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Panfoods Co Limited

Strategic report

The directors present therr strategic report for the period ended 31 March 2014

The directors have decided to change the year-end of the company to 31 March from 31 December to be
aligned wath the year-end of our parent undertaking, Cia Iguacu de Cafe Soluble

Review of the business

The company 1s engaged, as sole distributor for a Brazihan soluble coffee exporter, 1n the worldwide sale
and distribution of soluble coffee and associated products

The financial key performance indicators for the company are
15 months

ended  Year ended
3] March 31 December

2014 2012
Volumes sold (in tons}) 17,695 43,467
Turnover $150,312,413 $267,271,437
Gross Profit $4,368,756  $3,677,808

The 15 months ended 31 March 2014 concluded as another challenging but rewarding year for the
company with an increase in the profitability after tax to $2,734,975 from $927,441 n the year ended 31
December 2012

The unprecedented international economic downturn continued to affect the trading conditions
Furthermore we faced the effects of the increase in the commodity prices throughout the year

There were sales with a value of $24,280,257 te North America and Australasia and $126,032,156 to
Japan, Asia, Middle East, Russia, Europe, South America and Africa Geographical split of turnover 15
analysed 1n note 2 to the financial statements

Despite the fact that this subsidiary has stopped the green coffee grain sales (as a result of the suspension
of the operating activities of the subsidiary Exportadora e Importadora Maruben: Colorado Ltda), it had an
mncrease 10 its gross profit due to the increase in sales of mstant coffee with higher value added The gross
profit margin reached 2 91% mn the current period ended 31 March 2014 (15 months), as compared to

1 38% n the same period of the previous year (12 months), or a 1 53% increase The increase in profit
from the prior year 1s, mainly due to the disposal of the company’s interest 1n the joint venture Alliance
Coffee Company Liofilhizados S A (ACCL), and due to lmgher finance income earned on pre-shipment
finance loans granted to group companies

Strategy

We will continue to develop our relationships with chients, generating new bustness where possible and
mcreasing our margin

Principal risks and uncertainties
The company 1s cautiously optimistic about improving trading conditions i1 2014 through to 2015

The soluble coffee industries are highly competitive, particularly at the wholesale level where our business
15 focused Many companies offer these types of products, giving rise to a very competitive pricing
environment

Green coffee prices have risen significantly due to the devastating drought experienced 1n Brazil since last
year This will continue to drive our selling prices upwards 1n the near future
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Strategic report

Principal risks and uncertainties (continued)

Competitive pressure globally 15 a continuing risk for the company while strong internal demand in Brazil
puts pressure on export prices together with the continued indications of high commodity prices that we
witnessed at the beginning of this year

The Company manages this nisk by providing high quality products backed up by rehable, fast and
efficient service

Therefore, the company has been prudent once again wn setting objectives for the year ending 31 March
2015

Financial instrument risks

The company had cash at bank and in hand of $2,999,103 (year ended 31 December 2012 — $13,137,567)
at the balance sheet date Operational needs are financed out of these deposits and operational cash flow

The coffee commodities are quoted on international markets 1n United States Dollars, as a result the
majority of sales and purchases of the company are Dollar denominated

For all trade creditors 1t 15 the pohcy of the company to make payment within the agreed terms

The majority of the customer base makes regular payments monthly Third party bad debt risk 1s
considered to be low and outstanding debtors are monitored on an on-geing basis and credit insurance and
other debt protection measures are employed by the directors as and when deemed necessary

Intercompany lending nisk 15 considered to be higher at the year-end because of the financial status of a
fellow group company Exportadora e Importadora Maruben Colorado Ltda (please refer to the going
concern section of the directors’ report for further detatled information) Panfoods has the continued
support from our ultimate parent undertaking, Marubeni Corporation, and the directors do not expect or
have any indications of losing the full support from our ultimate parent undertaking that 1t has historically
been provided with

On behalf of the board

Carlos R Vengrus
Director

Date %/15/301‘{
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Directors’ report

The directors present their report for the 15 months ended 31 March 2014

Results and dividends

The profit for the 15 months period afier taxation amounted to $2,734,975 (year ended 31 December 2012
- profit 0f $927,441) Dividends paid during the vear were $6,000,000 (vear ended 31 December 2012 —
$m1l) The directors do not recommend a final dividend (year ended 31 December 2012 — $nil)

Future developments

We expect the performance of the company to improve in 2014-2015 as the company will focus more on
products with higher profitability

Events since the balance sheet date

Our Parent undertaking has sold the Romanian AMIGO brand, which was the core business of our
subsidhary Panfoods Romama SRL, to Strauss Holland Consequently, the directors intend to dispose of
this subsidiary tn the near future, either by sale or by hquidation

Going concern

Panfoods 15 a profitable company, which has net assets 0f $14,216,122 at 31 March 2014 The directors
expect the company's profits to increase in the financial year ending 31 March 2015 The company had
cash reserves of $2,999,103 at the period end and the directors plan to use any spare cash generated from
its future profitable trading to reduce 1ts loan credit facility with its sister company Marubeni Finance
Europe plc

In 2013, the repayment terms for the company's pre shipment finance intercompany loan amounting to
$92,030,317 to its fellow group company, Exportadora ¢ Importadora Marubent Colorado Ltda were
changed and this loan will now be repayable in full in 2017 This loan was provided to Exportadora e
Importadora Marubeni Colorado Ltda as pre shipment finance for the supply of green coffee and as a
result of trading 1rregularities, the directors of the parent undertaking Cafe Iguacu de Cafe Soluvel have
decided to temporarily suspend this subsidiary company's trading activity The temporary suspenston of
the trading activities of Exportadora e Importadora Marubent Colorado Ltda has created uncertainty about
the ability of that company to repay the pre shipment finance loan of $92,030,317 Our parent undertaking
have confirmed that they are plannmg to transfer the hability from Marubeni Colorado to Cia lguacu de
Cafe Soluble so this liability can be settled through Cia lguacu de Cafe Soluble coffee shipments by 31
December 2014

The long term mtercompany debtor due from Exportadora e Importadora Maruben1 Colorado Ltda 1s
financed by a short term loan credit facility and the directors believe that the company would be able to
meet the repayments due under this loan facility as well as any other habilittes which may fall due because
the ultimate parent undertaking, Maruben: Corporation, has provided a signed Letter of Support
confirming that Marubem Corporation will provide the company with sufficient funds to meet 1ts
habilities as these fall due for a pertod of at [east 12 months from the date these financial statements are
signed These funds would only be provided to the extent that the company does not have sufficient
money of 1ts own to meet such habilities The directors of Panfoods do not have any reason or indication
to believe that the financing arrangements implemented with the support of Marubeni Corporation will not
continue untl settlement 18 recerved in full

As such, the directors have reasonable expectation that the company will continue to have sufficient funds
to meet 1ts hiabilities as these falls due and will therefore be 1n a position to continue 1ts operational
existence for a period of at least 12 menths from the date on which these financial statements are signed
Accordingly, they continue to adopt the going cencern basis in preparing the report and financial
statements for the 15 months ended 31 March 2014
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Directors
The directors who served the company during the penod were as follows

J P Gallagher

H Kamada (appointed on 27 October 2014)
Y Kannondo (appointed on 1 April 2013)

K Kondo (resigned on 31 March 2013)

S Shimizu  (resigned on 27 October 2014)
C R Vengrus

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 15 no relevant
audit information, being information needed by the auditor 1n connection with preparing its report, of
which the auditor 15 unaware Having made enquines of fellow directors and the company’s auditor, each
director has taken all the steps that he 1s obliged to take as a director 1n order to make himself aware of any
relevant audit mformation and to establish that the auditor 15 aware of that information

Auditors

A resolution to reappointt Ernst & Young LLP as auditors will be put to the members at the Annual
General Meeting

On behalf of theBoard

Carlos R Vengrus
Dhrector

Date ob/ii}o-wﬂ.‘f
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Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the financial statements 1n accordance
with applicable law and regulations

Company law requuires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affawrs of the company and of the profit or loss of the company
for that period In preparing these financial statements, the directors are required to

e  select suitable accounting pohicies and then apply them consistently,
¢ make Judgments and estimates that are reasonable and prudent,

»  state whether applicable UK Accounting Standards have been followed, subject to any matenial
departures disclosed and explained n the financial statements, and

. prepare the financial statements on the geing concern basis unless 1 15 inappropriate to presume that
the company will continue 1n busmess

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other wregularities




Independent auditors’ report

to the members of Panfoods Co Limited

We have audited the financial statements of Panfoods Co Limited for the 15 months ended

31 March 2014 which comprise the Profit and Loss Account, the Statement of Total Recognised Gains and
Losses, the Balance Sheet and the related notes 1 to 23 The financial reporting framework that has been
applied in their preparation 1$ applicable law and United Kingdom Accounting Standards (Umted
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them 1n an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audst work, for thus report, or for the opinions we
have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Directors’ Responsibilities Statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit and express an opinion on the financial statements 1n accordance
with apphcable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit invelves obtaining evidence about the amounts and disclosures n the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the company’s circumstances and have been consistentty applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation
of the financial statements In addition, we read all the financial and non-financial information in the
Report and Financial Statements to 1dentify material inconsistencies with the audited financial statements
and to tdentify any information that 1s apparently mater:ally incorrect based on, or matenally inconsistent
with, the knowledge acquired by us in the course of performing the audit If we become aware of any
apparent matenial misstatements or 1nconsistencies we consider the implications for our report

Opinion on the financial statements

In our opinton the financial statements

s give atrue and fair view of the state of the company’s affairs as at 31 March 2014 and of 1ts profit for
the period then ended,

»  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

e have been prepared 1n accordance with the requirements of the Companes Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the mformation given in the Strategic Report and the Directors’ Report for the financial
period for which the financial statements are prepared 1s consistent with the financial statements




Independent auditors’ report

to the members of Panfoods Co Limited

Matters on which we are required to report by exception

We have nothing to report i respect of the following matters where the Companies Act 2006 requires us
to report to you if, 1n our opinion

¢ adequate accounting records have not been kept, or returns adequate for our aud:t have not been
received from branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or

»  we have not received all the information and explanations we require for our audit

E!"Y\S'\— tQ yc\.w\S LLP

Wilham Binns (Senior statutory auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor
London

6 No\J&M\’.)-QI 20' [+




Panfoods Co Limited

Profit and loss account
for the period ended 31 March 2014

Turnover
Cost of sales

Gross profit
Administrative expenses

Operating profit
Loss on disposal of fixed assets

Total operating profit
Interest recervable and similar income
Interest payable and similar charges

Profit on ordinary activities before exceptional ifems
Gain on disposal of investment

Impairment of investment

Profit before taxation

Tax on profit on ordinary activities

Profit for the financial period

All amounts relate to continuing activities

15 months

ended

31 March

2014

Notes 5

2 150,312,413

Year

ended
31 December
2012

b

267,271,437

(145,943,657) (263,593,629)

Statement of total recognised gains and losses

for the period ended 31 March 2014

Profit for the financal penod

Net exchange differences on the retranslation of net investments and related

borrowings

Total recognised gains and losses relating to the financial period

4,368,756 3,677,808
(3,332,245) (3,114,363)

3 1,036,511 563,445
(44,922) (4,735)
991,589 558,710

6 3,350,702 1,826,872
7 (1,989,450  {1,103,603)
2,352,841 1,281,979
1,218,755 -
(219977 -
3,351,619 1,281,979
8 (616,644 (354,538)
16 2,734,975 927,441
15 months Year
ended ended

3! March 31 December

2014 2012

3 5

2,734,975 927,441
2,734,975 927,441
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Balance sheet
at 31 March 2014

31 March 31! December

2014 2012
Notes b 3
Fixed assets
Tangible assets 10 71,719 159,332
Investments 11 165,036 4,275,258
236,755 4,434,590
Current assets
Stocks 12 303,546 654,221
Debtors 13 141,154,196 185,278,486
Cash at bank and 1n hand 2,999,103 13,137,567
144,456,845 199,070,274
Credrtors amounts falling due within one year 14 (130,477,478) (186,523,717)
Net current assets 13,979,367 12,546,557
Net assets 14,216,122 16,981,147
Capital and reserves
Called up share capital 15 2,781,011 2,781,011
Share premwum 16 46,730 46,730
Profit and loss account 16 11,388,381 14,153,406
Shareholders' funds 17 14,216,122 16,981,147
Approved b Board on 6 November 2014 and signed on 1ts behalf by

Carlos R Ve
Director

10
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Notes to the financial statements
at 31 March 2014

1. Accounting policies
Basis of preparation

The financial statements are prepared under the historical cost convention and 1n accordance with
applicable accounting standards

The functional currency of the company 1s United States Dollars ($) and these financial statements are
presented on this basis

Going concern

Panfoods 1s a profitable company, which has net assets of $14,216,122 at 31 March 2014 The directors
expect the company's profits to increase n the financial year ending 31 March 2015 The company had
cash reserves of $2,999,103 at the period end and the directors plan to use any spare cash generated from
its future profitable trading to reduce its loan credit facility with 1its sister company Marubeni Finance
Europe plc

In 2013, the repayment terms for the company's pre shipment finance intercompany loan amounting to
$92,030,317 to its fellow group company, Exportadora e Imporiadora Marubem Colorado Ltda were
changed and this loan will now be repayable 1n full n 2017 This loan was provided to Exportadora e
Importadora Marubem Colorado Ltda as pre shipment finance for the supply of green coffec and as a
result of trading rregularities, the directors of the parent undertaking Cafe Iguacu de Cafe Soluvel have
decided to temporanly suspend this subsidiary company's trading activity The temporary suspension of
the trading activities of Exportadora e Importadora Marubem Colorado Ltda has created uncertainty about
the ability of that company to repay the pre shipment finance loan of $92,030,317 Qur parent undertaking
have confirmed that they are planning to transfer the hatulity from Maruben: Colerado to Cia Iguacu de
Cafe Soluble so this liability can be settled through Cia Iguacu de Cafe Soluble coffee shipments by 31
December 2014

The long term intercompany debtor due from Exportadora ¢ Importadora Maruben Colorado Ltda 15
financed by a short term loan credit facility and the directors believe that the company would be able to
meet the repayments due under this loan facility as well as any other liabilities which may fall due because
the ultimate parent undertakmg, Marubem Corporation, has provided a signed Letter of Support
confirming that Maruben1 Corporatton will provide the company with sufficient funds to meet 1ts
habilities as these fall due for a period of at least 12 months from the date these financial statements are
signed These funds would only be provided to the extent that the company does not have sufficient
money of 1is own to meet such liabilities The directors of Panfoods do not have any reason or indication
to believe that the financing arrangements implemented with the support of Maruber Corporation will not
continue until settlement 1s recerved n full

As such, the directors have reasonable expectation that the company will continue to have sufficient funds
to meet 1ts habilities as these falls due and will therefore be 1n a position to continue 1ts operational
existence for a period of at least 12 months from the date on which these financial statements are signed
Accordingly, they continue to adopt the going concern basis in preparing the report and financial
statements for the 15 months ended 31 March 2014

Group financial statements

The company 15 exempt by virtue of section 401 of the Companies Act 2006 from the requirement to
prepare group financial statements on the basis that 1t 1s a wholly owned subsidiary of Cia [guagu de Cafe
Soluvel and 15 included 1n the group financial statements of Cia kguagu de Café Solave! for the 15 months
ended 31 March 2014, which are publicly available These financial statements therefore present
information about the company as an individual undertaking and not about 1ts group and accordingly the
comparative figures have been adjusted to reflect the company as on individual undertaking

11
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Notes to the financial statements
at 31 March 2014

Accounting policies (continued)
Group financial statements (continued)

As the company 15 a wholly owned subsidiary of Cia Iguagu de Café Soluvel the company has taken
advantage of the exemption contained in FRS 8 and has therefore not disclosed transactions or balances
with entities which are wholly owned by a member of the group The group financial statements of Cia
Iguagu de Cafe Soluvel within which this company 1s mcluded can be obtained from the address given in
note 23

Statement of cash flows

Under FRS 1 the company 15 exempt from the requirement to prepare a statement of cash flows on the
grounds that a parent undertaking includes this company 1n its own published group financial statements

Tangible fixed assets

Depreciation 1s provided to write off the cost less estimated residual value of tangible fixed assets by equal
instalments over their estimated useful economic lives, as follows

Land and builldings - 20 years
Office fixtures and equipment - 5 years
Motor vehicles - 4 years

No depreciation 1s charged on assets under construction

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable

Investments
The fixed asset investments are stated at cost less any permanent diminution 1n value
Turnover

Turnover represents the amounts (excluding value added tax) receivable for goods supplied to customers
Turnover 1s recogmsed at the point when the goods are shipped to customers or at the point when goods
are released from free trade zones to customers

Stocks

Stocks are stated at the lower of cost and net realisable value In determimng the cost of raw materials and
goods for resale the average purchase price 15 used

Deferred taxation

Deferred taxation 1s recognised 1n respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an
obligation to pay more, or right to pay less or to receive more, tax, with the following exceptions

s  Provision 15 made for tax on gains arising from the revaluation (and similar fair value adjustments) of
fixed assets, or gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned However, no provision 1s made where, on the basis of all available evidence at the
balance sheet date, 1t 1s more likely than not that the taxable gain will be rolled over into replacement
assets and charged to tax only where the replacement assets are sold

*  Provision 1s made for deferred taxation that would arise on remittance of the retained earnings of
subsidiaries, associates and joint ventures only to the extent that, at the balance sheet date, dividends
have been accrued as receivable

12
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Notes to the financial statements
at 31 March 2014

1. Accounting policies {continued)
Deferred taxation (continued)

¢  Deferred tax assets are recogmsed only to the extent that the directors consider that it 1s more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Deferred tax 15 measured on an undiscounted basis at the tax rates that are expected to apply i the perieds
in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the beginning of the
month in which the transaction took place Monetary assets and lrabilities denominated 1n foreign
currencies are translated using the rate of exchange ruling at the balance sheet date, and the gains or losses
on translation are included in the profit and loss account

Operating leases

Operating lease rentals are charged to the profit and loss account on a straight-line basis over the period of
the lease

Pensions

The company operates a defined contribution pension scheme The assets of the scheme are held
separately from those of the company 1n an mdependently administered fund The amount charged to the
profit and loss account represents the contributions payable to the scheme 1n respect of the accounting
period

2. Turnover

All turnover 1s denved from the sale of coffee Turnover of the company 15 analysed by geographical
market below

15 months Year
ended ended

31 March 31 December

2014 2012

5 3

United Kingdom - 134,125
Rest of Europe including Russia 49,623,349 58,704,309
North America 24,273,674 30,799,984
Japan 30,366,083 144,667,161
Rest of Asia and Middle East 28,046,118  29.930,124
Australasia 6,583 95,242
Africa and South America 17,996,606 2,940,492

150,312,413 267,271,437

13
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Notes to the financial statements
at 31 March 2014

3. Operating Profit
Thas 1s stated after charging

Auditors’ remuneration —  audit of the financial statements
—  taxation comphance services

Depreciation of tangible fixed assets
Operating lease rentals

4 Directors’ remuneration

Remuneration
Company contributions paid to defined contribution pension schemes

15 months Year
ended ended

31 March 31 December
2014 2012

3 3
101,700 55918
3,580 3,448
105,280 59,366
33,219 68,437
93,246 70,984
15 months Year
ended ended

3! March 31 December
2014 2012

b 3

913,846 682,188
32,829 25,381
946,675 707,569

The highest paid director was paid $525,719, for the 15 months ended 31 March 2014 (year ended
31 December 2012 — $395,264) and ml contributions were made io money purchase schemes on his behalf

{year ended 31 December 2012 — $mul)

Retirement benefits accrued amount to $nil (year ended 31 December 2012 — $mil) for directors under a

money purchase scheme

5. Staff costs

Wages and salaries
Social security costs
Other pension costs

15 months Year
ended ended

31 March 31 December
2014 2012

3 b3
1,363,687 1,223,167
135,489 136,642
76,058 57,943
1,575,234 1,417,752

14
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Notes to the financial statements
at 31 March 2014

Staff costs (continued)
The average monthly number of employees during the period was made up as follows

15 months Year
ended ended
31 March 31 December
2014 2012
No No
Sales and marketing 5 5
Administration 6 6
11 11
Interest receivable and similar income
15 months Year
ended ended
31 March 31 December
2014 2012
3 3
Interest income from pre-shipment finance balances owed by group
undertakings and related parties 3,350,702 1,826,872
Interest payable and similar charges
15 months Year
ended ended
31 March 31 December
2014 2012
b 3
Interest paid on amounts owed by group undertakings and related parties 1,880,146 1,065,026
Other interest 179 2,206
Foreign exchange losses 109,125 36,371
1,989,450 1,103,603

15
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Notes to the financial statements
at 31 March 2014

Tax
(a)  Tax on Profits on ordinary activities

The tax on profits 15 made up as follows

13 months Year
ended ended
31 March 31 December
2014 2012
$ b
Current tax
UK corporation tax on the profit for the period 613,883 364,211
Adjustments n respect of prior periods - (30,471)
613,883 333,740
Foreign tax
Current tax on profit for the period 2,761 14,513
Total current tax (note 8(b)) 616,644 348,253
Deferred tax
Origination and reversal of timing differences - 6,285
Total deferred tax (note 8(c)) - 6,285
Tax on profit on ordinary activities 616,644 354,538

(b)  Factors affecting the current tax on profit for the period

The tax assessed for the pertod differs from the standard rate of corporation tax in the UK of 23 2%
(vear ended 31 December 2012 — 24 5%) The differences are explained below

15 months Year
ended ended
31 March 31 December
2014 2012
5 3
Profit before tax 3,351,619 1,281,979
Profit multiphed by standard rate of corporation tax in the UK of 23 2%
(year ended 31 December 2012 — 24 5%)) 777,575 314,085
Effects of
Expenses not deductible for tax purposes 124,958 71,114
Fixed assets tuming differences 11,909 (6,473)
Adjustments to tax charge in respect of previous years - (30,471)
Non-taxable income (296,781) -
Foreign tax relieved (4,368) -
Other timing differences 3,351 —
Current tax for the period (note 8(a)) 616,644 348,253

16
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Notes to the financial statements
at 31 March 2014

8 Tax (continued)
(¢}  Deferred tax

b

At 1 January 2013 6,379

Charged to profit and loss for the period -

At 31 March 2014 0,379
The elements of the deferred tax asset are as follows

13 months Year

ended ended

31 March 31 December

2014 2012

b b3

Difference between accumulated depreciation and amortisation and capital
allowances 6,379 6,379
Other timing differences - —

6,379 6,379

(d)  Factors that may affect future tax charges

During the period the main rate of corporation tax reduced from 24% to 23% with effect from ! April
2013 The chancellor announced m the Budget of March 2013 that the main rate of corporation tax will
fall to 21%, with effect from 1 April 2014, with a further reduction to 20%, with effect from 1 April 2015
At the balance sheet date, the new legislation had been substantively enacted, and therefore the effect
of this change on the deferred tax balance 1s reflected n these accounts

9. Diwvidends
15 months Year
ended ended
3! March 31 December
2014 2012
] 3
Dividends pard

Declared and paid during the period (6,000,000) —

Dividends received
Panfoods Romania SRL 500,000 1,000,000

{5,500,000) 1,000,000

17
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Notes to the financial statements
at 31 March 2014

Tangible fixed assets
Office
Motor  fixtures and
vehicles equipment Total
$ § §
Cost
At 1 January 2013 144,537 347,364 491,901
Additions - 10,464 10,464
Disposals (75,155) (13,870) (89.025)
At 31 March 2014 69,382 343,958 413,340
Depreciation
At 1 January 2013 85,040 247,529 332,569
Charge for the period - 33,219 33,219
Disposals (15,658) (8,509 (24,167)
At 31 March 2014 69,382 272,239 341,621
Net book value
At 31 March 2014 - 71,719 71,719
At | January 2013 59,497 99,835 159,332
Investments
Associated
undertakings
Subsidary —jowmnt
undertakings ventures Total
b § b}
Cost
At | January 2013 100,000 4,175,258 4,275,258
Disposal of Alhance Coffee Company Liofilizados
Imvestment - (3,890,245) (3,850,245}
Impairment of Alhance Coffee Company Linited investment — (219977 (219.977)
At 31 March 2014 100,000 65,036 165,036

On 31 May 2013 the company disposed of its 50% share in the joint venture, Alhance Coffee Company
Liofilizados, for a conswderation of $5,109,000 The net book value of the investment at the date of
disposal was $3,8%0,245 A gan of 1,218,755 was recognised 1n relation to the disposal

The undertakings m which the company has an interest are as follows

Country of Class and percentage
mcorporation  Principal activity of shares held
Subsidiary undertakings
Panfoods Romama SRL Romania Coffee distnbution Ordmary shares 100%
Associated undertakings — Joint ventures
Alhance Coffee Company Limited England and Wales Coffee distribution A ordinary shares 50%

investment value $65,036
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13.

14,
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Notes to the financial statements
at 31 March 2014

Stocks

Raw materials and consumables

Debtors

Trade debtors

Amounts owed by group undertakings and related parties
Other debtors

Deferred tax assets

Prepayments and accrued mcome

Deposits

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings and related parties
Corporation tax creditor

Other creditors

Accruals

31 March 31 December
2014 2012

5 §

303,546 054,221

31 March 31 December
2014 2012

3 b

7,343,835 15,402,783
133,598,076 169,676,474
88,157 31,284
6,379 6,379
106,637 125,668
11,112 35,898
141,154,196 185,278,486
31 March 31 December
2014 2012

3 3

95,322 59,771
128,419,895 185,209,934
261,299 170,558
1,109,029 38,351
591,933 1,045,103
130,477,478 186,523,717

Amounts owed to group undertakings and related parties includes an intercompany loan mcluding interest
payable to Marubeni Finance Europe Plc at 31 March 2014 was $127,5m This intercompany loan is a
revolving facility and subsequent to the year end the loan facility was renewed on 29 August 2014 for the
7 months period ending 31 March 2015 The loan amount has decreased to $75m as at 13 October 2014
This amount 1s fully guaranteed by Marubem Corporation, the ultimate parent undertaking The company
in turn has provided an mdemnity to Marubem Corporation Management anticipate that this facility will

continue to be renewed for the foreseeable future

Issued share capital

Allotted, called up and fully pard No

Ordinary shares of $1 each 2,781,011

31 March
2014

$

2,781,011

No

2,781,011

31 December
2012

5

2,781,011
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Notes to the financial statements
at 31 March 2014

Movements on reserves
Share Profit and
premium  loss account

$ §
At January 2013 46,730 14,153,406
Dividends declared and paid during the period —  (6,000,000)
Dividends received - 500,000
Profit for the period - 2,734,975
At 31 March 2014 46,730 11,388,381

Reconciliation of shareholders’ funds
31 March 31 December

2014 2012

b3 3

Profit for the peniod 2,734,975 927,441
Dividends declared and paid during the period (6,000,000) -
Dividends received 500,000 1,000,000
Addition/(reduction) to shareholders’ funds (2,765,025) 1,927,441
Opening shareholders’ funds 16,981,147 15,053,706
Closing shareholders’ funds 14,216,122 16,981,147

Events since the balance sheet date

Qur Parent undertaking has sold the Romaman AMIGO brand, which was the core business of our
subsidiary Panfoods Romania SRL, to Strauss Holland Consequently, the directors intend to dispose of
this subsidiary n the near future, either by sale or by hiquidation

Pensions

The company operates a defined contribution pension scheme The pension cost represents contributions
payable by the company to the scheme and amounted to $76,058 (31 December 2012 — $57,943)

Qutstanding contributions at the end of the financial period were $mi (31 December 2012 — $ml)

Other financial commitments

At 31 March 2014 the company had annual commitments under nen-cancellable operating leases as set cut
below

31 March 31 December

2014 2012
5 5

Operating leases which expire
Within one year - -
In two to five years 93,246 70,984
93,246 70,984
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23.

Notes to the financial statements
at 31 March 2014

Contingent habilities

The company has provided an indemmity letter to the ultimate parent undertaking, Marubem Corporation,
which will allow Maruben1 Corporation to recover from the company any settlements made to Marubem

Finance Europe plc on behalf of the company The total amount payable to Marubem Finance Europe ple
at 31 March 2014 1s $127,500,000

Related party transactions

The company 1s controlled by Cia Iguacu de Cafe Soluvel, the parent undertaking The ultimate
controlling party 1s Maruben1 Corporation, the ultimate parent undertaking Related party transactions with
wholly owned members of the Cia Iguacu de Café Soluvel group are not disclosed n this note as a result
of the disclosure exemption available in FRS 8

In the period the company sold goods to Marubem Corporation, the ultimate parent undertaking, of
$30,374,327 (31 December 2012 — $144,668,039) Maruben1 Corporation owed the company $511,073
(31 December 2012 — $8,019,378) at the period end

In the period Exportadora e Importadora Maruben Colorado Ltda, a fellow group company, sold goods to
the company of $nil (31 December 2012 — $85,804,576) The company owed Exportadora e Importadora
Marubem Colorado Ltda $mil (31 December 2012 — $753,422) at the period end Exportadora e
Importadora Marubeni Colorado Ltda owed the company $92,030,317 (31 December 2012 — $92,030,317)
n relation to the pre-shipment finance provided This amount 1s expected to be repaid during 2014-2015

Ultimate parent undertaking and controlling party
The company 1s a subsidiary undertaking of Maruben: Caorporation, incorporated in Japan

The largest group in which the results of Panfoods Co Limited and its subsidiaries are consclidated 1s that
headed by Marubem Corporation, incorporated in Japan The smallest group in which the results of
Panfoods Co Limited and 1ts subsidiaries are consolidated 1s that headed by Cia Iguacu de Cafe Soluvel,
mcorporated in Brazil The group financial statements of these groups are available to the public at
Marubem Corporation’s registered office 5-7 Hommachi-2 Chome, Chuo-ku, Osaka, Japan
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Cia Iguacu de Café Solavel
Relaté6rio de administracio
31 de marco de 2014




Prezados Aclonistas,

Em atendimento as disposigdes legais e estatutarias, temos o prazer de
apresentar o relatorio da Administragdo do Grupo Iguagu do exercicio findo em
margo/2014 e submeter & sua apreciagio e exame as contas desse exercicio

1. Conjuntura geral e setorial

No ano de 2013 as exportacles brasileiras chegaram a US$ 242,2 bilhdes, o
que representa o terceiro melhor resultado da série histénica da balanga
comercial brasileira, inferior apenas ao que fol registrado em 2012 (US$
242 6 bilhdes) e 2011 (US$ 256 bilhdes) As importagdes anuals chegaram a
US$ 239,6 bilhdes, o maior volume Ja registrado, com crescimento de 6,5%
em relagdo a 2012 Com esses resultados, o saldo comercial foi de US$ 2,5
bilhdes e a corrente de comércio, soma de importagdes e exportagbes, atingiu
US$ 481.8 bilhdes, com crescimento de 2,6% em relagdo a 2012 (US$ 465,8
bihées) E o segundo maior valor | registrado, atras apenas do recorde de
2011(US$ 482,3 bilhdes)

A economia brasilerra avangou mais em 2013, puxada pelos investimentos e
pelos servigos O Produto Interno Bruto (PIB, conjunto de bens e servigos)
cresceu 2,3%, acima do 1% de 2012 O resultado melhor do PIB em 2013 ndo
for suficente para dissipar as Incertezas em relagdo ao desempenho da
economia este ano A crise na Argentina, a menor oferta de energia e o fato
de 2014 ser um ano elertoral, o que cna incertezas e reduz investimentos
publicos, sdo as preocupagbes no horizonte O investmento surpreendeu e
cresceu 6,3% no ano passado, depois da queda de 4% em 2012, dewido a
influéncia positiva de varios programas do governo, tais como linhas de
empréstimos do BNDES com juros subsidiados, o PAC (Programa de
Aceleragao do Crescimento), Minha Casa, Minha Vida, etc

A nivel internacional, as matores economias do mundo mostraram ao longo
deste ano os frutos de seus planos econdmicos Iniciados desde a cnise de
2008 A China deve crescer no mesmo nivel do ano passado, mas as
autondades ainda falam da persisténcia de incertezas no cenario global Os
Estados Unidos conseguiu resultados acima do esperado, com perspectivas
de entrar em 2014 em situagido melhor que a deste ano A Zona do Euro, por
sua vez, deve sair da recessdo de 2013 e apresentar crescimento em 2014 A
atividade econdémica ganha forga nos paises desenvolvidos e pode apolar o
crescimento maior nos paises em desenvolvimento nos proximos meses Se
por um lado o maior crescimento em paises como os Estados Unidos e na
Europa pode aumentar a demanda pelas exportagbes dos emergentes, por
outro lado, os juros maiores nos titulos do Tesouro norte amencano pode




atrarr mais capital externo para os EUA, e dificuitar o financiamento nos
emergentes

Abaixo, quadros demonstrativos das recentes safras cafeewras e das
exportacdes brasilerras

(A) Evolugdo das safras cafeeiras brasileiras

QUANTIDADE
SAFRAS (em sacas de 60 kg)
{milhdes)
2009/2010 44,80
2010/2011 54,50
2011/2012 49,20
2012/2013 55,90
2013/2014 53,10*

(*) previsdc

Fonte USDA - (US Department of Agnculture), com dados da ATC - Agncultural Trade Office — S30 Paulo

(B) Exportagdes brasileiras de cafe

CAFE VERDE CAFE SOLUVEL
SACAS uss . uss
ANO {mulhées) {milhdes) Pr?sc:c::z::o Toneladas (milhdes) Prego Medio
P Métnicas em USS/LB
uss
{60 kg)
2009 27,45 3794 138 65 893 471 3,24
2010 29,80 5149 173 74 235 517 3,16
2011 30,14 8 044 266 76173 652 3,88
2012 24,93 5 666 227 76 124 672 4,01
2013 27,84 4 497 161 79 086 652 3,74

Fontes
a) Cafe Verde CECAFE - Conselho dos Exportadores de Cafe Verde do Brasil
b) Café Soluvel ABICS Associacao Brasileira das Industnas de Cafe Soluvel

No segmento de Café Soluvel houve recuperagdo nos volumes de
exportagbes em 3,89% quando comparado ao ano de 2012, ou seja, 79 086
toneladas de café solivel em 2013 contra 76 124 tons em 2012 Em
contrapartida, a receita gerada com as vendas externas recuaram 2,98%, de
USD 672 milhdes em 2 012 para US$ 652 milhées em 2 013 O aumento no
volume de vendas é reflexo do aumento da competitividade do café brasileiro
frente a outras ongens, apesar dos pregos terem ficado abaixo dos praticados
no exercicio antenor Nossos principalis mercados mantiveram suas compras
em nivels semelhantes ao dos anos antericres, mostrando que o consumo de




café soluvel ndo registrou qualquer reagdo negativa, mas sim, de acordo com
pesquisas recentes, continua indicando tendéncia de crescimento

O preco médio do café do tipo Arabica, no mercado doméstico no periodo
acumulado de 2013 fol infenior em 25%, comparado ao de igual periodo do
exercicio anterior, ja o café do tipo Conilon (Robusta) foi inferior em 8%

Estas redugdes para o café Arabica foram decorrentes dos altos estoques
desta qualidade, que foram recompostos pela boa safra colhida no ano de
2013 Para o café Conilon, o forte Iinteresse no periodo por parte das
inddstrias e a falta de interesse de venda por parte dos produteres, deram um
pequeno suporte aos pregos dessa qualidade

2. Desempenho da empresa

Cia lguagu de Café Soluvel

Periodo de Periodo de
15 meses 12 meses
findo em findo em
31de 3 de
margo de dezembro
2014 de 2012

Pnncipal produto comercializado
Cafe Soluwel Em toneladas 22 397 18 568
Receita bruta de vendas e sergos em R$ mil 456.930 351 741
Receita guda de vendas e servgos ~ em R$ mil 439 299 328 429
Lucro bruto em R$ mil 100 412 48113
Equivaléncia patnmonial em RS mil (44 270) (69 739)
Prejuizo liquido do exercicio em RS mil (29.488) {68 103)

Em Abnl de 2013, a Assembleia Geral Extraordinaria aprovou a alteracio da
data de encerramento do exercicio social de 31 de dezembro para 31 de
mar¢co de cada ano, com a adogdo de um periodo de transicdao para
adequacido de tal alteragdo que consiste na prorrogacao do exercicio social
iniciado em 1° de jJaneiro de 2013 até 31 de margo de 2014

Os volumes de vendas de café solivel permaneceram estaveis nos dois
periodos comparados sendo que no periodo encerrado em 31-03-2014 foram
computados 15 meses, ou seja, 18 047 toneladas de Jan/13 a Dez/13 e 4 350
toneladas de Jan/14 a Mar/14




Houve acréscimo na margem de lucro bruto quando comparada a receita
liguida de vendas, na ordem de 23,34% no ano de 2013 e 22,86% no periodo
de jan/13 a mar/14, comparado com 14,65% no ano de 2012 Esta melhora
provém basicamente do mix de vendas de produtos (Café Soluvel) com maior
valor agregado, da desvalonzag¢do do Real frente ao Délar, e a melhora da
competitividade do café Brasileiro frente a outras origens

O resultado da controladora apresentou melhora significativa quando
comparados os dois periodos, devido ao acréscimo do lucro bruto ja relatado
acima e pela politica de contengdo de despesas Apesar disso, o resultado
consolidado for prejudicado substancialmente nos dois periodos pela
contabilizagao da equivaléncia patnmonial negativa proveniente da controlada
Exp Imp Marubeni Colorado Ltda que ja foram objeto de comentarios nas
informagoes trimestrais passadas

Seguem quadros demonstrativos da distribuigdo geografica das exportagdes
de café soluvel da Companhia e o seu desempenho em relagdo ao Setor

Distribuicéo geografica das nossas exportagoes

{em %)
Ano EUA Eropa Europa Asia Outros Total
Ocidental Orental
2009 15,85 20,69 11,57 40,57 11,32 100
2010 23,65 15,69 11,96 36,97 11,73 100
2011 15,86 14,13 17,48 4213 10,40 100
2012 16,77 20,58 20,88 30,15 11,62 100
2013 20,30 14,15 18,95 35,60 11,00 100

Desempenho das nossas exportagdes em relagéio ao setor

Setor Empresa
Ano T;ijeladas uss Prvi:i::e Toneladas uss P‘r,ee:‘;:e
étricas (milhées) uss/b Metricas {milhdes) US$/b
2009 65 893 471 324 12 429 92 3,36
2010 74235 517 3,16 13085 92 319
2011 76173 652 3,88 15014 131 3.95
2012 76124 672 4,01 14 727 135 4,17
2013 79 086 652 3,74 14 654 130 4,04

Fonte ABICS Asscciagéo Brasilerra das Industnas de Gafe Soluvel

As vendas no mercado doméstico brasileiro permaneceram estaveis nos dois
periodos, ou segja, representaram 19% e 21% do total produzido pela
Companhia




3. Controladas

O desempenho das empresas controladas pode ser assim resumido

Exportadora e Importadora Marubem Colorado Ltda
Periodo de Periodo de

15 meses 12 meses
findo em findo em
31 de 31 de
margo de dezembro
2014 de 2012

Pnncipal produto comercializado
Cafe verde em grdo Em sacas de 60 Kg 854 171
. Receita bruta de vendas e serucos em R$ mil 292 821
Receita liguida de vendas e serwgos  em R$ mil 290 620
Prejuizo bruto em R$ mil {77 038)
Prejuizo liquido do exercicio em R$ mil (50 118) (71 877)

Exportadora e Importadora Maruben Colorado Ltda — Esta controlada apurou
resultado negatvo no periodo findo em 31/03/2014 devido,
fundamentalmente, a paralizagédo das suas atividades e a contabilizagdo de
despesas de Juros dos empréstimos contraidos para saldar os seus
COMPromissos

Panfoods Co.Limited
Periodo de Periodo de

15 meses 12 meses
findo em findoem
31 de 31 de

margo de dezembro

. 2014 de 2012

Pnncipais produtos comercializados

Cafe Soldvel Em toneladas 17 695 14 010
Cafe verde em grao Em sacas de 60 Kg 490 953
Receita bruta de vendas e serugos em R$ mil 345 890 535 412
Receita lquida de vendas e servgos  em R$ mil 345 789 535 253
Lucro bruto em R$ mil 18 501 13 471
Lucro liguido do exercicio em R$ mil 4.030 1489

Panfoods Co Ltd — Embora esta controlada tenha reduzido o seu volume de
vendas de café verde em grao, consequéncia da paralizagio das atividades
operacionals da controlada Exp Imp Marubeni Colorado Ltda , apresentou




aumento no seu lucro bruto devido ac maior volume de vendas de café
solivel com maior valor agregado que também for beneficiado pela
desvalorizagdo do Real frente ao Dolar A margem de lucro bruto comparado
com a receita operacional hquida for de 5,26% no periodo encerrado em
31/03/2014, acréscimo de 2,72% em relagdo a margem de lucro bruto do
mesmo periodo do exercicio anterior, que fol de 2,54% Tambem apresentou
aumento de aproximadamente 170% no seu lucro liguido dewvido,
principalmente, a venda de sua participa¢gao na “Joint Venture” Alliance
Coffee Company Liofilizados SL (ACCL) e ao acréscmo de Receita
Financeira sobre empréstimos concedidos a empresas do grupo

Iguagumec Eletromecanica Ltda (*)
Periodo de Periodo de

15 meses 12 meses

findo em findo em

31 de 31 de

marco de dezembro

2014 de 2012

Receita bruta de vendas e servgos em R$ mi 22 498 12 432
Receita liquida de vendas e sermgos em R$ mil 18 046 9 824
Lucro bruto em R$ mil 6116 2 441
Lucro hquide do exercicio em R$ mil 1 445 (119)

(*) Tendo em wvista que esta controlada tem como fonte de recerta a prestagdo de servigos, bem como a fabncagio de
diversos equipamentos por demanda, a divulgagio dos itens produzidos e comercializados, assim como dos diversos
servigos prestados, fica prejudicada

Iguagumec Eletromecanica Ltda — O melhor resultado obtido por esta
controlada fol decorrente do aumento de suas vendas na area elétrica no
primeiro semestre e retomada de vendas da area mecanica no segundo
semestre, demonstrando recuperag¢do nas duas areas de atuagao

Autdématos Locagdo de Maquinas e Comércio de Bebidas Ltda (**)
Periodo de Periodo de

15 meses 12 meses

findo em findo em

31 de 31 de

margo de dezembro

2014 de 2012

Recelta bruta de vendas e serigos em R$ mil 27 930 21 407
Receita liquida de vendas e servgos  em RS mil 23 583 17 958
Lucro bruto em R mil 6 768 5 675
Lucro liqguido do exercicio em R$ mil 444 831

(**) A receita desta controlada decorre, basicamente, da prestagio de servicos de locagdo de maquinas e da venda de
insumos, ficando prejudicada, portanto, a divulgagao dos servigos prestados e itens comercializados




4,

Autématos Locacdo de Maquinas e Comércio de Bebidas Ltda — A piora do
resultado desta controlada foir ocasionada pela redugdo em sua margem de
lucro bruto de 32% em 2012 para 29% em 2013, prejudicado pelo aumento do
custo de vendas, em razdo do enquadramento dos produtos por ela
comercializados sob regime de substituigdo tributana, a partir do 2° semestre
de 2013, cujo repasse aos pregos se dara gradualmente Contnbuiu também
para seu menor resultado, o aumento de suas despesas operacionais

Investimentos
Adigoes ao
imobilizado,
Investimentos difendo e
em controladas intangivel Total (em R$
Exercicio {em R$ mil) {em R$ mil) mil)
2009 0 40 642 @ 40 642
2010 0 24.878 ¥ 24 878
2011 0 6 566 2 6.566
2012 0 4721 ¥ 4721
2013/2014 0 12.000 ¥ 42 000

) Em 2009 os investimentos foram voltados a conclusdo do projeto de redugéo
de custos de energia e a mplantagéo de uma nova unidade de liofilizagao,
conforme fato relevante publicado em 06 de agosto de 2008,

@ Em 2010 e 2011 a maior parte dos investimentos fol direcionada para a
conclusdo da nova unidade de lofilizagéao,

® Em 2012 os investimentos foram direcionados para economia de energia,
melhoria de processos e seguranga

# Em 2013/2014 os investimentos foram direcionados para a recuperagao de
energia, adequagdes no processo de envase e investimentos em manutengao
de maquinas




5. Recursos humanos

6.

