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Home Charm Group Trustees Limited
Directors' report for the 52 weeks ended 27 February 2016

The dwectors present thew report and the financial statermens of the Company for the 52 weeks ended 27 February 2016
([he Hyearll)

Registered number
The registered number of the Company 1s 1915772
Principal activities and business review

Dunng the year, the Company did not trade and 15 not expected to trade for the foreseeable future

Directors

The directors who held office during the year were as follows

R T Boys (appointed 27 February 2016)

D F Dawis (resigned 31 May 2¢18)

P ] C Dawis (appointed 27 February 2016)

D P Hamtlton (resigned on 27 February 2016)
P H Shenton (resigned 31 December 2015}

Company Secretary

D P Hamilton (resigned on 27 February 2016)
A G Secretanial Lumsted (appoiwnted 27 February 2016)

Exemption from disclosing a strategic report

The Company has taken the exemption, under Compames Act 2006, for companmes applying the small compames’
regime and not prepared a strategic report
Liabihty mnsurance for directors

During the year and up to the date of approval of the financial statements the Company mamtained hability msurance for
its directors

By corder of the Board

JBoys
Director

Date 1¥.4f 1§



Home Charm Group Trustees Linuted

Balance Sheet
As at 27 February 2016

Notes 2016 2015
£ £

ASSETS
Current assets
Debtors 4 2 2
Total current assets 2 2
Net assets 2 2
Capital and reserves
Called up share capital 5 2 2
Total shareholders’ funds 2 2

The notes on pages 4 to 6 form an integral pant of the financial statements

For the year ending 27 February 2016 the Company was entitled to exemption from audit under section 480 of the
Companies Act 2006 relating to dormant companies

Directors' responsibilities

(1) The members have not required the company to obtam an audit of 1s accounts for the year in question n accordance
with section 476,

(11} The directors acknowledge their respensibihities for complying with the requirements of the Act with respect to
accounting records and the preparation of accounts

The financial statements on pages 2 o & were approved by the Board of Directors and were signed on thewr behalf by

R J Boys
Darector

Date 18 .1}.16



Home Charm Group Trustees Lim:ted

Statement of changes tn equity
For the 52 weeks ended 27 February 2016

Attributable to the owners of the Company

Called up  Profit and loss Total

share capital account shareholders’

funds

£ £ £

Balance at 1 March 2015 2 - 2
Total comprehensive income - - -
Balance at 27 February 2016 2 - 2

Attributable to the owners of the Company

Called up Profit and Total

share capital loss account shareholders'

funds

£ £ £

Balance at 2 March 2014 2 - 2
Total comprehensive mcome - - -
Balance at 28 February 2015 2 . 2




Home Charm Group Trustees Limited
Notes to the financial statements
For the 52 weeks ended 27 February 2016

1. General information

Home Charm Group Trustees Limeted (“the Company™) 15 a private hmited company incorporated and domuciled mn the
United Kingdom under the Compames Act 2006 The Company's registered address 15 Avebury, 489-499 Avebury
Boulevard, Milton Keynes, MK9 2NW

The financial year represents the 52 weeks to 27 February 2016 (52 weeks to 28 February 2015)

1. Basis of preparation

The financial statements are presented in sterling They are prepared under the histonc cost convention The principal
accounting policies applied 1n the preparation of these financial statements are set out i note 3 Unless otherwase stated,
these pohictes have been consistently applied to all the penods presented

These financial statements have been prepared 1n accordance with Umted Kingdom Accounting Standards, in particufar,
Financial reporting Standard 101 Reduced Disclosure Framework (FRS 101) and the Compames Act 2006 (the Act)
FRS 101 sets out a reduced disclosure framework for a ‘qualifying entity” as defined 1n the standard which addresses the
financial reporting requirements and disclosure exemptions i the individual financial statements of quahifying entities
that otherwise apply the recogrition, measurement and disclosure requirements of EU-adopted IFRS

The Company 1s a qualifying entity for the purposes of FRS 101 Note 7 gives details of the Company’s ulizmate parent
and from where its consohdated financial statements prepared 1n accordance with Austrahan GAAP as 1ssued by the
AASB and IFRS as 1ssued by the LASB may be obtamed

The Company did not trade during the year and accordingly no profit and loss account has been prepared

Changes 1n accounting standards

There are no new standards, amendments to existing standards or interpretations which are effective for the first tume
dunng the year ended 27 February 2016 that have a matenal impact on the Company

3 Summary of principal accounting policies

Debtors

Debtors are recogmsed mitially at fair value and subsequently measured at amortised cost, less provision for impairment
A provision for impairment of debtors 1s established when there 15 objective evidence that the Company wall not be abie
to collect all amounts due according to the cnigmal terms of debtors The amount of the provision 1s recogmsed n the
balance sheet, with the cost of unrecoverable trade debtors recognised 1n the profit and loss account immediately



