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ENTERPRISE MAINTENANCE SERVICES LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 December 2006

ACTIVITIES

The principal acuvity of the company 15 that of property maintenance

REVIEW OF DEVELOPMENTS AND FUTURE PROSPECTS

The directors are satisfied with the result for the year and are optimistic for the future

Sales decreased by 28 2% in the year to £14 5m Profit before tax fell by 32 9% from £2 2Zm to £1 5m
The balance sheet of the company 15 shown on page 7

Enterprise Plc manages 1ts operations on a divisional basis For this reason, the Company’s directors believe that
further key performance indicators are not necessary or appropriate for an understandimg of the development,
performance or position of the business The performance of the Pubhc/Private Sector Maintenance diviston of
Enterpnse Plc, which includes this company, 1s discussed 1n the Group’s Annual Report which does not form part of
this report Principal nsks and uncertainties affecting the business are also discussed 1 the Groups Annual Report

On 30 Apnl 2007, an offer for the whole of the 1ssued share capital of Enterpnse plc by management backed by 31
Group plc was declared wholly unconditional and from 14 May 2007, the company became a substdary of Inhoco
3362 Limited

RESULTS, DIVIDENDS AND TRANSFERS TO RESERVES

The profit after tax and retained profit for the year of £1,024,000 (2005 - £1,526,000) has been transferred to
reserves The directors have not recommended the payment of dividend (2005 - £ml)

DIRECTORS AND THEIR INTERESTS

The names of the current directors together with the names of the directors who served during the year are shown on
page 1

As at 31 December 2006, none of the directors had any interest in the share capital of the company and ther
interests 1n the share capital of Enterprise plc, the company’s ulimate parent, are shown below with the exception of
N R E Krkby and O McLaughlin whose mterests are disclosed 1n the financial statements accounts of Enterprise
plc

Shares Share options

Name At 31 December At 31 December At 31 December At 31 December

2006 2005 2006 2005

JJ Flood 165,285 182,785 96,328 53,543
D N Foster 40,000 40,000 91,499 66,095
M J Joyce 345,144 345,144 92,739 49,972
G Parker 21,308 21,398 131,328 88,543

EMPLOYMENT

It 1s the company’s pohicy to provide employees with relevant information on a regular basis and to seek therr views
on matters that concern them The company’s aimms, objectives and financial performance are commumcated
through management bniefings and other less formal communications

The company’s policy 1s to provide, whenever possible, employment opportunities for disabled people 1o encourage
and assist their recrmtment, trammg, career development and promotion, and to retamn employees who become
disabled The company also operates an equal opporturuties policy




ENTERPRISE MAINTENANCE SERVICES LIMITED

DIRECTORS' REPORT (continued)

ENVIRONMENT

The Enterpnise plc group recogmises the importance of sts environmental responsibiliies, monitors 1ts impact on the
environment, and designs and implements policies to reduce the damage that might be caused by the group’s
activines The company operates within the group’s policies, which are described in the group’s Annual Report and
do not form part of this report Incentives designed to mmumse the companies impact on the environment mnclude
recycling and reducing energy consumption

STATEMENT OF DISCLOSURE TO AUDITOR

In the case of each of the persons whe are directors of the company at the date when this report 1s approved

* so far as each of the directors 1s aware, there 15 no relevant audit information (as defined 1n the Compames Act
1985) of which the company’s auditors are unaware, and

e cach of the directors has taken all the steps that they ought to have taken as a director to make themselves aware
of any relevant audit mformanion (as defined) and to establish that the company's auditors are aware of that
wnformation

This confirmation 1s given and should be nterpreted m accordance with the provision of $234ZA of the Companies
Act 1985

AUDITORS

A resolution to re-appomnt Deloitte & Touche LLP as the company’s audstor will be proposed at the forthcoming
Annual General Meeting

By order of the Board

A

Secretary
7249 Jore 2o




ENTERPRISE MAINTENANCE SERVICES LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the Annual Report and the financial statements in accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements m accordance with United Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and applicable law) The financial statements are
required by Jaw to give a true and fair view of the state of affairs of the company and of the profit or toss of the
company for that penod In prepanng these financial statements, the directors are required to

select smtable accounting poheies and then apply them consistently,
make judgments and estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any matenial departures
disclosed and explained i the financial statements,