No ano de 2013, dentro do programa de Gestdo de Pessoas por
Competéncia, diretores, gerentes, coordenadores e supervisores foram
novamente avalados por seus superiores, subordinados e pares e,
subsegquentemente, participaram de sessdes de feedback com a area de
Recursos Humanos O programa de Gestdo de Pessoas por Competéncia
visa desenvolver as competéncias essenciais identificadas como as principais
para o desenvolvimento da empresa € seus colaboradores

Visando proporcionar o aperfeigoamento continuado dos colaboradores, teve
prosseguimento o programa de desenvolvimento comportamental, que tem
por objetivo desenvolver habilldades nas relagbes nterpessoals, em
comunicacdo e negociagdo, de forma a cnar um ambiente motivador e
harmonioso para o trabalho

A 3area de seguranga esteve atuante com varios eventos visando manter a
cultura de prevencao de acidentes Foram realizados cursos de formagao para
novos grupos de facilitadores do DDS - Dialogo Direto de Seguranga,
atingindo a marca de quase 26 452 sessoes, desde que for iniciada em 2008
Foi realizado, ainda, o 4° Encontro Unificado de Exceléncia, Qualidade,
Seguranga e Saude do Grupo lguagu que, além do debate de temas que sao
objeto do encontro, contou com a realizagdo dos programas “Café com
Cultura” e “Café com Reflexdo”, em que os colaboradores participaram de
apresenta¢do de musicas e videos com temas relacionados a diversas areas
de nossa vida pessoal e profissional

Teve continuidade os cursos de Gestdo de Processos Industnais e NR-13
para operadores, a fim de proporcionar o aprimoramento técnico e
aperfeigoar os conhecimentos para cumpnr as exigéncias legais relacionadas
as atividades dos colaboradores da industna

Continuaram a ser realizados programas de treinamento direcionados,
principalmente, ao desenvolvimento de conhecimentos especificos, voltados a
visdo sistémica dos colaboradores, tais como Iguagu de Ponta a Ponta,
Escola do Café e etc

Os investimentos em desenvolvimento de pessoas foram da ordem de R$ 345
mil No periodo, foram destinados R$ 2 596 mil para aplicagio em assisténcia
meédico-hospitalar e odontoldégica, R$ 3634 mil para despesas com
alimentacgio e R$ 332 mil para a previdéncia privada

Responsabilidade social

Mantivemos as principals agdes de responsabihdade social contribuindo com
o desenvolvimento da regido, dentre as quais destacamos a) campanhas de
doacdo voluntana de almentos, roupas e agasalhos as entidades
beneficentes, aléem de campanhas de doagdo de sangue e medula dssea, b)
apoio aos colaboradores nos ftrabalhos voluntanos que realzam na
comunidade, ¢) Programa de Preparacdo para a Aposentadona (PPA)




destinado a colaboradores e seus conjuges, d) acompanhamento dos
colaboradores do Programa de Pessoas com Deficiéncia — PCD, e) beneficio
de check-up médico, que atende desde os niveis de analista sénior e nivels
de gestdo, cujo resultado for uma melhora na salde dos colaboradores, f)
Previdéncia Privada a todos os colaboradores da empresa, g) manutencgao do
Programa Gestante Feliz que trata assuntos biopsicossocials da mae, pal e
cnanga, h) manutengdo do Programa Geragdao sem Cane, voltado a
prevengao de caries em filhos de colaboradores de 2 a 12 anos, 1) apoio a
educagdo, atraves do Programa de Flexibiizagdo de Horano aos
colaboradores que quewram estudar em horano de trabalho, e J ) Fundagao
Marubeni — Café lguacgu de Incentivo a Educagao, que conta com bolsistas,
filhos de colaboradores do Grupo Iguagu

Meio ambiente e sistema integrado de gestao da qualidade

Consciente da importancia de seu comprometimento com a qualidade dos
produtos, com a saude e seguranga dos colaboradores e prote¢do ao meio
ambiente, a Companhia completou no ano de 2013, 21 anos da implantagao
do Programa denominado “5S”, que tem contribuido para a manutengdo das
certificagbes, auditada por é6rgac certificador independente do sistema
integrado de gestdo, das nommas SO 9001 2008, SO 14001 2004,
OHSAS 18001 2007 e BRC - British Retall Consortium (Norma Global de
Seguranga de Alimentos) — Versdo 6 Além das certificagées antertormente
descritas, mantivemos também as do selo Kosher {comunidade Judaica
Ortodoxa), Halal, para venda de café no mercado Islamico e o ABIC/PQC —
Programa de Quahdade do Café

Estas certificagcbes e toda sua estrutura de condugido e manutengao
proporcionam a Café Iguagu seguranga no fornecimento de seus produtos e
atendimento as exigéncias contidas nos programas de auditorias requendas
por seus clientes em seu parque fabril, localizado na cidade Cornélio Procopio
-PR

Em relagdo a responsabilidade socioambiental, a Companhia continua com
acdes para minimizar o descarte de residuos sélidos, liquidos, gasosos e
reducio do uso de recursos naturais, tendo sido observada melhora em todos
os indicadores ambientais Por sermos referéncia na preservacdo do meio
ambiente em nossa regido, continuamos a receber regularmente wvisitas de
escolas, universidades, empresas, agricultores e varias outras instituigbes
Através do patrocinio ao Projeto Pingo D'agua de Preservagao de Recursos
Hidrnicos, coordenada pelo COPATI — Consodrcio para Protegdo Ambiental da
Bacia do Rio Tibagl e de agdes realizadas nas préprnas dependéncias de
nossa unidade fabrl em Cornélio Procopio, tivemos oportunidade de awdalar
na formagéo dos professores e alunos deste projeto, contribuindo, assim, para
a educacao ambiental regional
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13.

Proposta da Administragao a AGO

No exercicio encerrado em 31 de margco de 2014 apurou-se prejuizo de R$
29488 mil, registrado na conta de Prejuizos Acumulados, acumulando-se
nesta conta o montante de R$ 265 356 mil, que se propde nela ser mantido
com vistas & sua absorgio por lucros futuros

Principais fatores e influéncias que determinam o desempenho da
Companhia

A receita de vendas da Companhia e Consolidado € decorrente,
fundamentalmente, da venda de café solivel no mercado externo Os
prnncipais fatores que determinam o desempenho da Companhia estdo
relacionados a volatilidade dos pregos da commodity (café verde em grao),
tanto no mercado nactonal quanto internacional, e a vanagZo cambial oriunda
da pardade entre 4s moedas Real e Délar Visando proteger as margens de
lucratividade sobre as vendas contratadas, sao adotadas politicas de protegao
(“*hedge”} tanto em relagao ao rnsco de prego quanto ao risco cambial

Principais fontes de financiamento

As principais fontes de financlamento da Companhia sdo representadas por
empréstimos obtidos ou garantidos peloc nosso grupo Controlador

Condigoes financeiras e patrimoniais gerais

Apesar de reqistrarmos patriménio liquido negativo, apresentamos condigbes
financeiras para cumprr todos os compromissos assumidos e também para
conduzir os nossos planos de neg6cios

Auditores externos

A partir de 2012 a PnceWaterhouseCoopers Auditores Independentes audita
as demonstragdes financeiras da Companhia No exercicio corrente nao foram
prestados @ Companhia outros servicos que ndo os relacionados aos de
auditona de suas demonstracdes financeiras

Perspectivas

A severa seca que se abateu, em especial, sobre os cafezais de Minas Gerais
no inicio deste ano, comprometeu o desenvolvimento das plantas e reduzira a
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produtividade desta safra Os efeitos desta quebra esta se refletindo nos
precos do café verde nos mercados Internacional e domestico, como
consequéncia do desequilibrio causado entre oferta e demanda desta
“commodity”

Nao obstante o aumento nos pregos de nossa maténa-pnma, devemos
continuar operando nossa unidade fabnl a plena capacidade € manter nossos
pleitos junto ao governo brasilero de autonizar a importagdo de cafés de
outras origens sob o regime de “draw-back” e de elminar as barreiras
tanfanas discnminaténas sobre o café sollvel brasileiro

Agradecimentos
Queremos externar os hossos sinceros agradecimentos aos estimados
aclonistas, colaboradores, clientes e fornecedores, que ndo nos pouparam

apolo e colaboragéo ao longo de todo o ano que se findou

Cornélio Procopio, 12 de maio de 2014

A Administragdo
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Relatério dos auditores independentes
sobre as demonstracoes financeiras individuais e consolidadas

Aos Admimstradores e Acionistas
Cia Iguacu de Café Soltvel

Examinamos as demonstrag¢des financerras individuais da Cia Iguagu de Café Solidvel (a "Companhia” ou
"Controladora”) que compreendem o balango patrimomal em 31 de margo de 2014 e as respectivas
demonstragdes do resultado, do resultado abrangente, das mutagdes do patriménio liguido (passivo a
descoberto) e dos fluxos de caixa para o exercicio de 15 meses findo nessa data, assimn como o resumo das
principais politicas contabeis e as demais notas exphcativas

Examinamos também as demonstragoes financeras consohdadas da Cia Iguacu de Café Solavel e suas
controladas ("Consolidado™) que compreendem o balango patrimomal consolidado em 31 de margo

de 2014 e as respectivas demonstra¢des consohidadas do resultado, do resultado abrangente, das mutagdes
do patrimémo ligmdo e dos fluxos de caxa para o exercicio de 15 meses findo nessa data, assim como o
resumo das principais politicas contabeis e as demais notas explicativas

Responsabilidade da administracio
sobre as demonstragdes financeiras

A admmistragiio da Companhia é respansivel pela elaboragiio e adequada apresentagio dessas
demonstragoes financeiras individuais de acordo com as praticas contibeis adotadas no Brasil e dessas
demonstracdes financeiras consohdadas de acordo com as normas mnternacionas de relatono financeiro
(IFRS) emitndas pelo International Accounting Standards Board (1ASB) e as praticas contibeis adotadas
no Brasil, assim como pelos controles internos que ela determinou como necessirios para permitir a
elaboragdao de demonstragoes financeiras livres de distorgéio relevante, independentemente se causada por
fraude ou por erro

Responsabilidade dos auditores independentes

Nossa responsabilidade é a de expressar uma opimao sobre essas demonstragoes financeiras com base em
nossa auditoria, conduzida de acordo com as normas brasilemras e internacionais de auditoria Essas
normas requerem o cumprimento de exigéncias éhicas pelo auditor e que a auditona seja planejada e
executada com o objetivo de obter seguranca razoavel de que as demonstracdes financerras estiio livres de
distorgio relevante
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Cia Iguagu de Café Solivel

Uma auditor:a envolve a execucao de procedumentos selecionados para obtengio de endéncia a respeito
dos valores e das divulgagdes apresentados nas demonstragdes financeras Os procedimentos
selecionados dependem do julgamento do auditor, incluindo a avalia¢io dos riscos de distor¢éio relevante
nas demonstragdes financeiras, independentemente se causada por fraude ou por erro

Nessa avaliacdo de riscos, o auditor considera os controles internos relevantes para a elaboracio e
adequada apresentagio das demonstragoes financeiras da Companhia para planejar os procedimentos de
auditona que s@o apropriados nas circunstineias, mas naoe para expressar uma opimao sobre a eficieia
desses controles internos da Companhia Uma auditoria inclui também a avahagdo da adequacgio das
politicas contdbeis utihizadas e a razoabihdade das estimativas contabeis feitas pela admimstragéo, bem
como a avahacgio da apresentagio das demonstragdes financeiras tomadas em conjunto

Acreditarnos que a evidéncia de auditoria obtida é suficiente e apropriada para fundamentar nossa
Op1Mdo

Opinido sobre as demonstracies
financeiras individuais

Em nossa opido, as demonstragdes financeiras individuals acima referidas apresentam adequadamente,
em todos os aspectos relevantes, a posigio patrumonal e financeira da Cia Iguagu de Café Soliivel em

31 de margo de 2014, o desempenho de suas operagdes e os seus fluxos de caxa para o exercicio de 15
meses findo nessa data, de acorde com as prancas contabeis adotadas no Brasil

Opinido sobre as demonstracoes
financeiras consolidadas

Em nossa opinido, as demonstragdes financeiras consohidadas acima referidas apresentam
adequadamente, em todos os aspectos relevantes, a posicio patrimomal e financewra da Cia Iguagu de
Café Solavel e suas contreladas em 31 de margo de 2014, o desempenho conselidado de suas operagdes e
0s seus fluxos de caixa consohdados para o exercicio de 15 meses findo nessa data, de acordo com as
normas internactonais de relatorio financero (IFRS) emihdas pelo International Accounting Standards
Board (IASB) e as pritcas contibeis adotadas no Brasil

Enfases

Conforme descrito na Nota 2 1, em 25 abril de 2013, a Assembleia Geral Extraordinina aprovou a
alteragdo da data de encerramento do exercicio social de 31 de dezembro para 31 de margo de cada ano,
com a adocio de um periodo de transigio para adequagio de tal alteragio que consiste na prorrogacgio do
exerciclo secial mmeiado em 1° de janeiro de 2013 até 31 de margo de 2014 Por consequéncia, as
demonstragoes financeiras relativas ao exercicio findo em 31 marco de 2014 apresentam wmna abrangéncia
de 15 meses, enquanto gue o periodo de comparagao relativo ao exercicio antenor apresenta uma
abrangéncia de 12 meses Nossa opimao nio esta ressalvada em fungfo desse assunto




Cra Iguagu de Café Solivel

Conforme descrto na Nota 2 1 (b), as demonstracdes financerras individuais foram elaboradas de acordo
com as praticas contabeis adotadas no Brasil No caso da Cia Iguacgu de Café Solavel, essas praticas
diferem das IFRS, aphcaveis is demonstragdes financeiras separadas, somente no que se refere 4 avahacio
dos investimentos em controladas, cohigadas e controladas em conjunto pelo método de equivaléncia
patrimomal, uma vez que para fins de IFRS ser1a custo ou valor justo Nossa opimdo ndo esta ressalvada
em func¢io desse assunto

Chamamos a atengfio para a Nota 1 (a) 4s demonstragGes financeiras, que descreve que a Companhia
apresenta excesso de passivos circulantes sobre ativos circulantes em 31 de margo de 2014 no montante de
R$ 105 138 ml (consohdado - R$ 354 748 mul), proveniente, substancialmente, de empréshmos exigivels
a curto prazo obtidos junto ao grupo controlador nas modahdades de empréstimos e de pré-pagamento de
exportagdes, no montante de R$ 92 560 mil (consohdado - R$ 382 597 mil), cujos recursos financeiros
vém sendo utihizados para a manutencgiio da hquidez financeira Em 1° de abnl de 2014, a Companhia
publicou fato relevante informando ac mercado que sua acionista controladora, Marubem Corporation, se
comprometeu a reahzar, direta ou indiretamente, aporte de capital na Companhia, no valor de R$ 353 000
mil, se e quando a oferta piblica de acoes comunicada ao mercado no mesmo fato relevante for
completada com sucesso Entretanto, em virtude do equilibrio econémico financeiro depender do referido
aporte, o qual, conforme divulgado na Nota 1 {(a), ainda nio tem data defimda, e depende da conclusio
com sucesso do processo de oferta piiblica de recompra de acdes, a nio conclusfio desse processo podera
gerar divida substancial sobre a continwdade operacional da Companha Adicionalmente, até que tal
aporte seja efehvado, a admimistragio elaborou um plano de medidas para reverter a atual situacio que
estd também apresentado na Nota 1(a) As demonstragdes financeiras nio incluem quaisquer ajustes em
virtude dessa incerteza Nossa opinido nio estd ressalvada em fun¢ao desse assunto

QOutros assuntos
Informacéo suplementar - demonstracoes do valor adicionado

Examinamos também as demonstragdes do valor adicionado (DVA), individuais e consolidadas, referentes
ao exercicio de 15 meses findo em 31 de margo de 2014, preparadas sob a responsabilidade da
admmstragio da Companhia, cuja apresentag¢io é requerida pela legislagio societina brasileira para
companhias abertas, e como informaco suplementar pelas IFRS que n3o requerem a apresentacio da
DVA Essas demonstragoes foram submetidas aos mesmos procedimentos de auditoria descritos
anteriormente e, em nossa opiniao, estio adequadamente apresentadas, em todos 0s seus aspectos
relevantes, em relagiio 4s demonstrag¢des financeiras tomadas em conjunto

Baruerl, 12 de yjunho de 2014

Cstlhed]

Prlcewaterhous operf“f)" e 1
Auditores Independentes Contgdor CRC 15P198156/0-7"5" PR
CRC 25Po00160/0-5 "F' PR
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Cia. lguagu de Café Soluvel

Demonstragao do resultado

Exercicio de 15 meses findo em 31 de margo de 2014 e exercicio de 12 meses findo em 31 de dezembro

de 2012

Em milhares de rears, exceto quando indicado de outra forma

Operagbes continuadas
Receita de venda de bens e serugos {Nota 19)
Custo dos bens e servugos prestados {Nota 20)

Resultado bruto

Despesas (receitas) operacionais
Despesas com vendas {Nota 20)
Despesas gerais e administrativas {Nota 20)
QOutras receitas (despesas) operacionais (Nota 21)

Lucro {prejuizo) operacional antes das participagoes
socletérias e do resultado financeiro

Resultado de participagdes societarias
Equivaléncia patnimomal (Nota 12 (b))

Resultado financeiro
Receitas financeras (Nota 22)
Despesas financeiras (Nota 22)

Prejuizo antes do imposto de renda e da contribuigao social

Imposto de renda e contnbuigdo socal (Nota 11 (a))
Do exercicio
Dnfendos

Prejuizo do exercicio

Prejuizo basico e diluido por agao - R$

2 de 58

Controladora Consolidado
01/01/2013 a 01/01/2012 a 01/01/2013a  01/01/2012a
3110312014 I1712/2012 31/03/2014 31272012
439 299 328 429 509 964 760 021
{338 8a7) (280 316) (378 295) (767 3786)
100 412 48 113 131 669 {7 355)
(30 449) (27 237) (38 495) (49 534)
(33 907) (22 379) (58 039) {51 518)
6 524 6 858 8 101 {13)
42 580 5 355 43 236 {108 420)
(44 270) (69 739) 3 (1.185)
69 557 31395 116 354 103 151
{86 991) (33 944) {175 032) (59 310)
(19 124) (66 933) {15 439) (85 764)
{8681} (3 792) (12 140) {5 574)
{1 683) 2622 (1.909) 3235
(29 488) (68 103) (29 488) (68 103)
(1.01) (2,34) (1,01) {2,34)




Cia. Iguagu de Café Soluvel

Demonstragao do resultado abrangente
Exercicio de 15 meses findo em 31 de margo de 2014 e exercicio de 12 meses findo em 31 de dezembro
de 2012

Em milhares de reais, exceto quando indicadc de outra forma

Controladora Consolidado
2013/2014 2012 2013/2014 2012
Prejuizo do exercicio {29 488) (68 103) (29 488) (68 103)
Qutros componentes do resultado abrangente do exercicio
Hedges de fluxc de caa, Iiquidos dos impostas 3610 1755 3610 1755
Vanagio cambial de investidas localizadas no exenor 6042 3975 6042 3975
Realizagdo de Investimentos no Exterior 2090 2090
Qutros componentes do resultado abrangente do exercicio 11742 5730 11 742 5730
Total do resultado abrangente do exercicio (17 748) (62373} (17 746) (62 373)
Atribuivel a
Acionistas da Companhia (17 746) (62 373)

Partcipac@o de ndo controladores

3 de 58
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Cia. Iguacgu de Café Solavel

Demonstragao dos fluxos de caxa
Exercicio de 15 meses findo em 31 de margo de 2014 e exercicio de
12 meses findo em 31 de
dezembro de 2012

Em milhares de reais

Auxos de caixa das atividades operacionais

Prejuizo antes do impostoe de renda e da conbnibuigio social

Depreciagdo e amorizagdo

Constituigio (reversfo) de provisdes

Provsao para perdas ao valor de realizacéo dos estogues
Prowsdes para contingéncias

Parvopacées em Sociedades Controladas

Resultado na realizagdo de atvos baixados

Juros e vanagdes cambials

Vanagdes nos alivos e passivos
Contas a receber
Aplicagdes financeiras
Mutuo com partes relacionadas
Estoques
Impostos a recuperar
Fornecedores
Outros diretos e Outras obngagdes
Adiantamentos de controladas
Provwsdes para contngéncias
Instrumentos financeiros denvabivos

Caixa gerado nas operagdes

Pagamento de Juros
Pagamento de Imposto de Renda
Pagamento/Recebimento Valor Justo NDF

Caixa hquido gerado pelas atividades operacionais

Auxos de caixa das atividades de investimentos
Aplicagao financerra
Resgate de aplicagéo financeira
Recebimento da juros
Aplicagdes noimobilizado
Aplicagbes no Intangivel
Alienagdo de Investimento
Allenagao do Imobilizado e Intangivel
Divdendo recebido de controlada

Caixa liquido {aplicado nas) gerado pelas atindades de investimento

Ruxos de canxa das atrvidades de financlamento
Tom adas de financiamentos

Pagamentos de financiamentos

Pagamento de uros sobre o capital proprio

Caixa liquido aplicado nas atividades de financiamento
Aumento de caixa e equivalentes de caixa, iquidos

Caixa e equivalentes de caixa no inicio do exercicio (Nota 6)
Ganhos cambiais sobre caxa e aquivalentes de calxa

Caixa @ equnalentes de caixa no final do exerciclo (Nota 6)

5de 68

Controladora Consolidado
20132014 2012 2013/2014 2012
(19 124) (66933) (15 439) (65 764)
14 321 10973 16 920 13208
1366 2280 2727 8 053
(100 115)
4470 956 2943 4042
44 270 69739 3 1185
(326) (3 298) {2 234) (3368)
35187 37 232 64 027 20627
80 164 50 959 68 947 (122 131)
56 756 (5 447) 59 064 (12 120)
69 (232)
9415 (B4 769)
(3 189) 6534 (3 592) 235 396
(26 317} 1 885 {10 957) 35884
6893 (2 579) {27 953) (73 202)
4456 (7 643) 6346 (13 407)
(51 094) 76 506 {22 283) (3 196)
(1218) (1 068) (t323) (1068)
(2 365) 5333 13 663 (5673)
73501 39780 81912 40251
(12 166) (6 938) {12 138) (19 935)
(2 074) (705)
11772
61 335 32 842 67 700 31383
(11 646)
948 13213
56 2020
(11 047) (4 376) (13 821} (6570)
(954) (345) {1 025) (356)
10 396
639 3863 2832 3962
13 558
3200 (858} 1969 (2964)
377422 406 823 385 422 861174
{417 111) (427 932) (448 178) {857 458)
{9 430) {3430)
(39 689) {30539) (62 758) (5714)
24 846 1445 6913 22705
3898 2 453 45 210 20581
2409 1924
28744 3 898 54 532 45210




Cia. lguagu de Café Soluvel

Demonstragdo do valor adicionado
Exercicio de 15 meses findo em 31 de margo de 2014 e exercicio de 12 meses findo em 31 de dezembro

de 2012

Em milhares de reais

Controladora Consolidado
2013/2014 2012 201372014 2012
Receitas
Vendas brutas de produtos e serwgos 456 249 350 995 525 447 847 295
Outras receitas 639 3889 4743 3969
Prouvsao para creditos de iquidagdo duwdosa - reversdof{constitutgao) 15 {14) {94) (6271)
456 903 354 870 530 096 844993
Insumos adquindos de terceiros
Custo dos produtos vendidos, das mercadonas
e dos servigos prestados (305 163) (261 850) {317 032) (844 730)
Matenais, Energla, Servs De terceiros e Cutros (95 810) (74 330) (121 977) (140121)
{734)

Qutras despesas

(400 973) (336 180) (439 743) (984 851)

Valor adicionado bruto 55930 18690 90 353 (139 858)
Depreciagdo e amorhzago {14 321) (10973) (16 820) {13211y
Valor adicionado liquido produzido pela entidada 41609 7717 73433 {153 089)
Valor adicionado recebldo em transferéncia
Resultado de Equivaléncia Patnmomal (44 270) (69 739) 3 {1185)
Receitas financeiras 69 557 31385 116 354 103151
Outras 8907 8354 8985 8704
Valor adicionado total a distnbuir 75803 {22273) 198 775 (42 399)
Distribuigdo do valor adicionado
Salanos e encargos 52485 37929 73436 54 066
impostos, taxas e contnbuigbes
Federais (B 858) {(F731) 1716 (47 877)
Estaduais (29517) (24 450) (28 899) (87 064)
Municipals 732 539 1001 758
Juros e vanagbes cambiats 85637 33276 173969 91667
Aluguels 2260 1644 3271 2438
Outras 2552 4623 3769 11696
Juros sobre capital propno e dwvdendos
Prejuizn do exarcicio (29 488) (68 103) (29 488) {68 103)
Valor adicionado distribuido 75 803 (22273) 198 775 (42 399)
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(a)

Cia. Iguacu de Café Soluvel

Notas explicativas da administragio s demonstrac¢oes financeiras
em 31 de marco de 2014 e em 31 de dezembro de 2012
Em miulhares de reais, exceto quando indicado de outra forma

Contexto operacional

A Cia Iguagu de Café Solivel ("Companhia”), localizada na BR 369, Km 88 (Rodovia Mello Peixoto),
Cornélio Procopio, Parani, tem por objetivo basico a producido e comerciahzagio de café solavel, café
torrado e moido e seus derivados Outras atividades operacionais relacionadas a comercializagdo de café
verde, venda e locagiio de maquinas para preparar bebidas quentes, construgio e projetos
eletromecimcos sio desenvolvidas por empresas controladas

Situac¢io financeira e operacional

Em 31 de marco de 2014, a Companhia apresenta excesso de passivos circulantes sobre ativos circulantes
no montante de R$ 105 138 (Consolidado - R$ 354 748), e passivo a descoberto (patrimémo liqmido
negativo) de R$ 164 994 (Consolidado - R$ 164 991) No passivo circulante, estdo registrados
empréstimos exigiveis a curto prazo provenente de recursos gue foram obtidos yunto ao grupo
controlador e que foram transferidos para a Companhia pela controlada Panfoods Co Ltd , na
modahdade de pré-pagamento de exportagdes no montante de R$ 92.560, os quais vém sendo utihizados
para a manutencio do equilibrio econdmico e financeiro da Companlia

O elevado grau de endividamento de curto prazo, bem como a situacio de passivo a descoberto, decorre
dos prejuizos registrados pela controlada Exportadora e Importadora Marubem Colorade Ltda nos
exercicios findos em margo/2014, dezembro/2012 e em dezembro/2011 Durante o exercicio findo em
dezembro/2012, a referida controlada liqumdou todos os seus compromissos de compras e vendas de
produtos e suas atividades operacionais apresentam-se temporariamente suspensas e aguardando
decisdo sobre a sua continumidade

Em atendimento a decisdo tomada em Assemblela Geral Extraordinaria, apds o dia

18 de setembro de 2012 a administra¢io nio realizou novas operacdes de financiamento ou crédito entre
a Companhia e a soctedade controlada Exportadora e Importadora Marubem Colorado Ltda , e nem
assumiu quaisquer 6nus ou obrigagtes, em nome da Companhia ou de quaisquer de suas outras
controladas e cobgadas, em favor da sociedade controlada Exportadora e Importadora Marubem
Colorado Ltda Essa controlada somente tomou novos recursos do grupo controlador

Durante os exercicios findos em margo/2014 e em dezembro/2012 a Controladora Cia Iguagu de Café
Soltavel continuou gerando lucros brutos e saldos positives de caixa decorrente das ahwidades
operacionais de produgiio e venda de café solivel Também registrou lucros tributéveis no exercicio
fiscal findo em dezembro/2013 No dia 01 de abnl de 2014, a Companhia publicou fato relevante (Nota
24) informando ao mercado que a sua aclomsta controladora, Marubem Corporation, se comprometeun a
realizar direta ou indiretamente, uma 1nje¢iio de capital na Companhia , no valor de R$ 353 ooo
(trezentos e cinquenta e trés milhdes de reais) se e quando a oferta piblica de agées comunticada no
mesmo fato relevante for completada com sucesso O montante total dos recursos derivados da
capitalizagio visa suprir sua necessidade financeira Porém, em virtude do aporte ainda nao ter data
defimda, a resolugio da atual situagao financeira depende deste aporte, Adicionalmente, e/ou até que
este aporte seja realizado, a Companhia desenvolven um plano que tem como objetivo melhorar a
rentabilidade dos seus neg6e1os e equacionar seus compromssos financeiros de curto prazo, que
incluem as seguintes premissas

(1) Rewsio dos processos internos a fim de buscar maior eficiéncia operacional e redugdo dos custos e
despesas a fim de propiciar maior geragio de caixa operacional
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(b)

Cia. Iguacu de Café Solavel

Notas explicativas da administracio as demonstrag¢es financeiras
em 31 de marco de 2014 e em 31 de dezembro de 2012
Em milhares de reais, exceto gquando indicado de outra forma

(u) Obtengao de hmites de créditos junto as institigdes financeiras mediante apresentacio de cartas
de garantias formalizadas pelo grupo controlador da Companhia A admimstragiio entende que
esses hmites de créditos serao mantidos, na mesma base de que as cartas de garantias continuario a
ser emitidas pelo grupo controlador

{m) Obtencio de recursos financeiros dispombilizados pelo seu grupo controlador Esses recursos sio
transferidos para a Companhia por intermédio de pré-pagamentos de expertacio de sua controlada
Panfoods Co Ltd , que sio posteriormente hquidados com a exportagio de produtos, e por meio de
empréshmos diretamente contratados com ocontrolador A admimstragio entende que essa pratca
atual continuari até o equilibrio financeiro da Companhia, seja orlundo das préprias operagoes,
seja por aporte de capital pelo grupo controlador

(1v) Estudo de alternativas para tentar recuperar as perdas mcorridas nas transacoes realizadas pela
controlada Exportadora e Importadora Marubem Colorado Ltda

As demonstragdes financeiras foram elaboradas adotando-se o pressuposto normal de continmdade das
operacdes e a sua ermissdo fo1 autorizada pelo Conselho de Administragiio em 05 de junho de 2014

Informacies sobre fatos relevantes

Conforme fato relevante publicado em 04 de fevereiro de 2014, a Companhia celebrou acordo de venda
da marca AMIGO, no valor de US$20 milhdes, com a empesa Strauss Coffee BV, com sede na Holanda
A transacio serd concluida apos a aprovacio do Conselho de Concorréncia da Roméma e subsequente
transferéncia efetiva da propriedade da marca

Resumo das principais politicas contabeis

As principais politicas contabeis aplicadas na preparacio destas demonstragbes financeiras consolidadas
estdo defimdas abaxo Essas politicas vém sendo aphcadas de modo consistente em todos os periodos
apresentados, salvo disposi¢io em contrario

Base de preparacio

As demonstragfes financeiras foram preparadas considerando o custo histérico como base de valor e
ajustadas para refletir ativos e passivos financeiros (inclusive instrumentos derivativos) mensurados ao
valor justo

A preparagio de demonstragdes financeiras requer o uso de certas eshmativas contibers criticas e
também o exercicio de julgamento por parte da admmstra¢fio da Companhua no processo de aplicacio
das politicas contibeis da Companhia e de suas controladas Aquelas areas que requerem maior nivel de
Julgamento e possuern maior complexidade, bermn como as dreas nas quais premissas e eshmativas sio
sigmficativas para as demonstragaes financerras consolidadas, estio divulgadas na Nota 3

Em 25 de abril de 2013, a Assembleia Geral Extraordinina aprovou a altera¢do da data de encerramento
do exercicio social de 31 de dezembro para 31 de margo de cada ano, com a adogio de um periodo de
transigio para adequagiio de tal altera¢io que consiste na prorrogacio do exercicio social tmelado em 1°
de janeiro de 2013 até 31 de marcgo de 2014 Por consequéncia, as demonstragoes financerras relahvas a
este periodo encerrado em margo de 2014 apresenta uma abrangéncia de 15 meses, enquanto que 0
periodo de comparagio relativo ao exercicio anterior apresenta uma abrangéncia de 12 meses
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(a)

(b)

(c)

Cia. Iguacu de Café Soluvel

Notas explicativas da administrac¢io is demonstra¢es financeiras
em 31 de marco de 2014 ¢ em 31 de dezembro de 2012
Em malhares de reais, exceto quando indicado de outra forma

Demonstracgdes financeiras consolidadas

As demonstracGes financeiras consohdadas foram preparadas e estdo sendo apresentadas conforme as
praticas contabeis adotadas no Brasil, mcluindo os pronuneiamentos emitidos pele Comité de
Pronunciamentos Contidbeis (CPCs) e conforme as normas mternacionais de relaténo financeiro

(International Financial Reporting Standards (IFRS), emihdas pelo International Accounting Standards
Board (IASB)

A apresentacio da Demonstragio do Valor Adicionado (DVA), individual e consolidada, é requerida pela
legislagio societana brasileira e pelas praticas contabels adotadas no Brasil aplicAvels a companhias
abertas As IFRS ndo requerem a apresentacio dessa demonstragio Como consequéncia, pela IFRS,
essa demonstragao estd apresentada como informagdo suplementar, sem prejuizo do conjunto das
demonstra¢oes financeiras

Demonstracoes financeiras individuais

As demonstracoes financeiras individuais da Controladora foram preparadas conforme as praticas
contibeis adotadas no Brasil emitidas pelo Comité de Pronunciamentos Contabeis (CPCs) e sio
publicadas em comunto com as demonstragdes financeiras consolidadas

Nas demonstragoes financeiras individuais, as controladas sdo contabilizadas pelo métode de
equivaléncia patnmomal Os mesmos ajustes sdo feitos tanto nas demonstragdes financeiras individuais
quanto nas demonstragdes financeiras consolidadas para chegar ao mesmo resultado e patriménio
ligmdo atribuivel aos acromstas da Controladora No caso da Compankna, as praticas contdbeis adotadas
no Brasil aphicadas nas demonstrag¢des financeiras indimduais dhferem do IFRS aplicavel as
demonstraces financeiras separadas, apenas pela avaltacio dos investimentos em controladas e
controladas em conjunto pelo método de equuvaléncia patrimomal, enquanto conforme IFRS seria pelo
custo ou valor justo

Mudangas nas politicas contibeis e divalgagoes

Os seguintes pronunciamentos foram adotados pela primeira vez para o exercicio imciado em 1° de
janeiro de 2013 e tiveram 1mpactos materiais para o Grupo

(1) CPC 19 (R2)/IFRS 11 - "Negbcios emt Compunto” foca nos direitos e nas obrigagdes das partes em
comunto ao 1nvés do formato legal Fxistem dois tipos de negdcios em comjunto operagies em
comyunto (Joint operations) e empreendimentos controlados em conjunto (Joint ventures) Operagoes
em conjunto surgem onde os investidores tém direitos sobre os ativos e obrigagdes pelos passivos
relacionados ao negbeio O operador em conjunto deve reconhecer seus ativos, passivos, receitas e
despesas Empreendimentos controlados em conjunto surgem quando os direitos sio sobre os ativos
liguidos do negdeio e sdo reconhecidos com base no método de equivaléneia patrimonial
Consohdagio proporcional ndo é mais permitida Os mpactos dessa adogio nas demonstracdes
financeiras estio divulgados na Nota 2 21

Consolidacdo

As seguintes politicas contabeis sfo aplicadas na elaboragio das demonstrages financeiras
consolidadas
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(i)

(iii)

2.3

Cia. Iguacu de Café Soluavel

Notas explicativas da administraciio s demonstracoes financeiras
em 31 de marco de 2014 e em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Controladas

Controladas sdo todas as entidades nas quais a Companhia tem o poder de determinar as politicas
financeiras e operactonais, geralmente acompanhada de uma participagio de mais do que metade dos
direitos a voto (capital votante) A existéncia e o eferto de possivers direitos a voto atualmente exercivers
ou conversivels sio considerados quando se avalia se o Grupo controla outra entidade

As controladas s3o totalmente consolidadas a partir da data em que o controle é transferido para a
Companhia A consolidagio é mterrompida a partir da data em que a Companhia deixa de ter o controle

Transages, saldos e ganhos nio reahizados em transages entre empresas da Companhia séo
elimnados Os prejuizos nao realizados também sio ehminados a menos que a operagao forneca
evidéncias de uma perda (impawrment) do ativo transferido As politicas contibeis das controladas sao
alteradas, quando necessirio, para assegurar a consisténcia com as politicas adotadas pela Companha

Empresas incluidas nas demonstracdes
financeiras consolidadas

Percentual do capital votante

2013/2014 2012
AutOmatos Locagio de Migquinas e Comércio de Bebidas Ltda 99,99 99,99
Exportadora e Importadora Marubem Colorado Ltda 99,99 99,99
Hidromineral Fazenda Sdo Jodo Lida 99,97 99,97
Iguagumec Eletromecimca Ltda 99,93 99,93
Panfoods Co Ltd (sediada na Inglaterra) 100,00 100,00

Controladas em conjunto

Os investimentos em cohgadas e jownt ventures sio contabihzados pelo método de equivaléncia
patrimomnal e sdo, inicialmente, reconhecidos pelo seu valor de custo O mvestimento do Grupo em
cohgadas e jomt ventures mchu o agio wdentificado na aquisigiio, liquido de qualquer perda por
imparrment acumulada

A participagio do Grupo nos lucros ou prejuizos de suas coligadas e joint ventures é reconhecida na
demonstra¢ao do resultado e a participagdo nas mutagdes das reservas € reconhecida nas reservas do
Grupo Quando a participa¢do do Grupo nas perdas de uma coligada ou joint venture for 1gual ou
superior ao valor contabil do imvestimento, incluindo quaisquer outros recebivels, o Grupo nao
reconhece perdas adicionals, a menos que tenha incorrido em obrigagdes ou efetuado pagamentos em
nome da cohgada ou controlada em comunto

Apresentac¢iio de informagdes por segmentos

As informagdes por segmentos operactonais sio apresentadas de modo consistente com o relatério
interno apresentado para a diretona, pnnaipal tomador de decisdes operacionais O principal tomador
de decisdes operacionais, responsavel pela alocagao de recursos e pela avahagio de desempenho dos
segmentos operacionais, € a Diretoria Executiva, também responsavel pela tomada de decisdes
estratégicas do Grupo
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2.5

