.

The Group's bank borrowing facilities comprise of a £130m Unitranche multicurrency facility, a £30m
Acquisition/Capex facility and £10m Super Senior Revolving facility. The facilities are secured against
specified assets within the Group and are committed until 2028.

The Group's forecasts show that it is expected to be profitable at an EBITDA level and cash generative
from its operating activities for the foreseeable future and that the Group has the ability to remain within
its committed lending facilities. The projections have also been assessed against what is considered to
be a reascnable downside risk scenario and the adjusted projection continues to show that the Group
would remain within its committed lending facilities and financial covenants. Therefore, the directors
have prepared the financial statements of the Company on a going concern basis.

12



BBl ENZYMES (USA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

33

34

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the turnover can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts; rebates, value added tax and other sales
laxes. The following criteria must also be met before turnover is recognised:

Sale of goods
Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

» the Company has transferred the significant risks and rewards of ownership to the buyer,;

+ the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

+ the amount of turnover can be measured reliably;

» itis probable that the Company will receive the consideration due under the transaction; and

» the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Impairment of non-financial assets

At each Balance Sheet date non-financial assets not carried at fair value are assessed to determine
whether there is an indication that the asset may be impaired. If there is such an indication the
recoverable amount of the asset is compared to the carrying amount of the asset.

The recoverable amount of the asset is the higher of the fair value less costs to sell and value in use!
Value in use is defined as the present value of the future cash flows before interest and tax obtainable
as a result of the asset’s continued use. These cash flows are discounted using a pretax discount rate
that represents the current market risk-free rate and the risks inherent in the asset.

If the recoverable amount of the asset is estimated to be lower than the carrying amount, the carrying
amount is reduced to its recoverable amount. An impairment loss is recognised in the Statement of
Comprehensive Income, unless the asset has been revalued when the amount is recognised in other
comprehensive income to the extent of any previously recognised revaluation. Thereafter any excess is
recognised in the Statement of Comprehensive Income.

If an impairment loss is subsequently reversed, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but only to the extent that the revised carrying amount does
not exceed the carrying amount that would have been determined (net of depreciation or amortisation)
had no impairment loss been recognised in prior periods. A reversal of an impairment loss is recognised
in the Statement of Comprehensive Income.

13



BBI ENZYMES (USA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

35

3.6

3.7

3.8

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis and
includes transport and handling costs. :

At each Balance Sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss. Where a reversal of the impairment is required the impairment charge is
reversed, up to the original impairment loss, and is recognised as a credit in the Statement of
Comprehensive Income.

Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised

‘cost using the effective interest method, less any impairment.

Cash at bank and in hand

Cash is represented by cash in hand and deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less and bank overdrafts. Bank overdrafts, when
applicable, are shown within borrowings in current liabilities.

Financial instruments
The Company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruménts.
(i) Financial assets

Basic financial assets, including trade and other debtors, amounts owed by group undertakings and
cash and bank balances, are initially recognised at transaction price, unless the arrangement
constitutes a financing transaction, where the transaction is measured at the present value of the future
receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method. At the end
of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the
carrying amount and the present value of the estimated cash flows discounted at the asset’s original
effective interest rate. The impairment loss is recognised in the Statement of Comprehensive Income.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been recognised.
The impairment reversal is recognised in the Statement of Comprehensive Income.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) control of the asset has been transferred to ancther party who has

the practical ability to unilaterally sell the asset to an unrelated third party without imposing additional

restrictions.

14



BBI ENZYMES (USA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued) )
FOR THE YEAR ENDED 31 DECEMBER 2022

3.8

3.9

Financial instruments (continued)
(ii) Financial liabilities

Basic financial liabilities, inciuding trade and other creditors, bank loans and amounts owed to group
underiakings are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade creditors are classified as Creditors: amounts falling due
within one year if payment is due within one year or less. If not, they are presented as Creditors;
amounts falling due after more than one year. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Financial fiabilities are derecagnised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

(i) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financia! statements
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously. !