. prepare the financial statements on the gomg concern basis unless 1t 1s nappropnate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other regulanties




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF ENTERPRISE
MAINTENANCE SERVICES LIMITED

We have audited the financial statements of Enterpnse Mamntenance Services Limited for the year ended
31 December 2006 which comprise profit and loss account, the statement of total recognised gans and losses, the
balance sheet, and the related notes 1 to 16 These financial statements have been prepared under the accounting
policies set out therein

This report 1s made solely to the company’s members, as a body, 1n accordance with secion 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company’s members those matters we
are requared to state to them n an auditors’ report and for no other purpose  To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As described 1n the statement of directors’ responsibihities the company's directors are responsible for the preparation
of the financial statements 1 accordance with applicable law and United Kingdom Accountung Standards (Umted
Kingdom Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial staternents in accordance with relevant United Kingdom legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view, 1n accordance with the
relevant financial reporting framework, and are properly prepared in accordance with the Companies Act 1985 We
also report to you if, 1n our opimon, the information given m the directors’ report 18 not consistent with the financral
statements, 1f the company has not kept proper accounting records, 1f we have not recerved all the information and
explanations we require for our audit, or 1if mformation specified by law regarding directors' remuneration and other
transactions 18 not disclosed

We read the Directors’ Report and consider the imphicattons for our report 1f we become aware of any apparent
misstatemnents within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also ncludes an assessment of the significant estimates and judgements
made by the directors in the preparation of the financial statements, and of whether the accounung pohcies are
appropriate to the company's eircumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary mn order to provide us wath sufficient evidence to give reasonable assurance that the financial statements
are free from matenal misstatement, whether caused by fraud or other wregulanty or error In forming our opimon
we also evaluated the overall adequacy of the presentation of information 1n the financial statements

Opinion
In our opinion

¢ the financial statements give a vue and farr view, mn accordance with Umited Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 December 2006 and of 1ts profit for the year
then ended,

¢ the financial statements have been properly prepared in accordance with the Companies Act 1985, and

e the mformation given m the Directors’ Report 1s consistent with the financial statements

AL € Tt o~ F

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
Manchester

Date 2 & A o8




ENTERPRISE MAINTENANCE SERVICES LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2006

Note
2006 2005

£°000 £°000
TURNOVER 14,492 20,183
Cost of sales (12,273) (17,397)
GROSS PROFIT 2,219 2,786
Admrmstrative expenses (719 (560)
OPERATING PROFIT 3 1,500 2,226
Interest payable and similar charges 4 (22) 22)
PROFIT ON ORDINARY
ACTIVITIES BEFORE TAXATION 1,478 2,204
Tax on profit on ordinary activities 5 (454) (678)
PROFIT ON ORDINARY ACTIVITIES
AFTER TAXATION FOR THE FINANCIAL YEAR 1,024 1,526
Profit and loss account brought forward 997 (529
Profit and loss account carried forward 2,021 997

The above results all ¥elate 10 continuing operations

The company has no recognised gamns or losses other than the profit for the current and prior year Accordingly, a
statement of total recognised gans and losses has not been prepared

In addition there were no other movements in shareholders funds and as a consequence a reconcihation of
movements in shareholders’ funds has not been presented




ENTERPRISE MAINTENANCE SERVICES LIMITED

BALANCE SHEET
31 December 2006

Note
2006
£000 £°000
FIXED ASSETS
Intangible fixed assets 6 487
Tangible assets 7 -
—_— 487
CURRENT ASSETS
Debtors 8 16,097
Cash at bank and 1n hand 62
16,159
CREDITORS: amounts falling due
within one year 9 (13,419)
NET CURRENT ASSETS 2,740
TOTAL ASSETS LESS CURRENT
LIABILITIES 3,227
CREDITORS: amounts falling due
after more than one year 10 (1,196)
NET ASSETS 2,031
CAPITAL AND RESERVES
Called up share capital 12 10
Profit and loss account 2,021

TOTAL SHAREHOLDERS’ FUNDS 2,031

These financial statements were approved by the Board of Directors on 29 Sune. 7003
Signed on behalf of the Board of Directors

3

Director

£°000

521

14,846

14,846

(13,659)