Cia. Iguacu de Café Solavel

Notas explicativas da administraciio is demonstragdes financeiras
em 31 de marco de 2014 e em 31 de dezembro de 2012
Em mulhares de reais, exceto quando indicado de outra forma

Conversiao de moeda estrangeira
Moeda funcional e moeda de apresentacio

Os itens incluidos nas demonstragoes financeras de cada uma das empresas consohdadas sdo
mensurados usando a moeda do principal ambiente econémico no qual a empresa atua ("a moeda
funcional”) As demonstragdes financeiras individuais e consohdadas estdo apresentadas em Reais (R$),
que é a moeda funcronal da Companhia e, também, a moeda de apresentagao do consohdado

Transacoes e saldos

As operagbes em moedas estrangeiras sdo convertidas para a moeda funcional, utilizando as taxas de
cambio vigentes nas datas das transagdes ou nas datas da avaliagio, quando os itens sao remensurados

Os ganhos e as perdas cambiais resultantes da hquidagiio dessas transacdes e da conversio pelas taxas
de cAmbio do final do exercicio, referentes a ativos € passivos monetarios em moedas estrangeiras, sio
reconhecidos na demonstragio do resultado do exercicio como receita ou despesa financeira, exceto
quando qualificadas como "hedge accounting” e, portanto, diferidos no patrimémo como operagies de
hedge de fluxo de caxa

Empresas controladas no exterior

O resultado e a posigdo financerra da controlada locahizada na Inglaterra, Panfoods Co Ltd , utiliza
moeda funcional diferente da moeda de apresentagdo, portanto sio convertidos na moeda de
apresentacio, como segue

(1) Os saldos ativos e passivos do balanco patrimomal apresentados sao convertidos pela taxa de
fechamento da data do balango

{u) Asreceitas e despesas apresentadas na demonstracio do resultado sio convertidas pelas taxas de
cimbio médias (a menos que essa média ndo se)a uma aproximacgio razoavel do eferito cumulativo
das taxas vigentes nas datas das operagdes, e, nesse caso, as receitas e despesas sao convertidas pela
taxa das datas das operagdes)

() Todas as diferencas de cimbio resultantes sao reconhecidas como um componente separado no
patrimémo liquido, na conta "Ajustes de avahagao patrimomal”

Caixa e equivalentes de caixa
Caixa e equavalentes de caixa incluem o caixa, os depositos bancirios e outros investimentos de curto

prazo de alta hquidez, com vencimentos originais de até trés meses, e com risco insigmficante de
mudanga de valor e que sio prontamente conversivels em um montante conhecido de caixa
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2.6

2.6.1

(a)

()

(c)

2.6.2

Cia. Iguacu de Café Soluvel

Notas explicativas da administraciio as demonstrac¢oes financeiras
em 31 de marcgo de 2014 e em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Ativos financeiros
Classificacio

A Companhia e suas controladas classificam seus ativos financeiros, no reconhecimento imeial, sob as

seguintes categonas mensurados ao valor justo por meio do resultado, empréshmos e recebiveis e, .
mantdos até o venaimento A Companhia e suas controladas ndo possuem ativos financeiros disponivels

para venda A classificacio depende da finalidade para a qual os ativos financerros foram adquiridos A
adminisira¢io determina a classificagio de seus ativos financeiros no reconhecimento nicial

Ativos financeiros ao valor justo por meio do resultado

(s ativos financeiros ao valor jJusto por meio do resultado sdo ativos financeiros mantidos para
negoclagae Um ativo financeiro € classificado nessa categona se for adquindoe, principalmente, para fins
de venda no curto prazo Os ativos dessa categoria sdo classificados como ativos circulantes

Os derivativos também sao categonzados como mantidos para negociacie, a menos que tenham sido
designados como nstrumentos de hedge

Empréstimos e recebiveis

Os empréstimos e recebivels sdo ativos financeiros nio denvativos, com pagamentos fixos ou
determ:nivels, que ndo sdo cotados em um mercado ativo Sdo apresentados como ativo circulante,
exceto aqueles com prazo de vencimento superior a 12 meses apos a data de emissao do balango (estes
so classificados como ativos ndo circulantes) Os empréstimos e recebiveis da Companhia
compreendem "Contas a receber de chentes e demais contas a receber” e "Caixa e equivalentes de caxa”
Na prética, o custo amortizado e o valor justo dos equivalentes de caixa se equivalem, considerando, por
diferenca, as caracteristicas desses ahivos

Ativos mantidos até o vencimento |

Investmentos mantidos até o vencimento sdo ativos financeiros nio dervativos com pagamentos fixos
ou determinéavers com vencimentos definidos para os quais a enhdade tem a intengiio positivae a
capacidade de manter até o vencimento

Reconhecimento e mensuragio

As compras e as vendas de ativos financeiros sdo normalmente reconhecidas na data da negociagao
Os mvestimentos sdo, imcialmente, reconhecidos pelo valor justo, acrescidos dos custos da transa¢iio
para todos os ativos financeiros nio classificados como ao valor Justo por meio do resultado Qs ativos
financeiros ao valor justo por meio de resultado sio, mmcialmente, reconhecidos pelo valor justo, € os
custos da transaciio sio debitados 2 demonstragio do resultado Os ativos financeiros sio baxados
quando os direitos de receber fluxos de caixa tenham vencaido ou tenham sido transferidos, neste dlhmo
caso, desde que a Compantna tenha transferido, sigmficativamente, todos s riscos e os beneficios de
propnedade Os ativos financeiros mensurados ao valor justo por meo do resultado séo,
subsequentemente, contabilizados pelo valor justo Os empréstimos e recebivels e 0s iInvestimentos
mantdos até o vencimento sao contabilizados pelo custo amortizado, usando o método da taxa efetiva
de juros
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2.6.3

2.6.4

2.7

Cia. Iguacu de Café Solavel

Notas explicativas da administracio 4s demonstrac¢des financeiras
em 31 de marco de 2014 € em 31 de dezembro de 2012
Em milhares de reais, exceto quando Indicado de outra forma

Os ganhos ou as perdas decorrentes de variagoes no valor justo de ativos financeiros mensurados ao
valor justo por meio do resultado sdo apresentados na demenstragio do resultado em "Resultado
financeiro " no periodo em que ocorrem

Compensacio de instrumentos financeiros

Ativos e passivos financeiros sio compensados e o valor liquido é apresentado no balango patrimomal
quando h4 um drrerto legal de compensar os valores reconhecidos e ha a ntengio de hquida-los em uma
base liquida, ou seja, realizar o ativo e hquidar o passivo ssmultaneamente

Impairment de ativos financeiros

A Companhia avaba na data de cada balango anual se ha evidéncia objetiva de que um ativo financeiro
ou grupo de ativos financeiros esta deteriorado Um ativo ou grupo de ativos financerros esta deteriorado
e as perdas por unpairment sio mcorndas somente se ha enidéncia objetiva de impairment como
resultado de um ou mais eventos ocorridos apds o reconhecunento 1meial dos ativos (um "evento de
perda") e aquele evento (ou eventos) de perda tem um impacto nos fluxos de caixa futuros estimados do
ativo financeiro ou grupo de ativos financeiros que pode ser estimado de maneira confidvel

O montante da perda por tmpairment é mensurado como a diferenca entre o valor contibil dos ativos e
o valor presente dos fluxos de caxa futuros esiumados (excluindo os prejuizos de crédito futuro que nio
foram incorridos) descontados a taxa de yuros em wigor original dos ativos financeiros O valor contabil
do ativo é reduzido e o valor do prejuizo é reconhecido na demonstragio do resultado Se um
empréstimo ou inveshmento mantido até o vencimento tiver uma taxa de juros variivel, a taxa de
desconto para medir uma perda por tmpairment € a atual taxa efetiva de juros determinada de acordo
com o contrato Como um expediente pratico, a Companhia pode mensurar o impatrment com base no
valor justo de um mstrumento uthizando um preco de mercado observavel Se, num periodo
subsequente, o valor da perda por impairment dimmnuir € a duninuigio puder ser relacionada
objetivamente com um evento que ocorreu apos o impairment ser reconhecido (como uma melhoria na
classifica¢io de crédito do devedor), a reversiio dessa perda reconhecida anteriormente sera reconhecida
na demonstragio do resultado

Instrumentos financeiros derivativos e atividades de hedge

Imicialmente, os derivativos sio reconhecidos pelo valor justo na data em que um contrato de derivatvos

é celebrado e sdo, subsequentemente, remensurados ao seu valor justo O método para reconhecer o

ganho ou a perda resultante depende do fato do derivativo ser designado ou nio como um instrumento ‘
de hedge nos casos de adogio da contabilidade de hedge (hedge accounting) Sendo este o caso, o

método depende da natureza do item que esta sendo protegido por hedge A Companhia adotaa

contabihdade de hedge (hedge accounting) e designa certos derivativos como hedge de um risco

especifico assoctado a um ativo ou passivo reconhecido ou uma operagio prevista altamente provavel

(hedge de fluxo de caxa)

A Companhia documenta, no inicio da operagao, a relagiio entre os mnstrumentos de hedge e os itens
protegidos por hedge, assim como os objetivos da gestio de risco e a estratégia para a realizacic de
varias operagoes de hedge A Companina também documenta sua avahiagio, tanto no inicio do hedge
como de forma continua, de que os dervativos usados nas operagdes de hedge sio altamente eficazes na
compensagdo de vanagdes no valor Justo ou nos fluxos de caixa dos itens protegidos por hedge
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(a)

(b)

2.8

Cia. Iguacu de Café Soluavel

Notas explicativas da administra¢io as demonstracoes financeiras
em 31 de margoe de 2014 € em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de cutra forma

Os valores justos dos varios instrumentos derivativos usados para fins de hedge estido divulgados na
Nota 4 1 (d) O valor justo total de um derivativo de hedge ¢ classificado como ahivo ou passivo nido
circulante, quando o vencimento remanescente do item protegido por hedge for superior a 12 meses, e
como ativo ou passivo airculante, quando o vencimento remanescente do item protegido por hedge for
inferior a 12 meses Os dervativos de negociagio sdo classificados como ativo ou passivo circulante

Hedge de fluxo de caixa

A parcela efetiva das vanagdes no valor justo de dernvativos designados e quahficados como hedge de
fluxo de caxa é reconhecida no patrimémo liguido, na conta "Ajustes de avaliagdo patrimomal” Q ganho
ou perda relacionado com a parcela nio efehiva é imediatamente reconhecido na demonstra¢io do
resultado como "despesas ou receitas financeiras"

Os valores acumulados no patriménio sio realizados na demonstragioc do resultado nos periodos em que
o item protegido por hedge afetar o resultado (por exemplo, quando ocorrer a venda prevista que é
protegida por hedge) O ganho ou perda relacionado com a parcela nfo efetiva é reconhecido na
demonstra¢io do resultado em "despesas ou receitas financeras”

Quando um mnstrumento de hedge vence ou é vendido, ou quando um hedge nio atende mais aos
critérios da contabihdade de hedge, todo ganho ou perda acumulado existente no patrimdnio naquele
momento permanece no patrimdnio € é reconhecido no resultado quando a operagao for reconhecida na
demonstragio do resultado Quando ndo se espera mais que wma operagio ocorra, o ganho ou a perda
acumulado que havia stdo apresentado no patrimémo é imediatamente transferido para a demonstragio
do resultado em "despesas ou receitas financeiras”

Derivativos mensurados ao valor justo por meio do resultado

Certos instrumentos derivativos nao se quahficam para a contabhizacio de hedge Asvariagdes no valor
Justo de qualquer um desses mstrumentos derivativos sio reconhecidas imediatamente na
demonstragio do resultado em "despesas ou receitas financeiras"

Contas a receber de clientes

As contas a receber de chentes correspondem aos valores a receber pela venda de mercadorias ou
prestagiio de servigos no curso normal das atividades da Companhia Se o prazo de recebimento é
equivalente a um ano ou menos, as contas a receber sdo classificadas no ahvo circulante Caso contranio,
estdo apresentadas no ativo nao circulante

As contas a receber de chientes sdo, imcialmente, reconhecidas pelo valor Justo e, subsequentemente,
mensuradas pelo custo amortizado com o uso do método da taxa efetiva de juros menos a provisiio para
créditos de hquidagiio duvidosa ("PDD" ou "unparrment”)

Estoques

Os estoques sdo demonstrados ao custo ou ao valor liguido de reahizagio, dos dois 0 menor. O método de
avahacdo dos estoques é o custo médio ponderado O custo dos predutos acabados e dos produtos em
elaboragio compreende os custos de projeto, maténas-primas, mio de obra direta, outros custos diretos
e as respectivas despesas diretas de produgio (com base na capacidade operacional normal), excluindo
os custos de empréstirnos O valor liquido de realizagéo € o prego de venda eshimado no curso normal
dos c{1eg(’)(:1os, menos os custos eshmados de conclusio e os custos estimados necessaros para efetuar a
venda
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(a)

(b)

(c)

2.11

Cia. Iguacu de Café Solavel

Notas explicativas da administra¢io is demonstragoes financeiras
em 31 de marc¢o de 2014 € em 31 de dezembro de 2012
Em milhares de reais, excets quando indicado de outra forma

Ativos intangiveis
Agio

0 4g10 (goodwill) é representado pela diferenca positiva entre o valor pago e/ou a pagar pela aquisigio
de um negodcio e o montante liquido do valor justo dos ativos e passivos da controlada adquinida O agio
de aquisigdes de controladas é registrado como "Atvo mtangivel" nas demonstragdes financeiras
consohidadas O 4gio é testado anualmente para verificar perdas (impairment), Agio é contabihzado pelo
seu valor de custo menos as perdas acamuladas per impairment Perdas por impairment reconhecidas
sobre a4gio nao sdo revertidas Os ganhos e as perdas da ahenacio de uma entidade incluem o valor
contabil do 4gio relacionado com a entidade vendida

Marcas registradas

As marcas registradas sdo demonstradas pelo custo historico e nao possuemn vida Gtil defimda

Softwares

As heencas de softwares sio capitalhizadas com base nos custos mcorridos para adquirr os softwares e
fazer com que eles estejam prontos para serem utilizados Esses custos sio amortizados durante a vida
1t estimada dos softwares, de trés a cinco anos A Companhia néo desenvolve softwares internamente

Imobilizado

Terrenos e edificaces compreendem, principalmente, fibricas e escritérios O imobihzado é mensurado
pelo seu custo histérico, menos depreciagio acumulada O custo histérico inelui os gastos diretamente
atribuivels 4 aquisigio dos itens O custo histérico também 1nclui os custos de financiamento
relacionados com a aquisigio de ativos quahficados

Os custos subseguentes sdo incluidos no valor contabil do ativo ou reconhecidos como um ativo
separado, conforme aproprado, somente quando for provivel que fluam beneficios econdmicos futuros
associados a esses custos e que possam ser mensurados com seguranca O valor contabil de itens ou
pegas substituidos é baixado Todos os outros reparos e manutengdes sdo langados em contrapartida ao
resuliado do exercicio, quando meorndos

Os terrenos ndo sdo depreciados A depreciagio de outros ativos é caleulada usando o método linear
constderando os seus custos e seus valores restduais durante a vida util eshmada, como segue

% (anos)
Edificagdes 5
Méiquinas e equpamentos Vi
Benfeitorias e instalagoes 12
Moveis e utensilios 15
Aparelhos e ferramentas 9

Os valores residuais e a vida Gl dos ativos sdo revisados e ajustados, se apropnado, ao final de cada
exercicio
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2.13

2.14

2.15

Cia. Iguacu de Café Soluvel

Notas explicativas da administracfio s demonstracdes financeiras
em 31 de marco de 2014 e em 31 de dezembro de 2012
Fm milhares de reais, exceto quando indicado de outra forma

O valor contabil de um ativo € imediatamente barxado ac seu valor recuperavel quando o valor contabil
do ativo é malor do que seu valor recuperavel estimado |

Os ganhos e as perdas de alienagdes sao determinados pela comparagio dos resultados com o seu valor |
contdbil e sdo reconhecidos em "Outras recertas/despesas operacionais liquidas™ na demonstragio do
resultado

Impairment de ativos ndo financeiros

Os ativos que tém uma vida Gt indefimda, como o 4g10, nio estio sujeitos & amorhizacio e sio testados
anualmente para identificar eventual necessidade de redugido ao valor recuperavel (yvmparrment) Os
ativos que estdo sulertos & amortizagio sdo revisados para a verificagio de imparrment sempre que
eventos ou mudangas nas circunstancias indicarem que o valor contabil pode nio ser recuperiavel Uma
perda por impairment € reconhecida quando o valor contabil do ativo excede seu valor recuperavel, o
qual representa o maior valor entre o valor juste de um ativo menos seus custos de venda e o seu valor
em uso Para fins de avahacgdo do imparrment, os ativos sio agrupados nos niveis mais baixos para os
quais existam flixos de caxa 1dentificavers separadamente (Unidades Geradoras de Camxa (UGC)) Os
ativos ndo financelros, exceto o 4g10, que tenham sido ajustados por tmpairment, sio revisados
subsequentemente para a andlise de uma possivel reversiio do impairment na data do balango

Contas a pagar aos fornecedores

As contas a pagar aos fornecedores sio obrigagdes a pagar por bens ou servigos que foram adquiridos no
curso normal dos negocios, sendo classificadas como passivos circulantes se o pagamento for devido no
periodo de até um ano Caso contrario, as contas a pagar sio apresentadas como passivo nio circulante

Elas sdio, imcialmente, reconhecidas pelo valor justo e, subsequentemente, mensuradas pelo custo
amorhzado com o uso do método de taxa efetiva de juros

Empréstimos

Os empréstimos sio reconhecidos, micialmente, pele valor justo, liqmido dos custos incorridos na
transagao e sdo, subsequentemente, demonstrados pelo custo amortizado Qualquer diferenga entre os
valores captados (liquidos dos custos da transagio) e o valor total a pagar é reconhecida na
demonstrag¢io do resultado durante o periodo em que 0s empréstimos estejam em aberto, uhlizando o
método da taxa efetiva de juros

Os empréstimos sao classificadas como passivo circulante, a menos que ¢ Grupo tenha um diretto
incondicional de diferir a hquidagao do passivo por, pelo menos, 12 meses apds a data do balango

Provisoes

As provises de provaveis perdas com acdes judiciais e admimistrativas (trabalhista, eivil e tributara) sio
reconhecidas quando (i) a Companhia tem uma obrigagdo presente ou nZo formalizada como resultado
de eventos )4 ocorrdos, (1) é provivel que uma saida de recursos seja necesséria para hquidar a
obrigacao, € (1) o valor puder ser eshimado com seguranga

Quando houver uma sére de obrgagdes similares, a probabilidade de ligmdé-las é deterrminada
levando-se em consideragio a classe de obriga¢des como um todo Uma provisio é reconhecida mesmo
que a probabihdade de hquidagéo relacionada com qualquer item individual incluido na mesma classe
de obrigacoes seja pequena
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2.17

Cia. Iguacu de Café Solavel

Notas explicativas da administraciio is demonstracoes financeiras
em 31 de marco de 2014 e em 31 de dezembro de 2012
Em mulhares de reais, exceto quando indicado de outra forma

As provisfes sio mensuradas pelo valor presente dos gastos que devem ser necessartos para hquidar a
obrgagiio, usando uma taxa antes dos efeitos tributarios, a qual reflita as avahagGes atuais de mercado
do valor do dinheiro no tempo e dos rscos especificos da obrigagio O aumento da obrigacio em
decorréncia da passagem do tempo & reconhecido como despesa financeira

Imposto de renda e contribui¢io social corrente e diferido

As despesas de imposto de renda e contribuigio social do periodo compreendem os impostos corrente e
diferide Os impostos sobre a renda sdo reconhecidos na demonstragdo do resultado, exceto na
propor¢io em que estiverem relacionados com 1tens reconhecidos diretamente no patnménio liquido ou
no resultado abrangente Nesse caso, o imposto também é reconhecido no patrimémo liguido ou no
resultado abrangente

O encargo de imposto de renda e contribuigfo social corrente e diferido € caleulado com base nas leis

trbutanas promulgadas, ou substanctalmente promulgadas, na data do balango dos paises em que as

entidades da Compankhia atuam e geram luero tributivel A admimstragio avaha, periodicamente, as

posigdes assumidas pela Companhia nas apuragdes de umpostos sobre a renda com relagio as situagdes |
em que a regulamentagio fiscal aphedvel dd margem a interpretagoes, e estabelece provisoes, quando
apropriado, com base nos valores estimados de pagamento as autoridades fiscais

O 1mposto de renda e contribuigdo social diferidos sdo reconhecidos usando-se 0 método do passivo
sobre as diferengas temporénas decorrentes de diferencas entre as bases fiscais dos ativos € passivos e
seus valores contabeis nas demonstragdes financeiras

O 1mposto de renda e contribuigio social diferidos ativo sio reconhecidos somente na propor¢io da
probabihdade de que lucro tributivel futuro esteja disponivel e contra o qual as diferengas temporarias
possam ser usadas

Os impostos de renda diferidos sdo reconhecidos sobre as diferencas temporérias decorrentes dos
mvestimentos em controladas, exceto quando o momento da reversio das diferengas temporérias seja
controlado pela Companhia, € desde que seja provavel que a diferenga temporaria nio sera revertida em
um futuro previsivel

Os1mpostos de renda correntes e diferidos ativos e passivos sio apresentados pelo liquido no balango
quando ha o direito legal e a intencio de compensa-los quando da apuracgio dos tributos correntes, em
geral relacionado com a mesma entidade legal e mesma autoridade fiscal Dessa forma, impostos
correntes e diferidos ativos e passivos em diferentes entidades ou em diferentes paises, em geral séo
apresentados em separado, e nio pelo liquido

Beneficios a empregados '
Obrigacoes de aposentadoria

A Companhia e suas controladas sio patrocinadoras de plano de aposentadona complementar de

contribuigio defimda para seus colaboradaores, o qual é admimstrado pela Bradeseo Previdéncia e

Seguros S A, conforme contratos firmados com vigéncra a partir de 1° de novembro de 2007, com
subsequentes alteragoes |
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Cia. Iguacu de Café Solivel

Notas explicativas da administracio 4s demonstracoes financeiras
em 31 de marco de 2014 ¢ em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Esse plano é estruturado no regime financeiro de capitalizagao e na modalidade de contribuigio defimda
em funcio do salério do participante na data do ingresso ao plano, com revisio anual e tempo previsto
de contribuigéo

Capital social

As acgoes ordmadrnas e as preferenciais sdo classificadas no patnmomo liqude Os custos incrementais
diretamente atribuivels 4 emissio de novas a¢des ou opgdes sdo demonstrados no patrimdmo ligudo
como uma dedugio do valor ecaptado, liquida de impostos

Reconhecimento da receita

A recerta compreende o valor justo da contraprestagio recebida ou a receber pela comercializaciio de
produtos e servigos no curso normal das abividades da Companhia A receita é apresentada liquida dos
impostos, das devolugdes, dos abatimentos e dos descontos, bem como das ehminagdes das vendas entre
empresas consolidadas, no caso do consolidado

A Companhia reconhece a receita quando o valor da receita pode ser mensurado com seguranga, é
provavel que beneficios econdmicos futuros flurdo para a entidade e quando criténos especificos
tiverem sido atendidos para cada uma das atiidades A Companhia baseta suas estimativas em
resultados histdricos, levando em consideragio o tipo de chente, o tipo de transa¢do e as especificagdes
de cada venda

A receita financeira é reconhecida conforme o prazo decorndo pelo regime de competéneia, usando o
método da taxa efetiva de juros

Distribuicio de dividendos e juros sobre capital préoprio

A distribuigdo de dividendos e juros sobre capital proprio para os aclomstas da Companhia é
reconhecida como um passivo nas demonstragdes financerras da Companhia ao final do exercicio, com
base no estatuto social da Companhia Qualguer valor acima do mimmo cbrigatério somente sao
provisionados na data em que sdo aprovados pelos acionistas, em Assemblela Geral/Conselho de
Administragio

O beneficio fiscal dos juros scbre capital proprio é reconhecido na demonstragio de resultado

Mudanga nas politicas contibeis e reapresentacio das cifras comparativas

As mudangas nas politicas contabels impactaram as demonstragges financeiras individuais e
consolidadas, requerendo a reapresentacio das cifras comparativas Os principais ajustes efetuados e os
mpactos sobre as demonstragdes financeiras dos periodos estdo demonstrados a seguir

Desconsolidacio proporcional da Alliance Coffee Company (ACC)

Até 2012, os1nvestmentos da Companhia em entidades controladas em conjunto eram incinidos na
consolidagao aphcando-se o métode da consohdagfio proporcional A Companhia reahizava a combinacio
de sua participagio nas receitas, nas despesas, nos ativos, nos passivos e no fluxo de caxa das
controladas em conjunto em uma base simlar com suas demonstragoes financeras consohdadas
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2,22

Cia. Iguacu de Café Soluvel

Notas explicativas da administra¢io 4s demonstragoes financeiras
em 31 de marco de 2014 € em 31 de dezembro de 2012

Em milhares de reais, exceto quando mndicado de outra forma

Com a alteracio do texto do CPC 19 (R2) - "Negécios em Comjunto”, que passou a ser aplicado a partir de
1° de janeirro de 2013, o método de consohdagio proporcional nio for mais permitido para mvestimentos
em empresas controladas em conjunto Desta forma, a partir desta data a Companhia passou a aphear o
método de controle compartihado, que ocorre quando o inveshdor possm diretos sobre os ativos
liqudos do contrato e contabiliza o investimento pelo método de equivaléncia patrimomal Para fins de
comparagio com o exercicio anterior, os saldos de ativos e passivos, receitas e despesas, foram ajustados
para que a apresentagio das notas explicativas as demonstragdes financeiras esteja na mesma base de
comparacio A tabela abaixo apresenta os valores comparativos e os impactos decorrentes dos ajustes

Ativo
Circulante
Niocrculante

Total doative

Passivo e patriménio liquido
Circulante

Nioarculante

Patriménio liquido (Passivo a descoberto)

Total do passivo e patriménioliquido

Resultado

Receita

Custodasvendas

Despesas com vendas

Despesas admimstrativas

Outras receitas e despesas operacionals
Resultado financeiro

Participagio nos lucros (prejuizos) de controladas

Imposto de renda e contnibuigio social

Prejuizo do periodo

Consolidado

31 de dezembrode 2012

Reapresentado

Original Ajuste conforme CPC 19
278 685 (1 306) 277 379
225 806 (3 228) 232 78
514 491 (4 534) 509 957
561 470 (4 534) 556 936
100 266 100 266
(147 245) {147 245)
514491 (4 534) 509 957
Periodode 12 meses findoem 31

de dezembrodez2012

761 229 (1 208) 760 021
(768 685) 1300 (767 376)
(50 508) 974 (49 534)
(51 558) 40 (51 518)
(13) (13)

43 801 40 43 841

(1 185) (1 185)

(2 369) 30 (2 339)
(68 102)_ (68 103)

Normas novas, alteracdes e interpretagdes de normas que ainda néo estio em vigor

A seguinte nova normas fo emthda pelo IASB mas n3o estdo em vigor para o exercicio atual A adogio
antecipada de normas, embora encorajada pelo IASB, ndo é permitida, no Brasil, pelo Comité de

Pronunciamento Contabeis (CPC)
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Cia. Iguacu de Café Soliavel

Notas explicativas da administraciio 4s demonstragdes financerras
em 31 de marco de 2014 e em 31 de dezembro de 2012
Em mlhares de reais, exceto quando indicado de outra forma

IFRS g - "Instrumentos Financeros", aborda a classificagao, a mensuragao e o reconhecimento de
ativos e passivos financeiros O IFRS g for emitido em novembro de 2009 e outubro de 2010 e
substitu1 os trechos do IAS 39 relacionados a classifica¢cio e mensuragao de mmstrumentos financeiros
O IFRS g requer a classificacio dos ativos financeiros em duas categorias mensurados ao valor justo
e mensurados ao custo amorhizado A determinacio é feita no reconhecimento imicial Abase de
classificagio depende do modelo de negbcios da entidade e das caracteristicas contratuais do fluxo de
cawxa dos instrumentos financeiros Com relagio ao passivo financeiro, a norma mantém a maioria
das exigéncias estabelecidas pelo IAS 39 A principal mudanga é a de que nos casos em que a op¢io
de valor justo é adotada para passivos financeiros, a por¢io de mudanca no valor justo devido ao
risco de crédito da prépria entidade € registrada em outros resultados abrangentes e nio na
demonstracio dos resultados, exceto quando resultar em descasamento contabnl A Compantua esta
avahando o 1mpacto total do IFRS g9 A norma é aplicivel a partir de 12 de janeiro de 2015

Nio ha outras normas IFRS ou mterpretacoes IFRIC que ainda niio entraram em vigor que poderam ter
impacto sigmficativo sobre a Companhia

Estimativas e julgamentos contibeis criticos

Com base em premissas, a Companhia faz eshmativas com relagio ao futuro As estimativas e os
Julgamentos contdbeis sdo continuamente avaliados e baselam-se na experiéncia historica e em outros
fatores, inclnndo expectativas de eventos futuros, consideradas razodveis para as circunstincias

Por definugiio, as estimativas contibeis resultantes raramente serdo 1guais aos respectivos resultados
reals As estimativas e prermissas que apresentam um nisco significative, com probabihidade de causar
um ajuste relevante nos valores contabeis de ativos e passivos para o proximo exercicio social, estdo
contempladas a segur

Valor justo de derivativos e outros
instrumentos financeiros

O valor justo de mstrumentos financeiros que nio sio negoclados em mercados ativos é determinado
mediante o uso de técnicas de avahagdo A Companhia usa seu Julgamento para escolher diversos
métodos e defimr premissas que se baseilam principalmente nas condigdes de mercado existentes na
data do balanco

Passivos contingentes

A Companhia é parte envolvida em processos traballustas, civeis e tributiarios que se encontram em
mstincias diversas As provisdes para contingéncias, constituidas para fazer face a potenciais perdas
decorrentes dos processos em curso, sao estabelecidas e atuahzadas com base na avaliagdo da
admimstracio, fundamentada na opimido de seus assessores legais e requerem elevado grau de
Julgamento sobre as maténas envolvidas (Nota 17)

Ajuste ao valor de realizaciio dos estoques

A Companhia demonstra os estoques 2o custo ou ao valor liquido de realizagio, dos dois 0 menor A
avahacio do valer de realizagao considera o prego de venda dos estoques no mercado A Companhia
reconhecen nas suas demonstragoes financerras durante o exercicio de 2012, perdas na avahacio dos
estoques de café verde de sua controlada Exportadora e Importadora Marubem Colorado Ltda O
método adotado para a avalia¢do consistiu no comparativo do custo do estoque ao seu valor estimado de
reahizacio - -
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Cia. Iguacu de Café Solavel

Notas explicativas da administraciao as demonstrac¢oes financeiras
em 31 de marco de 2014 e em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Recuperabilidade dos tributos diferidos

Os ativos e passivos fiscais diferidos sio baseados em diferencas temporinas entre os valores contibeis e
a base fiscal Se a Companhia e suas controladas continuarem operando com prejuizo ou nio forem
capazes de gerar lucro tributivel futuro suficiente, ou se houver uma mudang¢a matenal nas atuais taxas
de imposto ou periodo de tempo no qual as diferencas temporanas relacionadas se tornarem tributaveis
ou dedutivels, serd necessario uma reversao de parte signmificativa do atwvo fiscal diferido

Recuperabilidade do ative imobilizado

A capacidade de recuperagio dos ativos que sdo uhhzados nas abvdades da Companhia é avaliada
sempre que eventos ou mudancas nas circunstincias imndicarem que o valor contdbil de um ativo ou
grupo de ativos pode ndo ser recuperavel com base em fluxos de caixa futuros Se o valor contibil desses
ativos for supertor ao seu valor recuperavel, o valor liquido é ajustado e sua vida uhl readequada para
novos patamares

Gestio de risco financeiro
Fatores de risco financeiro

O negodcio da Companhia tem por objetivo primcipal a produgio e comerciahzagio de café solavel, sendo
que aproximadamente 76% de sua produgio é destinada para venda no mercado externo Outras
atiidades operacionais sio desenvolwvidas por empresas controladas sendo que a comercializa¢io de café
verde em grio é deshinada essencialmente para o mercado externo e a venda e locagio de maquinas para
preparar bebidas quentes, bem como a venda de equipamentos e projetos eletromecanicos sio realizadas
preponderantemente no mercado interno Essas atividades expdem a Companhia aos seguintes
Principais riscos

Risco de mercado
Risco cambial

A politica da Companhia é controlar a sua exposigiio nas operages de venda de acordo com a politica de
exposigio ao cambio estabelecida pela admimistragdo Para 1sso, contrata adiantamentos de contratos de
¢imbio - ACC's, Pré-Pagamentos de Exporta¢iio e "Non Deliverable Forward” - NDF's, em valores
equivalentes aos dos contratos de venda firmados O relacionamento de "hedge" esta formalmente
documentado e o eferto de vaniagio cambial dos contratos de cimbio e o valor justo dos NDF's niio
afetam o resultado até a efetiva reahiza¢do dos objetos de protegio (" hedge™), sendo registrados na conta
de "Ayustes de avaliagio patrimonial” no patrimémo ligmdo, de acordo com a metodologia de " hedge
accounfing” prevista pelas normas contibeis vigentes Contratos de cAmbio que ndo possuem
designacio de contrato de venda até a presente data, apesar de apresentarem 100% de efetividade,
dewvido 4 estunativa de transaciies altamente provaveis, tem sua variagio reconhecida no resultado, na
hinha de receitas/despesas financeiras A protecio a esta exposigio cambial é feita pela contrataciio de
Non Delverable Forward - NDF, em valores equivalentes aos contratos

A Companhia também efetua protegiio camal dos contratos de empréstimos firmados em moeda
estrangeira Para esta exposigdo utiliza-se Non Deliverable Forward - NDF, em valores equivalentes

As operagdes de derivativos financeiros sdo realizadas com inshtmgdes financeiras com adequada
classificagao de nsco considerada pela Companhia, observando-se limites e exposi¢des ao risco de
cAmbio de suas contrapartes - - - -
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Cia. Iguacu de Café Solavel

Notas explicativas da administracio as demonstra¢oes financeiras
em 31 de marcgo de 2014 e em 31 de dezembro de 2012
Em milhares dereais, exceto quando indicado de outra forma

A exposigao cambial da Companhia em 31 de margo de 2014 e em 31 de dezembro de 2012 estava
apresentada conforme segue
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Contraladora
31/03/2014 31/12/2012
Moeda Moeda
estrangeira Reals estrangeira Reais
Ativo
Contas a receber em USD - Saque Descontado 1 689 3 822 27 974 57 149
Instrumentos financeiros dervativos em USD 44 003 89 894
Vendas Contratadas 48 950 110774 39 966 81 647
Investimentonoexterior em USD 20 839 47 158 23 761 48 555
Total Ativo 71 478 161 754 135 704 277 245
Passivo
Empréstimos e financiamentos em USD 18 562 37 982
Adiantamento Contratode Cambio Embarcado 27 g72 57 145
Adiantamentos de partesrelacionadas em USD 40 688 92 052 67 352 137 593
Instrumentos financewros derivativos em USD Q 045 20 469
Total passivo 49 733 112 521 113 916 232 720
Exposigio 21 745 49 233 21 788 44 525
Consolhidado
31/03/2014 31/12/2012
Moeda Moeda
estrangeira Reais estrangeira Reals
Ativo
Contas a receber em USD 1 689 3 Bap 29 418 60 097
Instrumentos financeiros derivativos em USD 92 030 208 265 135 950 277 733
Vendas Contratadas 48 g50 110774 39 g66 81 647
Investimento no exterior em USD 20 839 47 158 23 761 48 555
Total Ativo 163 508 370 019 229 095 468 032
Fassivo
Fornecedores em Euro 46 125
Emprestim6s e inanciamentos em USD 18 592 37 9B2
AdantamentoContratode Cimbio Embarcado 29 335 59 929
Adiantamentas de partesrelacionadas em USD 132 718 300 261 159 382 325 601
Instrumentos financeircs denivativos em USD 9 045 20 469
Total pasavo 141 763 320730 207 355 423 637
Exposicia 21 745 49 289 21 740 44 395




(ii)

(b)

Cia. Iguacu de Café Solivel

Notas explicativas da administraciio is demonstra¢es financeiras
em 31 de marco de 2014 ¢ em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Risco do fluxo de caixa ou valor justo
associado com taxa de juros

A controlada Exportadora e Importadora Marubem Colorado Ltda possui empréstuno em reais, cuja
taxa de juros é composta por hibor + pré-fixado, consequentemente esta exposto a risco de variagdo na
taxa de juros

Conforme requerida pela Instrugio CVM 475, a admimstragao apresenta analise de sensibilidade dos
riscos no que se refere a taxa hbor (ganhos/perdas)

Riscona Taxa de Juros Risco Provivel -23% -20% +25% +50%

Consolidado

Emprestimosem R$ Vanacdona Libor Semesral {147} (110) (72} (183) (220)
{147) (110) z3) (183) {22a)

Premissas para anilise de sensibihdade

Fo1 utilizada situagio provavel pela admirustragiio em 31 de marge de 2014 e consideradas oscilagies da
Libor de 25% e 50%, com base nas orienta¢Ges contidas na Instrugdo CVM n® 475, de 17 de dezembro de
2008

Consolidado Provivel -25% -50% +25% +50%

Libor Semestral 0,3220% 0,2415% 0,1610% 0,4025% 0,4830%

Risco de crédito

A Companhia pode incorrer em perdas por conta de eventuais problemas financeiros de seus clientes,
que os levem a nio honrar seus compromissos com a Companhia Esse risco € administrado evitando
concentracio de vendas em determinados mercados consumidores e em chientes especificos, sendo as
analises de créditos e as garantias avahadas e exigidas de acordo com as caracteristicas e riscos de cada
mercado e/ou cliente O risco do saldo a receber de clientes é devidamente monrtorado e, quando
necessano, efetuado o registro de provisio para devedores duvidosos

A tabela a seginr reflete a qualidade de crédito de emissores das contrapartes em operagdes de caxa e

equivalentes de caixa e aphcagoes financeiras, de acordo com os métodoes de avahacdo baseados nas
seguintes agéncias de rating Fitch, Moody's ou Standard & Poor's, apresentados em forma de ratings
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(c)

Cia. Iguacu de Café Soluvel

Notas explicativas da administra¢fio as demonstra¢des financeiras
em 31 de marco de 2014 € em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Controladora Cansolidado
31de 31 de 31de 31de
marcode dezembro margode dezembro
_2014 de2012 2014 de 2012
Caixa e equivalentes de caixa e aphcagGes
financerras de curto prazo
AAA 40 86
A+ 8 19 8 380
A 328 90
A- 753 106
BBR 15 4 689 16 20164
BBB- 26 600 32 862 482
BB 2 059 5723
brAAA 37 53 16 100 26 550
Sem rating 24 45 33 61
28 744 4 846 55 823 47 921

Caixa e equivalentes de caixa e aplicagdes financeiras O risco de crédito de saldos com bancos e
msttuigdes financeiras é admmstrado pela tesourana de acordo com a politica estabelecida

Contas a receber O risco de crédito do chente estd sujeito aos procedimentos, controles e polihca
estabelecida pela Companhia em relagiio a esse risco, levando em consideragio principalmente o
histérico de relacionamento e os indicadores financeires, defimndo himites individuais de crédito, os

quais sdo regularmente momtorados
Risco de liquidez

A previsio de fluxo de caixa é reahizada nas entidades operacionais da Companhia e agregada pelo
departamento de Finangas Este departamento momtora as previsdes continuas das exigéncias de
hquidez da Companhia e suas controladas para assegurar que ela tenha caixa suficiente para atender as
necessidades operacionais Essa previsao leva em consideragio os planos de financiamento da divida da
Companhia, o cumprimento das metas e procedimentos internos estabelecidos pela administragao

A Companhia conta com a dispombihdade de hnhas de créditos suficientes para atender seu
planejamento financeiro

O excesso de caixa mantido pelas entidades operacionais, além do saldo exigido para administragao do
capital circulante, é investdo em mstrumentos de curto prazo, de modo a promover maxmma hquidez e
fazer frente aos desembolsos

As acdes tomadas pela admimistragiio para melhorar a hquidez da Companhia estio deseritas na Nota 1

(a)
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(d)

Cia. Iguacu de Café Soluvel

Notas explicativas da administraciio as demonstracoes financeiras
em 31de margo de 2014 ¢ em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

A tabela a seguir anahisa os passivos financeiros nao derivativos da Companhia e os passivos financeiros
derivativos que sio hquidados em uma base liquida pela Companhia, por faixas de vencimento,
correspondentes ao periodo remanescente entre a data do balango patrimomal e a data contratual do
vencimento Os passivos financeiros dervativos estao icluidos na andlise se seus vencunentos
contratuais forem essenciais para um entendimento dos fluxos de caixa Os valores divulgados na tabela
540 os fluxos de caxa nio descontados contratados

