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Strategic report

For the year ended 31 December 2017

The directors present their strategic report for the year ended 3| December 2017.

Principal activities and business review

AllianceBernstein Services Limited (the "company”) is incorporated in England and Wales, under the Companies Act 2006, as a private
company limited by shares. The company's principal activity is to provide administration services to entitics within the AllianceBernstein
corporate group primarily within the United Kingdom.

Revenue stayed constant at £19.4m (2016 £19.4m) due to an increase in recharges to group companies offset by adverse USD/GBP
cxhange rate movements whilst administrative expenses incrcased by 1% to £18.4m (2016: £18.2m), reflecting higher portfolio services
related expenses.

Key performance indicators

The directors are of the opinion that analysis using KPIs is not necessary for an understanding of the development, performance or
position of the company.

Description of risks and uncertainties
Market risk
(i) Interest rate risk - The company carns interest on cash balances

(ii)  Foreign exchange risk - The company is exposed to foreign exchange risk, arising mainly from toreign
currency denominated transactions and recognized assets.

(iii) Price risk - 'T'he company is not exposed to price risk.

Credit risk

Credit risk arises from cash deposits with banks and financial institutions as well as credit exposures in respect of outstanding receivables.
The cash deposits with banks and high-quality financial institutions are a means of minimising credit risk. There is a credit control
monitoring process whereby aged receivables are reviewed on a regular basis and where appropriate, an amount sct aside as provision for
debts that are not expected to be collected in full.

Operational risk

Operational risk can result from inadequate or failed internal processes, people and systems or from external cvents. The firm has a
dedicated Risk Management function which facilitates the ongoing identification, assessment, monitoring, controlling and mitigation of
risks.

Liquidity risk

‘T'he company's liquidity risk is mitigated to the extent that it is funded by its parent AllianceBernstein Limited.

On behalf of the board

d(een

Registered office:
S0 Berkeley Street

J Green I.or}don ‘
United Kingdom
Director WIJ 8HA

12Ppn\ 2018

Company registered number: 01961063
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Directors’ report
For the year ended 31 December 2017

The directors present their annual report and the audited financial statements for the year ended 31 December 2017.

Financial risk management

Financial risks and how the Company mitigates these risks have been addressed in note 15 to the financial statements.

Results and dividend

The statement of income and retained earnings for the year is set out on page 7. Profit for the financial year amounted to £0.8m in
2017 (2016: £1.0m).

No dividend has been recommended for payment by the directors (2016: £nil).

Directors .

The directors of the company who were in oftice during the year and up to the date of signing the financial statements are as
follows:

A Clements

| Dawkins (resigned 9 February 2017)

D Futchins

J Green (appointed 23 February 2017)

Directors’ insurance

AllianceBernstein L.P. maintains insurance for the directors in respect of their duties as directors of the company, including third
party indemnity.

This was in force during 2017 and at the date of signing the financial statements.

Future developments

Currently there are no significant future developments for the company. The company will continue its normal activities for the
foreseeable ftuture.

Employees

The company recognises the importance of ensuring that employees understand the aims and objectives of the company, and are
clear on what is expected of them, and has policies and practices that make the company a desirable place to work. The company
requires employees to act ethically and encourages staff to be aware of the wider community. Communication with employees is
via email and AllianceBernstein's intranet site. In addition, employees' views on decisions that are likely to impact them may be
aired cither at lrequent town hall meetings or via the annual employee performance review process.

Non-discrimination and equal opportunity policy

The company does not discriminate against any employee or applicant for employment on the basis of race, colour, religion, age,
disability or any other basis that is prohibited by law. AllianceBernstein's policies, as well as its practices, seek to ensure that
cmployment opportunities are available to all employees and applicants, based solely on job-related criteria. ‘This policy of non-
discrimination applies to all employment practices including, but not limited to, hiring, compensation, bencfits cligibility,
promotions, transfers and redundancies. Applications for employment by disabled persons are always fully considered, bearing in
mind the respective aptitudes and abilities of the applicant concerned. In the event of members of staff becoming disabled every
effort is made to ensure that their employment with the company continues and appropriate training is arranged.
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Directors’ report (continued)
For the year ended 31 December 2017

Creditor payment policy

The company agrees payment terms when centering into new business contracts with its suppliers. The company seeks to abide by
the agreed terms whenever it is satisfied that the supplier has provided the goods or services in accordance with the agreed terms
and conditions.