2005
£°000

521

1,187

1,708

(701)

1,007

10
997

1,007




ENTERPRISE MAINTENANCE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2006

1. ACCOUNTING POLICIES
Accounting convention

The financial statements are prepared 1n accordance with applicable Umited Kingdom accounting standards
The parnicular accounting policies are described below and have been consistently applied 1n both years

The financial statements are prepared under the historical cost convention
Cash flow statement

The company has taken advantage of the exemption included in FRS1 “Cash Flow Statements” in not
producing a cash flow statement as 1ts cash flows are included in the consolidated cash flow statement of the
ultimate parent company

Turnover

Turnover, all of which arose in the UK, compnses the invoiced value of goods and services supplied by the
company net of value added tax and trade discounts

Tangible fixed assets
Tangible fixed assets are stated at cost less depreciation and any provision for impairment

Depreciation 15 provided at the following annual rates 1n order to wnte off each asset over its estimated useful
Life or, 1f held under a finance lease, over the lease term, whichever 1s the shorter

Computer equipment 20% on cost
Plant and equipment 20% on cost

Intangiblie assets

Intangible assets represent the value of goodwill acquired on the acquisition of the assets and liabihities of
T Partington & Sons (Builders) Limited It 1s being amortised over 20 years

Caontracts

The activities of the company are largely undertaken through long-term framework contracts under which
turnover and profit are recogmsed 1n hne with each separate supply Where losses are foreseeable 1n respect
of future supplhies commuitted under those framework contracts, proviston 15 made In addition, a provision 1s
mamtamed for future remedial works that may be required in respect of supphes already made

Amounts recoverable on long term contracts which are not framework contracts represent the excess of
recorded turnover over payments on account Profit 1s recognised on such contracts where the total profit can
be assessed with reasonable certainty  Provision 1s made for the full amount of foreseeable losses on
contracts

Leases
Operating leases are charged to the profit and loss account on a straight line basis over the period of the lease
Pensions

Contributions to defined contnbution pension schemes are charged to the profit and loss account of the
accounting year to which the contributions relate

Taxation
Corporation tax payable 1s provided on taxable profits at the current rate

Deferred tax 1s recognised in respect of all uming differences that have onginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax 1n the future or a
rtght to pay less tax i the future have occurred at the balance sheet date




ENTERPRISE MAINTENANCE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2006

ACCOUNTING POLICIES (continued)
Taxation (continued)

Tuning differences are differences between the company’s taxable profit and its results as stated 1n the
financial statements that anse from the inclusion of gains and losses 1n tax assessments in years different
from those in which they are recogmsed n the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying uming differences can be deducted

Deferred tax 1s not recogmsed when fixed assets are revalued unless by the balance sheet date there 1s a
binding agreement to sell the revalued asseis and the gain or loss expected to anse on the sale has been
recognised 1n the financial statements Neither 1s deferred tax recognised when fixed assets are sold and 1t 1s
more likely than not that the taxable gain will be rolled over, being charged to tax only if and when the
replacement assets are sold

Deferred tax 1s measured at the average tax rates that are expected to apply n the penods in which the iming
differences are expected 1o reverse based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date  Deferred tax assets and habilities have not been discounted

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The directors received no remuneration for their services to this company 1n erther the current or preceding
year The directors are all employees of Enterprise Managed Services Lumited and are remunerated by that
company It 1s not practicable to sphit the remuneration between companies within the group

2006 2005
No. No
Average number of persons employed
Administration 25 18
Construction 32 25
57 43
£°000 £°000
Staff costs during the year
Wages and salanes 1,317 910
Social secunty costs 103 92
Pension costs 22 20
1,442 1,022
OPERATING PROFIT
2006 2005
£°000 £°000
Operating profit 1s stated after charging;:
Amortisation of intangible assets 34 33
Rentals under operating leases
Other 4 4

Auditors’ remuneration 18 bome by Enterprise Managed Services Limited, a fellow group undertaking (2005
— same)




ENTERPRISE MAINTENANCE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2006

4.