Controladora Cansolidndo
Menos de  Entreume Aama de Menos de Entreum ¢ Adma de
um ano dois anos dois anos um ano dais anos das anos )
Em 31 de margode 2014
Empréstimase financlamentos 132 337 26 327 3 051 423 524 26 327 3 051
(-) Saguesde exportagio {3 B22) (3 822)
Em préstimes de partes relacionadas 94 B49
Forneecadares 12 336 14 472
Instrumentosfinanceiroes dervatives 11 524
Adantamentos de controladas 87 641 3919
Outras cbrigages 7 244 12 969
235 736 31 246 3 051 553 516 26 327 J 051
Em 31dedezembrode 2012
Empréstimos e financiamentos 173 18y 1251 867 178 092 3
(-) Saquesde exportagio {57 148) (57 658)
Empréstumaos de partes relacionadas 320 095 g9 827
Fornecedores 5439 42 422
Instrumentosfinanceirs denvativos 1 626 1626
Adiantamentos de controladas 138 489
Outras dbrigagdes 5 71Q 16 465 166
267 314 1 251 867 501 042 99 993

Operagies com derivativos

Conforme politica de gerenciamento de riscos da Companhia, as operagtes com derivativos tém por
finahidade fixar os precos de vendas e proteger as respectivas margens das vendas confirmadas e aquelas
com alta probabilidade de confirmagio bem como, a protegio de instrumentos financeiros nao
vinculados a operagoes de vendas Portanto, a Companhia e suas contreladas ndo utithzam mstrumentos
financeiros derivativos com propositos de especulacio

Ao firmar um contrato de venda para o mercado externo em moeda estrangeira a Companhia contrata
Junto ao banco um contrato derivativo a termo NDF (Non Deliverable Forward) onde se compromete em
vender, em data futura pactuada, o ativo objeto do contrato pelo preco acordado entre as partes na data
do fechamento do contrato como instrumento de “hedge” contra variacio cambial Se na data da
hqudacio do contrato derivativo a termo NDF, houver a necessidade de caixa a Companhia solicita
adantamento de clientes do mercado externo em moeda estrangeira trocando o instrumento de “hedge”
e, consequentemente, contabiliza esta troca como operacio “roll over”

Em 31 de marco de 2014 e 31 de dezembro de 2012 a Companhia e suas controladas mantinham os
seguintes instrumentos financeiros derivativos
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Cia. Iguacu de Café Solavel

Notas explicativas da administracao ds demonstragdes financeiras
em 31 de marco de 2014 ¢ em 31 de dezembro de 2012
Em malhares de reais, exceto quando indicado de outra forma

Contratos a termo (NDF - Non deliverable foward)

Vencimento posigio vendida
1514

Vencimento posigio comprada
1813

Vencimentoposigio vendida
1514

Vencimento posicio comprada
18513
1514
25814

Controladora
Posigio Vendida/(Comprada)
Valor de referéncia Valores
(Nocional) areceber
(em milharesde délares) (pagar)
mar/z014 dez/2012 mar/2014 dez/2012
9 045 750
(44 003) (1 626)
9 045 (44 003) 750 (1 626)
Consolidado
Posigio Vendida/(Comprada)
Valor de referénaa Valores
(Nocaaonal) a receber
{em milhares de délares) (pagar)
mar/2014 dez /2012 mar/2014 dez/2012
9 045 750
(135 950) 2 878
(88 530) (11 459)
(3 500) (65)
(82 985) (135 950) (10 774) 2 878

As operagdes de compra e venda futura de moeda estrangeira através de mstrumento financeiro
denvativo NDF ("Non Delwerable Forward™}, marcados a mercado em 31 de margo de 2014,
apresentam ganhos temporarios de R$ 750 na Controladora (31 de dezembro de 2012 - perdas de

R$ 1 626) e perdas de R$ 10 774 no Consolidado (31 de dezembro de 2012 - ganhos de R$ 2 878), que
foram registrados em conta especifica de recerta/despesa financeira ou em conta de ajuste de avahagao
patrimomial, quando aphcada a contabilidade de hedge As posi¢es sdo hquidadas no vencimento,
quando as operacdes geram desembolso ou recebimento de caixa pelo valor da diferenca entre a taxa de

cambio fixada e a taxa PTAX wigente
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Cia. Iguacu de Café Solavel

Notas explicativas da administra¢io as demonstragoes financeiras
em 31 de margo de 2014 ¢ em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Controladora

Instrumentos aplhicados para e
Hedge Accounting Consolidado
Saldo em 31 de Dezembrozoi 3.138
Movimentag¢io ACC (aberto) (859)
Movimenta¢do NDF (aberto) (115)
Movimentagdo NDF Rollover (aberto) 132
Movimentagdo NDF Pré Pagamento {1 816)
Mov Im postos Inferidos s/ Hedge Accounting 903
Total da movimentagiodoperiodo (1.755)
Saldo em 31 de Dezembro 2012 1.383
Movimentagio ACC (aberto) (1 781)
Movimenta¢io NDF (aberta) (653)
Movimentagio NDF Rollover (aberta) 89
Movimentagdo NDF Pré Pagamento (3 125)
Mov Im postos Diferidos s/ Hedge Accounting 1 860
Total da movimentaciodoperiodo {(3.610)
Salde final em 31 de Margo2014 (2.227)

O valor justo dos contratos a termos NDF da Controladora e do Consohdado, em 31 de margo de 2014, é
de R$ 20 604 (US$ 0 045 mil) e R$ 190 693 (US$ 82 685 mil), respectivamente, e for determinado
projetando-se a taxa de cimbio até a hqudagio, utihzando vanaveis como a taxa de cimbio ("spot"), a
taxa de juros doméstica e a taxa de captagio externa, cisponiveis no mercado na data do balango

No exercicio, as operagoes de NDF hquudadas apresentaram ganhos no montante de R$ 746 na
Controladora e ganhos de R$ 17 319 no Consohdado, que foram registrados em conta especifica de
receita/despesa financerra

As contrapartes das opera¢oes de NDF podem ser assim demonstradas

Controladora

Posiciio Vendida/(Comprada) Valores

Valor de referéncia (Nocional) a receber

{em milhares de délares) (pagar)
mar/2014 dez/2012 mar/2014 dez/2012
Citibank 1 450 (30 175) 17 (1 151)

ITAU 5060 503

HSBC 2 535 _(13 828) 230 (475)
9 045 (44 003) 750 (1 626)
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Cia. Iguacgu de Café Solavel

Notas explicativas da administra¢io 4s demonstra¢oes financeiras
em 31 de mar¢o de 2014 e em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Consolidado
Posigiio Vendida/(Comprada) Valores
Valor de referéncia (Nocional) a receber
(em milhares de ddlares) (pagar)
mar/2o14 dez/2012 mar/2014 dez/z012
Citibank (24 745) (41 675) (3 757) {1 821)
Toky o (25 oco0) 2 570
Bradesco (3 000) 566
ITAU (32 576) (3 930)
HSBC (25 664) (66 273) (3 087) 1563
(82 085) {135 950) (10774) 2 878

(e) Quadro demonstrativo de anilise de sensibilidade

Em atendimento & Instrugio CVM 475, a Companhia preparou andhse de sensibilidade aos nscos
considerados relevantes pela admimistra¢ao (ganhos/(perdas))

Risco cambial Risco -25% -50% +25% +50%

Controladora

Adiantamentos de contrates eéimbio-ACC,

pré-pagamentoe emprestimos Alta doUS$ 23 140 46 280 {23 140) (46 280)
"Forward"-NDF Queda doUS$ 5116 10232 (5116) (10 232)
Contrates firmes de vendas Queda doUS$ {32 802) (65 604) 32 802 65604

Saques de Exportagdo Descontados Queda do US$ {a55) (1 911) 955 1911

Investimentos noexterior em USD Queda do US$ (8 936) (17 873) 8 936 17 873

Exposigao liquida (14 437) (28 876) 14 437 28876
Consolidado

Adizantamentos de contratos cdmbio-ACC,

pre-pagamentoe emprestimos Alta do US$ 75192 150 385 (75 192) (150 385)
"Farward"-NDF Queda doUS$ (46 936) (93 873) 46 936 93 873
Contratos firmes de vendas QuedadoUS$ (32 8o02) (65 Ho4) 32 802 65 604
Saques de Exportagio Descontados Queda do US$ (955) (1911) 955 1911
Investimentos no exterior em USD Queda doUS$ (8 936) {17 873} 8936 17 873
Exposi¢io hquida (14 437) (28 876) 14 437 28 876

Premissas para a anilise de sensibilidade

-25% -50% +25% +50%

R$/USD (1) 1,70 1,13 2,83 3.39

(1) For utihizada sstuacio considerada provével pela admimistragio em 31 de margo de 2014 €
consideradas oscilagoes do Real frente ao Délar de 25% e 50%, respectivamente, com base nas
orientagies contidas na Instrugio CVM n® 475, de 17 de dezembro de 2008

28 de 58




Cia. Iguacu de Café Solavel

Notas explicativas da administracfio as demonstragdes financeiras
em 31 de marco de 2014 ¢ em 31 de dezembro de 2012
Em milhares de reas, exceto quando indicado de outra forma

Os valores demonstrados no quadro acima partem de informagées e dados disponivels em relagdo a
posicio em 31 de margo de 2014 As transagdes podem nao ser realizadas/liquidadas por esses valores
devido ao dinamismo do mercado, constantemente momtorado pela Companhia

Gestio de capital

Os objetivos da Companhia ao admimstrar seu capital sdo os de salvaguardar a capacidade de
continmdade para oferecer retorno aos aciomstas e beneficios as outras partes interessadas, além de
manter uma estrutura de capital ideal para reduzr esse custo

Para manter ou ajustar a estrutura de capital da Companhia, a admimistragiio pode, ou propde, nos casos
em que os aciomstas tém de aprovar, rever a polica de pagamento de dividendos, devolver capital aos
aciomistas, buscar empréstimos junto ao grupo controlador ou, ainda, emitir novas agdes ou vender
ativos para reduar, por exemplo, o nivel de endividamento

A Companhia momtora o capital com base no indice de alavancagem financerra Esse indice corresponde
a divida liquida expressa como percentual do capital total A divnda liquida, por sua vez, corresponde ao
total de empréstimos (inclundo empréstimos de curto e longo prazos, conforme demonstrado no
balango patrmomial Consolidado), subtraido do montante de caixa e equivalentes de caxa O capital
total é apurado através da soma do patrimdmio liqudo, conforme demonstrado no balango patrimomal
Consolidado, com a divida ligmda

O capital ndo é admmstrado ao nivel da Controladora, somente ao nivel Consohdado As posicdes de
divida e passivo a descoberto em 31 de margo de 2014 e 31 de dezembro de 2012 podem ser assim
sumariados

Consolidado
3ide 31de
marco de dezembrode
2014 2012
Total dos em préstimos (Nota 16) 538 204 578 741
Menos caixa e equivalentes de caixa (Nota 6) (54 532) (45 210)
Divida liquida 483 762 533 531
Total do passivo a descoberto (164 991) (147 245)

A estratégia da admimstragio para aumentar a hiquidez da Companhia esta descrita na Nota 1 (a)
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Cia. Iguacu de Café Solavel

Notas explicativas da administra¢io is demonstragdes financeiras

em 31 de marco de 2014 € em 31 de dezembro de 2012

Em ymlhares de reas, exceto quando indicado de outra forma

Instrumentos financeiros por categoria

31 demargode 2014

Ativos, conforme obalanco patrimonal

Contas a receber de clientes e demais
contas a receber, excluindo
pagamentos antecipados

Instrumentos financeiros derivativos
Partes relacionadas
Caixa e equivalentes de caixa

31 demarcgode 2014
Passiv o, conforme o balange patrimomal
Empréstimose financiamentos
Empréstimos com partes relacionadas
Adiantamentos de controladas
Fornecedores e outras obrigagoes,
excluindo obrigagdes legais

31 de dezembrode 2012
Ativos, conforme obalango patrimonial

Contas a receber de chientes e demais

contas a receber, excluindo
pagamentos antecipados

Ativos financeiros mantidos
atéovencamento

Partes relacionadas

Caixa e equivalentes de caixa

30des8

Controladora
Derivativos
Empréstimos usados
e recebiveis para hedge Total
16 656 16 696
750 750
79 763 79 763
28 744 28 744
125 209 750 125 953
Outros
passivos
financeiros Total
155 697 155 697
92 560 92 560
19 574 19 574
267 831 267 831
Controladora
Empréstimos Mantidos atéo
e recebiveis vencimento Total
I
79 607 79 607
948 948
79 595 79 595
3 898 3 898
163 100 948 164 048




Cia. Iguacu de Café Soluavel

Notas explicativas da administra¢iio is demonstra¢oes financeiras
em 31 de marcgo de 2014 € em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

31 de dezembrode 2012
Passiv o, conforme o balango patrimonal
Empréstimos e financiamentos
Adiantamentos de controladas
Instrumentos financeiros derivativos
Fornecedores e outras obrigacoes,
excluindo obrigagbeslegais

31 demarcgode 2014
Ativos, confarme o balango patrimonial
Instrumentosfinanceircs derivativos
Contas a receber de clientes e demais
contas a receber, excluindo
pagamentos antecipados
Atwos financerros mensurados ae
valor justo por meio deresultado
Ativos financewros mantidos
até ovencimento
Caixa e equivalentes de caixa

31 demargode 2014
Passivo, confarme o balango patrim omal
Empréstimose financiamentos
Empréstimos com partes relacionadas
Instrumentos financeiros derivativ os
Fornecedores e outras obrigagdes,
excluindoobrigagoeslegais
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Outros Derivativos
passivas usados
financeiros para hedge Total
172 111 172 111
138 48¢ 138 489
1 626 1626
11 158 11158
321 758 1 626 322‘;84
Consolidado
Ativosao
valor justo Derivativos
Empréstimos por meiodo usados
e recebiveis resultado _para hedge Total
750 750
42 065 42 065
1291 12061
54 532 54 532
96 597 1291 750 98 638
Outros
passivos
financeiros Total
155 697 155 697
382 597 382597
11 524 11 524
28 960 28 960
578 778 578 778




Cia. Iguacu de Café Soluvel

Notas explicativas da administracio is demonstrag¢des financeiras
em 31 de marco de 2014 ¢ em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Consolidado
Ativesao
valar justo Mantidos Derivativos
Empréstimos  por melodo atéo usados
erecehiveis resultade vencimento para hedge Total
31 de dezembrode 2012
Ativos, conforme o balango patrim omial
Instrum entos financewr as derivativos 4 504 4 504
Contas a receber de clientes e demais
contasa receber, excluindo
pagamentos antecipados 109 669 109 669
Atwvosfinanceiros mensurados ao
valor Justo por m eodo resultado 1763 t 763
Ativosfinanceiros mantidos
até ovencimento 948 948
Caixa e equivalentes de caixa 45 210 45210
154 879 1763 948 4 504 162 094
Outros Derivativos
passivos usados
financeiros para hedge Total
31 de dezembrode 2012
Passiv o, conforme o balango patrimomal
Empréstimos e financiamentos 175111 175 111
Empréstimos com partesrelacionadas 403 630 403 630
Instrumentos financeiros derivativ os 1626 1 626
Fornecedores e outras obrigagdes,
excluindo obrigagdes legats 54 510 54 519
633 260 1626 634 886
Caixa e equivalentes de caixa
Controladora Consolidado
31de 31de 31de 31de
marc¢code dezembro margo de dezembro
2014 de 2012 2014 de 2012
Recursos em bancoe em caixa 2137 3 898 13 990 33 104
Depésitos bancirios de curto prazo (1) 26 607 40 542 11 909
Aplhicagdes financeiras noexterior (1) 197
28 744 3898 54 532 45 210

(1) Sao representados por cerbficados de depésitos bancirios que sio remunerados as taxas de 98% a
99% do Certificado de Deposito Interbancério - CDI e possuem liquidez imediata, sem mudanga

significativa no seu valor justo,
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Cia. Iguacu de Café Solvivel

Notas explicativas da administracio i4s demonstra¢oes financeiras
em 31 de marc¢o de 2014 e em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

() As aplicagdes financeras no extenor denominadas em délares norte-americanos sao remnuneradas i
taxa de 4,50% ao ano

7 Aplicacoes financeiras
Controladora Consolidado
31 de 31de 31de 31 de
marc¢ode dezembro marcode dezembro
2014 de 2012 2014 de 2012
Atwos financeiros ao valor jJusto por
melo doresultado
Certificado de depésitos
bancarros (CDB’s) (1) 1 291 1763
Titulos mantidos ate o vencimento
Titulos de capitalhizagio (11) 048 948
948 1 291 2 711

(1) Os Certificados de Depésito Bancéario sdo remunerados as taxas de 96% a 97% do Certificado de
Deposito Interbancario - CDI

(m) Os titulos de capitalizagdo foram remunerados i taxa de 6,16% a a

8 Contas a receber

(a) Contas a receber de clientes

Controladora Consolidado

31de j1de 31 de 31de

margode dezembro marco de dezembro

2014 de 2012 2014 de z012

Contas a receber (mercado 1nterno) (1) 10 078 13 034 19 279 46 122

Saques de exportagio (mercado externo) (1) 3 822 57 148 24 107 55799
Provisiopara devedores duvidosos (36) (5 360) (5 351)

13 900 70146 38 026 96 570

Duplicatas a vencer 13 6o0 69 033 35878 66 583
Duplicatas vencidasaté 30 dias 146 1 098 1 753 2 741
Duplicatas vencidasentre 30 ¢ 90 dias 154 15 377 203

Duplicatas vencidasentre 9o e 540 dias 36 111 32 318

Duplicatas vencidasacima de 540 dias 5267 76

Provisiopara devedores duvidosos (36) {5 360) {5 351)

13 900 70 146 38 026 96 570
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Cia. Iguacu de Café Solavel

Notas explicativas da administragio s demonstracdes financeiras
em 31 de marco de 2014 € em 31 de dezembro de 2012
Em mulhares de reais, exceto quando indicade de outra forma

(1) A reduciio se deve a compensagio judicial de saldo a receber da contrelada Exportadora e
Importadora Marubem Colorado Ltda no montante de R$ 26 964, com saldo a pagar com esse
mesmo chente, registrado na conta de fornecedores

{1) A redugfo nos saldos de Saques de exportagiio na Controladora se deve a mudanga na forma de
recebimentos dos créditos, que passaram a ser efetuados, em sua maioria, através de linhas de Pré-
pagamento de exportacio, cwa hiquidagio do crédito ocorre no momento do embarque das
mercadorias

A Companhia possu1 operagdes de vendor com nstituiges financeiras Os valores estdo demonstrados
na Nota 16 (a)

Os recebivels negociados no mercado interno estdo demonstrados pelo valor liquide, deduzidos das
provisdes para devedores duvidosos Os saques de exportagio (mercado externo) siio ativos cujos
recursos financeiros ja foram dispombilizados para a Companhia através de adiantamentos de contratos
de cAmbio e Pré-pagamentos de exportagoes

Os valores debitados i conta de provisdo sdo geralmente baxados quando nfio hi expectativa de
recuperagio dos recursos

A exposicado maxima ao risco de crédito na data do balango € o valor contabil de cada classe de contas a
receber mencionada acima

Os r1scos inerentes a posse das mercadorias foram todos transferidos para os recebedores das
mercadorias

Estoques

Controladora Consolidado

31 de 31 de 31de 31de

margo de dezembro mar¢ode dezembro

2014 de 2012 2014 de 2012

Produtos acabados e em elaboragio 33 002 21 139 35428 23 544

Mercadorias para revenda 18 039 17 640
Matérias-prunas 10270 20 218 10 270 20 218 |

Almoxarifado 9 306 8 507 11 616 10 573

Outros 496 21 708 206

(-) Provisdes para perdas (12 604) (12 315)

53 074 49 885 6§ 457 59 866
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Cia. Iguacu de Café Solavel

Notas explicativas da administracio as demonstracoes financeiras
em 31 de marco de 2014 ¢ em 31 de dezembro de 2012

Em milhares de reais, exceto quando indicado de outra forma

Impostos e contribui¢des sociais a recuperar

Imposto de renda e contribuigiio soaal (1)

Imposto de renda pago no exterior a compensar no Brasil (u)

Programa de Integrag¢do Social - PIS e Contribuigiopara o
financiamento da seguridade social - COFINS (in)

Im posto sobre e1rculacio de mercaderiase
servigos - [CMS (1v)

Qutros impostos federais

(-)Provisio para perda na reahzagiode atwvos (v)

Circulante
Nidocieculante

Controladora Consolidado

31de 31de 31de 31de
margode dezembro mar¢ode dezembro
2014 de 2012 2014 de 2012
10 542 3301 11 502 4 020
4 378 8 968 4378 8 968
27 649 12 037 67 178 68 634
34 389 28 374 34 417 28 419
190 177 659 418

(z 819) (2 498) (2 819} (2 498)
74 329 50 449 115 315 107 961
53 036 32 112 54 117 54 580
21 293 18 337 61 198 53 381
74 329 50 449 115 315 107 961

(1)  Decorrentes de antecipagdes e ou retengdes a este titulo, conforme legislagio vigente, que setdo
restituidos ou compensados com o pagamento de outros impostos federais, estando sujeitos a
atuahzagio monetiana pela taxa SELIC a partir do exercicio seguinte ao da retengio ou

antecipagio

(n) Refere-se ao Mmposto de renda apurado e pago pela controlada Panfoods no exterior que a
Companhia tem o direito de compensar com imposto de renda a pagar no Brasil

() Os valores de PIS e COFINS sdo orundos, essencialmente, das contribuigdes a este titulo incidentes
sobre as aquisigdes, no mercado interno, de matérias-primas, produtos intermedidrios e materiais
de embalagem empregados na fabricagio dos nossos produtos, conforme legislagio vigente Esses
créditos podem ser restituidos ou compensados tanto com os valaores dessas contribmgdes devidas
nas saidas tributadas, quanto com outros impostoes federais O aciimulo de créditos deve-se ao fato
de ser garantido ao exportador a manutenciio desses créditos nas exportagdes de produtos No
acumulado do periodo de janeiro de 2013 a marg¢o de 2014, a Companhia (Consolidado) ressarciu

em caixa o montante de R$ 14 140 desses tributos

Adicionalmente, a posicio consohdada inclu R$ 48 021 de créditos de PIS e COFINS que foram
glosados pela Receita Federal, dos quais R$ 41 064 sio dehdos pela controlada Marubem Colorado,
oriundos de aquisicdes de café de sociedades cooperativas e R$ 6 957 sdo detidos pela
Controladora A Companhia vem discutindo o direito & reshituigao desses valores na esfera
administrativa e, suportada pela opiniio de seus advogados, entende que esses créditos fiscais sdo
legitmos e estdo sustentados pela legislagio tributiria A Companhia vem incluindo evidéncias que
suportam o direito a esses créditos nos autes do processo que esti sendo discutido junto ao
Conselho Admimstrativo de Recursos Fiscais -CARF A Companhia espera ter o seu direito

confirmado na esfera administrativa
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Cia. Iguacu de Café Soluvel

Notas explicativas da administracio as demonstrac¢oes financeiras
em 31 de marco de 2014 ¢ em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

(1v) Os valores de ICMS s&o onginados, preponderantemente, dos pagamentos a este titulo quando das
aquisicdes, no mercado interno, de matérias-primas, produtos intermediirios e matenais de
embalagem empregados na fabricagio dos nossos produtos Esse imposto tem natureza nao
cumulativa, sendo garantida ao exportador a manutengao desses créditos nas saidas nio tnbutadas
efetuadas por exportagdes de produtos, nio estando sujertos a atualizagio monetana Esses créditos
podem ser compensados tanto com os valores dos impostos devidos nas saidas tributadas quanto
transferidos para outras empresas, dentro do Estado em que foram recebidos os créditos, desde que
autonzado pelas autoridades fiscats No acumulado do periodo de janeiro de 2013, a margo de 2014
, a Companhia negoctou junto a tercewros 0 montante de R$ 15 869 de ICMS, com desagio médio de
7%

(v) As transferéncias de créditos de ICMS a tercerros tém sido realizadas com desagio ef/ou com
mcidéncia de custos adicionais Sendo assim, a Companhua decidiu constituir provisdo para perdas
na realizagio de seus créditos, considerando esse percentual médio de desagio praticado

Imposto de renda e contribuicio
social sobre o lucro liquido

A Controladora tem, em 31 de mar¢o de 2014, saldo de prejuizos fiscais de R$ 73 163 {31 de dezembro de
2012 - R$ 84 226) e de base negativa da Contribuigio Social sobre o Lucro Liquido - CSLL de R$ 73 201
(31 de dezembro de 2012 - R$ 84 296), enquanto as controladas apresentam saldos de R$ 327 564

{31 de dezembro de 2012 - R$ 303 900) de prejuizos fiscais e de R$ 327 549 (31 de dezembro de 2012 -
R$ 303 882) de base negativa da CSLL. A compensagiio de prejuizos fiscais e base negativa de CSLL da
Companhia e das controladas locahizadas no Brasil, estd hmitada, anualmente, a 30% do lucro ajustado
de acordo com a legislagio fiscal vigente

A Ca Iguagu de Café Solivel apresentou lucros tributiveis no exercicio fiscal de 2013 e também projeta
a geracio de lucros tributaveis futuros em um horizonte de tempo considerado razoavel pela
administracio A administra¢io da Companhia elaborou um estudo de recuperabilidade, cujas
premissas foram revisadas e aprovadas pelo Conselho de Admunistragiio e reconheceu contabilmente os
créditos fiscais diferndos de imposto de renda € contribuigdoe secial, no montante de R$ 30 786 na
Controladora e R$ 32 399 no Consohdado

A controlada Exportadora e Importadora Marubem Colorado Ltda apresenta prejuizos fiscais e base
negativa da contribuigio social no valor de R$ 326 792 (31 de dezembro de 2012 - R$303 886) e

R$ 326 775 (31 de dezembro de 2012 - R$ 303 869), que poderiam ser compensados com lucros
trbutavers futuros, mas nao reconheceu créditos fiscais diferidos e wirtude das incertezas que
envolvem a sua realizagio, uma vez que a empresa encontra-se com suas atividades operacionais
paralisadas
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Cia. Iguagu de Café Sohivel

Notas explicativas da administra¢io s demonstra¢oes financeiras
em 31 de margo de 2014 € em 31 de dezembro de 2012
Em mithares de reas, exceto quando indicado de outra forma

Conciliagio do imposto de renda
¢ contribuicio social sebre o lucro

Lucro (prejuizo) antes doimpostode renda
e da contnbui¢dosacial

Imposto com base na aliquota neminal 34%

Diferengas permanentes
Participagio em controladas
Prejuizo fiscal e base negativa corrente
Reversio de variagio camal de derivativos
Provisdo para perdas nos estoques
OQutras

Im posto de renda e cantribuigdosocial efetivos

Imposto de renda e contribuigdo social correntes
Imposto de renda e contribuigio social diferidos

Composi¢ao dos impostos e
das contribuigdes diferidos

Controladora Consolidado
Periodode Periodode Periodode Periodode
15 meses 12 Imeses 15 meses 12 meses
findoem findoem findo em findoem
3ide 31de 31de 31de
marco de dezembro marco de dezembro
2014 de 2012 2014 de 2012

(19 124) (66 933} (15 439) (65 764)
6 502 22 757 5249 22 360
(15 051) (23 712) 1 {403)
{9 985) (80 152)

(5 449) 16 654

27 790

{1 815) (2158} (3 865) 11 412
(10 364) (1170) {14 049) (2 339}
(8 681) (3 792) (12 140) (5 574)
(1 683) 2 622 {1 go9g) 3 235
(10 364) (1170} (14 049) (2 339)

Os principais componentes dos 1impostos e contnibuiges diferidos, decorrentes de diferengas
termnporarias e saldos de prejuizos fiscais e de bases negativas de CSLL como segue

Prejuizos fiscais a com pensar
Base negativa de contribuigdo social a compensar

Provisio para contingéncias fiscais, trabalhistase civels

Outros diferidos tem porérios

Variagiocambial sobre adiantamento

Diferidos tem pordrios -NDF

Lucrosnio realizados nos estoques e ativoimobilizado
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31de jide 31de 31de
margode dezembro margode dezembro
2014 de 2012 2014 de 2012
18 291 21 056 18 481 21 056
6 588 7 586 6 657 7 586
6 304 5257 6 533 5365
1L 995 1036 2 188 1 878
(2 137) (2 238} (z137) (2 238)
(255) 553 (255) 553
932 933
30 786 33 250 32 399 35133
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Cia. Iguacu de Café Solavel

Notas explicativas da administracio as demonstra¢des financeiras
em 31 de marc¢o de 2014 € em 31 de dezembro de 2zo12
Em mulhares de reais, exceto quando indicado de outra forma

Movimentac¢io dos impostos e
das contribuigdes diferidos

Controladora Consolidado

Saldoem 31 de dezembrozo12 33 250 35133

Movimentagio dos tributos diferidos no resultado (1 683) {1 g08)

Movimentagio dos impostos diferidos sobre reservas de hedge de

caixa registradas no patrimomo (contas de ajuste patrimonial) (1 860) {1 860)
Lucros ndorealizados nos estoques 45

Qutros 1 034 1 034

Saldofinal em 31 de marco2014 30 786 32 399

De acordo com o estudo técmico de viabihdade, contemplando a esimatva de resultados tributaves
futuros, preparado pela admimstragio da Companhia, cenforme prevé a Instrugiio CVM 371, os
impostos e contribuigdes diferidos existentes em 31 de margo de 2014 serdo assim reahizados

Controladora Consolidado
2014 7 391 0 004
2015 1 049 1 049
2016 2 450 2 450
2017 2 356 2 356
2018a 2020 11 258 11 258
202132022 6 282 6282
30 786 322399

As projecdes estdo sujeitas a fatores que podem apresentar variagoes em relagio aos dados reais Casoo
luero tributavel futuro utilizado no estudo de recuperabihdade apresente aumento de 10% ao ano, a
Companlia recuperaria os créditos tributanos até o ano de 2021 Caso contrario, considerando uma
queda de 10% em cada ang, a recuperacio dar-se-1a até o ano de 2023

Implementacio de acdes da Companhia para geracio de lucros futuros

Em atendimento ao disposto na Instru¢ao CVM 371, a admimstra¢io da Companhia elaborou plano de
expectativa de gera¢ao de lucros futuros para os proxmmos 10 anos tendo corno base valores presentes e
mcluindo as seguintes principals premissas

Reestruturagdo orgamzacional de processos e recursos humanos,

Contimunidade no processo de redugio efetiva dos custos e despesas operacionats,

Inveshmentos voltados a reducdo dos custos de fabricagdo, melhona de performance e atuahzagio
tecnologica,

Mudanca no portfoho de produtoes, com foco nos produtos de maior valor agregado,

Aumento no volume de vendas em consequéncia do aumento gradativo da capacidade produtiva
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Cia. Iguacu de Café Soluavel

Notas explicativas da administragio as demonstragoes financeiras
em 31 de marco de 2014 ¢ em 31 de dezembro de 2012
Em mulhares de reais, exceto quando indicado de outra forma

Adocio da Lei 12.973/2014 (conversio da Medida Proviséria 627/2013)

Em 11 de novembro de 2013, fo1 publicada a Medida Provisoria n® 627, que extinguiu o Regime
Transitério de Tributagio (RTT), além de outros assuntos tributirios A adog¢io da referida MP vigoraria
a partir do exercicio fiscal de 2015, podendo, a critério da Companhia, ser antecipada para o exercicio
fiscal de 2014 Enquanto a MP se encontrava em vigor, a Companha elaborou estudo dos possiveis
efertos que poderiam advir de sua aphcagio, na forma como havia sido redigida Considerando que com
a adogiio em 2015 haveria principalmente efertos tnbutérios relacionados a distribuicio de juros sobre
capital préprio ocorrido nos dltimos 5 anos, a Companhia havia optado pela sua adogéo antecipada em
2014, eliminando eventuais impactos tributarios pretéritos

Entretanto, quando da conversio da referida MP na Le: 12 973, publicada em 14 de maio de 2014, houve
alteragio na redagao original, na qual fo ehminada o risco de efertos tributérios retroativos em relagio a
distribwic@io de juros sobre o capital préprio Desta forma, a Companhia optou por ndo mais antecipar a
adocdo das alteragdes tributirias dispostas na referida Lel, no que couber A Companhia ndo vislumbra
impactos sigmficativos em relacfio a esta mudanga de opgao

Investimentos

Investimentos - Controladora

(i) Principais informagdes sobre as controladas

Patnménio

Cotas ou agies Partiapadiono ligqmdo
possuidas (em apital sacial Capital {Passivon ILacro
milhares) 1otal% integralizado descherto) _(Premizo)
Expartadora e
Importadora Marubeni 31 demargode 2014 B 349 99,99 8 350 (335 890) (50 118)
Colorado Lida 31 de dezembrode 2012 81349 99 99 8 a50 (285 772) {71 887)
Panfoods Co Ltd 31 de margode 2014 2 781 100,00 4 926 47 158 4030
31 de dezembrode 2012 2781 160 00 4 926 48 556 1 489
[guagumec Eletromecinica 31 demarcode 2014 2 D51 99,93 2 052 5364 1 445
Lida a1 de dezembrode 2012 2 D51 99,93 z 052 3018 {119)
Autématos Locagiode
Méquinas e Can ércio de 31 de margode 2014 5752 99 99 5753 7 492 444
Beidas Lida 31 de dezembrode 2012 5752 99,99 5753 7 048 B3l
Hidromineral Fazenda 31 de margode 2014 150 99,97 150 202 ]
SioJodoLtda 3t dedezembrode 2012 150 99,97 150 193 8
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Cia. Iguacu de Café Solavel

Notas explicativas da administrac¢fio as demonstrag¢oes financeiras
em 31 de marco de 2014 e em 31 de dezembro de 2012
Em mulhares de reais, exceto quando indicado de outra forma

Autématos
Exportadora e Locagiode
Importadora Iguagumec Méquinase Hidromineral
Marubeni Panfoods Eletramecinica Coméraode Fazenda
Colorado Ltda Co Lid Ltda Bebidas Ltda SiioJofioLtda
Balangodas controladas
Atwvocrculante 14 825 126 576 7 196 4 726 160
Ativondo circulante 44 884 214 845 2 Bg2 5163 42
Passivocirculante (106 676) (294 263) (3 888) (2 369)
Passivondocireulante (288 923) (836} (28)
Patrimmio liquido (passivo
a descoberto) (235 8g0) 47 158 5 364 7 492 202
Receita e lucrodas contrdadas
Recerta liquida de vendas 345 789 18 046 23 583
Lucroliguido (prejuizo) do
exercicio {50 118) 4 030 1445 444 9
Mevimentagio dos investimentos nas controladas
Autdmatos
Exportadora e Locagiode
Importadora Iguacumer Méquinase Hidromineral
Marubem Panfoods  Eletromecinica Coméracde Fazenda
Desaiglio Cooradoeltda Co lud Lida Beh:das Lida Siiv Jolio Lida Total
Saldo em 31 de dezembrode 2011 (213 873) 42 550 3 062 6 198 185 (161878)
Resultadede equivaléncia patrimonial (71 B70) 1 489 {119) 830 8 (69 662)
Realizagdode lucros noimomhzado (77) (77)
Variagio camial deinvestimento
no exterior {1) 3975 3 975
Agio na aquisigio de investimentos 878 878
Lucrsnidorealizados nos estoques {209) 7 (z02)
Saldoem 31 de dezembrode 2012 (285 74& 47 Bos 2 866 7 913 193 (226 966)
Em 31 dedezembrozo1z (285 743) 47 805 2 866 7 913 193 (226 966)
(-) Provisio para passiv oa descoberto
em contralada (1) 285 743 —283743
Em 31 dedezembrozo12 47 805 2 B66 7 913 l& ES 777
Resultedo de equivaléneia patrim ontal (50 113) 4 030 1444 444 9 (44 186)
Distribuigiode lucres {13 558} (13 558)
Realizagio de lucros no imobihzde (84) (84)
VaragSocambial dewnvestimentonoexterior (1) Riaz 8132
Locros ndo realizad os nos estoques 94 (22 87
(335 856) 46 503 4226 8 350 202 (276 575)
[ ) Provisiopara passivoa descoberto
em contralada (1) 335 856 335 856
Saldo em 531 de marqode 2014 46 503 4 226 8 350 202 59 281

(*) Para fins de tomada de equivaléncia, foram ehminados os lucros nao reahzados nos estoques Por essa
razio, em alguns casos, os saldos dos inveshimentos diferem do patriménio liqumido das mvestidas

(1) Valor registrado em conta de patriménio liqmdo "Ajustes de avalia¢io patrimomai”

(n) As obrigagtes da controlada Marubem Colorado so, substancialmente, com as empresas do grupo
Panfoods e Marubem Corporation
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Cia. Iguacu de Café Solavel

Notas explicativas da administraciio as demonstra¢des financeiras
em 31 de marco de 2014 € em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

(b) Investimentos - Consolidado

ACC ACCL OUTROS TOTAL
Saldo em dezembro de 2011 530 8.716 153 9.399
Equivaléncia (41) (1 144) (1 185)
Variagiocambal 66 913 979
Saldoem dezembro de 2012 555 8.485 153 9.193
Equivaléncia (1 564) (1 564)
Varnaciocambial 1156 (91) 1 065
Baixa investimento por alienagao (8 394) (8 394)
Baixa investimento por liquidagio (147) (147)
Saldoem mar¢ode 2014 153 153

Referem-se aos investimentos da controlada Panfoods Co Ltd mediante participagiio em 50% (Jont
Venture) das empresas Alhance Coffee Company (ACC) e Alhance Coffee Company Liofihzados (ACCL)

A Companhia mantinha participagio de 50% nas empresas abaixo, como segue

Alhance Coffee Company (ACC), sediada na Inglaterra, com atividade de comercializagio de café
soltivel Desde 2011 a empresa )4 se encontrava com suas atividades paralisadas, com ntencio de
hqudagio Em margo de 2014 a Companhia efetuou a baxa desta controlada em conjunto da conta de
investimentos, em contrapartida com crédito a receber, no montante de US$ 65 (equivalente a R$ 147)
Como resultado desta baxa, o montante de R$ 1 070 referente a vanagio cambial de inveshimento fo1
reclassificada da conta de Ajustes de Avahacio Patrimomal, sendo que a Companhia apurou um prejuizo
em seu resultado de 1gual valor

Alhance Coffee Company Liofihzados § 1. (ACCL) Empresa sediada na Espanha, cuja abvidadeéa
produgdo de café soluvel hofilizado Conforme Fato Relevante divulgado pela Companhia em 03 de
junho de 2013, a controlada Panfoods Co 1td vendeu a totalidade de suas quotas neste investimento,
pelo montante de € 3 900 (equivalente a R$ 10 396) Como resultado dessa alienagio, deduzido o
montante de R$ 1 020 de variagio cambial de investimento reclassificado da conta de Ajustes de
Avahacgdo Patnmonial, a Companhia registrou um lucro de R$ 982 em seu resultado

(c) Informagdes por segmentos

A admmstraciio monitora as abvidades da Companhia através dos principais segmentos operacionais
que sio as vendas de café soliivel e de café verde em grio, cujas vendas sio destinadas ao mercado
brasileiro e ao exterior, sendo essas as fontes de informacdes para fins de avahagio do desempenho de
cada segmento Ativos e passivos sio momtorados no dmbito de cada entidade, que atendem
substancialmente a segmentos operacionais especificos, exceto a Panfoods, cipa fungio é comercial e
atende aos dois segmentos

Gia Tguagu de Café Soldvel - Atua no segmento de produgéo e venda de café solivel

Panfoods - Atua na fungio camercial e atende a Companha e a Exportadora e Importadora
Marubem Colorado

41de 58




13

(a)

Cia. Iguacu de Café Solivel

Notas explicativas da administra¢io is demonstracdes financeiras
em 31 de marco de 2014 € em 31 de dezembro de 2012
Em mialhares de reats, exceto quando indicado de outra forma

Segmentos divulghveis
Brasil Exterior
Cia Iguagu Panfoods Outroaos Elimina gbes Toaal
de Café Soluvel ColLtd segmentos eausies comsaidade
Receita operacional Hquida 439 299 345 789 4t 629 {316 753) 509 964
Custodasvendas (338 887) (127 288) (28 743) 316 625 {378 295)
Lucrobruto 100 412 18 501 12 884 (128) 131 669
Despesas com vendase administrativas (64 356) (14 309) (L7 869) (g6 534)
Resultadofinanceiro {17 434) 988 {42 232) (58 678)
Qutras receitas (despesas) operacignals 6 524 471 i 106 8101
(75 266) (12 850) (5B 995) {147 111)
Participagio empresas controladas (44 270) 3 (5) 44 275 3
Resultadoantes do imposto
de renda e da contribaigdo social (19 124) 5 654 (46 116) 44 147 (15 43%)
Impostode renda e contribuigo social (10 364) {1 624) {2 105) 44 (14 049)
Lucroliquido (prem1zo) doexercicio (29.488) 4 D30 {48 221) 44 191 (29 488)
Informacbes suplementares
Receita liquida de vendas - Café soldvel 424 122 323 259 (312 121) 435 260
Recetta liguida de vendas - Qutros segmentos 15177 22 830 41 629 (4 632) 74704
Total recerta ligmda de v endas por segmento 439 269 345 789 41 629 (316 753) 509 954
Inv estimentos avaliades por equivalencia
patrimonial 58 403 1 (58 404)
At os totas 463 134 341 421 79 889 (441 577) 442 867
Pasavos totas (passiv ocirculante + passivondo
circelante ) 292 272 294 263 402 721 (381 398) 6o 858
Provisi o para passivo descoberto 335 856 (335 856)
Partes relacionadas
Transacbes e saldos mantidos com controladas
Clientes Fornecedores
3i1de 31de 31de 31de
margo dezembro MAargo dezembro
Empresas de 2014 de 2012 de 2014 de 2012
Exportadora e Importadora Marubeni
Colorado Ltda 100 1 057 6
Panfoods Co Ltd 55 209
Iguagumec Eletromecidnica Lida 9 20 6 2
Autdmatos Locagio de Miquinase
Comércio de Bebidas Ltda 668 666 7
777 56 952 12 9
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Cia. Iguacu de Café Soluvel

