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Directors’ report

The directors present their directors’ report and financial statements for the 52 week penod ended 21 February 2010
(2009 52 week period 22 February 2009)

Principal activity

The Company’s principal activity 1s that of an intermediate holding and finance company
Business review

The results of the Company for the period are set out 1n the accompanying financial statements
Directors

The directors who held office during the penod were as follows

W Gnimsey

R Bird

R Gladwin

AV Unitt

P Teale (resigned 1 March 2010)

Political and charitable contributions
The Company made no political or chantable donations during the period (2009 £nil)
Disclosure of information to auditors

The directors who held office at the date of approvai of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit mformation of which the Company’s auditors are unaware, and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the Company’s auditors are aware of that information

Auditors

In accordance with Section 487 of the Compames Act 2006, a resolution for the re-appeintment of KPMG Audit Plc
as auditors of the Company 1s to be proposed at the forthcoming Annual General Meeting

By order of the board

W

AV Unitt Gawsworth House
Chief Financial Officer Westmere Drive
Crewe

Cheshire

CW1 6XB
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Focus No 1 Limited

Dhrectors’ report and financial statements
Registered number 1932765

For the period ended 21 February 2010

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for prepanng the Directors’ Report and the financial statements in accordance with
apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
clected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that penod

In preparing these financial statements, the directors are required to
¢ select smitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent,

¢ state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

e prepare the financial statements on the going concern basis unless it 1s 1nappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsthihity for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other uregulanties

The directors are responsible for the maintenance and integnity of the corporate and financial information included
on the company's website Legislation 1n the UK goverming the preparation and dissemunation of financial
statements may differ from legislation 1n other junsdictions




KPMG Audit Plc

St James' Square
Manchester

M2 6DS

United Kingdoem

Independent auditors’ report to the members of Focus No. 1 Limited

We have audited the financial statements of Focus No 1 Limited for the 52 weeks ended 21 February 2010
set out on pages S to 13 The financial reporting framework that has been applied 1n their preparation 1s
applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them 1n an auditors' report and for no other purpose To
the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explamed more fully in the Directors' Responsibilities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibthity 1s to audit the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's (APB's) Ethical Standards for Audutors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's web-site at
www frc org uk/apb/scope/UKNP

Opinion on financial statements
In our opuuon the financial statements

e give a true and fair view of the state of the company’s affairs as at 21 February 2010 and of its loss for
the peniod then ended,

e have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and
e have been prepared 1n accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opmion the imformation given in the Directors' Report for the financial penod for which the
financial statements are prepared 1s consistent with the financial statements




Independent auditors’ report to the members of Focus No.1 Ltd (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you 1f, 1 our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

e we have not recetved all the information and explanations we require for our audit

edctor Qe le

Nicola Quayle (Senior Statutory Auditor)
for and on behalf of KPMG Audit Ple, Statutory Auditor

Chartered Accountants _

St James’ Square & Furte 2010
Manchester

M2 6DS




Profit and Loss Account
Sor the period ended 21 February 2010

Focus No 1 Limited

Directors’ report and financial statements
Registered number 1932765

For the period ended 21 February 2010

52 weeks 52 weeks
Note 21 February 2010 22 February 2009
Before Exceptional Total Before  Exceptional Total
exceptional items excepnonal items
items items
£000 £000 £000 £000 £000 £0060
Administrahive expenses 2 (k)] - 3) 3) (6) &)
Loss on ordinary activities before
taxation 3) 3) (&) (9
Tax on loss on ordinary activities 6 - -
Loss for the finaneial period 3) 9

All amounts relate to contimung operations

The notes on pages 8-13 form part of these financial statements

The Company has no recognmised gains or losses 1n erther the current or preceding penod, other than those reported
above, and therefore no statement of total recognised gains and losses has been presented




Balance Sheet
at 21 February 2010

Fixed assets
Investments

Current assets
Debtors

Creditors' amounts falling due within one year
Net current assets
Net assets

Capital and reserves
Called up share capital
Share premium account
Capital redemptien reserve
Profit and loss account

Shareholders’ funds

The notes on pages 8-13 form part of these financial statements

These financial statements were approved by the board of directors on {bu‘Jw 2ol0

behalf by

e

AV Unitt
Chref Financral Officer

Note

Focus No | Limited

Directors’ report and financial statements

Registered number 1932765

For the period ended 21 February 2010

21 February 2010
£000 £000

65,947

673,012

(513,007)

160,005

225,952

20,310
153,075
943
51,624

225,952

22 February 2009
£000 £000

65,947

673,012

(513,004)
160,008

225,955

20,210
153,075
943
51,627

225,955

and were signed on 1ts



Reconciliation of Movements in Shareholders’