Statement of directors’ responsibilities

The directors are responsible for preparing the Strategic Report, Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
prepared the group and parent company financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK
and Republic of ireland” (United Kingdom Generally Accepted Accounting Practice), and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of atfairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

- sclect suitable accounting poticies and then apply them consistently;
- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that
the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Disclosure of information to auditors

In the case of cach of the persons who are directors at the time when this report is approved, so far as the directors are aware, there
is no relevant audit information of which the company's auditors are unaware, and the directors have taken all steps that they ought
v have taken as directors to make themselves aware of any audit information and to establish that the company's auditors are aware
of that information.

“T'his information is given and should be interpreted in accordance with the provisions of section 418 of the Companies Act 2006.

Independent auditors
The independent auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a resolution
concerning their re-appointment will be proposed at the Annual General Meeting,

Registered office:
50 Berkeley Street

@C\ T l.ondon
C’:&/\ United Kingdom

W1J 8HA

O behalf of the board -

J Green, Director
| 2_ April 2018 Company registered number: 01961063
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Independent auditors' report to the members of AllianceBernstein Services Limited

Report on the financial statements
Opinion
In our opinion, AllianceBernstein Services Limited’s financial statements:

give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its profit for the year then anded;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Iretand”,
and applicable law); and

have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the Statement of Financial Position
as at 31 December 2017 and the Statement of Income and Retained Earnings for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)™) and applicable law. Our
responsibitities under 1SAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC’s Ethical Standard, and we have fuifilled our other ethical responsibilities in
accordance with these requirements.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you when:
the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from
the date when the financial statements are authorised for issue.

llowever, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s ability
to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the
other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this
report. any form of assurance thereon.
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Independent auditors' report to the members of AllianceBernstein Services Limited (continued)

Reporting on other information (continued)

In' connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatcment,
we are required to perform procedures to conclude whether there is a material misstatement of the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report based on these
responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also to
report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2017 is consistent with the financial statements and has been prepared in
accordance with applicable legal requircments.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not
identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities set out on page 4, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true
and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise trom fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www. frc.org.uk/auditorsresponsibilitics. This description forms part ot our auditors’ report.
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Independent auditors' report to the members of AllianceBernstein Services Limited (continued)

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing,

Other required reporting
Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not received all the information and explanations we require for our audit; or

adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from
branches not visited by us; or

certain disclosures of directors’ remuneration specified by law are not made; or

the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

R~

Alex Bertolotti (Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
LLondon

12 April 2018



Statement of Income and Retained Earnings
Sor the year ended 31 December 2017

Revenue
Administrative expenses
Operating profit

Finance Income
Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit for the financial year

Retained profit brought forward

Retained profit carried forward

AllianceBemstein Services Limited
Annual Report
31 December 2017

Note 2017 2016
£ £

2 19,387,381 19.415,551
(18,384,068) (18,162,921)

1,003,313 1,252,630

3 2,660 1.949
4 1,005,973 1,254,579
6 (230,471) (300,183)
13 775,502 954,396

5,709,201 4,754 805

6,484,703 5,709,201

The company has no recognised other comprehensive income other than the profit for the years as disclosed in the profit

and loss account. and therefore no separate statement of other comprehensive income has been presented.

All the amounts above are in respect of continuing operations.

Further comments on the statement of income and retained earnings line items are presented in the notes to the financial

statements.



Statement of Financial Position
as at 31 December 2017

Fixed assets
Property, plant and equipment

Current assets
T'rade receivables
Cash

Creditors: amounts falling due within one year
Net current assets

‘Total assets less current liabilities

Net assets

Equity

Called up share capital

Share premium account
Profit and loss account

Total Equity

Note

11

13

AllianceBemstein Services Limited
Annual Report
31 December 2017

2017 2016

£ £
3,056,956 3,508,413
43,780,870 42,851,474
3,630,318 1,920,855
47,411,188 44,772,329

(43,732,691) (42,320,791
3,678,497 2,451,538
6,735,453 5,959,951
6,735,453 5.959.951
1,000 1,000
249,750 249,750
6,484,703 5,709.201

6,735,453 5,959,951

FFurther comments on the statement of financial position are presented in the notes to the financial statements.

‘These tinancial statements on pages 8 and 9 were approved by the board of directors on (PN P\g}\zms and were signed

on its behalt by:

Teen

J Green
Director

“D_ April 2018

AllianceBemstein Services Limited
Company registered number 01961063
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Notes to the financial statements for the year ended 31 December 2017

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered material in relation
to the tinancial statements.