Notas explicativas da administraciio is demonstracdes financeiras
em 31 de marc¢o de 2014 ¢ em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Saldos ativos de mituo

31de 31de
marco dezembro
Empresas de 2014 de 2012
Exportadora e Im portadora Maruben:
Colorado Ltda 79 551 79 595
. Iguacumee Eletromecinica Ltda 212
79 763 79 595

A partir do 32 trimestre de 2012, 0s contratos de miituo passaram a ser remunerados is taxas
equivalentes i taxa média de captagio de empréstimos, via capital de giro

Adiantamentos de controladas

31 de 31 de

mar¢oe dezembro

Empresas dez2o014 de 2012
Panfoods Co Ltd 92 560 138 489

Compras da Controladora Vendasda Controladora

Periodo de Periodode Periodode Periodode

15 meses 12 meses 15 meses 12 meses

. findoem findo em findo em findoem

31de 31de 31de 31de

margo de dezembro marco de dezembo

Empresas 2014 de2012 2014 de 2012
Exportadora e Im portadora Marubeni

Colorado Ltda 3 447 16 462 1 322

Panfoods Co Ltd 307 682 243 445

Iguagumec Eletromecénica Ltda 2766 37 15

Autdématos Locagiode Miaguinase
Coméreio de Bebidas Ltda 96 83 6 558 5046
3 543 2 865 314 739 249 828
]
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Cia. Iguacu de Café Solavel

Notas explicativas da administra¢io 4s demonstragoes financeiras
em 31 de marco de 2014 e em 31 de dezembro de 2012
Em mualhares de reais, exceto quando indicado de outra forma

Despesas financeiras

Receitas financeiras

Periodode Periodode ©Periodode Periodode
15 meses 12 meses 15 meses 12 meses
findo em findoem findo em findoem
31de 31de 31de 31de
margode dezembro marco de dezembo
Empresas 2014 de 2012 2014 de 2012
Exportadora e Importadora Maruben:
Colorado Ltda 55 9 553 4 245
Panfoods Co Lid 2 582 1 387
Iguacumec Eletromecinica Ltda 1 31

Autdmatos Locagdo de Maquinase
Comércio de Bebidas Ltda 2 2

2 §8§ 1 444 9 §8¢_; 1,247

Em atendimento a decisdo tomada em Assemblela Geral Extraordinaria, apas o dia 18 de setembro de
2012 a admmistragio ndo realizou novas operagdes de financiamento ou crédito entre a Companhia e a
sociedade controlada Exportadora e Importadora Maruben Colorado Lida , e nem assumiu quaisquer
6nus ou obngagdes, em nome da Companhia ou de quaisquer de suas outras controladas e coligadas, em
favor da sociedade controlada Exportadora e Importadora Marubeni Colorado Ltda

As transacdes e saldos entre partes relactonadas nao envolvendo a Controladora até

31 de marco de 2014, sio representadas por vendas, saldos a receber e a pagar da Panfoods Co Ltd ,
conforme demonstrados abaixo

Vendas para Compras para

Periodode Periodode Periodode Periodode

15 meses 12 meses 15 meses 12 meses

findeem findoem findo em findoem

31de 31de 31de 31de

marcode dezembro margo de dezembo

2014 de2012 2014 de2012

Exportadora e Importadora Marubem

Colerado Ltda 169 838
Marubent Corporation (Japdo) 66 656 284 760

Maruben: Eurape PLC 9178 10171
Maruben Corporation (América) 20924
SC Panfoods Romania SRL 17 551 17 385
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Cia. Iguacu de Café Solavel

Notas explicativas da administra¢io as demonstragoes financeiras
em 31 de marco de 2014 ¢ em 31 de dezembro de 2012
Em mlhares de reais, exceto quando indicado de outra forma

A politica para formagio de pregos nas transagdes de vendas de produtos para partes relacionadas no
exercicio findo em 31 de margo de 2014 considera como base os custos de formagao dos produtos e
margens de lucro determinada pela admimistragio, que considera como pardmetro as condigdes de
mercado

A Panfoods é uma empresa com caracteristicas de trading do grupo para vendas no exterior A politica
de vendas é determinada com base no custo de produtos, acrescida de uma margem de lucro suficiente
para cobrir seus custos e despesas operacionais O saldo que a Panfoods possu com partes relacionadas
estd demonstrado a seguir

Saldos a receber Saldos a pagar
31de 31de 31de 31de
mar¢code dezembro marcode dezembo
2014 de 2012 2014 de 2012
Maruben: Corporation (Japio) 1156 16 388 g2 441
Marubeni Europe PLC 2 410
Exportadora e Importadora Marubem
Colorado Lida 1375
Alhance Coffee Com pany Liofihzados
S L(ACCL) 713
5C Panfoods Romania SRL 155 200 2155 2 451

Empréstimos entre partes relacionadas

__31demarcgodezoig 31 de dezembrode 2012

De Para Saldo Indexador Saldo Indexador
Panfoods Co. LIBOR + LIBOR +
Maruben: Finance Europe Plc (1) Ltd 288 532 0,50 %a a 316 762 0,50%aa
Exp Imp
Maruben1
Colorado LIBOR + LIBOR +
Maruben Corporation (u) Ltda 94 065 7,.40%a a 86 868 7,40%aa
382 597 403 630
N e —
Circulante 382 597 318 270
Naocirculante 85 360
382 297 403 630

(1) Empréshmos de US$ 127 500 (2012 - US$ 155 009) contraidos no exterior pela controlada
Panfoods Co Limited, com vencimento em janeiwro de 2014,

(n}) Em novembro de 2012, a controlada Marubem Colorado contramu do Grupo Marubem no Japéo
empréstmos em Reas, com vencimentos em 2014,
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Cia. Iguacu de Café Soluvel

Notas explicativas da administracao as demonstracoes financeiras
em 31 de mar¢o de 2014 e em 31 de dezembro de 2012
Em muthares dereais, exceto quando indicado de outra forma

Remuneracgio dos administradores

Contrdadora Consolidado

Periodode Periodode Periodode Periodode

15 meses 12 meses 15 meses 12 meses

findo em findoem findo em findo em

31de 31 de 31de 31de

margode  dezembro margode dezembro

2014 de 2012 2014 de 2012

Honoréirios 4 064 2776 4 382 3 045
Salarios e adicionais 606 581 1 825 1295
Encargos sociais 925 825 972 968
Beneficios 206 12 283 9973
2801 4194 7 462 b6 301

(1) E concedido aos Diretores Estatutinos e nio estatutinios seguro de vida em grupo 1gualmente
concedido a todos os colaboradores da Companhia

(1) Os Diretores Estatutanos e empregados estio inclusos por adesio a plano de prenidéncia
complementar junto ao Bradesco Vida e Previdéncia § A, que tem como ptibhico alvo todos os
colaboradores da Companhia

A Companhia e empresas controladas nao concedem outros beneficios aos administradores ou
empregados (pés-emprego ou remuneragio baseada em agdes)
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Cia. Ignacgu de Café Solavel

Notas explicativas da administracfio as demonstracoes financeiras
em 31 de margo de 2014 ¢ em 31 de dezembro de 2012
Em mulhares de reais, exceto quando mndicado de outra forma

Imobilizado
Controladora
Benfetorias,
instalacdes, Imobilizado
Terrencs ¢ Méiquinase mévels ¢ Aparclhos ¢ €m
edificacdes equipamentos utensilio _ferramentas andamento  Qutros Total

Custo —

Em 31 dedezembrode 2011 33 959 217 589 13 609 5547 3 681 6 987 281 372
Adigdes 119 12 33 4181 31 4 376
Trangderéncias 136 3 032 654 55 (4 37} 181 (79)
Baixas (1968} {1537) (225) 08e). —A861) —_{3937)

Em 21 dedezembrode 2012 33027 219 203 14 000 544G 3 725 6338 281 742

Depreaacio

Em 31 dedezembrode 2011 14 745 119 158 10 659 4 475 5757 154 794
Despesas de depreciagfong exercicio 975 7 888 688 261 496 10 308
Transferéncias (1) (1) 2
Baixas (538) {1 516) (268) {181) 860) __ (31363}

Em 3t dedezembrode 2012 15 182 125 529 11 078 4 557 5393 161 739

Saldoliquido

Em 31 dedezembrode 2012 17 B45 93 674 29212 892 3 725 945 120 003

Em 31 dedezembrode 2011 19 214 98 431 2 950 1072 368 1230 126 578

Custo

Em 31 dedezembrode 2012 33 027 219 203 14 000 5449 3725 6338 281 742
Adigdes 41 29 22 10 666 289 11047
Trensferéneias 137 60432 174 172 (8 311) 493 (1 293)
Baixas (746) (2 261) (824) (275) {1526) 5 632)

Em 31 demargode 2014 32 418 223 025 13 379 5 368 & 080 5594 285 864

Depredadio

Em 31 dedezembrode 2012 15182 125 529 11 078 4 557 5393 161 739
Despesas de depreciaciono exercicio 1130 10 578 728 266 637 13 339
Transferéncins 1 (8} 8 (293 (28)
Baixas (6558) 2. 169) (zo1) (269) {1 493} (5379)

Em 31 demargode 2014 15 657 1317 939 11 007 4 562 4 50 169 671

Saldoliquido

Em 3r demargode 2014 16 761 89 086 2372 806 6 ofo 1 088 116 193

Em 31 dedezembrode 2012 17 845 93 674 2922 8gz 3 725 945 120 003

Taxa media enuatl de depreciagio ™ 5 7 12 9

47 de 58




Cia. Iguacu de Café Solavel

Notas explicativas da administra¢ao as demonstra¢des financeiras

em 31 de marc¢o de 2014 ¢ em 31 de dezembro de 2012
Em milhares de reais, exceto quande indicado de outra forma

Consolidadao
Benfeitorias,
Instalagdes, Imobihzado
Terrenos e Miguinase méverse Aparelhose em
edlﬁcagﬁes equipamentos utensilio ftrmm:ntas andamento Qutros Total
Custo
Em 31 dedezembrode 2011 38 754 251 717 15137 5789 3 842 9 275 324 514
Adigies 8 1 529 117 41 4 298 577 & 570
Transgferéncias 147 3 035 716 55 (4 213) 181 (79)
Baixas {1 068) (2 110} (309) (198) {19) (1 456) (5160)
Diferengas cambiais 283 1720 15 18 29 2065
Em 31 dedezembrode 2012 38 124 255 821 15 676 5 687 3 926 8 606 327 QL0
Depreaagio
Em 31 dedezembrode 2011 16 350 140 174 11 869 4 660 7 091 180144
Despesas de depreciagi e no exercicio 1179 9 709 Bz29 277 860 12 854
Transferéncias (1) (1) 2
Baixas (558} (2 076) (296) (191) (1 424) (4 525)
Diferengas cambials 44 724 22 g 790
Em 31 dedezembrode 2012 17 035 148 §30 12 423 4748 6 536 18g 272
Saldoliquido
Em 31 dedezembrode 2012 21 089 107 361 3 253 939 3 926 2 070 138 638
Em 31 dedezembrade 2011 22 404 111 543 3 268 1129 3 842 2184 144 370
Custo
Em 31 dedezembrode 2012 36 183 235 894 15 703 5687 3 727 8 qu6 3jo5 600
AdigGes 1971 203 26 11 195 426 13 821
Transferéncas 366 6 042 268 172 (8 633) 492 (1 293)
Bawxas (1144) (2 792) (1 012) (280) (1) (2 043) {7 272)
Diferengas cambiais 2213 176 52 86 537
Em 31 dedezembrode 2013 35 628 241 291 15 214 5 605 6 288 7 367 311393
Depreaadio
Em 31 dedezembrodez2o12 16 689 138 916 12 223 4748 6 654 179 230
Despesas de depreciagiono exercicio 1 381 12 321 869 278 1 005 15 B54
Trarsferéncias 1 (9) 8 (28) (28)
Baixas (1 015) (2 665) {553) (274) (1 828) 6 735)
Diferencas cambiais 59 119 50 52 280
Em 31 demargodez2014 17 114 148 692 12 180 4 760 5 855 188 601
Saldoliquido
Em 31 demargode2014 18 514 92 59G 3 034 845 5 288 1512 122 792
Em 3t dedezmbrode 2012 19 494 96 978 3 480 939 3 727 1752 126 370
Taxa media anual de depreciagio % 4 12 12 10
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Cia. Iguacu de Café Solavel

Notas explicativas da administra¢io as demonstragdes financeiras
em 31 de margo de 2014 e em 31 de dezembro de 2012
Em mlhares de reais, exceto quando indicado de outra forma

Intangivel

Custo

Em 31 de dezembrode 2011
A digdes
Transferéncias
Baixas

Em 31 de dezembrode 2012

Amortizac¢io

Em 31 de dezembrode 2011
Despesas de amortizagdo no exerciclo
Baixas

Em 31 de dezembrode 2012

Saldoliquido
Em 31 de dezembrode 2012
Em 31 de dezembrode 2011

Custo

Em 31 de dezembrode 2012
Adigoes
Transferéncias
Baixas

Em 31 demagode 2014

Amortizagio

Em 31 de dezembrode 2012
Despesas de amortizagio noexercicio
Transferéncias
Baixas

Em 31 demargeode 2014

Saldoliquido
Em 31 demargode 2014
Em 31 de dezembrode 2012

Taxa média anual de amortizagic %
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Controladora
Marcase Direitode
Sofware patentes uso Total
10 890 209 153 11 252
344 1 345
79 79
(88) (88)
11 225 210 1_:';_ 1t 588
10 060 6 74 10140
665 665
(88) (88)
10 637 6 74 10717
588 204 79 871
830 203 79 1112
11 225 210 153 11 588
949 5 954
1294 1 294
(783) (61) (844)
12 685 154 153 12 g92
10 637 6 74 10717
982 982
28 28
(782) (1) (783)
10 865 e 74 10 944
1 820 149 79 2 048
588 204 79 871
34



Cia. Iguacu de Café Soluvel

Notas explicativas da administracio as demonstra¢oes financeiras
em 31 de marco de 2014 e em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Consolidado
Marcase Direitode Agona aquisicio
Sofware patentes uso de1nvestimento Total
Custo
Em 31 dedezembrode 2011 11 342 227 375 1250 13 194
Adigoes 352 4 356
Transferéncias 79 79
Baixas (191) (191)
Fm 31 de dezembrode 2012 11 582 231 275 1 250 13 438
Amortizagio
Em 31 de dezembrode 2011 10 305 6 229 372 10 912
Despesas de amartizagdono exercicio 724 4 728
Barxas (t191) {191)
Em 31 dedezembrode 2012 10 838 6 233 372 11 449
Saldoliquido
Em 31 dedezemrbrode zo12 744 225 142 878 1 989
Em 31 dedezembrode 2011 1 037 221 146 B78 2 282
Custo
Em 31 dedezembrode 2012 11 745 231 205 1250 13 431
Adigdes 1013 5 7 1 025
Transferéncias 1 264 1 294
Baixas {803) (61) (864)
Em 31 demargode 2014 13 249 175 212 1 250 14 886
Amortizagio
Em 31 dedezembrode 2012 10 990 6 74 372 11 442
Despesas de amartizagio no exercicio t 066 1 066
Transferencias 28 28
Baixas (Bog) ) (803)
Em 3t demargode 2014 11 280 5 74 372 11 731
Saldoliquido
Em 31 demargode 2014 1 969 170 138 878 3 155
Em 31 dedezembrode 2012 755 225 131 878 1 989
Taxa média anual de amortizagio % 23

(1) Agio apurado na aquisigio de 32,73% das acoes da empresa Autdmatos Locacio de Maquinas e
Comércio de Bebidas Ltda , em 9 de abril de 2008, quando a Companhia passou a ter participagio

mtegral no capital social dessa controlada
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Cia. Iguacu de Café Soltvel

Notas explicativas da administracfio as demonstragdes financeiras
em 31 de mar¢o de 2014 € em 31 de dezembro de 2012

Em mulhares de reas, exceto quando indicado de outra forma

Empréstimos e financiamentos

Composigio

Empréstimos em moeda estrangeira
Adiantamento de cimbig, Saque de exportagdes descantadose
Pré-pagamentode exportagio (1)

Empréstimos em moeda nacional
BNDES (FINAME/PS!), KGIRO, FUNCAFE ¢ FINEP (1)
Operagio de vendor

Empréstimo no exterior de empresas ligadas (Nota 13 (b))

Empréstimo com empresas hgadas (Nota 13 (b))

Passivo circulante
Passivendocirculante (1)

Controladora Consolidado

31 de 31de 31de 31de
margo de dezembro marcode dezembro
2014 dezo12 2014 de 2012

98 236 101 236

154 832 71977 154 832 71977
865 1 BgB 865 1898
288 532 316 762

94 065 86 868

155 697 172 111 538 294 578 741
137 284 170 327 519 881 491 597
18 413 1 784 18 413 87 144
155 697 172 111 538 264 578 741

(1) Sobre as captagdes de recursos em moeda estrangeira adiantamento de cdmbio e pré-pagamento,
ncidem, atém da variagio cambial, juros médios de 4,83% a a em 31 de dezembro 2012,

(u) Ascaptagdes em moeda nacional estdo representadas por operagdes contratadas junto ao Banco
Nacional de Desenvolvimento Econdmico e Social - BNDES |, Agéncia Especial de Financiamento
Industrial (FINAME), Empréstimos do Governo Federal Funcafé e FINEP - Financiadora de
Estudos e Projetos, e Capital de Giro sobre as quais incidem encargos calculados a taxas média
ponderada de 10,09% a a (31 de dezembro de 2012 - 9,65% a a ) Para garantir a manutengdo dos
recursos captados via FINEP, a Companhia deve cumprir algumas obrigagtes assessonas, que
servem basicamente para garantir que os recursos captados através dessa modalidade estio de fato
sendo utihzados nos projetos defimdos no contrato de financiamento,

(m) As parcelas de longo prazo apresentam os seguintes vencimentos R$ 16 537 em 2015, R$ 1 876 de
2016 a 2019 (31 de dezembro de 2012 - R$ 86 506 em 2014 ¢ R$ 638 em 2015)

Garantias

Os financiamentos obhdos no BNDES (FINAME) sao garantidos pelos préprios equipamentos,
FUNCAFE por mercadorias, depbsitos bancarios e carta de garantia do controlador, FINEP por meio de
carta de fianga bancdra e Capital de Giro por meio de carta de garanha do controlador

As operagoes de empréstimos e financiamento contratados pela Companhia nao possuem clausulas

restritivas ("Covenants')
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Cia. Iguacu de Café Solavel

Notas explicativas da administracio as demonstracoes financeiras
em 31 de mar¢o de 2014 e em 31 de dezembro de 2012
Em mulhares de reais, exceto quando indicado de outra forma

Valor justo dos empréstimos e financiamentos

Em 31 de margo de 2014 o valor justo dos empréstunos e financiamentos da Companhia estavam
apresentados conforme segue

Controladors Conaolidadn
valor Valor Valor Valar
cont dbil justo conthbil Justo

mar/i4 dez/12 mar dezf13 mar/ig dezf13 mar/14 dezf1a

Adiantamentode cimbio, Saque de exportagiesdescontadps e Pré-

pagamento deexportagio 98236 98 431 161 236 Fo1 216
BNDES (FINAME/PSI) KGIRO FUNCAFE ¢ FINEP 154 B73 71 977 152 615 73 330 154 873 71977 152 615 72330
Operagiio de vendar 1.5 1 898 ;113 1 8¢B 865 1898 B6% 1 808
Empréstimo no extenor de empresas higadas 288 533 316762 291 358 317 534
Empréstimo com empresas ligadas 94 065 86 B6E 90.213 38 428
155738 172 111 153 490 172 659 538 336 578 741 535 u51 581 406

O valor justo da parte dos empréstumos classificados no circulante € 1gual ao seu valor contabil, uma vez
que 0 1mpacto do desconto ndo é significativo

Os valores contabeis dos empréstimos de curto prazo aproximam-se de seu valor justo

Provis#o para riscos tributarios, civeis e trabalhistas

A Companhia responde por processos judiciais, perante diferentes tribunais, de natureza trabalhista,
tributara e civel A administragio da Companhia, baseada na opimio de seus assessores legas,
consthituiu provisdo para aquelas causas decorrentes de eventos passados cujo desembolso de caxa
futuro for considerado provével e o valor pode ser estimado com razodvel seguran¢a A composigao dos
saldos das provises é como segue

Controladora
Processos Processos

fiscais trabalhistas Outros Total

Em 31 de dezembrode 2012 9 526 2 444 365 12 335
Constituida durante o periodo 2 648 1786 4 434
Atualizagiomonetiana 359 359
Realizada no exercicio (685) (154) (839)
Estorno de valores ndoutilizados (323) (323)
Com pensa¢iocam depésmito)udicial no exercicio (379) (379)
Em 31 de margode2014 9 885 3 705 1997 15 587
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Cia. Iguacu de Café Solavel

Notas explicativas da administra¢iio is demonstracoes financeiras
em 3t de marco de 2014 e em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Consoidado
Processos Prox Prox
fiscais trabalhistas civeis Outros Total
Em 31 dedezembrode 2012 9 871 2 609 8 3 094 15 582
Constituida durante o perfodo 3223 3 B49 7 072
Atualizagio monetaria 359 359
Reahizada no exercicio (796) {153) (949}
Estornodevaleres ndoutihizados (192) (433) (3 863) (4 488)
Compensag¢ao com depésitojudicial no exercicio 106 {480) (374)
Em 31 demargode 20t4 10 144 4123 8 2 g27 17 202

Processos fiscais

Corresponde principalmente a provisao dos valores de ICMS compensados pela Companhia com a
uhlizagio de corregdo monetara dos saldos credores deste imposto sobre iInsumos utihzados no
processo de producio de mercadonas exportadas

Processos trabalhistas

Corresponde principalmente a pleitos de indemizacio por acidentes do trabalho, adicional de
periculosidade/insalubridade e reclamagdes de horas extras Os valores que compdem a provisido para
perdas com os processos em andamento sdo considerados suficientes para cobrir eventuais perdas

Outros processos

Em 31 de margo de 2014, a Companhia e suas controladas possuem contingéncias passivas no total de
R$ 65 400, cujo nsco de perda for avaliada como possivel e para as quals nao é requenida provisao
Deste montante destacamos R$ 8 493 na Companhia, provenientes principalmente de glosas de
PIS/COFINS sobre a aquisigio de café eru de empresas consideradas imdéneas pela Receita Federal, e
R$ 56 395 na Exportadora e Importadora Marubem Colorado Ltda provementes principalmente de
glosas de PIS/COFINS sobre aquisigdes de cooperativas

Depositos judiciais

Em mar¢o de 2014, a Companhia apresenta saldo na rubrica de depédsitos judiciais de R$ 5 841, no ativo
nio airculante Consclhidado (em dezembro de 2013 R$ 11 670), a redugio refere-se 4 acordo judicial de
acio da controlada Exportadora Importadora Maruben1 Colorada Ltda com seu fornecedor, € em margo
de 2014 a Controladora apresenta saldo de R$ 484 {(em dezembro de 2013 R$ 358)

Ativos provenientes de ac¢hes transitadas em julgado

A Companhia detém ativo provemente de agio judicial contra o Estado do Parand, que consiste na
recuperagao de ICMS - Imposto sobre ctreulagio de mercadonas e servigos A A¢io Ordinana de
Restituigéio de Indébito transitou em julgado com resultado favorivel para a Companhia e encontra-se
em fase de execugiio de sentenga. O montante estimado do crédito é de aproximadamente R$ 16 990
Entretanto a Companhia ainda nao efetuou seu reconhecimento contabil, uma vez que ha incerteza
quanto a forma hqudagio/realizacio do refendo crédito
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Cia. Iguacu de Café Soluvel

Notas explicativas da administracio as demonstracoes financeiras
em 31 de marc¢o de 2014 € em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

A controlada Autématos Loca¢io de Maquinas e Comércio de Bebidas Ltda aguarda pagamento de
ativo, no valor de R$ 54, referente a Agio de Repetigiio de Indébito de ISS incidentes sobre locagio de
mAagquinas

Adicionalmente, a Companhia, juntamente com suas controladas Exportadora Marubem Colorado Ltda
e Iguagumec Eletromecanica Ltda , detém ativo proveniente de agao judicial contra a Centrais Elétricas
Brasilerras S/A - Eletrobras, relativo & rewisio do empréstimo compulsério sobre energia elétrica A agéo
transitou em julgado e o valor eshmado do erédito é de aproximadamente R$ 7 213, sendo R$ 6 522 em
dinheiro e R$ 691 em agdes A Companhia e as controladas ainda nio reconheceram os créditos porque
aguardam o encerramento da fase de execugio da sentenga, que 1rd determinar a indmvaduahzagio dos
valores para os respectivos exequentes De acordo com contrato de cessdo de direitos firmado em
dezembro de 1998, sera transferido 20% do valor a terceiro

Patriménio liquido
Capital social
O caprtal social em 31 de margo de 2014 e 31 de dezembro de 2012 esta representado por 29 053 mil

agdes sendo 9 684 mil agdes ordinanas, 7 379 mil agdes preferenciais classe "A", e 11 ggo mil agdes
preferenciais classe "B", no valor nominal de R$ 3,10

Ajuste de avaliagao patrimonial

A Companhia reconhece nesta rubrica o eferto das variagoes cambiais sobre 0s investimentos em
controladas no extenor detidas de forma direta Esse efeito acumulado seri revertido para o resultado
do exercicio como ganho ou perda, somente em caso de alienagio ou perda do investmento

Também ¢ reconhecida nesta rubrica a parcela efetiva das varagges no valor justo dos contratos de "Non
Deliverable Forward” - NDF's e de empréstmos e financiamentos (ACC e Pré-pagamento), designados e
quahficados como hedge de fluxo de caxa, conforme Nota 4 1 (a(1)}

Variacio
cambial de
investimento Hedge de
noexterior fluxo de caixa TOTAL
Em 1*de janeirode 2012 (4.038) (3 137) (7.175)
Variagio cambial de investimento no exterior 3975 3975
Hedge de fluxode caixa 2 659 2 659
Tributos diferidos (904) (904)
Em 31 de dezembrode 2012 (63) (1.382) (14&
Variacio cambial de investimento no exterior 8132 8132
Hedge de fluxode caxa 5470 5470
Tributos diferidos (1 860) (1 860)
Em 31 de mar¢ode 2014 8.069 2228 10.297
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Cia. Ignacu de Café Soluvel

Notas explicativas da administracio is demonstracgoes financeiras
em 31 de marco de 2014 e em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Receita liquida
Controladora Consolidado
Periodode Periodode Periodode Periodode
15 meses 12 meses 15 meses 12 meses
findo em findo em findoem findoem
31de 31de 31 de 31de
marco de dezembro marcode dezembro
2014 de 2012 2014 de 2012
Receita bruta de vendas 456 930 351 741 534 836 790 380
Im postos (16 950) (22 566) (23 657) (28 887)
Dev dlugdes (681) (246) {1215) (1472)
Receita liquida 439 299 328 429 500 b4 760 021

A redugiio na recerta liquida de vendas, no Consclidado, comparado ao exercicio anterior, fo1 decorrente
da paralizagdo das ahwvidades operacionais da controlada Exportadora e Importadora Marubem

Colorado Ltda

Deve-se também considerar que para este exercicio, a abrangéncia corresponde a 15 meses, enquanto o

exercicio anterior é de 12 meses

Despesas por natureza

Matériasprimas, embalagens e demais materiais

consumidos na produgio

Encargos de depreaagio e amortizagio

Agua, energia eletrica, combustiveis, manutengao

eoutrasprestagdes de servigos

Descontos comercials, comisses, fretes, seguros

Despesas com honararies, pessoal e encargos

Outras despesas

Custostotal das vendas, custos de distribuigdoe
despesas administrativas
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Controladora Consolidado
Periodode Periodode Periodode Periodode
15 meses 12 meses 15 meses 12 meses
findo em findo em findo em findoem
31de 31de 31de 31de
mar¢gode dezembro mar¢gode dezembro
2014 de 2012 2014 de 2012

247 018 211 958 278 291 688 470
14 321 10 974 16 920 13 211
46 517 35978 49 460 39519
11 901 11 425 13 482 17 077

59 797 45 232 71 043 58 464
23 689 14 365 45 633 51 687
403 243 329 932 474 829 868 428




21

Cia. Iguacgu de Café Soluvel

Notas explicativas da administra¢iio &s demonstracdes financeiras
em 31 de marco de 2014 € em 31 de dezembro de 2012
Em milhares de reais, exceto guando indicado de outra forma

Deve-se considerar que para este exercicio, a abrangéncia corresponde a 15 meses, enquanto 0 exercicio
anterior é de 12 meses

Outras receitas (despesas) operacionais

Controladora Consolidado

Periodode Periodode Periodode Periodode

15 meses 12 meses 15 meses 12 meses

findo em findoem findo em findo em

31de 31de 31de 31de

marc¢ode dezembro margo de dezembro

2014 de 2012 2014 de 2012

Contingénoias fiscais e trabalhistas (1 599) (4 o70) (2 969) (10 922)
Rev ersiode provisdes 158 553 494 553
Incentrv os fiscars (1) 8 440 7 877 B 440 7 877
Ganhos(perdas) bens imobilizado 326 3 298 2 285 3 355
Mercadonas obsoletas (216) (158) (323) (z80)
Qutros (585) (642) 174 (596)
6 524 6 858 8 101 (13)

Deve-se constderar que para este exercicio, a abrangéncia corresponde a 15 meses, enquanto o exercicio
anterior é de 12 meses

(1) Este valor refere-se ao Regime Especial de Remntegragio de valores tributarios para as Empresas
exportadoras (REINTEGRA}, um incentivo i inddstna nacional, encerrado em dezembro/2013, o
qual deterrmnava a devolu¢io dos valores referentes a custos tributénos residuais existentes na
cadera de produgiio A pessoa juridica produtora que efetuar exportagio de bens manufaturados no
pais podera apurar o valor para fins de ressarcir parcial ou integralmente o residuo tributano
existente na sua cadera de produgio Este Incentivo for concedido através da Lei 12 546/2011,
regulamentada pelo Decreto 7 633/2011 O valor é caleulado mediante a aplicagdo de percentual
estabelecido pelo Poder Executivo de 3% sobre a receita decorrente da exportagio de bens produznidos
pela empresa, e registrado na conta de outras receitas operacionais Trimestralmente fo1 feito Pedido
de Restituigido ou Compensagao com outros débitos que a empresa possut perante a Receita Federal

Em 31 de margo de 2014, a Companhia apresenta registrado no Ativo circulante, na rubrica de "Outras
contas a receber” o valor a ser ressarcido no montante de R$ 951
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Cia. Iguacu de Café Solavel

Notas explicativas da administracio as demonstracdes financeiras
em 31 de marco de 2014 € em 31 de dezembro de 2012
Em milhares de reais, exceto quando indicado de outra forma

Resultado financeiro liquido

Comtroladora Consolidado
Periodo de Periodode Periodode Periodode
15 meses 12 meses 15 meses 12 meses
findo em findo em findo em findo em ,
31de 31de 31de 31de
margo de dezembro mar¢ode dezembro
2014 de 2012 2014 de 2012
Despesas de juros (11 209) (11 875) (21 965) (22 o029)
Variagdes cambials passivas (22 647) (2 483) (52 455) (2 126)
Instrumentos financeiros - NDF (49 743) (18 523) (95 561) {32 8g0)
Operagdes com derivativos-Com modities (36)
QOutras despesas financeiras (3 302) (1 063) {5 051) (2 229)
Total das despesas financeiras {86 991) (33 944) (175 032) {59 310)
Receita de juros 2762 358 5273 1061 !
Variages cambrals ativas 1 629 4 938 1 637 4 958
Instrumentos financeiros - NDF 55 467 21 832 109 158 96 984
Outras receitas financeiras g 696 4 267 286 148
Total das receitas financeiras 69 557 31 395 116 354 103 151
Resultado financerro liquido (17 434) (2 549) (58 678) 43 841 |

Deve-se considerar que para este exercicio, a abrangéncia corresponde a 15 meses, enquanto o exercicio
anterior é de 12 meses
Cobertura de seguros

A Companhia mantém cobertura de seguros para riscos operacionals e outros para resguardar seus
ativos imobihzados e seus estoques

O valor dos seguros contratados em 31 de marco de 2014 ¢ 31 de dezembro de 2012

é considerado suficiente, segundo a oprmio de assessores especialistas em seguros, para cobrir
eventuais perdas, € estdo assun compostos:
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Cia. Iguacu de Café Solavel

Notas explicativas da administracio ds demonstracgies financeiras
em 31 de marc¢o de 2014 e em 31 de dezembro de 2012
Em milhares de reais, exceto guando indicado de outra forma

Valor de cobertura_

31de 31de

marc¢o de dezembro

Descricio Modalidade _2014 de 2012
Ativoimobilizado Incéndio 538 688 467 935
Estoques Incéndio 20 240 46 350
Interesses Lucro cessante 51 611 49 469
Responsabihidades Responsabihdade caval 61 500 66 010D
Responsabilidades Acwdentes pessoais de passageiros 2 102 2162

Eventos subsequentes

Conforme fato relevante publicado em 01 de abril de 2014, a Companhia informou aos aciomstas e ao
mercado em geral que sua aciomsta controladera, Marubem Corporation, pretende, por meio de uma de
suas afibadas, adquirir até 100% das agdes da Companhia em circulacio no mercado por meio de uma
oferta publica de aquisigio de a¢des para fins de cancelamento de registro de companhia aberta da
Companhia perante a CVM e, consequentemente, da saida da Companlia do segmento tradicicnal de
negoclacao de valores mobihirios da BM&FBOVESPA S A - Bolsa de Valores, Mercadonas e Futuros

( BM&FBOVESPA ) Informou também que sua aciomsta controladora, Marubem Corporation, se
compromete irreversivelmente a realizar, direta ou indiretamente, uma inje¢io de capital na
Companhia, no valor de R$353 000 (trezentos e cinquenta e trés mithdes de reats), (1) se e quando a
OPA for concluida com sucesso, e (11} no mesmo ano fiscal em que a OPA for completada com sucesso O
montante total dos recursos derivados da capitahizagio sera usado para pagar uma parte substancial de
determmados débitos que a Companhia possw em decorréncia de certos empréstimos com partes
relacionadas Os termos e condigbes da capitalizagio, que ser# realizada conforme a legislagiao e
regulamentagio aphcaves, serfio oportunamente defimdos e mformados a todos os aciomistas

Em sequencia ao fato relevante anterior, conforme fato relevante pubhicado em 17 de abril de 2014 a
Companhia informou aos aciomstas e ao mercado em geral que sua aciomsta controladora, Marubem
Corporation, apresentou, naquela data, & CVM, pedido de registro de oferta piiblica para aquisigio da
totalidade das agbes ordinarnas, das agdes preferenciais Classe A e das agoes preferenciais Classe B de
emissdo da Companhia para o cancelamento do registro de companhia aberta (“OPA de Cancelamento™),
nos termos do artigo 4, §4°, da LSA edo art 16 e segs da Instrugdo CVM n® 361 de 5 de margo de 2002,
conforme alterada (“Instrugdo CVM 3617)

Os demais termos e condigdes dos referidos fatos relevantes podem ser obtidos diretamente nos

documentos divulgados aos acionistas e a0 mercado
* * *
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Cia Iguacu de Café Solavel
Management report
31 March 2014




Dear shareholders,

In accordance with the legal and statutory provisions, we have the pleasure to
present the management report of the Iguagu Group for the year ending
March/2014 and submit its assessment and examination of the accounts for this
year.

1. General and sector economic situation

In 2013 Brazilian exports reached US$ 242.2 billion, which represents the
third best result of Brazil’s historical balance of trade, only slightly less
than that recorded 1n 2012 (US$ 242.6 b) and 2011 (US$ 256 b).

Annual imports reached US$239 6 b, the largest volume ever recorded, a
rise of 6.5% compared to 2012. With these results, the balance of trade was
US$ 2.5 b and the current trade account, the total amount of imports and
exports, reached US$481.8 b, a rise of 2.6% compared to 2012 (US$465.8
b). This is the second largest amount ever recorded, after only that
recorded in 2011 (US$482.3 b).

The Brazilian economy continued its progression, stimulated by
investments and services. The gross domestic product (GDP, the total
amount of goods and services) grew 2.3%, above the 1% 1n 2012. The
better GDP result in 2013 was not enough to dispel the uncertainties
relating to the economy’s performance this year. The crisis in Argentina,
the decreased energy supply and the fact that 2014 1s an electoral year,
creating uncertainty and reducing public investments are the
preoccupations on the horizon. Investment unexpectedly grew 6.3% last
year, after the 4% drop 1n 2012, as a result of the positive effect of various
government programmes, such as: BNDES (Brazilian national economic
and social development bank) lines of credit with subsidised interest rates,
the PAC (Accelerated Growth Programme), My House, My Life etc.

At the international level, throughout this year, the largest economies 1n the
world displayed the fruits of the economic plans they initiated during the
2008 crisis. China should grow at the same rate as last year, but their
authorities still talk of persistent uncertainties in the global scenario.

The United States achieved better than expected results, with the prospect
of entering 2014 1n a better condition than this year. The Eurozone, for its
part, should emerge from the recesston of 2013 and display growth in 2014.
Economic activity 1s consolidating in developed countries and is able to
support increased growth in developing countries in coming months. If on
the one hand higher growth in countries like the United States and Europe




can increase the demand for exports in emerging markets, on the other
hand, higher rates on US treasuries could attract more external capital to
the US, thus hindering financing in emerging markets.

Below are diagrams demonstrating recent coffee harvests and Brazilian

exports:
(A) Trend of Brazilian coffee harvests
QUANTITY
HARVESTS (in 60 kg bags)
(Million)
200972010 44 80
201072011 5450
201172012 4920
2012/2013 5590
201372014 53 10*

(*) forecast
Source USDA - (US Department of Agriculture), with data from ATO - Agricultural Trade Office - S3o Paulo

(B) Brazihan coffee exports
GREEN COFFEE INSTANT COFFEE
BAGS uUss Uss$
Average price Metric Average price
YEAR (milhion) {mllion) p/bagin tons  (milhon) m US$/LB
{60 kg) uUss
2009 27 45 3,794 138 65893 471 324
2010 2980 5,149 173 74,235 517 316
2011 3014 8044 266 76,173 652 388
2012 2493 5,666 227 76,124 672 401
2013 27 84 4,497 161 79,086 652 374

Sources

a) Green coffee, CECAFE - Conselho dos Exportadores de Café Verde do Brasil [Council of Brazihan Green Coffee
Exporters]

b) Instant coffee ABICS - Assoclac¢do Brasileira das Indistnas de Café Soldvel [Brazilian Association of
Instant Coffee Industries]

The instant coffee segment showed a recovery 1n export volumes of 3.89%
compared to 2012, 1.e. 79,086 tons of dried coffee extract in 2013 compared to
76,124 1n 2012. On the other hand, the revenue generated from external sales fell
2.98%, US$ 672 m, in 2012 to US$ 652 m 1n 2013. The rnise 1n sales volume
reflects a rise 1n the competitiveness of Brazilian coffee compared to those from
elsewhere, despite prices being lower than those of the previous year. Qur main
markets maintained purchases at similar levels to previous years, demonstrating




that consumption of instant coffee did not register a negative reaction, but
rather, in accordance with recent studies, continues indicating an upward trend.

The average price of Arabica coffee on the domestic market in the cumulated
period of 2013 was 25% lower compared to the same period the previous year,
while Robusta coffee was 8% less.

These reductions in Arabica resulted from the high supplies of this class re-
established by the good harvest in 2013. With regard to Robusta, the strong
interest 1n the period from industries and the lack of interest in sales by
producers provided support to prices of this class.

The company’s performance

Cia lguacu de Café Solivel
Period of Period of
15 months 12 months
ending on ending on
31 31
March 2014 December 2012
Main product sold
Instant coffee n tonnes 22,397 18,568

Gross revenue from sales and service mR$ k 456,930 351,741

Net revenue from sales and services RS k 439,299 328,429

Gross profit m R$k 100,412 48,113

Capuital equity mR$ k (44,270) (69.739)

Net loss of the year RSk (29,488) (68,103)

In April 2013 the Extraordinary General Meeting approved a change to the
closing date of the financial year from 31 December to 31 March of each year,
with the adoption of a transition period for adaptation of this change consisting
of postponing the financial year starting on 1 January 2013 until 13 March 2014.

The sales volumes of instant coffee remained stable 1n the two compared periods,
whereby the period ending 31-03-2014 consisted of 15 months, 1e. 18,047
tonnes from Jan/13 to Dec/13 and 4,350 tonnes from Jan/14 to Mar/14.