Jor the period ended 21 February 2010

Loss for the financial period
Opening shareholders’ funds

Closing shareholders’ funds

The notes on pages 8-13 form part of these financial statements

Focus No 1 Limted

Directors’ report and financial statements
Registered number 1932765

For the penod ended 21 February 2010

Funds
52 weeks ended 52 weeks ended
21 February 2010 22 February 2009
£000 £000
3 9)
215955 225,964
225,952 225,955




Focus No 1 Limited

Directors’ report and financial statements
Registered number 1932765

For the period ended 21 February 2010

Notes

(forming part of the financial statements)

1 Accounting polictes

The following accounting policies have been apphed consistently in dealing with ttems which are considered
matenal in relation to the financial statements, except as noted below

Basis of preparation
The financial statements have been prepared in accordance with applicable accounting standards and under the
histoncal cost accounting rules

The directors have considered the future profitability of the Group and have prepared profit and cash flow forecasts
for the period up to February 2012 These projections indicate that the banking covenants attached to the Group's
facilities will be complied with throughout the forecast peniod and that the facilities should provide sufficient
working caprtal for the Group for the whole of the period

The directors have further considered a number of reasonably possible changes to the forecasts to reflect the
inherent uncertainty in the current economuc chmate The directors are satisfied that, taking account of these
changes, there ss sufficient flexibility in the overhead cost base and discretional spend hines, together with flexility
in the working capital forecasts, to allow the Group to meet 1ts projected working capital requirements and liabilities
arising on financing and mvestment obligations and to meet 1ts banking covenants.

After making enqunies, including n relation to the continued commitment of the Group’s major shareholders, the
directors have a reasonable expectation that the Company and the Group have adequate resources to continue n
operational existence for the foreseeable future Accordingly, they continue to adopt the gomg concern basis n
preparing the annual report and financial statements

The Company 1s exempt by virtue of section 400 of the Companies Act 2006 from the requirement to prepare group
accounts These financial statements present mformation about the Company as an individual undertaking and not
about 1ts Group

Under FRS 1 the Company 1s exempt from the requirement to prepare a cash flow statement on the grounds that a
parent undertaking includes the Company 1n its own published consolidated financial statements

As the Company 1s a wholly owned subsidiary of FLP2 Limited, the Company has taken advantage of the
exemption contamed in FRS 8 and has therefore not disclosed transactions or balances with entines which form part
of the Group The consolidated financial statements of the Group can be obtained from the address in note 13

Investments
Investments are stated at valuation less full provision for any impairment n value
Taxation

The charge for taxation is based on the profit or loss for the peniod and takes into account taxation deferred because
of timing differences between the treatment of certain items for taxation and accounting purposes In accordance
with FRS 19 deferred tax hiabihities are provided for in full, deferred tax assets are recogmsed to the extent that they
are expected to be recoverable in the foreseeable future No discounting has been applied to the deferred tax
provision




Focus No | Limited
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For the penod ended 21 February 2010

Notes (continued)

1 Accounting policies (continued)

Classification of financial instruments issued by the Company

Financial instruments 1ssued by the Company are treated as equity (1e forming part of shareholders’ funds) only to
the extent that they meet the following two conditions

a) they include no contractual obligations upon the Company to deliver cash or other financial assets or to
exchange financial assets or financtal habilities with another party under conditions that are potentially
unfavourable to the Company, and

b)  where the instrument witl or may be settled in the Company’s own equity nstruments, it 15 either a non-
derivative that includes no obligation to deliver a variable number of the Company’s own equity mstruments or
18 a denvative that will be settled by the Company’s exchanging a fixed amount of cash or other financial
assets for a fixed number of 1ts own equity instruments

To the extent that this definition 15 not met, the proceeds of 1ssue are classified as a financial lability Where the
mstrument so classified takes the legal form of the Company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts 1n relation to those shares

Finance payments associated with financial habilities are dealt wath as part of mterest payable and simuilar charges
Finance payments associated with financial instruments that are classified as part of shareholders’ funds (see
dividends policy), are dealt with as appropniations in the reconciliation of movements in shareholders’ funds

2 Exceptional items
Exceptional items compnse the following 52 weeks 52 weeks
21 February 2010 22 February 2009
£000 £000
Admunistrative expenses
Refinancing costs - 6

Refinancing costs in 2009 related to professional fees associated with strategic advice on debt instruments

The tax effect of exceptional items 15 £mil (2009 £mil)

3 Loss on ordinary activities before taxation
52 weeks 52 weeks
21 February 2010 22 February 2009
£000 £000
Loss on ordinary activities before taxation 1s stated afier charging
Auditors’ remuneration
Audit 3 3