Foreign currency translations

i. Functional and presentation currency

The Company’s functional and presentational currency is USD.
ii. Transactions and balances

Forelgn currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are transtated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and fosses resulling from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income except when deferred in other
comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are _
presented in the Statement of Comprehensive Income within 'finance income’ or ‘finance costs'. All
other foreign exchange gains and losses are presented in the Statement of Comprehensive Income
within ‘Administrative expenses'.

15



BBI ENZYMES (USA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

3.10 Employee benefits

3.1

The Company provides a range of benefits to employees, including annual bonus arrangements, paid
holiday arrangements and defined contribution pension plans.

i. Short term benefits

Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as
an expense in the period in which the service is received.

ii. Defined contribution pension plans

The Company operates a defined {contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payments obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when they
fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets of the
plan are held separately from the Company in independently administered funds.

iii. Annual bonus plan

The Company operates an annual bonus plan for employees. An expense is recognised in the
Statement of Comprehensive Income when the Company has a legal or constructive obligation to make
payments under the plan as a result of past events and a reliable estimate of the obligation can be
made.

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement of
Comprehensive income, except that a charge attributable to an item of income and expense recognised
as other comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively. '

The current income tax chai’ge is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the Balance Sheet date in the countries where the Company operates and
generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated bul not
reversed by the Balance Sheet date, except that:

« The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

+ Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the Balance Sheet date.

16



BBI ENZYMES (USA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (contmued)
FOR THE YEAR ENDED 31 DECEMBER 2022

3.12

313

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities are measured
initially at fair value, net of transaction costs, and are measured subsequentily at amortised cost using
the effective interest method,

'Exceptlonal items

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence.

Auditors’ remuneration

Fees bayable to the Company's auditors for the audit of the Company's annual financial statements
totalled $10,446 (2021: $11,243).

Exceptional items

2022 2021
$'000 $'000
Restructuring — 110

Employees

The average monthly number of employees including the directors, during the year was 9 (2021: 7)

Debtors

2022 2021
$'000 $'000
Trade debtors 2,626 1,407
Amounts owed by group undertakings 13,509 11,654
Prepayments and accrued income - 146
Deferred tax asset (note 9) 11 13
16,146 13,220

Creditors: amounts falling due within one year
2022 2021
$'000 $'000
Trade creditors 11 : 8
Amounts owed to group undertakings . 9,589 8.487
Taxation and social security 73 -
Accruals and deferred income 40 122
9,713 8,617

17



8BI ENZYMES (USA) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

9

10

Deferred taxation

2022

$'000

At beginning of year 13
Charged to profit and loss . {2)
At the end of year 1"

The deferred tax asset is made up as follows:

: 2022 2021
$'000 $'000

Accelerated capital allowances ' 11 13

Ultimate parent undertaking and controlling party

The immediate parent company is BBl US Group LLC which is incorporated in Delaware, USA, BBI US
Group LLC is ultimately owned and controlled by BB! Solutions Group Limited, 2 company incorporated
in England and Wales.

BBI Solutions Group Limited is controlled by Novo Holdings A/S. Novo Holdings A/S is ultimately owned
by Novo Norsk Foundation which is the ultimate parent and controlling party of BBI Solutions Group
Limited. ’

BBI Solutions Group Limited is the smallest company in the Group which prepares financial statements.
Copies of the consolidated financial statements can be obtained from the Company Secretary at C/O
Berry Smith LLP, Haywood House, Dumfries Place, Cardiff, CF10 3GA.

Novo Nordisk Foundation is the largest company in the Group which prepares consolidated financial
statements. Copies of the consolidated financial statements of Novo Nordisk Foundation can be
obtained at Novo Nordisk Foundation, Tuborg Havnevj 19, DK-2900 Hellerup, Municipality of Gentofte,
Denmark. ;
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