Margins of gross profit increased compared to net sales revenue by 23.34% in
2013 and 22.86% 1n the period from Jan/13 to Mar/14 compared to 14.65% In
2012. This improvement basically derived from a mix of sales of products
(instant coffee} with significant value added, from the devaluation of the real
against the dollar and the improvement in competitiveness of Brazilian coffee
compared to those of other regions.

The results of the parent company displayed significant improvement when the
two periods are compared as a result of the growth 1n gross profit already
referred to above and the cost-containment strategy. Despite this, the
consolidated result was substantially affected in the two periods by a negative
capital equity record deriving from the subsidiary, Exp. Imp. Marubeni Colorado
Ltda., which has already been the subject of comment in previous quarterly
data.

Below are diagrams displaying the geographic distribution of instant coffee
exports by the company and its performance 1n relation to the sector.

Geographical distribution of our exports

(n %)
Western Eastern
Year us Europe Europe Asia Other Total
2009 1585 2069 1157 4057 1132 100
2010 2365 1569 1196 3697 1173 100
2011 1586 1413 17 48 4213 10 40 100
2012 1677 2058 2088 3015 1162 100
2013 2030 1415 1895 3560 11 00 100
Performance of our exports in relation to sector
Sector Company
Year Metric Us$  Sale Metric Uss Sale
Tonnes (Million}) price tonnes {Million) price
{US$/1b) [US$/1b)
2009 65,893 471 324 12,429 92 336
2010 74,235 517 316 13,085 92 319
2011 76,173 652 388 15,014 131 395
2012 76,124 672 401 14,727 135 417
2013 79,086 652 374 14,654 130 404

Source ABICS - Associagdo Brasileira das Indistnas de Café Soltvel [Brazihan Association of
Instant Coffee Industries]




Sales 1n the domestic Brazilian market remained stable in the two periods, 1.e.
represented 19% and 21% of the total produced by the company.

3. Subsidiaries

The performance of subsidiaries can be summarised as follows:

Exportadora e Importadora Marubeni Colorada Ltda,

Period of Period of

15 months 12 months

Ending on Ending on

31 31

Of March 2014 December 2012

Main product sold
Green coffee beans in 60 kg bags 854,171

Gross revenue from sales and service i R$ k 292,821
Net revenue from sales and services mR$ k 290 620
Gross loss mR$k (77.038)
Net loss of the year mR$ k (50,118) (71.877)

Exportadora e Importadora Marubeni Colorada Ltda. - This subsidiary
reported negative results in the period ending on 31/03/2014, essentially

as a result of an interruption of its operations and recording of interest
costs for loans contracted to meet its oblhigations.

Panfoods Co. Limited.
Perod of Period of
15 months 12 months
Ending on Ending on
31 31
Of March 2014 December 2012
Main product sold
Instant coffee In tonnes 17,695 14 010
Green coffee beans In 60 kg bags 490,953
Goss revenue from sales and service mREk 345,890 535,412
Net revenue from sales and services mn R$ k 345,789 535,253
Gross profit in R$k 18,501 13,471
Net profit of the year mR$k 4,030 1,489

Panfoods Co. Limited. - Although this subsidiary has reduced its sales of

green coffee beans, as a result of the interruption of the operations of Exp.
Imp. Marubeni Colorado Ltda, 1t reported increased gross profits as a result




of greater sales volumes of instant coffee with greater value added, which
was also benefited by the devaluation of the real against the dollar.

The gross profit compared to the net operating revenue was 5.26% in the
period ending on 31/03/2014, an increase of 2.72% compared to the gross
profit margin of the same period the previous year, which was 2.54%. It
also reported an increase of approximately 170% in its net profit, mainly as
a result of the sale of its stake in the Alliance Coffee Company Liofilizados
S.L. (ACCL) joint venture and growth in financial income on loans

granted to group companies.

Iguacumec Electromecénica Lida, (*}

Period of Period of

15 months 12 months

Ending on ending on

31 31

March 2014 December 2012
Gross revenue from sales and service RSk 22,498 12,432
Net revenue from sales and services mR$ k 18,046 9,824
Gross profit in R$ k 6,116 2,441
Net profit of the year mR$ k 1,445 (119)

(*) In view of the fact that this subsidiary has its source of revenue 1n service proviston, as well as the
manufacture of various equipment on demand, divulgation of the items produced and marketed, as
well as the services provided, 1s cancelled

[guacumec Electromecdnica Ltda. - The best result obtained by this
subsidiary derived from the increase in its sales in the area of electrical
equipment in the first quarter and resumption of sales in the area of
mechanical equipment 1n the second quarter, demonstrating a recovery in
the two operational areas.

Autématos Locacdo de Mdquinas e Comércio de Bebidas Ltda {(**)

Period of Period of

15 months 12 months

Ending on ending on

31 31

March 2014 December 2012
Gross revenue from sales and service inR$k 27,930 21,407
Net revenue from sales and services mR$k 23,583 17,958
Gross profit mn R$k 6,768 5,675
Net profit of the year i R$ k 444 831

(**) The revenue of this subsidiary derives essentially from the provision of equipment leasing services
and the sale of inputs, therefore divulgation of the services provided and items sold 1s cancelled




Autdmatos Locagdo de Maquinas e Comércio de Bebidas Ltda - The
deterioration in the results of this subsidiary was caused by the reduction
in its gross profit margin from 32% 1n 2012 to 29% 1n 2013, affected by the
increase 1n sales costs, on account of the inclusion of the products sold by 1t
in a tax substitution regime, from the 20d quarter of 2013, whose price
increases will gradually be passed on. The increase in its operational
expenses also contributed to 1ts low result.

4. Investments

Additions to
fixed assets
Investments in deferredand  Total in R$
Subsidiaries intangible thou.}
Year {1n R$ thou,)
(13
2009 0 40,642 40,642
2010 0 24,878 (@ 24,878
2011 0 6,566 (@ 6,566
2012 0 4,721 3) 4,721
2013/2014 0 12,000 9 12,000

(1) In 2009 investments were intended for the conclusion of the project to reduce
energy costs and install a new freeze-drying unit in accordance with the matenal
fact published on 06 August 2008

(2)In 2010 and 2011 most investments were directed to completing a new freeze-
drying unit

(31n 2012 investments were directed towards energy saving and improving
processes and safety

(*In 2013/2014 investments were directed towards energy recovery,
adaptations to the packaging process and investments in machine maintenance.




Human resources

In 2013, within the competence-based human resource management
programme, directors, managers, coordinators and supervisors were re-
appraised by their superiors, subordinates and peers and then participated
in feedback sessions with the human resources department. The
competence-based human resource management programme was intended
to develop the essential competencies 1dentified as the principal ones for
developing the company and 1ts workers.

In order to supply continuous improvement in workers, the

programme of behavioural development was pursued with the aim of
developing skills in interpersonal relations, communication and
negotiation, so as to create a motivating and harmonious work
environment.

The area of safety was active with various events intended to maintain an
accident prevention culture. Training courses were run for new groups of
DDS - Dialogo Direto de Seguranga [Direct Safety Dialogue] - facilitators,
reaching a peak of almost 26,452 sessions since it was 1nitiated 1n 2008.
The 4% Unified Meeting of Excellence, Quality, Safety and Health of the
Iguagu Group was again held which, 1n addition to debating the subjects
that were the objectives of the meeting, set up the programmes “Coffee
with culture” and “Coffee with reflection” where participants enjoyed
musical and video presentations on topics related to various areas of our
personal and professional lives.

The management of industral processes and NR-13 courses for operators
continued to provide technical refinement and develop skills to meet

the legal requirements relating to the activities of industry collaborators.
Training programmes continued to be implemented for the purpose of
developing specific sKills, for the systematic views of workers, such as:
[guacgu from A to Z, Coffee School etc.

Personnel development investments amounted to R$ 345 thousand. During
this period, 2,596 R$ thousand were intended for use in medical-hospital
and dental assistance, R$ 3,634 thousand for food expenses and 332 R$
thousand for private pension plans.

Social responsibility

We maintained the main social responsibility programmes contributing to
developing the regions, within which we can highlight: a) campaigns for
voluntary food, clothing and accommodation donations for charities, in
addition to campaigns for blood and bone marrow donations; b) support




for collaborators in voluntary work carried out in the community; ¢) Pension
Preparation Programme (Programa de Prepara¢ao para a Aposentadoria
[PPA]) for workers and their spouses; d) support for workers in the Disabled
Persons Programme - (Programa de Pessoas com Deficiéncia - PCD); e)
Medical check-ups applicable up to the level of senior analyst and
management levels, the result of which was an improvement in the health of
employees; f) Private pension plan for all company employees; g)
Maintenance of the Happy Pregnancy Programme which deals with
biopsychosocial matters for mother, father and child; h) Maintenance of the
Children without Tooth Decay programme to prevent tooth decay 1n the !
children of employees from 2 to 12 years of age); 1) Support for education
through the Flexible Schedule Programme for employees wishing to study
during working hours; and j) Marubeni Foundation - Cafe Iguacu for
Educational Incentive involving scholarships for children of employees of the
Iguagu Group.

Environment and integrated quality management system

Conscious of the importance of 1ts commitment to product quality, the health

and safety of employees and protection of the environment, in 2013 the

company completed 21 years since the establishment of the “55” programme

which contributed to maintaining certifications, audited by an independent
certification body, of the integrated management system, the 1SO 9001:2008,

IS0 14001:2004, OHSAS 18001:2007 and BRC - British Retail Consortium

(Global Food Safety Standard) ~ Version 6. In addition to the above-

mentioned certifications, we also maintain those of the kosher label

(Orthodox Jewish community), halal for the sale of coffee to the Islamic

market and ABIC/PQC - Coffee Quality Programme.

These certifications and their entire control and maintenance structure

provide Iguagu coffee with safety in supplying its products and fulfilling the
requirements contained in the audit programmes required for 1ts customers

1n its industrial park located 1n the city of Cornélio Procopio - PR. |
In relation to socio-environmental responsibilities, the company continues
with actions to minimise the disposal of solid, liquid and gaseous residues and
reduction in the use of natural resources. Improvements have been observed
in all the environmental indicators. As a reference for the preservation of the
environment in our region, we continue to regularly recewve visits from
schools, universities, companies, farmers and various other institutions. .
Through support of the Pingo D'agua Project for the Preservation of Hydro !
Resources, coordinated by COPATI - Consortium for the Environmental

Preservation of the Tibag1 River Basin and actions carried out in the very

offices of our industrial unit in Cornélio Procépio, we had the opportunity of
assisting 1n training teachers and students of this  project, thus contnbuting

to regional environmental education.
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Administration proposal to AGO

In the year ending 31 March 2014 a loss of R$ 29,488 thousand was
reported, registered in the accumulated losses account. The amount of R$
265,356 thousand accumulated 1n this account, and 1t 1s proposed that this
be maintained within 1t for its absorption by future profits.

Principal factors and influences determining the company’s
performance

Company and consolidated sales revenues derive essentially from the sale
of instant coffee tn the overseas market. The principal factors determining
the company’s performance relate to the volatility of commodity prices
(green coffee beans) on the national and international market and
exchange rate variation originating in parity between the real and

the dollar. With the intention of protecting profit margins on the sales
made, protection policies (hedging) have been adopted in relation to
price risk and exchange rate risk.

Main sources of financing

The company’s main sources of financing are represented by loans
obtained or guaranteed by our controlling group.

General financial and asset conditions

Despite recording negative total equity, we propose financial conditions to
fulfil all the obligations assumed and also to implement our business plans.

External auditors

From 2012, PriceWaterhouseCoopers Independent Auditors have audited
the company’s financial statement. In the current year no services were
provided to the company other than those relating to the audit of its
financial statement.

Perspectives

The drought, particularly affecting the coffee plantations of Minas Gerais at
the beginning of the year, jeopardised the development of plants and
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will reduce the productivity of this harvest. The effects of this interruption
are reflected 1n green coffee prices on international and domestic

markets as a consequence of the disequilibrium caused between supply
and demand of this commodity.

Despite the price increase of our raw material, we have to continue
operating our industrial unit at full capacity and maintain our discussions
together with the Brazilian government to authorise the import of coffees
from other origins under the “drawback” system and eliminate
discriminatory tariff barriers on Brazilian instant coffee.

Thanks

We wish to extend our sincere thanks to our shareholders, employees,
customers and suppliers, who were unstinting in their support and
collaboration throughout the past year.

Cornéhio Procépio, 12 May 2014,

The board of directors.
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Report of the independent auditors
on individual and consolidated financial statements

To the directors and shareholders
Cia. Iguacu de Café Soldvel

We examined the individual financial statements of Cia Iguagu de Café Soldvel (the
“Company” or “Parent company”}, including the balance sheet on 31 March 2014 and the
relevant income statements, comprehensive income, changes in equity (unsecured
liabilities) and cash flows for the 15 month year ending on that date, as well as the
summary of the main accounting policies and other explanatory notes

We also examined the consolidated financial statements of Cia Iguagu de Café Solivel
and 1ts subsidiaries (“Consohdated”) including the consolidated balance sheet on 31
March 2014 and the relevant consolidated income statements, comprehensive income,
changes 1n equity and cash flows for the 15 month year ending on that date, as well as
the summary of the main accounting policies and other explanatory notes

Responsibility of the board of directors
for the financial statements

The company’s board 1s responsible for the elaboration and appropnate

presentation of these individual financial statements, 1n accordance with the accounting
practices adopted 1n Brazil, and these consolidated financial statements in accordance
with the international financial reporting standards (IFRS), issued by the International
Accounting Standards Board (IASB}, and the accounting practices adopted in Brazll, as
well as by internal controls determined by 1t as required to permit the elaboration of
financial statements free of significant distortions, regardless of whether they are
caused by fraud or by error

Responsibility of the independent auditors

Our responsihlity 1s to express an opinion on these financial statements on the basis of
our audit, carried out 1n accordance with Brazilian and international auditing standards
These standards require the fulfilment of ethical requirements by the auditor and that
the audit be planned and carried out with the objective of obtaining a reasonable
certainty that the financial statements are free of significant distortions )
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Cia. Iguagu de Café Soluvel

An audit involves the implementation of procedures selected to obtain evidence
regarding the values and disclosures presented in the financial statements The
procedures selected depend on the auditor’s judgement, including assessment of the
risks of significant distortion 1n the financial statements, regardless of whether they are
caused by fraud or error

In this risk assessment the auditor will consider the internal controls relevant to the

. elaboration and appropriate presentation of the company’s financial statements, 1n
order to plan the audit procedures appropriate to the circumstances but not to express
an opimon on the efficiency of these internal controls of the company An audit will also
include an assessment of the adequacy of the accounting policies used and the
reasonableness of the accounting estimates made by the board, as well as an assessment
of the presentation of the financial statements taken as a whole

We believe that the evidence of the audit obtained 1s sufficient and appropriate to base
our opinion on.

Opinion on the individual financial statements

In our opinion, the above-mentioned individual financial statements, 1n all significant
aspects, adequately present the financial and asset position of Cia Iguagu de Café
Soliivel on 31 March 2014, the performance of its operations and 1ts cash flows for the
15 month year ending on that date, in accordance with the accounting practices adopted

. in Brazil.

Opinion on the consolidated financial statements

In our opinion, the above-mentioned individual financial statements, 1n all significant
aspects, adequately present the financial and asset position of Cia Iguagu de Café
Soliavel and 1ts subsidiaries on 31 March 2014, the consolidated performance of its
operations and 1ts cash flows for the 15 month year ending on that date, in accordance
with the international financial reporting standards (IFRS) 1ssued by the International
Accounting Standards Board (1ASB) and the accounting practices adopted in Brazil.

Emphases

As described in Note 2 1 on 25 April 2013, the Extraordinary General Meeting approved
a change 1n the closing date for the financaal year from 31 December to 31 March of each
year, with the adoption of a transition period to adapt this change consisting in the
extension of the financial year on 1 January 2013 to 31 March 2014 Consequently, the
financial statements relating to the year ending on 31 March 2014 present a range of 15
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months, while the period of comparison relating to the previous year presents a range
of 12 months Our opinion 1s not qualified 1n respect of this matter

Cia. Iguagu de Café Soluvel

As described 1n Note 2.1 (b), the individual financial statements were elaborated 1n
accordance with the accounting practices adopted 1n Brazil In the case of Cia Iguagu de
Café Soluvel, these practices differ from those of the IFRS, applicable to separate
financial statements, only with regard to the assessment of investments 1n subsidiaries,
affiliated compamnies and subsidiaries together by the capital equity method, since for
the purposes of the IFRS this would be fair cost or value Our opinion 1s not qualified in
respect of this matter.

We would like to draw attention to Note 1 (a) to the financial statement stating

that the company recorded an excess of current habilities over current assets on 31
March 2014 amounting to R$ 105,138 thousand (consolhidated - R$ 354,748 thousand)
deriving substantially from short-term loans obtained through the controlling group 1n
the modalhties of loans and pre-payment of exports amounting to R$ 92,560 thousand
(consolidated - R$ 382,597 thousand), whose financial resources are being used to
maintain net assets. On 1 April 2014, the company published a material fact informing
the market that i1ts controlling shareholder, Marubem Corporation, undertook to make,
directly or indirectly, a capital contribution to the company of R$ 353,000 thousand if
and when the takeover bid notified to the market in the same material fact was
successfully completed In the meantime, by virtue of the financial economic
equilibrium contingent on the above-mentioned contribution which, as disclosed 1n
Note 1 (a), still has no definite date and depends on the successful conclusion of the
share buyback public offer process, non-conclusion of this process could generate
substantial doubt about the company’s going concern status In addition, until this
contribution has been put into effect, the administration has elaborated a plan of
measures to restore the current situation still represented 1n Note 1 (a} The financial
statements do not include any adjustments by virtue of this uncertainty Qur opinion 1s
not quahfied in respect of this matter

Other matters
Supplementary information - Statements of value added

We also examined individual and consolidated statements of value added (DVA -
Demonstragdes do valor adicionado) relating to the 15 month year ending on 31 March
2014 prepared under the supervision of the company’s administration, whose
presentation 1s required by Brazihan company regulations for listed companies and as
supplementary information by the IFRS which does not require presentation of the DVA
These statements were submitted to the same audit procedures described above and, in
our opinion, are appropriately presented, 1n all their significant aspects, in relation to
the financal statements taken as a whole

Barueri, 12 June 2014




[Signature]
PricewaterhouseCoopers
Independent auditors

CRC 2SP000160/0-5 “F” PR

[Signature]
Carlos Alexandre Peres
Accountant CRC 15P198156/0-7"S"PR
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Cia. Iguacu de Café Soluavel

Income statement

15 month year ending on 31 March 2014 and 12 month year ending on 31 December 2012

In thousands of reals except when otherwise Indicated

Continued operations
Revenue from goods and services (Note 19)
Cost of goods and services provided (Note 20)

Gross profit

01/01/2013 01/01/2012
to 31/03/2014 to031/12/2012

Consolidated
01/01/2013  01/01/2012
t0 31/03/2014 to1/12/2012

Operation expenses (income)
Sales expenses (Note 20)
General and administrative expenses (Note 20)
Other operating income (expenses] (Note 21)

erational profit (loss) before share
equity and financial income

Share equity iIncome
Capital equity (Note 12 (b))

Financial income
Financial revenue (Note 22)
Financial expenditure (Note 22)
Loss before income tax and social welfare contributions
Income tax and social welfare contnbutions (Note 11 (a))
For the year
Deferred

Loss for the year

Basic loss chluted per share - R$

439,299 328,429 509,964 760,021
(338.887) (280.316) — (378,295} (767.376)
100,412 48,1 131,669 (2.355)
(30,449) (27,237) (38,495) (49,534)
(33,907) (22,379) (58,039) (31,518)
6,524 6,858 8,101 (13)
_ 42580  __ 5355 __ 43236 _ (108.420)
69,557 31,395 116,354 103,151
{86,991) _ [33.944) (175.032) —(59310)
_[19.124) —[66933)  __ (15439) —(65.764)
(8,681) (3,792) (12,140) (5.574)
__ (1.683) 2622 (1.509) __3.235
wna(29,488) (068,103} —[29.488]  __[68103)
{101) (2.34) (101 (2.34)




Cia. Iguacu de Café Solivel

Comprehensive income statement
15 month year ending on 31 March 2014 and 12 month year ending on 31 December 2012
In thousands of reals except when otherwise indicated

— Parentcompany ______ Consolidated
201372014 2012 201372014 2012 |

Loss for the year (29.488) (68,103 29,4 103
Other components of the comprehensive income

for the year

Cash flow hedges net of tax 3,610 1,755 3,610 1,755
Exchange rate varations of investees located overseas 6,042 3,975 6,042 3,975
Investments overseas 2,090 2,090

gther components of the comprehensive income

for the year 11,742 ____ 5730 11,742 5,730
Total comprehensive income for the year (17,746) 237 (17.746) (62,373)
Attributable to

Company shareholders (17,746) (62,373)

Participation of non-controllers




Cia. Iguagu de Café Sohivel

Statements of changes to net assets {unsecured habilities)
Years ending on 31 March 2014 and 31 December 2012
In thousands of reals

Equity Revenue Adjustment Accumulated Total Investors
Total
reserves To asset losses of non-
unsecured
Yaluation controllers
Ittie
On 31 December 2011 90,064 9,430 (7,.175) {167,764) (75,445) 3
(75.442)
Comprehensive income for the year
Loss for the year (68,103) (68,103)
(68,103)
Cash flow hedges, net of tax 1,755 1,755
1,755
Exchange rate variations in imvestees
located overseas 3,975 3.97
3975
Total comprehensive income for the year 5730 68,1 (62.373)
(62,373}
Total contribution of shareholders and distributions
to shareholders
Interest on equity capital (9,430} (9.430)
(9,430)
Absorption of profit reserves
Total sharebolder contributions and distributions
to shareholders (9.430) (9,430)
{9.43Q]
.‘l 31 December 2012 90,064 (1,445) (235,867)  (147,248)
(147,245)
Comprehensive income for the year
Loss for the year (29,488) (28,488)
{29,488)
Cash flow hedges, net of tax 3,610 3,610
3,610
Exchange rate variations 1n investees 6,042 6,042
6,042
located overseas
Investinents overseas 2.090 2,090
20%0
Total income for the year 11,742 (29.488) (17.746)
{17.746)
On 31 March 2014 920064 —10297  (265,356)  _[(164.994)

3 _(164.991)




Cia. Iguacu de Café Solavel

Cash flow statement

15 month year ending on 31 March 2014 and 12 month year ending on 31 December 2012

In thousands of reals

Cash flow of operating activities

Loss before income tax and social welfare contributions

Depreciation and amortisation
Provision (reversion) of cover

Prowvision for |osses in reahsation value of inventory

Prowvisions for contingencies
Holdings 1n subsidiartes

Profit from realisation of sold assets
Interest and exchange rate variations

Variations in assets and habilities
Accounts receivable
Financial tnvestments
Loans with related parties
[nventories

Tax credits

Suppliers

Other stock and obligations
Advances from subsidiaries
Prowvisions for contingenctes
Financial dervatives

Cash generated from operations

Interest payments
Income tax payment
Payment/receipt Fair Value NDF

Net cash generated from operating activities

h flows from 1nvestment activities
nancial investment
Redemption of financial investment
Interest receipt
Investment 1n fixed assets
Investment in intangible assets
Disposal on an investment
Disposal of fixed and intangible assets
Dividend received from subsidianes

Net cash (employed) generated by 1nvestment activittes

Cash flows from investment activities
Financing operations

Financing payments

Interest payments on equity capital

Net cash employed 1n financing activities

Increase 1n cash and cash equivalents, net

Cash and cash equivalents at the start of the year (Note 6)
Exchange rate gains on cash and cash equivalents

Cash and cash equivalents at the end of the year (Note 6)

Eﬂ] ent company
(19,124) (66,933)
14,321 10,973
1,366 2,290
4,470 956
44,270 69,739
(326) (3,298)
35187 37.232
80,164 50,959
56,756 (5,447)
69
9,415 (84,769)
(3,189) 6,534
(26,317) 1,885
6,893 (2,579)
4,456 (7,643)
(51,094) 76,506
(1,218) (1,068)
(2,365) 5,333
73,501 39,780
(12,166) (6,938)
61335 32,842
948
56
(11,047) (4,376)
(954) (345)
639 3,863
13,558
3,200 (858)
377,422 406,823
(417,111) (427,932)
_ __[9.430)
(39,689) (30,539)
24,846 1,445
3,898 2,453
28,744 3.898

ansghgg;gg

2013/2014 2012

(15,439) (65,764)
16,920 13,209
2,727 8053
(100,115)
2,943 4,042
3 1,185
(2,234) (3,368)
64,027 20,627
68,947 (122,131)
59,064 (12,120)
(232)
(3,592) 235,396
(10,957) 35,884
(27,953) (73,202)
6,346 (13,407)
(22,283) (3,196)
(1,323) (1,068)
13,663 (5,673)
81,912 40,251
(12,138) (19,935)
(2,074) (705)
1177
67,700 __31383
(11,646)
13,213
2,020
(13,821) {6,570)
(1,025) (356)
10,396
2,832 3,962
1,969 (2,.964)
385,422 861,174
(488,178) (857,458)
_ __(9.430)
(62,756) (5,714)
6,913 22,705
45,210 20,581
— 2409 1,924
54,532 521



Cia. Iguacu de Café Solivel

Value added statement
15 month year ending on 31 March 2014 and 12 month year ending on 31 December 2012

In thousands of reals

Distributed added value

—72803  _(22273) @ _19877)

—Parentcompany _____ Consohdated
2013/2014 2012 2013/2014 2012
Revenues
Gross sales of products and services 456,249 350,995 525,447 847,295
Other revenue 639 3,889 4,743 3,969
Provision for bad debts - reversion/({provision) 15 (14) [94) (6,271)
456,903 354,870 530,096 844993
Inpuis acquired from third parties '
Cost of products sold, merchandise
and services provided (305,163) (261,850) (317,032) (844,730)
aterials, energy, serv From third parties and others (95,810) (74,330) (121,977) (140,121)
her expenses (734)
(400973} 3361 (439,743) [984.851)
Gross value added 55,930 18,690 90,353 (139,858)
Depreciation and amortisation {14.321) (10,973} (16.920) (13.211) '
Net added value produced by the company 41,609 7.717 73,433 {153,069)
Income from capital equity (44,270) (69,739) 3 (1,185}
Financial income 69,557 31,395 116,354 103,151
Other 8907 8354 8985 8.704 ,
Total added value to be distributed 75803 (22273  __198.775 (42.399]
Distribution of added value
Salanes and charges 52,485 37,929 73,436 54,066
.xes and contributions
Federal (8,858) (7.731) 1,716 (47.877)
State (29,517) (24,450) (28,899) (87.064)
Mumicipal 732 539 1,001 758
Interest and exchange rate variations 85,637 33,276 173,969 91,687
Rents 2,260 1,644 3,271 2,438
Other 2,552 4,623 3,769 11,696
Interest on equity and dividends
Loss for the year [29,488) 68,1 (29,488) 103



Q,

Cia. Iguacu de Café Solavel

Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals, except if otherwise indicated

Operational context

Cra Iguagu de Café Soluvel (“Company”), located in BR 369, km 88 (Rodovia Mello Peixoto),
Cornélio Procopio, Parana, has the basic objective of producing and selling instant, roast and
ground coffee and their derivatives Other operational activities related to the sale of green
coffee, the sale and lease of machines for preparing hot drinks, electromechanical manufacture
and projects are conducted by subsidiaries.

Financial and operational situation

On 31 March 2014, the Company reported an excess of current liabihities over current assets
amounting to R$ 105,138 (consolidated ~ R$ 354,748) and unsecured habihities (negative net
assets) of R$ 164,994 (consolidated - R$ 164,991) The current habilities registered short-term
loans from resources obtained from the controlling group and transferred to the Company by
the subsicdary Panfoods Co Ltd as pre-payment of exports amounting to R$ 92,560, which
were used to maintain the Company’s economic and financial equilibrium

The high level of short-term indebtedness as well as the situation of unsecured habilities
derives from the losses recorded by the subsidiary Exportadora e Importadora Marubeni
Colorado Ltda in the years ending in March/2014, December/2012 and December/2011
During the year ending in December 2012, the above-mentioned subsidiary met all 1ts
purchase and sales oblhigations for products and its operating activities were reported as
temporarily suspended, awaiting a decision on 1ts going concern status

In accordance with the decision taken in the Extraordinary General Meeting, after 18
September 2012 the board conducted no new financing or credit operations between the
Company and the subsidiary Exportadora e Importadora Marubeni Colorado Ltda Nor did it
assume any burden or obligations in the name of the Company or of any of its other
subsidiaries and affihates on behalf of the subsidiary Exportadora e Importadora Maruben
Colorado Ltda This subsidiary only received new resources from the controlling group

During the years ending in March/2014 and December/2012, the parent company Cia Iguagu
de Café Soliivel continued generating gross profits and positive cash balances from the
operating activity of producing and selling instant coffee. It also reported taxable income 1n the
fiscal year ending 1n December/2013 On 01 April 2014, the Company published a material fact
(Note 24) notifying the market that its controlling shareholder, Marubeni Corporation,
undertook to make a capital injection into the Company directly or indirectly of R$ 353,000
(three hundred and fifty three thousand reals) if and when the public share offer notified in the
same material fact was successfully completed. The total amount of resources deriving from -
the capitalisation was intended to supplement its financial necessity However, by virtue of the
fact that the contribution 1s still not definitive, the resolution of the current financial situation
depends on this contribution. In addition, 1f or until this contribution 1s made, the Company




(b)

2.1

has developed a plan with the aim of improving the profitability of its business and resolving
1ts short-term financial obligations, including the following assumptions

(1) Revision of the internal processes to seek greater operational efficiency and reduce
costs and expenses so as to generate more cash from operaticns

Cia. Iguacu de Café Solavel
Explanatory notes from the board of directors to the financial statements

on 31 March 2014 and 31 December 2012
In thousands of reals, except if otherwise indicated

(n)  Obtamming credit imits from financial institutions by submitting letters of indemnity
formalised by the Company’s controlling group. The board intends these credit limits to
be maintained on the same basis as the letters of indemmty continue to be 1ssued by
the controlling group

(1)  Obtaining financial resources made available by 1its controlling group These resources
are transferred to the Company by pre-payment of exports from its subsidiary Panfoods
Co. Ltd. which are then paid from the export of products, and by means of loans directly
contracted with the controlling group. The board intends that this current practice will
continue until the Company 1s 1n financial equilibrium, either from 1ts own operations or
from capital contributions from the controlling group.

(tv)  Study of alternatives to attempt a recovery of losses incurred in transactions carried out
by the subsidiary Exportadora e Importadora Marubeni Colorado Ltda.

The financial statements were elaborated by adopting the normal assumption of a going
concern basis of operations and their 1ssue was authorised by the board of directors on 05 June
2014

Information on material facts

In conformity with the material fact pubhshed on 04 February 2014, the Company concluded a
sales agreement of the AMIGO brand worth US$ 20 milhon with Strauss Coffee BV, based 1n
Holland The transaction will be concluded after approval by the Competition Councit of
Romania and subsequent effective transfer of ownership of the brand

Summary of the principal accounting policies

The principal accounting policies applied 1n preparing these consohidated financial statements
are defined below. These policies are consistently applied 1n all the periods presented, unless
otherwise provided for

Basis of preparation

The financial statements were prepared in consideration of historic cost as basis of value,
adjusted to reflect financial assets and habilities (including derivatives) measured at fair value.

The preparation of financial statements requires the use of certain critical accounting
estimates and also the exercise of judgement by the Company’s board 1n the process of
implementing the accounting policies of the Company and its subsidiaries Areas that




require a greater level of judgement and are more complex, as well as areas where
assumptions and estimates are significant for the consolidated financial statements, are shown
in Note 3

On 25 April 2013, the Extraordinary General Meeting approved a change 1n the closing date of
the financial year from 31 December to 31 March of each year, wath the adoption of a transition
period to adapt this change which consists 1n the extension of the financial year started on 1
January 2013 to 31 March 2014. Consequently, the financial statements relating to this period

Cia. Iguagu de Café Solavel

(a)

(b)

)

Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals, except if otherwise indicated

ending in March 2014 present a range of 15 months, whilst the period of comparison relating
to the previous year presents a scope of 12 months

Conseclidated financial statements

The consolidated financial statements were prepared and are being presented 1n accordance
with the accounting practices adopted 1n Brazil, including the pronouncements 1ssued by the
Accounting Pronouncements Committee (CPC - Comité de Pronunciamentos Contabeis) and in
accordance with international financial reporting standards

(International Financial Reporting Standards (IFRS), 1ssued by the International Accounting
Standards Board (IASB)).

The presentation of the individual and consolidated Value Added Statement (DVA) 1s required
by Brazilian corporate law and by the accounting practices adopted 1n Brazil applicable to
listed companies. The IFRS do not require presentation of this statement Consequently, this
statement is presented to the IFRS as supplementary information, without prejudice to the
entirety of the financial statements

Individual financial statements

The parent company’s individual financial statements were prepared in accordance with the
accounting practices adopted 1n Brazil and 1ssued by the CPC They are published together with
the consolidated financial statements

In the individual financial statements, the subsidianes are recorded in the accounts using the
capital equity method. The same adjustments are made both 1n the individual and the
consolidated financial statements to achieve the same result and net assets attributable to the
parent company’s shareholders In the case of the Company, the accounting practices adopted
in Brazil apphed to the individual financial statements differ from the IFRS apphcable to the
separate financial statements only by the assessment of investments in subsidiaries and
jointly-controlled compamnes by the capital equity method, while 1n accordance with the IFRS
this would be by cost or fair value. ) )

Changes to accounting policies and disclosures




The following proncuncements were adopted for the first time for the year startingon 1
January 2013 and had a material impact on the group

(1) CPC 19 (R2)/IFRS 11 - “Joint business” focuses on the rights and obligations of the

parties contrary to the legal format. There are two types of joint business joint operations and
joint ventures Joint operations arise when investors have rights to assets and obligations for
habilities related to the business. The joint operator has to recognise its assets, habilities,
revenues and expenses Joint ventures arise when the rights are to net assets of the business
and are recognised on the basis of the capital equity method.

Pro rata consolidation 1s no longer allowed The impact of this adoption on the financial
statements is shown in Note 2 21.
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9.2 Consolidation

The following accounting policies are applied 1n elaborating the consolidated financial
statements

(i) Subsidiaries

Subsidiaries are all the companies in which the Company has the power to determine the
financial and operational policies, generally accompanied by a holding of over half of the
voting nghts (voting capital). The existence and effect of possible voting rights currently
exercised or convertible are considered when 1t 1s assessed 1f the Group controls another
company

The subsidiaries are totally consohdated from the date when control 1s transferred to the
Company The consolidation 1s interrupted from the date when the Company ceases to have

. control

Transactions, balances and unrealised gains 1n transactions between companies of the
Company are ehminated Unrealised losses are also eliminated unless the operations prownde
evidence of impairment of the transferred asset. The accounting policies of subsidiaries are
changed, when necessary, to ensure consistency with the policies adopted by the Company

(ii) Companies included in the consolidated financial statements

Percentage of voting capital
2013/2014 2012

Autématos Locagdo de Maquinas e Comércio de 99 99 99 99
Bebidas Ltda

Exportadora e Importadora Marubeni Colorado Ltda 99 99 99 99
Hidromineral Fazenda Sdo Jodo Ltda. 99 97 99 97
Iguacumec Eletromecanica Ltda. 9993 9993

Panfoods Co Ltd. (based 1n England) 100.00 10000




(iii)

2.3

Jointly-controlled companies

The investments 1n affihates and joint ventures are recorded by the capital equity method and
imtally recognised by their cost value The Group's investment 1n affiliates and joint ventures
includes the premium 1dentified 1n the acquisition, net of any loss from accumulated
impairment

The Group’s participation 1n profits and losses from 1its affihates and joint ventures 1s
recognised in the income statement and its participation in changes of reserves 1s recognised 1n
the Group's reserves. If the Group’s participation in losses from an affiliate or joint venture 1s
equal to or greater than the investment’s accounting value, including any other receivable, the
Group does not recognise additional losses, unless incurred 1n obligations or payments made in
the name of the affihate or jointly-controlled company

Presentation of information by segments
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Information by operational segments 1s presented consistent with the internal reporting
presented to the management, the main operational decision-maker The main operational
deciston maker responsible for allocating resources and assessing the development of
operational segments 1s the executive management, which 1s also responsible for taking the
Group's strategic decisions

Conversion of foreign currency
Functional currency and reporting currency

The 1items included 1n the financial statements of each of the consohdated companies are
measured using the currency of the main economic environment in which the company
operates (“the functional currency”) The individual and consohdated financial statements are
presented 1n reals (R$) which 1s the Company’s functional currency and also of the
consolidated group.

Transactions and balances

Operations using foreign currency are converted into the functional currency, using the
exchange rates in force at the end of the year on the assessment dates if the items are re-
measured

Exchange rate profits and losses resulting from settlement of these transactions and from
conversion by exchange rate at the end of the year, referring to monetary assets and habilhities
in foreign currencies, are recognised 1n the year’s income statement as financial income or
expenditure, except when characterised as hedge accounting and thus deferred in the assets as
cash flow hedge operations




(c) Overseas controlled companies

The profit and financial position of a subsidiary based in England, Panfoods Co. Ltd., uses a

different functional currency from the reporting currency and therefore 1s converted into

reporting currency as follows

(1) The assets and habihties of the balance sheet presented are converted by the closing
rate of the balance sheet date

(1)  Theincome and expenditure presented in the income statement are converted by the
average exchange rates (unless this average 1s not a reasonable approximation of the
cumulative effect of the applicable rates on the operational dates In this case,
the income and expenditure are converted by the rate of the operational dates)

(m)  All the resulting exchange rate differences are recognised as a separate component in
the net assets, in the “Adjustments to the asset valuation” account

2.5 Cash and cash equivalents

Cash and cash equivalents include cash, bank deposits and other highly liquid short-term
investments, with original maturities of up to three months, with insignificant risk of
. changing value and quickly convertible into a known cash amount.
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2.6 Financial assets
2.6.1 Classification

In the imtial recognition, the Company and its subsidiaries classify their financial assets under
the following categories measured at fair value by profit, loans and receivables and
maintained up to matunty The Company and its subsidiaries do not have financial assets

. avallable for sale. The classtfication depends on the purpose for which the financial assets were
acquired The board determines the classification of its financial assets 1in the imtial
recognition

{(a) Financial assets at fair value by result

Financial assets at fair value by result are financial assets maintained for bargaining A financial
asset 1s classified 1n this category 1f it was mainly acquired for short-term sale. Assets 1n this
category are classified as current assets

Derivatives are also categorised as maintained for trading, unless they were designated as
hedging instruments

{b)} Loansand receivables

Loans and receivables are non-derivative financial assets with fixed or definable payments,
which are not quoted on an active market They are presented as current assets, except those
with a maturity greater than 12 months after the date of 1ssue of the balance sheet (these are
classified as non-current assets) Loans and receivables of the Company include “Accounts




2.6.2

2.6.3

2.6.4

receivable from customers and other accounts receivable” and “Cash and cash equivalents” In
practice, the amortised cost and fair value of cash equivalents are equivalent, with, however,
the characteristics of these assets bemng taken into consideration

Assets maintained up to maturity

Investments maintained up to maturity are non-derivative financial assets with fixed or
defined payments for which the company has the positive intention and capacity to maintain
up to matunity

Recognition and measurement

Purchases and sales of financial assets are normally recognised on the trading date
Investments are nitially recognised by fair value, plus transaction costs for all financial assets
not classified as at fair value by profit. Financial assets at fair value by profit are initally
recognised at fair value and transachion costs are debited to the income statement. Financial
assets are written down when the rights to receive cash flows have matured or are transferred
in the latter case as soon as the Company has significantly transferred all nsks and benefits of
ownership Financial assets measured at fair value by profit are subsequently reported at fair
value Loans and receivables and investments maintained up to maturity are reported at
amortised cost using the effective interest rate

Cia. Iguacu de Café Solivel
Explanatory notes from the board of directors to the financial statements

on 31 March 2014 and 31 December 2012
In thousands of reals, except if otherwise indicated

Gans and losses deriving from variations 1n the fair value of financial assets measured at fair
value by result are reported 1n the income statement in the “Financial result” for the period n
which they occur

Offsetting financial instruments

Financial assets and liabilities are offset and the net book value 1s reported 1n the balance
sheet when 1t has a legal nght to offset the values recognised and has the  intention to pay
them on a net basis, 1 e to realise the asset and pay the habilities at the same

Impairment of financial assets

On the date of each annual balance sheet, the Company assesses if there 15 objective evidence
that a financial asset or group of financial assets has deteriorated A financial asset or group of
financial assets has deteriorated and losses by impairment have been incurred only 1f there 1s
objective evidence as a result of one or more events occurring after the imtial recognition of
the assets (a “loss event”) and that loss event (or events) has (have} an impact on estimated
future cash flows of the financial asset or group of financial assets that can be reliably
estimated

The amount of loss by impairment 1s measured as the difference between the book value of
shares and the present value of estimated future cash flows (excluding future credit losses
that are not incurred) discounting the onginal interest in force for the financial assets, The
book value of the asset 1s reduced and the value of the loss 1s recognised 1n the income




statement. If a loan or investment maintained up to maturity has a vanable interest rate, the
discount rate for measuring an impairment loss is the current effective interest rate
determined 1n accordance with the contract As a practical expedient, the Company can
measure the impairment on the basis of fair value of an instrument using an observable
market price. If in the subsequent period the impairment loss 1s reduced and the reduction
can be objectively related to an event that occurred after the impairment was recognised (as
an improvement in the classification of the debtor credit), the reversion of this previously
recognised loss will be recognised 1n the income statement.