Amounts receivable by the Company’s auditor in respect of services to the Company and 1ts associates, other than
the audit of the Company’s financial statements, have not been disclosed as the information s required instead to be
disclosed on a consolidated basis in the consolidated financial statements of the Company’s ultimate parent, FLP2
Limited




Focus No 1 Limited
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For the peniod ended 21 February 2010

Notes (continued)

4 Remuneration of directors

The directors receive no remuneration from the Company in ther capacity as diectors  All remuneration 1s
provided by another group undertaking, Focus (DIY) Limuted

Number of directors
21 February 2010 22 February 2009
Retirement benefits are accruing to the following number of directors under

wn
th

Money purchase schemes

5 Staff numbers and costs

The average number of persons employed by the Company (including directors) dunng the period, analysed by
category, was as follows
Number of employees
52 weeks 52 weeks
21 February 2010 22 February 2009

Admimstration 5 5

The aggregate payroll costs of these employees 1s borne by another group undertaking, Focus DIY Limited
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Notes (continued)

6 Taxation

Analysis of credit n pertod

52 weeks 52 weeks
21 February 2010 22 February 2009
£000 £000

Current tax
UK corporation tax on loss for the penod
Adjustments in respect of prior penods

1
+

Total current tax credit (see below)

Factors affecting the tax credit for the current period

The current tax credit for the period 1s lower than (2009 lower) the standard rate of corporation tax in the UK 28%
(2009 28%5) The differences are explained below

52 weeks 52 weeks
21 February 2010 22 February 2009
£000 £000
Loss on ordinary activities before taxation (&) 9
Loss on ordmary activines multiplied by the standard rate of corporation tax in the
UK of 28% (2009 28%) () 3
Effects of
Expenses not deductible for tax purposes - 3

Group relief sold at less than the prevailing rate

Current tax credit for period (see above) - -
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For the period ended 21 February 2010

Notes (continued)

7 Fixed asset investments

Shares 1n group

undertakings
21 February 2010
£000
Cost and net book value
At beginmng and end of period 65,947

The principal undertakings in which the Company’s interest at the period end 15 more than 20% are as follows

Subsidiary undertakings Country of Principal activity Percentage and class of shares held
mcorporation [ndirect Direct
Ordinary Ordinary
Focus Retail Group Limited UK Intermediate holding Company - 100%
Focus Group (Finance) Limited UK Intermediate holding Company 100% -
Focus (DIY) Linuted UK Retal operator of DIY superstores 100% -
Do It All Limited UK Retail operator of DIY superstores 100% -
8 Debtors
21 February 2010 22 February 2009
£000 £000
Amounts owed by group undertakings 673,012 673,012

Amounts owed by group undertakings are receivable on demand and accrue no 1nterest

9 Creditors: amounts falling due within one year
21 February 2010 22 February 2009 |
£000 £000
Bank loans and overdrafts 3,320 3,155 |
Amounts owed to group undertakings 509,684 509,846 ‘
Accruals and deferred income 3 3 |

513,007 513,004
10 Contingent liabilities

The Company has guaranteed certain borrowings of subsidiary undertakings which at 21 February 2010 amounted
to £188 8m (2009 £177 2m)

12




Notes (continued)

11 Called up share capital

Allotted, called up and fully paid

2,619,140 ordinary shares of 1p each

10,375,839 A ordinary shares of 1p each

788,596 B ordinary shares of 1p each
2,017,221,365 deferred ordinary shares of 1p each

Focus No 1 Limited

Drirectors’ report and financial statements
Registered number 1932765

For the pertod ended 21 February 2010

21 February 2010 22 February 2009

£000 £000
26 26

104 104

8 8
20,172 20,172
20,310 20,310

The A ordinary shares have no nghts to dividends other than those recommended by the directors, have one vote per
share, no redemption rights and have unhmited rights to share 1n any surplus on a winding up

The B ordinary shares have no nights to dividends other than those recommended by the directors, have one vote per
share, no redemption nghts and have unlimited nghts to share 1n any surplus on a winding up

The deferred ordinary shares carry no nghts to dividends, are subordinate to equity shares on a winding up and carry

no voting nghts

12 Reserves
Share
premum
account
£000

Cempagy

At beginning of pened 153,075
Retained loss for the financial period -
At end of period 153,075

13 Ultimate parent company

Other Profit
reserves and loss
account
£000 £000
943 51,627

- (3)
943 51,624

At the penod end the Company was a subsidiary undertaking of FLP2 Limuted which was the ultimate pareat

Company incorporated in the UK

The consolidated financial statements of the Group are available to the public and may be obtained from:

Compames House
Crown Way
Maindy

Carduff

CF14 3UZ