Basis of preparation

These financial statements are prepared on the going concern basis, under the historical cost convention, in accordance with the
Companies Act 2006 and Financial Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and Republic
of'lreland". The principal accounting policies which have been applied consistently throughout the year are set out below.

Going concern

The financial statements have been prepared on a going concern basis, The directors are satisfied that the company has adequate
resources to continue in operational existence for the foreseeable future.

Cash flow statement, financial instruments and related party disclosures

IFRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have been complied with,
including notification of, and no objection to, the use of exemptions by the company's shareholder. The company has taken
advantage of the following exemptions:

The company is exempt from preparing a cash flow statement under FRS 102, paragraph 1.12, as it is a wholly owned subsidiary
of a company which prepares consolidated financial statements which are publicly available. The consolidated financial statements
of AllianceBernstein L.P., within which this company is included, can be obtained from the address given in Note 16.

The company is exempt under FRS 102, paragraph 33, from the requirements concerning wholly owned group related party
transaction disclosures.

The company is exempt under FRS 102, paragraph 11.41(b) - 11.48(c), as applicable, from the requirements concerning disclosure
of financial instruments.

Fixed assets and depreciation

Tangible fixed assets are stated at historic purchase cost less accumulated depreciation. Costs include the original purchasc price
of the asset and the costs attributable to bringing the asset to its working condition for its intended use.

Depreciation is provided by the company to write off the cost less the estimated residual value of tangible fixed assets by equal
instalments over their estimated useful economic lives as follows:

[.casehold improvements - lesser of their usetul lives or the terms of the related leases
FFurniture, fixtures and fittings - 6 years
Computers - 3 years
Other equipment - 6 years

10
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Notes to the financial statements for the year ended 31 December 2017 (continued)

1 Accounting policies (continued)

Lease commitments

l.eases where the lessor retains substantially all the risks and benefits of ownership of the asset are classified as ‘operating leases’.
Costs under operating leases are charged to the statement of income and retained earnings on a straight line basis over the life ot the
lease.

Onerous lease obligations

When a leaschold property ceases to be used in the business, a liability is rccognised for unavoidable costs of future lease
obligations in excess of anticipated income from the leasehold property. The liability is discounted at market rates to reflect the
long term nature of the cash flows.

Pension costs

During the year the company continued to contribute to a Group Personal Pension plan (which is a defined contribution scheme)
paying contributions for its employees. Pension contributions are based on a percentage of employee salary. The amount charged
against profits represents the contributions payable to the plan in respect of the accounting period. Once contributions have been
made the group has no further payment obligation.

The assets of the plan are held separately from those of the company in independently administered funds. There were no
outstanding or prepaid contributions at the year end.

Taxation

The charge for taxation is based on the results for the year and takes into account taxation deferred because of timing differences
between the treatment of certain items for taxation and accounting purposes. Deferred tax is recognised, without discounting, in
respect of any timing differences which have arisen but not reversed by the balance sheet date. Provision is made for any deferred
taxation only to the extent that it is probable that an actual liability will crystallise. As the company is a member of a group for
corporation tax purposes, deferred tax assets will not be recognised where losses will be passed between members of the group.

Functional currencies

The functional currency of the company is pound sterling. Transactions in foreign currencies are recorded using the rate of
exchange ruling at the date of transaction. Monetary assets and liabilities denominated in loreign currencies are translated using
the rate of exchange ruling at the statement of financial position date and the gains or losses on translation are included in the
statement of income.

Revenue

Revenue represents the charges for administrative services, all of which is derived from group-companies and accounted for on an
accrual basis plus a margin.

1"
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Notes to the financial statements for the year ended 31 December 2017 (continued)
1 Accounting policies (continued)

Financial assets

The company recognises financial assets initially at fair value from the trade date, and continues to recognise them
through the profit and loss account until the rights to receive cash flows have expired or the company has transferred
substantially all the risks and rewards of ownership.

Impairment of financial assets

The company assesses at each balance sheet date whether there is objective evidence that a financial asset or a
portfolio of financial assets, including trade receivables, is impaired. The factors that the company takes into account
include age of the trade receivables and specific knowledge regarding the receivables.

Financial liabilities

The company recognises financial liabilities from the trade date, and continues to recognise them until the liability
has been settled, extinguished or has expired.