2.6.5 Financial derivatives and hedging operations

()

[nitially, denivatives are recognised by fair value on the date on which a derivative contract 1s
concluded and are subsequently re-measured at their fair value The method for recognising
the resulting gain or loss depends on whether or not the derivative 1s designated as a
hedging instrument 1f hedge accounting 1s adopted. If this 1s the case, the method depends on
the nature of the 1tem that 1s being hedged. The Company adopts hedge accounting and
designates certain derivatives as hedges of a specific risk associated with a recognised

asset or hability or a highly probable planned operation (cash flow hedge)

At the start of the operation, the Company documents the relation between the hedge
instruments and the hedged 1tems, as well as the risk management objectives and the strategy
to conduct hedge operations The Company also documents 1ts assessment, both at the
beginning of the hedge and continuously, whether the derivatives used 1n hedge operations are
highly effective 1n offsetting variations in fair value or 1n cash flows of items hedged
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The fair values of various derivatives used for hedging are shown in Note 4 1 (d) The total fair
value of a hedge derivative 1s classified as a non-current asset or hability 1f the remaining
matunty of the hedged 1tem 1s greater than 12 months and as a current asset or habihty if the
remaining maturity of the hedged item 1s less than 12 months. Trading derivatives are
classified as current assets or liabihties

Cash flow hedges

The effective portion of the variations in the fair value of derivatives designated and
characterised as cash flow hedges 1s recognised in the net assets and the “Adjustments 1n the
net valuation” account. The gain or loss relating to the non-effective portion 1s immediately
recognised 1n the income statement as “financial expendtture or income”

The values accumulated 1n the assets are realised 1n the income statement in periods when the
hedged 1tem affects profit (for example when the planned hedged sale occurs) The gain or
loss relating to the non-effective portion 1s recognised in the income statement as “financial
expenditure or income”

If a hedge instrument matures or 1s sold or 1f a hedge no longer fulfils the hedge accounting
criteria, any accumulated profit or loss 1n the assets at that time remains 1n the assets and 1s
recognised in the result if the operation 1s recognised 1n the income statement If there s no




further expectation that an operation will occur, the accumulated profit or loss that was

reported 1n the assets 1s immediately transferred to the income statement as “financial
expenditure and income”

(b)

2.8

29

2.10
(@)

(b)

Derivatives measured at fair value by result

Some derivatives do not qualify for hedge accounting. Vaniations in the fair value of any of
these dervatives are immediately recognised 1n the income statement as “financial
expenditure or income”,

Trade accounts receivable

Trade accounts receivable correspond to the receivables from the sale of goods or services
provided in the normal course of the Company’s activities. If the receipt deadline 1s equivalent
to a year or less, the accounts receivable are classified as current assets Otherwise, they are
recorded as non-current assets

Trade accounts receivable are initially recognised at fair value and subsequently measured by
amortised cost by using the effective interest rate method less a provision for bad credit
(“PDD” or impairment)

Inventory

Inventories are demonstrated at cost or net realisation value, whichever 1s the less of the two
The method of valuing inventory 1s the weighted average method The cost of fimished goods
and goods 1n process includes planning, raw materials, direct manpower costs, other direct
costs and the
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relevant direct production costs (on the basis of operational capacity), excluding the cost of
loans The net realisation value 1s the estimated sales price 1n the normal course of business,
less the estimated costs of conclusion and the estimated costs required to make the sale

Intangible assets
Goodwill

Goodwill1s represented by the positive difference between the amount paid and/or the
amount to be paid by the acquisition of a business and the net amount of the fair value of the
assets and habilities of the acquired subsidiary The goodwill of acquisitions of subsidianies 1s
recorded as “Intangible assets” in the consolidated financial statements Goodwill 1s tested
annually to verify losses impairment) Goodwill 1s entered at fair value less losses
accumulated by impairment Losses from impairment recognised on goodwill are not
restored. Profits and loss from the sale of a company include the accounting value of the
goodwill relating to the sold company

Registered trademarks




©

2.11

2.12

Registered trademarks are shown by historic cost and have no defined useful hife

Software

Software licences are capitalised on the basis of the costs incurred to acquire software and
ensure that 1t 1s ready for use These costs are amortised during the estimated useful life of the
software, from three to five years. The Company does not develop software in-house

Fixed assets

Land and buildings mainly include factories and offices. Fixed assets are measured by their
historic cost, less accumulated depreciation. Historic cost includes expenses directly
attributable to the acquisition of items Histornic cost also mcludes financing costs relating to
the acquisition of qualified assets

Subsequent costs are included 1n the asset’s accounting value or recognised as a separate asset,
as appropriate, only 1f it 1s probable that future economic benefits associated with these costs
flow in and can be measured with certainty The accounting value of items or spare parts 1s
written down All other repairs and maintenance are recorded as a counter-entry to the
profit/loss for the year, when incurred

Land 1s not depreciated Depreciation of other assets 1s calculated using the inear method by
considering their costs and residual values during the estimated useful hfe as follows

% {vear:
Building 5
Machinery and equipment 7
Improvements and installations 12
Moveable assets and fixtures 15
Machinery and tools 9
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The restdual values and useful hfe of the assets are revised and adjusted if appropniate, at the
end of each year

The book value of an asset 1s immediately reduced to its recoverable value if the asset’s
book value 1s greater than its estimated recoverable value

Profits and losses from sales are determined by comparing the results with their accounting
value and are recognised as “Other net operating income/expenditure” in the income
statement

Impairment of non-financial assets
Assets with an indefinite useful life, such as goodwill, are not subject to amortisation and are

tested annually to 1dentify any need for a reduction 1n recoverable value 1f the accounting value
of the asset 1s greater than its estimated recoverable value (impairment) Assets that are




2.13

2.15

2.16

subject to amortisation are revised to verify impairment provided that events or changes in
circumstances indicate that the accounting value of the assets exceeds their recoverable value,
which represents the greater value between the fair value of an asset less 1ts sales costs and its
value 1n use In order to value the impairment, the assets are grouped into lower levels for
which there are separately 1dentified cash flows (Cash Generating Umts {(UGC - Umidades
Geradores de Caixa) Non-financial assets, except goodwill, which were adjusted by
impairment, are subsequently revised for the analysis of a possible reversion of the
impairment on the balance sheet date

Payables to suppliers

Payables to suppliers are obhigations to pay for goods or services acquired in the normal
course of business, and classified as current habilities if payment was due 1n a period up to a
year Otherwise, payables are recorded as non-current habihties

They are mitially recognised by fair value and then measured by amortised costs using the
effective interest rate method

Loans

Loans are imitially recognised by fair value, net of costs incurred 1n transactions and are then
recorded by amortised cost Any difference between the amount raised (net of transaction
costs) and the total amount to be paid 1s recognised in the income statement during the period
when the loans are outstanding, using the effective interest rate method

Loans are classified as current assets unless the Group has an unconditional right to defer
payment of the habilities for at least 12 months after the balance sheet date

Provisions

Provisions for probable losses 1n judicial and administrative actions (labour, civil and tax) are
recognised when (1) the Company has a present or non-formahsed obhgation as a result of
events that have already occurred, (11) 1t 1s probable that an outflow of resources 1s necessary
to meet the obligation, and (1) the value can be estimated with certainty

If there 1s a senes of similar obligations, the probability of meeting them 1s determined by
taking into consideration the class of obhigations as a whole A provision 1s recognised
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even though the probability of payment relating to any individual item included in the same
class of obligations 1s low

Provisions are measured by the present value of expenses that should be necessary to meet the
oblhigation, using a rate before tax effects that reflects current market valuations of the
monetary value over time and specific risks of the obligation An increase 1n the obhgation
resulting from the passage of time 1s recognised as a financial expenditure

Income tax and current and deferred social welfare contributions




Income tax and social welfare contributions for the pertod include current and deferred taxes.
Income taxes are recognised in the income statement, except to the extent that they relate to
items recogmsed directly 1n net assets or 1n the comprehensive income In this case, the tax 1s
also recognised in the net assets or comprehensive income

The income tax and current and deferred social welfare contribution charges are calculated on
the basis of tax laws promulgated or substantially promulgated on the balance sheet date of
countries where the Company’s units operate and generate taxable income The board
periodically assesses the position taken by the Company 1n calculating income tax with regard
to situations where the applicable tax regulations give room for interpretation, and establishes
provisions, if appropriate, on the basis of the estimated payment amounts to the tax
authornities.

Income tax and deferred social welfare contributions are recognised by using the habilities
method on temporary differences deriving from differences between the tax bases of assets
and habilities and their book values 1n the financial statements,

Income tax and deferred social welfare contributions on deferred assets are recognised only 1n
proportion to the probability that future taxable income 1s available and against which
temporary differences can be used

Deferred income taxes are recognised on temporary differences deriving from investments in
subsidianes, except when the time for reversion of the temporary differences 1s controlled by
the Company and provided that it 1s probable that the temporary difference will not be
reversed 1n the foreseeable future

Current and deferred income taxes on assets and habilities are recorded net on the balance
sheet when there 1s the legal right and intention to offset them when calculating current
taxes, generally relating to the same legal entity and tax authority. Accordingly, current and
deferred taxes on assets and habihities in different units or different countries are generally
recorded separately and not net

Employee benefits

Pension obligations
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The Company and 1ts subsidiaries provide defined contribution supplementary pension plans
to their employees, which 1s administered by Bradesco Previdéncia e Seguros S A. 1n
accordance with contracts signed with effect from 1 November 2007, with subsequent

" amendments.

This plan 1s structured under the financial capitalisation system and according to a defined
contribution model depending on the participant’s salary on the date of entry into the plan,
with annual revision and scheduled contribution period




2.18

2.19

2.20

2.21

(a)

Equity

Ordmary and preferential shares are classified as net assets Incremental costs directly
attributable to the 1ssue of new shares or options are recorded in the net assets as a deduction
of the amount raised, net of taxes.

Recognition of revenue

Revenue includes the fair value of the consideration recetved or to be received by marketing
products and services in the normal course of the Company’s operations The revenue 1s
recorded net of tax, returns, rebates and discounts, as well as elimination of sales between
consolidated companies in the case of the consolidated.

The Company recognises the revenue when the value of the revenue can be measured with
certainty and 1t 1s probable that future economic benefits will flow to the unit and f specific
critena are met for each of the operations The Company bases its estimates on historic results,
taking into account the type of customer, transaction and the specificities of each sale.

The financial revenue 1s recognised 1n accordance with the deadline deriving from the accrual
basis, using the effective interest rate method

Distribution of dividends and interest on equity capital

The distribution of dividends and interest on equity capital for the Company’s shareholders 1s
recogmised as a hability in the Company’s financial statements at the end of the year, on the
basis of the Company’s articles of incorporation Any value above the minimum obligation 1s
only accrued on the date when 1t 1s approved by the shareholders, 1n the general
meeting/board of directors

The tax benefit of the interest on equity capital i1s recognised in the income statement.
Change in the accounting policies and representation of comparative figures

Changes to accounting policies impact the individual and consohdated financial statements,
requiring representation of comparative figures The main adjustments made and impacts on
the financial statements for the periods are demonstrated as follows.

Proportionate deconsolidation of Alliance Coffee Company (ACC)

Up to 2012 the Company’s investments 1n jointly-controlled companies were included 1n the
consolidation, applying the pro rata consohdation method. The Company carried out a
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7/
combination of its participation in revenues, expenditure, assets, habilities and cash flow from
subsidiaries of jointly-controlled companies on a basis similar to the consolidated financial
statements




2.22

By a change 1n the CPC 19 (R2) text - “Joint businesses” which was applied from 1 January
2013, the pro rata consolidation method was no longer allowed for investments 1n jointly-
controlled companies Accordingly, from this date the Company applied the shared control
method, which occurs when the investor has rights to net assets of the contract and records
the investment by the capital equity method For comparison purposes with the previous year,
asset and hability balances, revenue and expenditure were adjusted so that the reporting of the
explanatory notes to the financial statements had the same basis of comparison The table
below shows the comparative values and impacts deriving from the adjustments.

Consolidated
31 December 2012

Represented

Original Adjusted Inaccordance with CPC19
Assets
Current 278,685 (1,306) 377,379
Non-current 235,806 (3.228) 232578
Total assets 514491 (4.534]) 509,957
Net liabilities and assets
Current 561,470 (4,534) 556,936
Non-current 100,266 100,266
Net assets (unsecured habilities) (147.245) (147.245)
Total net liabilities and assets ___514.491 —{4534) 509,957

12 month period ending on 31
December 2012

Result
Revenue 761,229 (1,208) 760,021
Sales costs (768,685) 1,309 (767,376)
Sales expenses (50,508) 974 (49,534)
Administrative expenses (51,558) 40 (51,518)
Other operating revenue and expenditure (13) (13)
Financial result 43,801 40 43,841
Profit (loss)-sharing 1n subsidiaries (1,185) (1,185)
Income tax and social welfare contributions (2,369} 30 (2.339
Loss for the year (68.103) (68.103)

New standards, changes and interpretations of standards still in force

The following new standards were 1ssued by the IASB but are not in force for the current year.
The advance adoption of standards, although encouraged by the 1ASB, 1s not allowed 1n Brazil
by the CPC
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(a)

(<)

IFRS 9 - “Financial instruments” deals with the classification, measurement and recognition of
financial assets and habilities IFRS 9 was 1ssued in November 2009 and October 2010,
replacing the sections of the IAS 39 relating to the classification and measurement of financial
instruments IFRS 9 requires the classification of financial assets 1n two categories measured
at fair value and measured at amortised cost The determination 1s made at the imtial
recognition The basis of classification depends on the entity’s business model and the
contractual characteristics of the cash flow of the financial instruments In relation to the
financial habilities, the standards maintain most of the requirements established by IAS 39 The
main change 1s cases where the fair value option 1s adopted for financial habihties The
portion of the change 1n the fair value due to the credit risk from the entity itself 1s registered
1in other comprehensive income and not 1n the income statements, except when this results in
an accounting mismatch The Company 1s assessing the total impact of IFRS 9. The standard 1s
apphcable from 1 January 2015

There are no other IFRS standards or [FRIC interpretations not yet in force which could
have a significant impact on the Company

Estimates and critical accounting judgements

On the basis of assumptions the Company makes estimates relating to the future The
accounting estimates and judgements are continually assessed and are based on historical
experience and other factors, including expectations of future events considered reasonable for
the circumstances.

By defimtion, the resulting accounting estimates are rarely equal to the respective real results
The estimates and assumptions presenting a significant risk, with the probability of causing a
significant adjustment to book values of assets and liabilities for the next financial year, are
analysed below

Fair value of derivatives and other financial instruments

The fair value of financial instruments that are not traded on active markets 1s determined by
the use of valuation techniques The Company uses 1ts judgement to select various methods
and define assumptions mainly based on existing market conditions on the balance sheet date.
Contingent liabilities

The Company 1s a concerned party 1n labour, civil and tax processes encountered in various
junisdictions. Provisions for contingencies constituted to deal with potential losses deriving
from processes underway are established and updated on the basis of assessment by the
board, based on the opimon of 1ts legal advisors, and require a high degree of judgement 1n the
matters concerned (Note 17).

Adjustment to the realisation value of inventories

The Company reports inventories at cost or net realisation value, whichever 1s the lesser of the
two Assessment of the realisation value considers the sales price of the inventory on the
market
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(d)

(e)

Q,

()

on 31 March 2014 and 31 December 2012

e indicated

In1ts 2012 finanaal statements, the Company recogmses losses in valuing inventories of green
coffee by its subsidiary Exportadora e Importadora Marubeni Colorado Ltda. The valuation
method used 1s a comparison of the inventory cost at its estimated realisation value

Recoverability of deferred taxes

Deferred tax assets and habilities are based on temporary differences between book values and
the tax base If the Company and 1ts subsidiaries continue operating at a loss or are incapable of
generating sufficient future taxable income, or if there 1s a material change 1n current tax rates
or the period of time 1n which related temporary differences become taxable or deductible, a
reverston of a significant part of the deferred tax assets will be necessary

Recoverability of fixed assets

The recovery capacity of assets used 1n the Company’s operations 1s assessed provided that
events or changes in circumstances indicate that the book value of an asset or group of assets
cannot be recovered on the basis of future cash flows. If the book value of these assets 1s
greater than their recoverable value, the net value 1s adjusted and their useful hfe readjusted
to new levels.

Financial risk management
Financial risk factors

The main purpose of the Company’s business 1s the production and marketing of mstant coffee,
whereby approximately 76% of i1ts production 1s intended for sale 1n overseas markets Other
operating activities are conducted by subsidiaries whereby the marketing of green coffee
beans 1s essentially intended for the overseas market, and the sale and leasing of equipment for
the preparation of hot drinks, as well as the sale of equipment and electromechanical projects,
1s mainly carried out 1n the domestic market These activities expose the Company to the
following main nsks

Market risk
Exchange rate risk

The Company'’s policy 1s to control its exposure to sales operations in accordance with the
exchange rate exposure policy established by the board Thus 1t contracts cash advances on
exchange contracts - (ACC - Adiantamento de contrato de cdmbio), pre-payments of exports
and “Non-Deliverable Forward” — NDFs, in amounts equivalent to the sales contracts signed
The hedge relationship 1s formally documented and the exchange rate variation effect of the
exchange contract and the fair value of the NDFs do not affect the result up to the effective
reahsation of the hedge products, being registered in the “Adjustments to asset valuation”
account 1n the net assets 1n accordance with the hedge accounting methodology provided for
current accounting standards Exchange contracts that do not have a designation of sales
contract up to the present date, despite representing 100% effectiveness, due to the estimate
of highly probable transactions, have their variation recognised in the result, on the financial
revenue/expenditure line. This exchange rate exposure 1s hedged by contracting Non
Deliverable Forward - NDF - in amounts equivalent to the contracts.
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The Company also carnes out exchange rate hedging of loan contracts signed 1n a foreign
currency. For this exposure 1t uses Non Deliverable Forward - NDF - 1n equivalent amounts

Financial derivative operations are carried out with financial institutions with a risk

classification considered appropriate by the Company, with limits and exposure to exchange

rate risk of its counterparties being observed

The Company'’s exchange exposure on 31 March 2014 and on 31 December 2012 was reported

as follows

Assets
Accounts receivable in USD -
Discounted draft
Financial derivatives in USD
Contracted sales
Overseas investments 1n USD
Total assets

Liabihities
Loans and financing in USD
Cash advance embedded exchange
contract
Advances of related parties in USD
Financial derivatives in USD

Total habilities
Exposure

Assets
Accounts recewvable in USD -
Financial derivatives in USD
Contracted sales
Overseas investments in USD
Total assets

Liabtlities
Supphers in USD
Loans and financing in USD
Cash advance embedded exchange
contract
Advances of related parties in USD
Financial derivatives in USD

Total hlabilities
Exposure

Parent company
— 31/03/2014 —_ 31/12/2012
Foreign Foreign
—Currency  ___ Reals currency Reals
1, 689 3,822 27,974 57,149
44,003 89,894
48,950 110,774 39,966 81,647
20839 47,158 23761 48,555
71,478 161,754 135,704 277,245
18,592 37,982
27,972 57,145
40,688 92,052 67,352 137,593
9,045 20,469
49733 112,521 113916 —232720
21,745 49,233 277 44,525
Consolidated
- 31/03/2014 _ o 312j2012
Foreign Foreign
Currency  _____ Reals currency Reals
1,689 3,822 29,418 60,097
92,030 208,265 135,950 277,733
48,950 110,774 39,966 81,647
20,839 47,158 23,76} 48,555
163,508 370,019 229,095 468,032
46 125
18,592 37,982
29,335 59,929
132,718 300,261 159,382 325,601
9,045 20,469
149763 320730 207.355 423,637
21,745 492 21,7 44, 395
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Cash flow risk or fair value
associated with the interest rate

The subsidiary Exportadora e Importadora Marubeni Colorado Ltda. has loans 1n reals whose
Interest rate 1s composed of ibor + pre-fixed, and consequently 1t 1s exposed to the risk of
Interest rate variation.

As required by CVM Order 475, the board presents an analysis of the risk sensitivity referred to
1n the libor rate (profit/loss)

Exchapgeraterisk Risk Probable ___-25% —-50% __+25% _ +50%

Consohidated

In R$ loans Varation in six-monthly libor (147) (110) (73) (183) (220)
(1477 __(110) (73) {183) _ (220)

Assumptions for nisk sensitivity

A probable situation was used by the board on 31 March 2014 and Libor fluctuations of 25%
and 50% on the basis of guidance contained in CVM Order no 475 of 17 December 2008

Consolidated Erobable _-25%  __-50% __+25% +30%
Six-monthly Libor 03220% 02415% 01610% 04025% 0 4830%
Credit risk

The Company may incur losses on account of any financial problems of its customers, leading
them to fail to meet their obligations to the Company This risk 1s covered by avoiding
concentrating sales 1n particular consumer markets and to specific customers, with the credit
analyses and guarantees assessed and required 1n accordance with the characteristics and
nisks of each market and/or customer The trade receivable balance risk 1s duly monitored and,
when necessary, the provision for bad debts recorded

The following table reflects the quality of credit of 1ssuers of counterparties in cash and cash
equivalents and financial iInvestment operations in accordance with valuation methods
based on the following ratings agencies Fitch, Moody’s or Standard & Poor’s, recorded in the
form of ratings:
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—Parent company Consolidated
31 31 31 31

March December March December

2014 2012 2014 2012
Cash and cash equivalents
and short-term financial
investments
AAA 40 86
A+ 8 19 8 380
A 328 90
A- 753 106
BBB 16 4,689 16 20,164
BBB- 26,600 32,862 482
BB 2,059 5,723
BrAAA 37 53 16,100 26,550
Weekrating 24 45 33 63

28744 — 4846  _55.823 — 47921

Cash and cash equivalents and financial investments the credit risk of balances with banks and
financial instrtutions 1s admimstered by the treasury in accordance with established pohicy

Accounts receivable the customer credit risk 1s subject to procedures, controls and policies
established by the Company n relation to this risk, manly taking into consideration the history
of the relationship and financial indicators defining individual credit limits, which are

regularly monitored

Liguidity risk

The cash flow forecast 1s made in the Company’s operational units and aggregated by the
financial department. This department monitors continual forecasts of the hquidity
requirements of the Company and 1ts subsidiaries to ensure that 1t has sufficient cash for
operational requirements This forecast takes into consideration the Company’s debt financing
plans, meeting of targets and internal procedures established by the board.

The Company rehes on the availability of sufficient lines of credit for its financial planning,
The cash surplus maintained by operational units, in addition to the balance required by the
board for working capital, 1s invested i1n short-term instruments so as to promote maximum

hquidity and tackle outlays.

The actions taken by the board to improve the Company’s liquidity are described 1in Note 1 (a).
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The following table analyses the Company’s non-derivative financial hlabilities from the
derivative financial habilities that are met on a net basis by the Company, on the basis of
maturity ranges corresponding to the period remaining between the balance sheet date and
the contractual maturity date Derivative financial iabilities are included 1n the analysis if their
contractual maturities were essential for understanding cash flows The amounts shown 1n the
table are the cash flows contracted and not discounted

Parent company Consolidated
Less than Between cne More than Less than Between one More than

a_year and two vears two years ayear and two years two years

Qn 31 March 2014

Loans and financing 132,337 26,327 3,051 423,524 26,327 3,051
(-] Export drafts (3.822) (3.822)
Loans of related parties 94,849
Supphers 12,336 14,472
Financial derivatives 11,524
Advances from subsidiaries 87,641 4,919
Other obhigations __7.244 S 12,969
235,736 31,24 3,05 553,516 26,327 3,051
On 31 December 2012
Loans and financing 173,189 1,251 867 178,092
(-) Export drafts (57,148) (57.658)
Loans of related parties 320,095 99,827
Supphiers 5439 42,422
Financial derivatives 1,626 1,626
Advances from subsidianes 138,489
Other obhgations 2,719 16,465 166

267,314 1.251 867 501,042 99,993

Q) Derivative operations

In accordance with the Company’s risk management policy, derivative operations are intended
to fix sales prices and protect the margins of confirmed sales and those with a high probability
of confirmation, as well as protect financial instruments that are not inked to sales operations,
Hence, the Company and its subsidiaries do not use derivatives for speculation

On signing a sales contract for the overseas market in a foreign currency, the Company
contracts with the bank an NDF (Non Deliverable Forward) futures derivative contract,
undertaking to sell, on a future agreed date, the asset that 1s the subject of the contract ata
price agreed between the parties on the contract’s closing date, as a hedge instrument against
exchange rate vanations If on the date of settlement of the NDF futures derivative contract the
Company needs cash, 1t requests an advance from clients 1n the overseas market in foreign
exchange, exchanging the hedge instrument and, consequently, recording this as a “roll over”
operation.

On 31 March 2014 and 31 December 2012 the Company and 1its subsidiaries maintained the
following financial derivatives:
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Futures contract (NDF - Non deliverable forward)

Parent company
Sold/(bought) position
Reference value
(Notional) Receivables

(in thousands of dollars) (Payables)
Mar/2014 Dec/2012 Mar/2014 Dec/2012

Matunty of sold position

.514 9,045 750
Maturity of purchased position
1513 {44.003) (1.626)
9,045 (44.003) 750 (1.626)
Consolidated

Sold/(bought) position
Reference value
(Notional) Receivables
(in thousands of dollars) {Payables)
Mar/2014 Dec/2012 Mar/2014 Dec/2012

Matur:ty of sold position

1514 9,045 750
aturity of purchased position
&13 (135,950) 2,878
1514 (88,530) (11,459)
2514 (3.500) (65)
(82,985) _(135,950) (10,774) 2,878

Future purchase and sale operations of foreign currency through the NDF financial denivative, marked
to market on 31 March 2014, show temporary profits of R$ 750 for the parent company (31 December
2012 - losses of R$ 1,626) and losses of R$10,774 for consolidated (31 December 2012 -~ profits of
R$2,878) which were recorded 1n a specific financial revenue/expenditure account or in an asset
valuation adjustment account when apphed to hedge accounting The positions are settled at matunty
when the operations generate disbursement or recetpt of cash by the amount of difference between
the fixed exchange rate and the applicable PTAX rate.
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Parent company
Instruments applied for and
Hedge accounting consolidated
Balance on 31 December 2011 3,138
ACC movement (open) (859)
NDF movement (open) (115)
NDF rollover movement (open) 132
NDF pre-payment movement (1,816)
Deferred tax/hedge accounting mov 903
Total movement for the period (1,755)
Balance on 31 December 2012 1,383
ACC movement (open) (1,781}
NDF movement (open) (653)
NDF rollover movement (open) 89
NDF pre-payment movement (3,125)
Deferred tax/hedge accounting mov. 1,860
Total movement for the period (3,610)
Final balance on 31 March 2014 (2.227)

The fair value of NDF futures contracts of the parent company and consolidated group, on 31
March 2014, 1s R$20,604 (US$9,045 thousand) and R$190,693 (US$82,685 thousand)
respectively, and was determined by projecting the exchange rate up to settlement using
variables hke the exchange rate (“spot”), the domestic interest rate and the external funding
rate available on the market on the balance sheet date

During the year, the settled NDF operations reported profits of R$ 746 for the parent company
and R$ 17,319 for consolidated, which were recorded 1n the spectfic financial
income/expenditure account.

The counterparts of NDF operations can be shown as follows:

Parent company

Sold/(bought) position
Reference value
(Notional) Receivables
in th nds of dollar (Payables)
Mar/2014 Dec/2012 Mar/2014 Dec/2012

Citibank 1,450 (30,175) 17 (1,151)
ITAU 5,060 503
HSBC — 2535 —(13.828) __203 —[(475)

— 2045 _(44003) __750 = __(1.626)
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Consohdated
Sold/(bought) position
Reference value
(Notional) Receivables

{in thousands of dollars) {Payables)
Mar/2014 Dec/2012 Mar/2014 Dec/2012

Citibank (24,745) (41,675) (3,757) (1,821)

Tokyo (25,000} 2,570

Bradesco (3,000) 566

ITAU (32,576) (3,930)

HSBC (25.664) (66.275) (3.087) 1,563
(82,985) (135.950) (10.774) 2,878

Table displaying risk sensitivity

In accordance with CVM Order 475, the Company prepared a sensitivity analysis of risks
considered significant by the board (profit/loss).

Parent company

Cash advance exchange contracts- ACC,

pre-payment n loans Rise of USE 23,140 46,280 (23,140)  (46,280)
“Forward” NDF Drop of US$ 5116 10,232 (5116} (10,232)
Firm sales contracts Drop of US$ (32,802} (65,604} 32,802 65,604
Discounted export drafts Drop of US$ (955) (1,911) 955 1,911
Overseas investments in USD Drop of US$ _[(8936) _[17.873) _8936 17.873
Net exposure 14,437 (28,876) 14,437 28,876
Consoltdated

Cash advance exchange contracts- ACC,

pre-payment in loans Rise of US$ 75,192 150,385  (75,192) [(150,385)
"Forward” NDF Drop of US$ {46,936} (93,873) 46,936 93,873
Firm sales contracts Drop of US$ (32,802) (65,604) 32,802 65,604
Discounted export drafts Drop of US$ (955) (1,911) 955 1,911
Overseas mvestments 1n USD Drop of US$ _[8936) _(17.873) 8936 17.873
Net exposure (14.437) 28,87 14,437 28,876

Assumptions for sensitivity analysis

.250{0 'EQ% +Z 50_/‘! "'5!!0./(!

R$/USD (1) 170 113 283 . 339

(1) A situation considered probable by the board on 31 March 2014 and fluctuations 1n the real
against the dollar of 25% and 50%, respectively, were used on the basis of guidelines
contained in CVM Order 475 of 17 December 2008
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The amounts shown 1n the table above come from available information and data relating to
the position on 31 March 2014. The transactions could not be carried out/settled by these
amounts as a result of market dynamism, constantly monitored by the Company

Capital management

The objectives of the Company 1n administering 1ts capital are to safeguard its capacity to
continue offering a return to shareholders and benefits to other interested parties, in addition
to maintaining an tdeal capatal structure to reduce this cost.

To maintain or adjust the Company’s capital structure, the board can, or proposes, in cases
where its needs the approval of shareholders, to review its dindend payment policy, return
capital to shareholders, seek loans from the controlling group or even issue new shares or sell
assets to reduce the debt level, for example

The Company monitors captital on the basis of a financial leverage index This index
corresponds to net debt expressed as a percentage of the total capital Net debt, in turn,
corresponds to the total loan (including short and long term loans as shown 1n the consohdated
balance sheet), deducted from the amount of cash and cash equivalents. Total capital 1s
adjusted through total net assets, as shown in the consolidated balance sheet, with the net
debt

Capital 1s not administered at parent company level, only at conselidated level The debt and
unsecured habilhities positions on 31 March 2014 and 31 December 2012 can be summarised as
follows:

Consolidated
31 31
March December
— 2014 — 2012
Total loans (Note 16) 538,294 578,741
Less cash and cash equivalents (Note 6) (54,532} (45,210)
Net debt 483,762 533,531
Total unsecured habilities (164991 (147.245)]

The board’s strategy to increase the Company’s liquidity is described in Note 1 (a)
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Financial instruments by category

Parent company

Loans Derivatives
and receivables used for hedging Total
31 March 2014
Assets 1n accordance with the balance sheet
Trade accounts receivable and other
accounts receivable, excluding

advance payments 16,696 16,696
Financial derivatives 750 750
Related parties 79,763 79,763
Cash and cash equivalents 28,744 _ 28744
— 125,203 _ 750 —125953
Other
financial
liabilities Total

31 March 2014
Liabihities 1n accordance with the balance sheet

Loans and financing 155,697 155,697
Loans with related parties

Advances from subsidianes 92,560 92,560
Suppliers and other obhgations,

excluding legal obligations 19574 19,574

— 267831 . 267831

Parent company
Loans Maintamned
and recejvables up to maturity Total
31 December 2012
Assets 1n accordance with the balance sheet
Trade accounts receivable and other
accounts receivable, excluding
advance payments 79,607 79,607
Financial assets mamtained to matunty 948 948
Related parties 79,595 79,595
Cash and cash equivalents 3.898 3.898
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ce i icated
Other Derivatives
financial habilities used for hedging Total

31 December 2012
Assets 1n accordance with the balance sheet

Loans and financing 172,111 172,111
Advances from subsidiares 138,489 138,489
Financial derivatives 1,626 1,626
Suppliers and other obligations,
excluding legal obligations 11,158 11,158
—321.708 1,626 —343.384
Consolidated
Assets at
Loansand fair value Derivatives
receivables by result used for hedging Total

31 March 2014
Assets 1n accordance with the balance sheet
Financial dervatives 750 750
Trade accounts receivable and other
accounts receivable, excluding

advance payments 42,065 42,065
Financial assets measured at fair value
by result 1,291 1,291
Financial assets maintained to maturity
Cash and cash equivalents 54,532 54,532
96,597 1291 750 98,638
Other
financial liahilities Tatal

31 March 2014
Liabihties in accordance with the balance sheet

Loans and financing 155,697 155,697
Loans with related parties 382,597 382,597
Financial derivatives 11,524 11,524
Suppliers and other obligations,

excluding legal obligations 28,960 28,960

—278778  __278778
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Consolidated
Assets at
Loans and fair value Maintained Derivatives
receivabl by result o maturity used for hedging _Total
31 December 2012
Assets in accordance with the balance sheet
Financial derivatives 4,504 4,504
Trade accounts receivable and other
accounts receivable, excluding
advance payments 109,669 109,669
Financial assets measured at fair value
by result 1,763 1,763
Financial assets maintained to maturity 548 948
Cash and cash equivalents 45,210 45210
154.879 1.763 948 4.504 162.094
Other Derivatives
financial habilihes used for hedging Total
31 December 2012
Assets 1n accordance with the balance sheet
Loans and financing 175,111 175,111
Loans with related parties 403,630 403,630
Financial derivatives 1,626 1,626
Suppliers and other obligations,
excluding legal obligations 54,519 54,519
¢ 633260 1626 _634.886
6 Cash and cash equivalents
—Parentcompany _____ Consolidated
31 31 31 31
March December March December
2014 2012 2014 2012
Bank and cash resources 2,137 3,898 13,990 33,104
Short-term bank deposits (1) 26,607 40,542 11,909
Financial investments overseas (1) 197

—28744 = 3898 54532 2 45210

(1) They are represented by bank certificates of deposit which are remunerated at rates of
98% to 99% of the Interbank Certificate of Deposit - CDI and have immediate hquidity,
without a significant change 1n fair value
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(n) Financaal investments overseas denominated in US dollars are remunerated at a rate of
4 5% per annum

Financial investments

——Parentcompany ____Consolidated

31 31 31 31

March December March December

2014 2012 2014 2012
Financial assets at fair value
by result
Bank certificates of deposit
(CDBs) (1) 1,291 1,763
Securities held to maturity
Savings bonds (1) 948 948

948 1.291 2.711

(1) Bank Certificates of Deposit are remunerated at rates of 96% to 97% of the Interbank Certificate of
Deposit - CDI

(1) Savings bonds were remunerated at a rate of 6 16% per annum

Accounts receivable
Trade accounts receivable
— Parentcompany _____Consolidated group
31 31 31 31
March December March December
2014 2012 2014 2012
Accounts receivable (domestic
market) (1) 10,078 13,034 19,279 46,122
Export drafts (overseas
market) (11) 3,822 57,148 24,107 55,799
Provision for bad debt (36) _[5.360) _ (5351}
—13900  _70146  _38026 —96570
Trade bills due 13,900 69,033 35,878 66,583
Trade bills due up to 30 days 146 1,098 1,753 2,741
Trade bills due between 30
and 90 days 154 15 377 203
Trade bills due between 90
and 540 days 36 111 32,318
Trade bills due beyond 540 days 5,267 76
Provision for bad debt {36) {5.360) (5351)

13.900 70.146 38,026 96,570
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{(1) The reduction is due to statutory offset of the receivable balance from the subsidiary
Exportadora e Importadora Marubeni Colorado Ltda amounting to R$ 26,964, with a payable to
this same client, recorded 1n the suppher account

(n) The reduction in the export draft balances 1n the parent company 1s due to a change 1n the form of
credit receipt, which was made, for the most part, through export pre-payment lines, whose credit
settlement occurs at the time of shipment of the goods

The Company has vendor operations with financial institutions The amounts are shown in Note 16 (a)

Receivables traded on the domestic market are shown by net book value, deducted from provisions for

bad debt The export drafts (overseas market) are assets whose financial resources were already

available to the Company through cash advances via exchange contracts and pre-payment of exports

The amounts debited from the provision account are generally written down if there are no
expectations of recovery of the resources

The maximum exposure to credit risk on the balance sheet date is the book value of each class of the
above-mentioned accounts receivable

The nsks inherent 1n possessing merchandise were all transferred to the receivers of the goods

Inventory

—  Parentcompany ______ Consolidated

31 31 31 31

March December March December

2014 2012 2014 2012
Fimshed goods and goods 1n process 33,002 21,139 35,428 23,544
Goods for resale 18,039 17,640
Raw materials 10,270 20,218 10,270 20,218
Supphlies 9,306 8,507 11,616 10,573
Other 496 21 708 206
(-) Allowance for losses (12,604) (12.315)

— 23074 = 49880 @ 63407  __29.866
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Taxes and social contributions recoverable

— Parentcompany __________ Consolidated

31 31 31 31
March December March December
2014 2012 2014 2012
Income tax and social contributions (1) 10,542 3,391 11,502 4,020
Income tax paid overseas offset1n Brazil (u) 4,378 8,968 4,378 8968
Social Integratton Programme - PIS and
Contribution to social security financing -
COFINS (1) 27,649 12,037 67,178 68,634
Value added tax on exports and
mvestments - ICMS (av) 34,389 28,374 34,417 28,419
Other federal taxes 190 177 659 418
{(-) Provision for losses 1n the realisation
of assets (v) (2.819) (2,498) (2.819) (2.498)
—74.329 20449 A15315 107961
Current 53,036 32,112 54,117 54,580
Non-current 21.293 18337 61,198 53,291
—74.329 —20449 115315 107961
) Dernving from relevant advances and/or retentions, 1n accordance with the legislation

in force which will be restored or offset by payments of other federal taxes, being
subject to monetary correction by the SELIC rate from the year following the retention
or advance

(1)  Refers to income tax calculated and paid by the subsidiary Panfoods overseas that the
Company 1s entitled to offset with income tax to be paid in Brazil

(m)  The PIS and COFINS amounts are essentially derived from relevant contributions
affecting acquisitions on the domestic market of raw materials, intermediate products
and packaging materials used 1n making our products 1n accordance with the legislation
in force. These credits can be restored or offset both with the amounts of these
contributions due on the taxed output and with other federal taxes. The accumulation of
credit 1s due to the mamntenance of these credits being guaranteed to the exporter to
export the products The Company {consohdated) refunded to the treasury R$ 14,140 of
these taxes for the period from January 2013 to March 2014

In addition, the consolidated position includes R$48,021 of PIS and COFINS credits
cancelled by the Federal Revenue Service, of which R$ 41,064 are held by the subsidiary
Maruben Colorado, deriving from purchases of coffee from cooperative societies and R$
6,957 are held by the parent company. The Company 1s discussing the right of
reimbursement of these amounts admimistratively and, supported by the opinion of its
lawyers, considers these tax credits to be legitimate and supported by tax legislation
The Company has included evidence that supports the right to these credits in the
proceeding being discussed with the Board of Tax Appeals (Conselho Administrativo de
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(1iv)  The state VAT mainly onginates from relevant payments of purchases on the domestic
market of raw materals, intermediate products and packaging materials used in making
our products This tax 1s not cumulative 1n nature. Maintenance of these credits 1s
guaranteed to the exporter on untaxed output made from the export of products that
are not subject to monetary correction. These credits can be offset both with the sums
due from taxed output and transferred to other companies, within the state in which the
credits were received, whenever authorised by the tax authorities For the period from
January 2013 to March 2014 the Company negotiated with third parties R$ 15,869 1n
state VAT with an average 7% discount

(v)  Transfers of state VAT credits to third parties were made with a discount and/or
incidence of additional costs Hence, the Company decided to set up a provision for
losses in the realisation of 1ts credits, considering this average discount percentage
apphed

Income tax and social contributions on net profit

On 31 March 2014, the parent company had a tax loss balance of R$ 73,163 (31 December
2012 - R$ 84,226) and a social contribution loss on net profit - (CSLL) of R$ 73,201 (31
December 2012 - R$ 84,296), since the subsidiaries reported balances of R$ 327,564 (31
December 2012 - R$ 303,900) of tax losses and R$ 327,549 (31 December 2012 - R$ 303,882)
of negative basis from the CSLL Offsetting of tax losses and the negative basis of CSLL by the
Company and subsidiaries located 1n Brazil 1s imited annually to 30% of the adjusted profit in
accordance with the tax legislation 1n force

In the 2013 fiscal year, Cia Iguagu de Café Soluvel recorded taxable income and also projected

the generation of future taxable income on a time horizon considered reasonable by the board

The Company’s board elaborated a recoverability study, whose assumptions were revised and
approved by the board of directors, and recognised 1n the accounts the deferred tax credits of

income tax and social contributions of R$ 30,786 for the parent company and R$32,399 for
consolidated |

The subsidiary Exportadora e Importadora Marubem Colorada Ltda. recorded tax losses and
negative basis of social contributions of R$ 326,792 (31 December 2012 - R$ 303,886) and R$
326,775 (31 December 2012 - R$ 303,869) which could be offset by future taxable income, but
did not recognise deferred tax credits by virtue of the uncertainties involved 1n their
realisation, since the company’s operating activities had been suspended
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Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals, except iIf otherwise indicated

Conciliation of income tax and
social contribution on profits

Parent company Consolidated
Period of Period of Period of Period of
15 months 12 months 15 months 12 months
31 31 31 31
March 2014  December2012 March2014  December2012
Profit (loss) before income tax
and social contrbution (19,124} [66.933] (15.439) {65,764)
Tax based on a 34% nominal rate 6,502 22,757 5,249 22,360
Permanent differences
Holdings 1n subsidiaries 15,051 (23,712) 1 (403)
Tax loss and negative basis downstream (9.,985) (80,152)
Reversion of exchange rate variation
of denvatives (5,449 16,654
Prowvision for losses on inventories 27,790
Other (1.815) {215) 865 11,412
Effective income tax and social
contribution _{10.364) (1,170} —114.049] (2.339])
Current income tax and social
contribution (8,681) (3.792) (12,140} {5,574)
Deferred income tax and social
contribution {1.683) 2.622 (1.909) 3,235

10364)  _(11700 = (14049) = _{2339)

Composition of deferred taxes
and contributions

The main components of deferred taxes and contributions deriving from temporary differences
and balances of tax losses and negative bases of CSLL are as follows

— Parentcompany ___________ Consolidated
K3 31 31 31
March December March December

2014 2012 0 2014 2012

Tax losses to be offset 18,291 21,056 18,481 21,056
Negative basis of social contribution

to be offset 6,588 7,586 6,657 7,586
Provision for tax, labour and civil

contingencies 6,304 5,257 6,533 5,365
Other temporary deferrals 1,995 1036 2,188 1,878
Exchange rate vanation on advances {2137 {2,239) 2137}  (2,238)
Temporafy deferrals - NDF (255) 553 (255) 553
Unrealised profit in inventories and fixed assets 932 933

30786  _33250 32329 35133
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Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals, except if otherwise indicated

Handling of deferred taxes and

contributions
—Parentcompany ______ Consolidated
Balance on 31 December 2012 33,250 35,133
Handling of deferred taxes in the resuit (1,683) (1,908)

Handling of deferred taxes on reserves of
cash recorded in the assets (asset

adjustment account) (1,860) (1,860)

Unrealised profits in inventories 45

Other 1,034 1,034
Final balance on 31 March 2014 . 3078¢%6 32399

In accordance with the technical viability study, compnsing an estimate of the future taxable
income prepared by the Company’s board as provided for by CVM Order 371, deferred taxes
and contributions on 31 March 2014 are realised as follows.