INTEREST PAYABLE AND SIMILAR CHARGES

Preference dividend

TAX ON PROFIT ON ORDINARY ACTIVITIES

Umted Kingdom corporation tax

Deferred tax
Ongmation and reversal of uming differences

2006 2005
£000 £7000
22 2
2006 2005
£°000 £000
(450) (672)
@) (6)
(454) (678)

The tax assessed for the year 1s higher (2005 — higher) than that resulung from applying the standard rate of

corporation tax in the UK at 30% (last year 30%)

The differences are explamned below

Profit on ordinary activities before tax

Tax at 30% thereon

Effects of
Expenses not deductible for tax purposes
Captal allowances in excess of depreciation

Current tax for the year

INTANGIBLE FIXED ASSETS - GOODWILL

Cost
At 1 January 2006 and at 31 December 2006

Ameortisation
At 1 January 2006
Charge for the year

At 31 December 2006

Net book value
At 31 December 2006

At 31 December 2005

2006 2005
£2000 £2000
1,478 2,204
(443) (661)
(i) (an

4 6
(450) (672)

£4000

661

140

34

174

487

521

10




NOTES TO THE FINANCIAL STATEMENTS

ENTERPRISE MAINTENANCE SERVICES LIMITED

Year ended 31 December 20006

7

TANGIBLE FIXED ASSETS

Cost
At 1 January 2006 and 31 December 2006

Accumulated depreciation
At 1 January 2006 and 31 December 2006

Net book value
At 1 January 2006 and 31 December 2006

DEBTORS

Amounts due within one year

Trade debiors

Amounts owed by group undertakings
Deferred tax (see note 11)
Prepayments and accrued income

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank overdrafts

Trade creditors

Amounts owed to group undertakings
Corporation tax

Preference dividends payable
Taxation and social security
Accruals and deferred income

Plant &
equipment,
computer
equipment

£

15

15

2006 2005
£°000 £°000
2,368 2,427
13,708 12,391
13 17

8 11
16,097 14,846
2006 2005
£°000 £000
- 22

599 931
11,458 12,030
659 291
108 86
319 240
176 59
13,419 13,659

11
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ENTERPRISE MAINTENANCE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2006

10.

11

12

13.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Preference share capital
Trade creditors

2006 2005
£000 £°000
431 431
765 270
1,196 701

The preference shares entitle the holders to a 5% dividend, to vote at meetings at which their rights are

discussed and to redeem the shares at par

A dividend of £21,550 (2005 - £21,550) has been accrued on the

dividends of £107,750 (2005 - £86,200) are included as a habihity

DEFERRED TAXATION

Balance at 1 January 2006
Charge to profit and loss account

Balance at 31 December 2006

The analysis of the deferred tax asset 1s as follows

Depreciation 1n excess of capital allowances

There are no uprovided deferred tax balances (2005 — same)

CALLED UP SHARE CAPITAL

Authonsed
100,000 ordinary shares of £1 each

Called up, allotted and fully paid
10,001 ordinary shares of £1 each

CONTINGENT LIABILITIES

shares in the year

The cumulative

£°000
(17)
4
{13)
2006 2005
£2000 £000
(13) an
2006 2005
£°000 £°000
100 100
10 10

The company 1s party to a composite guarantee and mortgage debenture 1n favour of Bank of Scotland plc to
secure the borrowings of Enterprise plc At 31 December 2006 the borrowings of Enterpnise plc secured by

this guarantee were £100 0 million (2005 - £102 4 million)

12




ENTERPRISE MAINTENANCE SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2006

14. OPERATING LEASE COMMITMENTS
L.and and buildings

31 December 31 December

2006 2005
£000 £'000

Leases which expire
Withm one year - 4

15. ULTIMATE PARENT COMPANY

At 31 December 2006, the company’s uliimate parent company and controlling party was Enterpnise plc, a
company registered i England and Wales, whose financial statements may be obtained from the Secretary,

Lancaster House, Centunion Way, Leyland, Lancashire PR26 6TX

On 30 Apnl 2007, an offer for the whole of the 1ssued share capital of Enterprise plc by management backed
by 31 Group plc was declared wholly unconditional and from 14 May 2007, the company’s ulumate parent

company and controlling party 1s Inhoco 3362 Limited, a company registered in England and Wales

16. RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption m FRS 8 “Related Party Disclosures” and has not

disclosed transactions with group undertakings

13