Critical accounting judgements and estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the amounts reported for assets and liabilities at the date of the statement of financial position and the
amounts reported for revenues and expenses during the year. However, the nature of estimation means that the actual
outcomes could differ from those cstimates. All estimates and assumptions are best estimates undertaken in
accordance with the applicable standard, and the directors are of the view that none have a significant risk of causing
a material adjustment to the carrying value of assets and liabilities within the next financial year.

No significant judgements have to be made by the directors in preparing these financial statements.

2 Revenue

The turnover and profit before taxation are attributable to the principal activity of the company. An analysis of
turnover on a contractual basis by geographical location is as tollows:

2017 2016
£ £

UK 5,190,989 4,865,183
QOverseas 14,196,392 14,550,368

19,387,381 19.415.551

3 Finance Income

2017 2016
£ £

Bank and other interest 2,660 1.949

12
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Notes to the financial statements for the year ended 31 December 2017 (continued)

4 Profit on ordinary activities before taxation
2017 2016
£ £
In addition to wages, salaries and other employee costs as stated in
note 5 this is stated after charging:
Auditors' remuneration - audit fee 33,700 31,087
Depreciation 1,191,028 1,299,530
Net exchange loss/(profit) 466 (35,539)
Rental of premises — rentals payable under other operating leases 3,168,904 2,979,447
s Staff numbers and costs
2017 2016
£ £
Wages and salaries 6,371,998 6,352,938
Social security costs 883,143 815,340
Other pension costs 327,450 . 363,397
7,582,591 7,531,675

The monthly average number of employees during the year in administrative and central functions was 58 (2016:
65). The directors did not receive any emoluments in respect to their services to the company.

The directors are directors of other group companies, and it is not possible to make an accurate apportionment of
their remuneration in respect ot each of the group companies.

6 Tax on profit on ordinary activities

‘The taxation charge for the year is set out below:

Analysis of tax charge

2017 2016
£ £
Current tax:
UK corporation tax on profit tor the ycar 154,707 193,153
Adjustments in respect of prior years - (5,702)
Total current tax . 154,707 187,451
Deferred tax (note 10)
Current year 75,764 119,371
Prior year adjustment - (6,639)
Total deferred tax 75,764 112,732
. 'Fax on profit on ordinary activities 230.471 300,183

13
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Notes to the financial statements for the year ended 31 December 2017 (continued)

6 Tax on profit on ordinary activities (continued)

Factors affecting tax charge for the

The current tax charge for the year ended 31 December 2017 is lower (2016: higher) than the standard rate of

corporation tax in the UK of 19% (2016: 20%). The differences are explained below.

2017 2016
£ £
Profit on ordinary activities before taxation 1,005,973 1,254,579
Profit on ordinary activities multiplied by the standard rate 193,614 250,916
in the UK of 19% (2016: 20%)
L:ftect of disallowable expenditure 37,839 61,608
Adjustments in respect of prior years - (12,341)
Timing difference — Rate (20% to 19%) & rounding . (982) -
Total tax 230,471 300,183
The company's profits are taxed at the standard rate of corporation tax in the UK of 19.25% (2016: 20.00%).
7 Property, plant and equipment
Leasehold Furniture, Computers and Total
improvements fixtures and other equipment
fittings
£ £ £ £
Cost
At beginning of the year 8,223,997 1,099,606 3,477,119 12,800,722
Additions 76,778 - 662,793 739,571
Disposals - - - -
At end of the year 8,300,775 1,099,606 4139912 13,540,293
Accumulated depreciation
At beginning of the year 6,226,030 818.111 2,248,168 9,292,309
Charge for the year 412,328 177,279 601,421 1,191,028
Disposals - - - -
Atend ot the year 6,638,358 995.390 2,849,589 10,483,337
Net book value
At 31 December 2017 1,662,417 104,216 1,290,323 3,056,956
At 31 December 2016 1,997 967 281,495 1,228,951 3,508,413

14
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Notes to the financial statements for the year ended 31 December 2017 (continued)

8 Trade Receivables

Amounts owed by group undertakings

Other receivables

Deterred tax asset (see note 10)
Prepayments and accrued income

The amounts owed by group undertakings comprise:

Alliance3ernstein LP.

Other

2017
£

40,376,805
594,865
523,499

2,285,701

43,780,870

830,876

39,545,929

40,376,805

2016
£

39,616,715
460,212
599,263

2,175,284
42,851,474

38,556,780

1,059,935

39.616,715

The amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are
repayable on demand. The deferred tax asset amount includes an estimated £448k (2016: £487k) due in more than

one year.