—Larentcompany __Consolidated

2014 7,391 9,004
2015 1,049 1,049
2016 2,450 2,450
2017 2,356 2,356
2018 to 2020 11,258 11,258
2021 to 2022 6.282 6,282
— 30786 32,399

Forecasts are subject to factors that could present variations in relation to real data If future
taxable income used in the recoverability study increases by 10% a year, the Company will
recover tax credits up to 2021. Otherwise, 1n the case of a drop of 10% each year, the recovery
would be up to 2023

Implementation of the Company’s actions to generate future profits

In accordance with the provisions of CVM Order 371, the Company’s board has elaborated a
plan of expectation for the generation of future profits for the next 10 years, on the basis of
present values and including the following principal assumptions

» Orgamsational restructuring of processes and human resources
Continuity 1n the process of effective reduction 1n costs and operational expenditure
Investments to reduce production costs, improve performance and update technology
Change 1n product portfolio, focussing on products with greater aggregate value
Increase in the volume of sales as a consequence of a gradual increase 1n productive
capacity
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Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals. except if otherwise indicated

Adoption of Law 12,973/2014 (conversion of Provisional Measure 627/2013)

On 11 November 2013 Provisional Measure no. 627 was published, abohshing the Transitional
Tax Regime (RTT - Regime Transitério de Tributagao), in addition to other tax matters The
adoption of the above-mentioned PM would be in force from the 2015 tax year and could, at
the Company’s discretion, be advanced to the 2014 tax year. While the PM was n force, the
Company elaborated a study of the possible effects that could occur from 1ts application, 1n the
form 1n which 1t was written Taking into consideration that the adoption in 2015 would have
mainly tax effects relating to the payment of interest on equity capital occurring in the last 5
years, the Company opted for its advance adoption 1n 2014, eliminating any past tax impact

However, with regard to the conversion of the above-mentioned PM into Law 12 973,
pubhshed on 14 May 2014, there was an amendment to the onginal wording, which ehhmmated
the risk of retroactive tax effects 1n relation to interest payments on equity capital In this way,
the Company opted to no longer advance the adoption of the tax changes provided for by the
above-mentioned law, as applicable The Company does not envisage significant impacts in
relation to this change of option

Investments
Investments - Parent company

(§1] Main information on subsidiaries

Shares owned  Total equity Paid-up Net assets

(in thousands) capital holdings capital (unsecured hiabijhties) Profit (loss)

Exportadorae
Importadora 31 March 2014 8,349 9999 8,350 (335,890} (50,118)
Marubem
Colorado Ltda 31 December 2012 8,349 99 99 8,350 (285,772) (71,887)
Panfoods Co Ltd 31 March 2014 2,781 100 00 4,926 47,158 4,030

31 December 2012 2,781 100 00 4,926 48,556 1,489
Iguagumec
Electromecdmca 31 March 2014 2,051 99 93 2,052 5,364 1,445
Ltda 31 December 2012 2,051 9993 2,052 3918 (119)
Autdmaticos locagio
De Maguinas e
Comércio de 31 March 2014 5,752 9999 5,753 7,492 444
Bebidas Ltda 31 December 2012 5752 9999 5,753 7,048 831
Hidromineral Fa 31 March 2014 150 99 97 150 202 9
Sdo Jodo Ltda 31 December 2012 150 99 97 150 193 8
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Cia. Iguacu de Café Solavel

Explanatory notes from the board of directors to the financial statements

on 31 March 2014 and 31 December 2012

In thousands of reals, exceptif otherwise indicated
Exportadora e Autdmaticos locagio
Importadora lguagumec De Maguinas e Hidromineral
Marubem Electromecinica Comércio de Fazenda
Colorado Ltda nfoods Co Ltd Ltda Bebidas Ltda Sdo Jodo Ltda
Balance sheet of subsidharnies
Current assets 14,825 126,576 7,196 4,726 160
Non-current assets 44,884 214,845 2,892 5163 42
Current habihities (106,676) (294,263) (3,888) (2,369)
Non-current habihtes 28892 {836} — {28
Net assets (unsecured
habihities) (335.890) 47,158 5.364 7.492 202
Income and profit from
subsidiaries
Net sale income 345,789 18,046 23,583
Net profit (loss) for
the year {50,118) 4,030 1,445 444 9
Changes in investment in subsidiaries
Exportadora e Autdmaticos locagio
Importadora Iguagumec De Maquinas e Hidremineral
Maruben Electromecimca Comércio de Fazenda
Colerado Ltda, Panfoods Co Ltd.  Ltda. Bebidas Ltda, Sio Jodo Ltda Total
Description
Balance on 31 December 2011 (213,873) 42,550 3062 6,198 185 (161,878)
Capital equity result (71,870) 1,489 {119) 830 8 (69,662)
Realisation of profiton
fixed assets (77) 77)
Exchange rate variation
on Investments overseas (I) 3,975 3975
Geodwtli on acquisition of
investments 878 878
Unrealised profits on inventories — (209) _ 7 202y
Balance on 31 December 2012 _{(285743) —. 47,805 2866 7.913 —lo2 1226966}
0On 31 December 2012 (285,743) 47,805 2,866 7,913 193 (226,966)
(-) Provision for unsecured
habilities 1n the subsidrary (1) __285.743 —_—
On 31 December 2012 —47.805 2.866 7913 193 58777
Capital equity results {50,113} 4,030 1,444 444 9 (44.186)
Profit distribution {13.558) (13,558)
Realisation of profit on fixed assets (84) (84)
Exchange rate variation in overseas
investments (1) 8,132 8,132
Unrealised profit on inventories 94 71 87
(335.856) 46,503 4,226 8,350 202 {276,575)
(-} Provision for unsecured
habilities 1n the subsiciary (1) 335,826 335856
Balance on 31 March 2014 46503 4,226 8,330 — 202 59.281

(*) In order to obtain equivalence, unrealised profit on inventories were ehminated. For this
reason, In some cases the investment balances differ from the net assets of the investees
(1) Amount recorded 1n the net asset account “Adjustment of asset valuation”
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(1) The obligations of the subsidiary Marubeni Colorado are essentially with the group
companies Planfoods and Marubem Corporation

|
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Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals. exceptif otherwise indicated

Investments - Consolidated

ACC ACCL OTHER JOTAL
Balance in December 2011 530 8,716 153 9,399
Equivalence (41) (1,144) (1,185)
Exchange rate vanation 66 913 979
Balance in December 2012 555 8,485 153 9,193
Equivalence (1,564) (1,564)
Exchange rate vanation 1,156 (91) 1,065
Low 1nvestment per sale (8,394} (8,394)
Low investment per settlement _[(147) {1471
Balance in March 2014 - 153 153

This refers to investments in the subsidiary Panfoods Co Ltd by a 50% stake (joint venture) in
the companies Alhance Coffee Company (ACC) and Alliance Coffee Company Liofilizados
(ACCL)

The Company maintains a 50% stake 1n the companies below

- Allhance Coffee Company (ACC), based in England, markets instant coffee Since 2011
the company has seen 1ts operations suspended, in the expectation of the company being
liquidated In March 2014 the Company carried out a write-off of this subsidiary together with
the investment accounts, recorded as a counter-entry with receivables amounting to US$ 65
{equivalent to R$147) As a result of this write-off, the amount of R$1,070 relating to the
exchange rate variation for investment was reclassified from the Asset Valuation Adjustment
account, whereby the Company calculated a loss 1n 1ts results of the same value

- Alhance Coffee Company Liofilizados S L (ACCL). A company based 1n Spain, which |
markets freeze-dried instant coffee 1n accordance with the material fact disclosed by the

Company on 03 June 2013, the subsidiary Panfoods Co Ltd sold all its shares in this

investment at € 3,900 (equivalent to R$ 10,396) As a result of this sale, having deducted the

amount of R$1,020 1n exchange rate variation of investment reclassified from the Asset

Valuation Adjustment account, the Company recorded a profit of R$ 982 1n 1ts results

Information by segment

The board monitors the activities of the Company through two main operational segments
sales of instant coffee and green coffee beans, whose sales are intended for the Brazilian and
overseas markets These are the sources of information to assess the development of each
segment. Assets and liabihities are monitored in the context of each entity, which essentially
address specific operational segments, except Panfoods, whose function 1s commercial and
addresses the two segments




e (i1a lguagu de Café Soluvel - operates 1n the segment of production and sale of instant
coffee

e Panfoods - has a commercial function on behalf of the Company and Exportadora e
Importadora Marubem Colorado

Cia. Iguagu de Café Solivel

Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals, except if otherwise indicated

Segments disclosed

—Brazil Overseas

Cia. Iguagu de Panfoods Other Elimmmations Total

Café Solavel Co. Ltd segiments & adjustments consolidated
Net operating income 439,299 345,789 41,629 (316,753) 509,964
Sales costs —(338.897) (327,288) _ (28.745) _ 316.625 {375.295)
Gross profit 100,412 18,501 12,884 (128) 131,669
Sales and admimstrative expenses (64,356) (14,309) (17,869) (96,534)
Financial result (17,434} 988 (42,232) (58,678)
Other operating income [expenses) 6,524 471 1,106 8.101

__ (75.266) 12,85 (58.995) 147
Holdings 1n subsidhares (44,270) 3 (5) 44,275 3
Results before income tax
and soaial contribution (19,124) 5,654 (46,116) 44,147 (15,439)
Income tax and social contnbution (10.364) (1,624} (2.105) 44 (14.049)
Net profit (loss) for the year —(29.488) — 4,030 —[48221] _44191 —129.486)
Additional information:
Net sales income - instant coffee 424,122 323,259 (312,121) 435,260
Net sales income — Other segments 15,177 22530 41,629 (4.632) 74,704
Total net sales income hy segment 4392909 345,789 41629 (3167531 _509984
Investments evaluated by capital equity 58,403 1 (58,404)
Total assets 463,134 341,421 79,889 (441,577) 442,867
Total iabilittes {current +non-current
habihines) 292,272 294,263 402,721 (381,398) 607,858
Provision for unsecured liabilittes 335,856 (335,856)

Related parties

Transactions and balances maintained with subsidiaries

—_— Customers _______ Suppliers

31 31 3 31
March December March December
Companies
Exportadora e Importadora
Marubeni Colorado Ltda 100 1,057 6
Panfoods Co. Ltd 55,209
[guagumec

Electromecanica Ltda 9 20 6 2




Autématicos locagdo De Maquinas

e Comércio de Bebidas Ltda 668 666

— 7

— 777 36922 —12 — 9
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Explanatory notes from the board of directors to the financial statements

on 31 March 2014 and 31 December 2012

e erwi ed
Loan asset balances
31 31
March December
2014 _ 2012
Companies =
Exportadora e Importadora
Marubeni Colorado Ltda. 79,551 79,595
Iguagumec
Electromecinica Ltda 212

79763 _79.995

From the 374 quarter of 2012 loan agreements were remunerated at rates equivalent to the

average rate of funding loans, by working capital

Advances from subsidiaries

— Parent company purchases _____Consolidated sales

31 31
March December
2014 _ 2012
Companies = =
Panfoods Co Ltd. _ 92560 138,489
Period of Perod of
15 months 12 months

Period of
15 months

! 31 %1 3;
March 2104 December 2012 March 2014

Companies

Exportadora e Importadora

Marubeni Colorado Ltda 3,447 16
Panfoods Co Ltd.
Iguagumec 2,766
Electromecénica Ltda
Autdmaticos locagdo De Maquinas
e Comércio de Bebidas Ltda 96 83
3543 2865

462
307,682
37

—6.008
314732

Period of
12 months

endingon
31

December 2012

1,332
243,445
15

— 2.046
—249.828
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Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012

In thousands of reals, except if otherwise indicated
——Financial expenses Financial income
Period of Penod of Period of Period of
15 months 12 months 15 months 12 months
endingon endingon ending on ending on
31 31 31 31

March 2104 December 2012 March 2014 December 2012

Companies

Exportadora e Importadora

Marubeni Colorado Ltda. 55 9,553 4,245
Panfoods Co Ltd. 2,582 1,387
[guagumec 1 31

Electromecéanica Ltda
Autdématicos locagiao De Maquinas
E Comércio de Bebidas Ltda - 2 —_ 2
—2.083 1.444 9.584 —4.247
In accordance with the decision taken at the Extraordinary General Meeting after 18
September 2012, the board did not undertake any new financing or credit operations between
the Company and the subsidiary Exportadora e Importadora Marubeni Colorado Ltda, or

assume any onus or obligations in the name of the Company or any of its other subsidiaries and
affihates, on behalf of the subsidiary Exportadora e Importadora Marubeni Colorado Ltda

Transactions and balances between related parties not involving the parent company up to 31
March 2014 are represented by sales, receivables and outstanding balances from Panfoods Co
Ltd, as displayed below

Sales Purchases
Period of Period of Period of Period of
15 months 12 months 15 months 12 months

! 31 .31 3-1 1 .
3
March 2104 December 2012 March 2014 December 2012

Exportadora e Importadora

Marubeni Colorado Ltda 169,838
Maruben: Corporation (Japan) 66,656 284,760
Marubeni Europe PLC 9,178 10,171
Marubeni Corporation (America) 20,924

SC Panfoods Romania SRL 17,551 17,385
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Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 DPecember 2012
In thousands of reals. except if otherwise indicated

The pricing policy in sales transactions for products for related parties in the year ending 31
March 2014 considers as a basis the cost of formation of products and profit margins
determined by the board, which considers market conditions as a parameter

Panfoods 1s a trading company 1n the group for overseas sales Its sales policy 1s determined on
the basis of product cost, plus a sufficient profit margin to cover its operating costs and
expenses Panfood’s balance with related parties 1s displayed below

—  Receivablebalances . Qutstanding balanges
31 31 31 31
March December March December

2014 2012 2014 2012

Marubeni Corporation (Japan) 1,156 16,388 92 441
Marubem Europe PLC 2,410
Exportadora e Importadora Marubem

Colorado Ltda 1,375
Allance Coffee Company Liofilizados

SL (ACCL) 713

SC Panfoods Romamna SRL 155 200 2,155 2,451

{(b) Loans between related parties

. 31 March 2014 31 Dece 20
From To Balance Index Balance Index
Panfoods Co LIBOR+ LIBOR+
Marubeni Finance Europe Plc (1) Ltd 288,532 050%pa 316,762 050%pa
Exp Imp
Marubem
Colorado LIBOR + LIBOR+
Marubeni Corporation (1) Ltda 94.0 740%pa _ 86868 740%pa
382597 403,630
Current 382,597 318,270
Non-current 85,360
382597 403,630

(1) Loans of US$ 127,500 (2012 - US$ 155,009) contracted overseas by the subsidiary
Panfoods Co. Limited and due in January 2014

(1)  In November 2012, the subsidiary Maruben Colorado contracted from the Marubeni
Group 1n Japan loans 1n reals due in November 2014
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Explanatory notes from the board of directors to the financijal statements
on 31 March 2014 and 31 December 2012
In thousands of reals, except if otherwise indicated

Directors’ remuneration

Consolidated
Period of Penod of Period of Period of
15 months 12 months 15 months 12 months
-endingon endingon endingon endingon
31 31 31 31
March 2104 December 2012 March 2014 December 2012
Fees 4,064 2,776 4,382 3,045
Salares and extras 606 581 1,825 1,295
Social charges 925 825 972 968
Benefits 206 12 283 993
5.801 4,194 7.462 6,301
(1) Statutory and non-statutory directors are granted life insurance 1n the group, as granted to all

the Company’s employees

(11) Statutory directors and employees are included in membership 1n the supplementary pension
plan from Bradesco Vida e Previdéncia S A which has all the Company’s employees as target

group

The Company and subsidiaries do not grant other benefits to directors or employees (pension or
share-based remuneration).
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Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals. except if otherwise indicated

14 Fixed assets

Cost

On 31 December 2011
Additions
Transfers

.erte-downs
On 31 December 2012

Depreciation
On 31 December 2011

Depreciation expenses during

the year
Transfers
Write-downs

On 31 December 2012

Net balance
On 31 December 2012
On 31 December 2011

Cost
On 31 December 2012
Additions
ransfers
Write-downs

On 31 March 2014

Depreciation
On 31 December 2012

Depreciation expenses during

the year
Transfers
Write-downs

On 31 March 2014
Net balance

On 31 March 2014
On 31 December 2012

Average annual depreciation rate %

Parent company

Improvements,
installauons,

Land and

Machineryand furniture

Machinery Fixed assets

hullgmgs equipment & fixtures & tools i progress Other Total

33,959 217,589 13,609 5,547 3,681
119 12 33 4,181
136 3,032 654 55 (4,137)
{1.068) (1.537) {275) (186)
33027 = 215203 14000 2449 3725
14,745 119,158 10,659 4,475
975 7,888 688 261
(1) (1) 2
—(538) —{1516) ___ (268) —_(181)
15182 125529  _11.078 4257
17,845 93,674 2,922 892 3,725
19,214 98,431 2,950 1,072 3,681
33,027 219,203 14,000 5,449 3,725
41 29 22 10,666
137 6,042 174 172 (8311)
—(746) _(2.261) . (824) __ [475)

32418 223020 13379

15,182 125,529 11,078
1,130 10,578 728
1 (8)

—(635)  _(2189) __ (79])
~l2657 133939  _11.007

16,761 89,086 2,372
17,845 93,674 2922
5 7 12

6,987 281,372

31 4376
181 (79)
{(861) _ (3.927)

6338 281.742

5,757 154,794

496 10,308
—[(860) _(3.363)
—2323 161739

945 120,003
1,230 126,578

6,338 281,742
289 11,047
493 {1,293)

(1.526) _(5.632)

2294  285.804

4557 5393 161,739
266 637 13,339
8 (29) (28)
_(269) (1495) (5.379)
—4.262 —4.506 169,671
806 6,080 1,088 116,193
892 3,725 945 120,003
9
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Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals. except if otherwise indicated

Cost

On 31 December 2011
Additions
Transfers
Write-downs

Exchange rate differences

0On 31 December 2012

Depreciation
On 31 December 2011

Depreciation expenses during

the year
Transfers
Write-downs

Exchange rate differences

On 31 December 2012

Net balance
On 31 December 2012
On 31 December 2011

Caost
31 December 2012
dditions
Transfers
Wnite-downs

Exchange rate differences

On 31 December 2013

Depreciation
On 31 December 2012

Deprematlon eXpenses durmg

the year
Transfers
Write-downs

Exchange rate differences

On 31 March 2014

Net balance
On 31 March 2014

On 31 December 2012

Average annual depreciation rate %

Consolidated

Land and

Improvements,
nstallations,

Machinery and furniture

Machinery Fixed assets

buildings equipment  &fixtures &tools  inprogress Other Total

38,754 251,717 15,137 5,789 3,842 9,275 324,514
8 1,529 117 41 4,208 577 6,570
147 3,035 716 55 (4,213) 181 {79)
(1,068)  (2,110) (309) (198) (19) (1456) (5,160)
283 1.720 15 18 29 _2.065
38124 255891 —15.676_ _ 5687 __ 3926 8606 327910
16,350 140,174 11,869 4,660 7,091 180,144
1,179 9,709 829 277 B60 12,854
(1) (1) 2
(538) (2,076) (296) (191) (1,424) (4.525)
44 22 9 799
17,035 148530 —12.423 4,748 —6.036 189272
21,089 107,361 3,253 939 3,926 2,070 138,638
22,404 111,543 3,268 1,129 3,842 1,184 144,370
36,183 235,894 15,703 5,687 3,727 8,406 305,600
1,971 203 26 11,195 426 13821
366 6,042 268 172 (8,633) 492 (1,293)
{1144)  (2792) (1,012) (280) (1) (2,043) (7.272)
223 176 52 86 537
35628 241291 15214 - 2,600 ___6288 Z367 311,393
16,689 138,916 12,223 4,748 6,654 179,230
1,381 12,321 869 278 1,005 15854
1 (9) 8 (28) (28)
(1,015)  (2,665) (953) (274) (1,828) (6,735
59 11 50 _ 52 280
1711% = _148.692 —12.180 4760 —2.855 188601
18,514 92,599 3,034 845 6,288 1,512 122,792
19,494 96,978 3,480 939 3,727 1,752 126,370
4 12 12 10
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Explanatory notes from the board of directors to the financial statements
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In thousands of reals, except if otherwise indicated

15 Intangibles

Parent company
Trademarks & Rightof
Software patents use — Total
Cost
On 31 December 2011 10,890 209 153 11,252
Additions 344 1 345
Transfers 79 79
Write downs (88) {88)
.1 31 December 2012 _11.225 210 153 11,588
Depreciation
On 31 December 2011 10,060 6 74 10,140
Depreciation expenses during the year 665 665
Write downs ___(88) - - —(88)
On 31 December 2012 10637 4] 74 10,717
Net balance
On 31 December 2012 588 204 79 871
On 31 December 2011 830 203 79 1,112
Cost
On 31 December 2012 11,225 210 153 11,588
Additions 949 5 954
Transfers 1,294 1,294
Write downs ——(783) _(61) - - (849)
‘ 31 March 2014 —12.685 —t24 —103 —12.992
Depreciation
On 31 December 2012 10,637 6 74 10,717
Depreciation expenses during the year 982 982
Transfers 28 28
Write downs (782) (1) (783)
On 31 March 2014 10865 - 1 74 10944
Net balance
On 31 March 2014 1,820 149 79 2,048
On 31 December 2012 588 204 79 871

Average annual depreciation rate % 34
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Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals. except if otherwise indicated

Consolidated

Goodwillin
Trademarks & Right of the acquisition

Software patents use ofinvestment ._____ Total
Cost
0On 31 December 2011 11,342 227 375 1,250 13,194
Additions 352 4 356
Transfers 79 79
Wnite downs (191) (191)
On 31 December 2012 11582 __ 231 Y — 1250 —13.438
Depreciation
On 31 December 2011 10,305 6 229 372 10,912
Depreciation expenses during the year 724 4 728
Write downs {191) (191)
On 31 December 2012 ~10.838 —_— —233 372 ——h449
Net balance
On 31 December 2012 744 225 142 878 1,989
On 31 December 2011 1,037 221 146 878 2,282
Cost
0On 31 December 2012 11,745 231 205 1,250 13,431
Additions 1,013 5 7 1,025
Transfers 1,294 1,294
Write downs ——(803) _{61) (864)
On 31 March 2014 —13.249 175 —212 __1250 ___ 14886
Depreciation
On 31 December 2012 10,990 6 74 372 11,442
Depreciation expenses during the year 1,066 1,066
Transfers 28 28
Write downs — (804) __Qax - _ (805
On 31 March 2014 11280 _3 —i —372 _11731
Net balance
On 31 March 2014 1,969 170 138 878 3,155
On 31 December 2012 755 225 131 878 1,989
Average annual depreciation rate % 23 -
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Goodwill calculated on acquisition at 32 73% of shares of the company Autématos Locago de
Miaquinas e Comércio de Bebidas Ltda on 9 April 2008 when the Company acquired full
control of the equuity of this subsidiary
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Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals. exceptif otherwise indicated

Loans and financing

Composition

— Parentcompany _____ Consolidated
31 31 31 31
March December March December

2014 2012 _2014 2012

Loans in foreign currency.
Cash advance on exchange contract, discounted

export draft and export pre-payment (1) 98,236 101,236
Loans in domestic currency
BNDES (FINAME/PSI), KGIRO, FUNCAFE & FINEP (i) 154,832 71,977 154,832 71,977
Vender operation 865 1,898 865 1,898
Overseas loans of affihated compames (Note 13 (b)) 288,532 316,762
Loans with affihated compames (Note 13 (b)) 94,065 86,868
172411 238.294 278741
Current habihties 137,284 170,327 519,881 491,597
Non-current habiites (1) 18,413 1784 18,413 87,144

120697 172111 338294 578741

(1) On 31 December 2012 average interest of 4 83% p a accumulated on fundraising in
foreign currency cash advance on exchange contracts and pre-paymentin
addition to exchange rate variation

(i1}  Fundraising in domestic currency is represented by operations contracted with the
National Bank of Economic and Social Development (BNDES - Banco Nacional
Desenvolvimento Econdmico e Social), Special Industrial Financing Agency ( FINAME -
Agéncia Especial de Financiamento Industnal, Funcafé federal government loans and
Financers of Studies and Projects (FINEP - Financiadora de Estudos e Projetos) and
working capital incurring charges calculated at average weighted rates of 10 09% p.a.
(31 December 2012 - 9.65% p a.). To guarantee maintenance of funds raised via FINEP,
the Company has to fulfil some advisory obligations, which essentially serve to
ensure that the funds raised by this method are 1n fact used 1n the projects defined 1n
the financing contract.

(m)  The long-term tranches have the following maturities R$ 16,537 in 2015, R$ 1,876 from
2016 to 2019 (31 December 2012 - R$ 86,506 1n 2014 and R$ 638 1 2015)




(b)

(0
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Guarantees

Financing obtained from BNDES (FINAME) 1s guaranteed by the equipment itself, FUNCAFE for
merchandise, bank deposits and letter of indemmnity from the controller, FINEP by a letter of
bank guarantee and working capital by a letter of indemmty from the controller

The loan and financing operations contracted by the Company have no restrictive clauses
(covenants)

Cia. Iguacu de Café Soluvel
Explanatory notes from the board of directors to the financial statements

on 31 March 2014 and 31 December 2012
In thousands of reals, except if otherwise indicated

Fair value of loans and financing

On 31 March 2014 the fair value of the Company’s loans and financing were recorded as
follows.
Parent company Consolidated
_ Bookvalue _ Fairvalue _____ Bookvalue ___  Fairvalue
__Mar/14 _ Dec/12 Mar/14 ___ Dec/12  Mar/14 _ Dec/12 Mar/14 _ Dec/l2

Exchange contract cash

advances, discounted export

drafts, export pre-payments 98,236 98,431 101,236 101,216
BNDES (FINAME/PSI), KGIRO,

FUNCAFE & FINEP 154,873 71,977 152,615 72,330 154,873 71,977 152,615 72,330
Vendor operation 865 1,898 865 1,898 865 1,898 865 1,898
Overseas loans of the affihate 288,533 316,762 291,358 317,534
Loans with affiliates 24065 _86868 90213 _88.428

A52.736  1ZZ111 153480 2 122609 238336 278741 230001 38L406

Fair value of the part of the loans classified as non-current 1s equal to 1ts book value, since the
discount impact 1s not significant.

The book values of the short-term loans approximate to their fair value.
Provision for tax, civil and labour risks

The Company responds by judicial processes before various labour, tax and civil courts The
Company'’s board, on the basis of the opinion of its legal advisors, constituted a provision for
those causes deriving from past events whose outlay of future cash was considered probable
and the amount could be estimated with reasonable certainty. The composition of the balances
of the provisions 1s as follows

Parent company
Tax Labour
processes processes Other Total
On 31 December 2012 9,526 2,444 365 12,335
Constituted during the period 2,648 1,786 4,434

Monetary correction 359 359




Reahsed during the year (685) (154) (839}

Contra entry of unused amounts (323) (323)

Compensation with escrow deposits

During the year (379) {379)
On 31 March 2014 9.885 —3705 1997  _15.587

Cia. Iguacu de Café Solavel

Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals, except if otherwise indicated

Consolidated
Tax Labour Civil
Brocess process process  ___ QOther __ Total

On 31 December 2012 9,871 2,609 8 3,094 15,582

Constituted during the period 3,223 3,849 7,072

Monetary correction 359 359

Realised during the year (796) {(153) (949)

Contra entry of unused amounts (192) (433) {3,863) (4,488)

Compensation with escrow deposits

during the year _.106 480 {374)
On 31 March 2014 10144 —2123 — 8 2927 17202
Tax processes

Corresponds mainly to a provision for ICMS amounts compensated by the Company with use of
a monetary correction of creditor balances of this tax on inputs used 1n the production process
of exported goods

Labour processes

Mainly corresponds to compensation cases for accidents at work, 1n addition to extra for
hazard /unhealthiness and claims for overtime The amounts that compose the provision for
losses with the process 1n progress are considered sufficient to cover any losses

Other processes

On 31 March 2014, the Company and 1ts subsidiaries had contingent llabilities totalling R$
65,400, whose risk of loss was assessed as possible and for which a provision was not required
From this amount we can highlight R$ 8,493 1n the Company mainly from deductions of
PIS/COFINS from the purchase of raw coffee from companies considered unsuitable by the
Federal Revenue Office, and R$ 56,395 in Exportadora e Importadora Marubeni Colorado Ltd
coming mainly from deductions of PIS/COFINS on cooperative acquisitions

. Escrow deposits

On 31 March 2014, the Company reported a balance 1n the escrow deposits column of R$ 5,841,
n non-current consohdated assets (in December 2013 R$ 11,670), and the reduction referred
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(b)

to the itigation settlement for action by the subsidiary Exportadora Importadora Marubem
Colorado Ltda. with its suppher And in March 2014 the parent company recorded a balance of
R$ 484 (in December 2013 R$ 358)

Assets from final and binding actions

The Company holds assets from legal action against the state of Parana consisting in recovery
of the ICMS - state VAT The ordinary action for refund of overpayment became final and
binding with a favourable result for the Company and 15 1n the final phase of judgement
enforcement The estimated amount of credit 1s approximately R$ 16,990 Meanwhile the
Company has still not carried out 1ts accounting recognition, since there 1s still uncertainty
about the form of settlement/realisation of the above-mentioned credit

Cia. Iguacu de Café Soluvel

Explanatory notes from the board of directors to the financial statements
On 31 March 2014 and 31 December 2012
In thousands of reals, except if otherwise indicated

The subsidiary Autématos Locagdo de Maquinas e Comércio de Bebidas Ltda. 1s awaiting
payment for assets amounting to R$ 54 relating to the Action for Refund of Overpayment of ISS
for the lease of machinery

In addition, the Company, together with its subsidiaries Exportadora Marubeni Colorado Ltda.
and Iguagumec Eletromecénica Ltda, hold assets from a legal action against Centrais Elétricas
Brasileiras S/A - Eletrbras relating to a revision 1n the compulsory loan on electricity. The
action became final and binding and the estimated amount of the credit 1s approximately R$
7,213 with R$ 6,522 1n cash and R$ 691 1n shares The Company and the subsidiaries have still
not recognised the credits, since they are awaiting the conclusion of the enforcement of
judgement phase which will determine the 1dentification of the amounts for the relevant
execution creditors In accordance with the contract for assignment of rights signed in
December 1998, 20% of the amount will be transferred to a third party

Net assets
Equity

Equity on 31 March 2014 and 31 December 2012 comes to 29,053 thousand shares with 9,684
thousand ordinary shares, 7,379 thousand class A preferential shares and 11,990 thousand
class B preferential shares with a nominal value of R$ 3 10

Asset valuation adjustment

The Company recognises in this column the effect of exchange rate variations on investments
on directly held subsidiaries overseas This accumulated effect will revert to the result of the
year as a profit or loss only in the case of a sale or loss of the investment.

The effective portion of variations in fair value of the “Non Deliverable Forward” contracts -
NDF and loans and financing (ACC and pre-payment) designated and characterised as cash
flow hedges 1n accordance with Note 4.1 {a (1)), are also recognised 1n this column.




Exchange rate

variation
of overseas Cash flow
Investment  hedge TOTAL
On 1 January 2012 (4,038) (3,137) (7,175)
Exchange rate vanation of
overseas Investment 3,975 3,975
Cash flow hedge 2,659 2,659
Deferred taxes (904) (904)
On 31 December 2012 —163) 1.382) (1.44351
Exchange rate varation of
overseas investment 8,132 8,132
Cash flow hedge 5,470 5470
Deferred taxes (1.860) (1.860)
On 31 March 2014 — 8069 2228 10297

Cia. Iguacu de Café Solavel

Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals. except if otherwise indicated

Net income
—  Parentcompany . Consolidated
Period of Period of Period of Period of
15 months 12 months 15 months 12 months
31 31 31 31
March 2104 December 2012 March 2014 December 2012
Gross sales income 456,930 351,741 534,836 790,380
Taxes (16,950) (22,566) (23,657) (28,887)
Returns {681) (746) {1,.215) 1472
Net income 439299 228,429 209,964 760021

The reduction 1n net sales income, 1n the consolidated group, compared to the previous year
denived from the suspension of operating activities of the subsidiary Exportadora e
Importadora Marubeni Colorado Ltda

It should also be considered that for this year the range corresponds to 15 months, while the
previous year was 12 months.

Expenditure by type
—Parentcompany _____ .  Consolidated
Period of Period of Period of Period of
15 months 12 months 15 months 12 months
31 31 31 31

March2104  Decemher2012 March 2014 December2012

Raw matenals, packaging and other
Materials consumed 1n production 247,018 211,958 278,291 688,470
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Depreciation and amortisation

charges 14,321 10,974 16,920 13,211
Water, electricity, fuel, maintenance

& other service provision 46,517 35,978 49,460 39,519
Sales discounts, commissions,

freight, insurance 11,901 11,425 13,482 17,077
Expenses from fees, staff & charges 59,797 45,232 71,043 58,464
Other expenses 23,689 _14.365 45,633 51,687
Total cost of sales, distribution

& administrative expenses 4303243 329932 474829 868.428

Cia. Iguacu de Café Soluvel

Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals, exceptif otherwise indicated

It should be considered that for this year the range corresponds to 15 months while the previous year
was 12 months

Other operating income (expenses)

—Parent company Consolidated
Period of Period of Period of Period of
15 months 12 months 15 months 12 months
<endingon  endingon endingon ending on
31 31 31 31
March2104  December2012 March2014 December2012
Tax and labour contingencies {1,599) (4,070) (2,969) (10,922)
Reversal of provisions 158 553 494 553
Tax incentives (1) 8,440 7,877 8,440 7,877
Profits (losses) fixed assets 326 3,298 2,285 3,355
Obsolete goods (216) (158) (323) (596)
Other (585) (642) 174 (596)
—£.024 — 0058 8101 —03

It should be considered that for this year the range corresponds to 15 months while the previous year
was 12 months

{1 This amount refers to the Special Regime for Reintegration Securities tax for export companies
(REINTEGRA), an incentive for domestic industry ending in December 2013, which determined
the return of amounts relating to residual tax costs in the production chain The producing legal
entity exporting manufactured goods to the country can pay the amount for the partial or full
refund of residual tax 1n 1ts production chain This incentive was granted by Law
12 546/2011, governed by Decree 7 633/2011 The amount s calculated by applying the
percentage established by the government of 3% on income deriving from exporting goods
produced by the company and recorded 1n the “Other operating income” account A Refund or
Offset Request was made quarterly with other debts the company had with the Federal
Revenue Service

On 31 March 2014 the Company recorded the amount to be refunded of R$ 951 as current assets, in the
column “Other accounts receivable”
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Cia. Iguagu de Café Soluvel

Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals, exceptif otherwise indicated

Net financial result

—Parent company. Consolidated
Period of Period of Period of Period of
15 months 12 months 15 months 12 months
—endingon endingon ending on ending on
31 31 31 31

March 2104 December2012 March 2014 December 2012
Interest expenses (11,209) (11,875) (21,965) (22,029)
Exchange vanations on
habilities (22,647) (2,483) (52,455) (2,126)
Financial instruments - NDF (49,743) (18,523) (95,561) (32,890)
Derivative operations -
commodities (36)
Other financial expenses (3.392) (1,063) (5.051) (2,229)
Total financial expenses (86,991) (33.944) (175,032) (59,310)
Interest income 2,762 358 5,273 1,061
Exchange variation
on assets 1,629 4938 1,637 4,958
Financial instruments - NDF 55,467 21,832 109,158 96,984
Other financial expenses 9699 4,267 286 148
Total financial iIncome 69,557 31,395 116,354 103,151
Net financtal result (17.434) {2.549)] —[58.678) 43.841

It should be considered that for this year the range corresponds to 15 months while the
previous year was 12 months

Insurance cover

The Company maintains insurance cover for operational and other risks to safeguard its fixed
assets and inventory

The amount of insurance contracted on 31 March 2014 and 31 December 2012 1s considered

sufficient according to the opinion of specialist insurance advisors to cover any losses It1s
composed of the following. © -
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Explanatory notes from the board of directors to the financial statements
on 31 March 2014 and 31 December 2012
In thousands of reals. except if otherwise indicated

Cover amount

31 31
March December

Description Type 2014 2012

Fixed assets Fire 538,688 467,935
Inventory Fire 29,240 46,350
Interests Loss of profit 51,611 49,469
Liabihties Civil iabihty 61,500 66,010
Liabilities Personal passenger accidents 2,102 2,162

Subsequent events

In accordance with a material fact publhished on 01 Apnl 2014, the Company informed 1ts shareholders
and the market in general thatits controlling shareholder, Marubem Corporation, intended, through
one of 1ts affiliates, to acquire up to 100% of the Company’s shares 1n circulation on the market using a
takeover bid to annul the company registration started by the Company with the CVM and,
consequently, remove the company from the traditional segment of secunities trading by
BM&FBOVESPA S A - stock exchange, commodity and futures exchange (BM&FBOVESPA) Italso
stated that its controlling shareholder, Marubeni Corporation, irreversibly undertook directly or
indirectly to make a capital injection in the Company of R$ 353,000 (three hundred and fifty three
thousand reals), (1) if and when the takeover bid was successfully concluded and (11} 1n the same fiscal
year in which the takeover bid was successfully concluded The total amount of resources deriving from
the capitahisation will be used to pay a substantial part of particular debts that the Company has

from certain loans with related parties The terms and conditions of the capitalisation, which wall be
carried out 1n accordance with applicable legislation and regulations, will be approprately defined and
notified to all shareholders

As a result of the previous material fact, in accordance with the matenal fact published on 17 April
2014, the Company informed 1ts shareholders and the market in general that 1ts controlling
shareholder, Marubem Corporation, on that date submitted to the CVM, a request to register a takeover
bid for ordinary shares, class A preferential shares and class B preferential shares 1ssued by the
Company to annul 1ts open company registration (“delisting takeover bid”) in accordance with Article 4,
§ 4 of the LSA and Art 16 et seq of CVM Order no 361 of 5 March 2002 as amended (“CVM Order 361")

The other terms and conditions of the above-mentioned matenal fact can be obtained directly from the

documents disclosed to shareholders and to the market
* % ok