‘The directors consider that the carrying value of receivables due in less than one year is approximate to their fair

value.

9 Cash

Cash at bank

10 Deferred tax

Deterred tax asset brought forward

Timing difference between accumulated depreciation

and capital allowances

Difference arising on provisions and accruals that become
tax deductible once paid

Prior year adjustment and rounding difterence

Deterred tax carried forward

Timing difference between accumulated depreciation and capital allowances

Difterence arising on provisions and accruals that become tax deductible once

paid

Deterred tax carried forward

2017
£

. 3,630,318

2017
£

599,263

(70,047)

5,717)

523,499

431,063

92,436

523,499

2016

1,920,855

2016
£

711,995

(90.650)

(28,721)
6,639
599,263

501,110

98,153

599,263

_—

15
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Notes to the financial statements for the year ended 31 December 2017 (continued)

11 Creditors: amounts falling due within one year
2017 2016
£ £
‘I'rade creditors 7.819 22,080
Amounts owed to group undertakings 41,591,756 39,942,731
Taxation and social security 263,584 245242
Accruals and deferred income 1,869,532 2,110,738

43,732,691 42.320,791

The amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and are
repayable on demand.

"The directors consider that the carrying value of creditors due in less than one year is approximate to their fair
value.

12 Called up share capital

2017 2016
£ £
Allotted and fully paid
1000 ¢2016: 1000) Ordinary shares of £1 each 1,000 1,000
13 Reconciliation of movements in total equity
2017 2016
£ £
At | Januvary 5,959,951 5,005,555
Profit tor the financial year 775,502 954,396
At31 December 6,735,453 5.959.951
14 Commitments and contingencies

Annual commitments under operating leases which cannot be terminated prior to the expiry of their

term are as follows: 2017 2016

£ £
l:xpiring within | ycar 4,985,770 5322326
i:xpiring during years 2 to § ’ 17,450,195 19.569.682
Lixpiring after S years - 2.446.210

Included within the amounts disclosed above is an expected uplilt in rent, which is based on contractually
stipulated rent review clauses within the company's lease arrangements.

16
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Notes to the financial statements for the year ended 31 December 2017 (continued)

15 Financial risks
Credit risk

The sum of the total cash and total receivable balances as per notes 8 and 9 gives a maximum credit risk
exposure of £47.411,188 (2016: £44,772,329). The material concentration of this risk is in the United Kingdom,
and the remainder relates to branches and representative offices of the parent company.

‘The company does not hold any collateral as security. For the purposes of the company's disclosures regarding
credit quality, all financial assets subject to credit risk fall into the category "Financial assets neither past due nor
impaired". -

Financial assets neither past due nor impaired can be analysed according to the geographical location used by the
company when assessing customers and counterparties. The majority of the company's domestic and
international customers and counterparties are located in the United Kingdom.

Liquidity risk
The company's liguidity risk is mitigated to the extent that it is funded by its parent AllianceBernstein Limited.

Market risk
u) Interest rate risk
The only impact on income from interest rate tluctuations is on interest earned on cash balances.

b) Foreign exchange risk
The Company had no significant foreign currency assets at 31 December 2017, nor at 31 December 2016.

Capital risk management

The company's objectives when managing capital are:

o to safeguard the company's ability to continue as a going concern;

e to provide returns for shareholders and benetits for other stakeholders;

® to maintain an optimal capital structure to reduce the cost of capital;

e t0 maintain financial strength to support new business growth; and

® 10 satisty the requirements of its clients.

The board has a dividend payment policy in place, which assesses the distributable reserves of the company and
its cash Ilow position in its decision to pay dividends. ‘T'his is consistent with prior years. The company is not
subject to a capital adequacy requirement.

16 Immediate and ultimate holding company

The immediate holding company is AllianceBernstein Limited, a company registered in England and Wales.
Copies of the linancial statements of AllianceBernstein Limited may be obtained from 50 Berkeley Street,
London. United Kingdom, W1J 8HA,

‘T'he consolidated financial statements of” AllianceBernstein L.P. (established in the State of Delaware, USA),
within which this company and its immediate holding company are included, can be obtained from
AllianceBernstein L.P.. 1345 Avenue of the Americas

The ultimate holding company and- controlling party is AXA, S.A. a [French holding company lor an
international group of companices.
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