Home Charm Group Trustees Limited
Notes to the financial statements (continued)

For the 52 weeks ended 27 February 2016

4. Debtors
2016 2015
£ £
Amounts falling due within one year:
Amount owed by group undertaking 2 2

The amounts owed by group undertakings are unsecured, interest free and repayable on demand

5 Called up share capital

2016 2015
£ £
Authorised:
100 ordinary shares (2015 100) at £1 each 100 100
Allotted, called-up and fully paid:
2 ordwnary shares (2015 2) at £1 each 2 2

6. Employee costs and employee numbers

The Company had no employees 1 either year other than the Company directors No director recerved emoluments m
respect of their services to the Company dunng the year (2015 ml)

7. Ultimate parent undertakings

The Company's immediate parent undertaking 1s Home Charm Group Limited, by virtue of 1ts 100% shareholding n the
Company

The Company's ultimate parent and controlling party 1s Wesfarmers Limuted, a company registered in Austraha
Wesfarmers Limited 1s the largest group of undertakings for which group financial statements were prepared, the most
recent statements have been drawn up to 30 June 2016 BUKI (Australia) Pty Limited 1s the smallest group of
undertakings for which group financial statements were prepared, the most recent statements have been drawn up to 27
February 2016 Copies of these financial statements are available from its registered office at Level 1, Wesfarmers
House, 40 The Esplanade, Perth, Western Austraha 6000
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BUKI (AUSTRALIA) PTY LTD
ABN 48 610 568 586

DIRECTORS’ REPORT

The directors of BUK! (Australia) Pty Ltd and its controfled enties (“the Company”) present the financtal repont
for the 22 days ("penod”} ended 27 February 2016

Directors
The names of the directors in office durng the financial reporting period end to the date of this report ere as
fellows

John Charles Glllam

Justin Graharn Williams
The above named directors heldd office dunng the whole of the financlal reportng penod and since the end of the
financia! reporting penod uniess oiherwiss siated.

Company secratary
Hunter, Kimalee Ellzabeth

Princips) activities

BUKI (Australla} Pty Limited (the *entity”) was imcorparated on § February 2616 The Company acquired 100 per
cent of Home Retail Group pi’'s holdings in Homebase on 27 February 2018 The principal activities of the
acquired business were the proviaion of home improvement and garden retall bustness in the United Kingdom

and Irgland

Review of operations
For the period ended February 2016, the Company did not generate any revenue or profit.

Changes in stato of sffairs

The entity was Incorporated on 5 February 2016 The Company subsequertly acguired 100 per cent of Home
Retail Group ple’s holdings In Homebase on 27 February 2016

Subsequant svants

No other matters or circumstances have angen since the end of the financial reporting period which significantly
affected or may slgnificantly affect the operations of the Company, the resutts of those operations, or the state of
affalrs of the Company in future finantal reporting periods

Fuhsre devalopments

Desclosure of Information regarding likety developmants in the aperations of the Company n fulure financial
years and the expectad results of those operations Is likely to result in unreasonable prejudice to the Company,
Accordingly, this information has not bean disclosed in this combined finandal information

Environmental regulations
There have boen no known significant breaches of any of the environmental condrtions or regulations atiached

1o the Company's businesses.

Dividends
Dunng the period, no dividand was daclared or pald

Page 3
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BUKI (AUSTRALIA) PTY LTD
ABN 48 610 586 586

DIRECTORS' REPORT

Indemnification of directors and officers

Duning or since the and of the financlal year, the company has peid premiums in respect of & contract Insuring all
direciors and officers of Wesfarmers Limited and Its related antitles against certain liabilitles Incurved In: that
capacily Disclosurs of the nature of the Habillty covered by the insurance and premiums pald Is subject to
confidentality requiremants under the contract of insurance

In accordance with the company’s constitution, the company has entered mto Deeds of indemnidy, Insurance and
Access with each of the directors of the company These Deeds

Indemnify a director to the full extent permitted by law against any liability Incurmed by the director

o asan officer of the company or of a refated body corporaie, and

o toa person other than the company or a relzted body corporate, unless the Liabifity anses out of conduct
on the part of the diractor which invoives a lack of good faith,

o provide for Insurance egainst cerain llabiiitles incurred as a director; and

o provide a director with contmulng access, while (n affice and for a spacific period after the director ceases
o be a director, to certaln company documents which relate to the director’s period In office

In addtion, the compeny's constritulion provides for the indemnity of officers of the company or its related bodies
corporate from [[abliity incurred by  person in that capacity

No indemnity payment has hgen made under any of the documaents referred to above during or since the end of
the period

Indomnification of auditors
The company's auditor is Emst & Yaung

The company hes agread with Emst & Young, as part of s tarms of engagement, to Indemnify £mst & Young
against certain habilities to third parties ansing from the audit engagement. The indemnity does not extend to any
ligbliny resufting from a negligent, wrongful or witfu) act or omission by Emst & Young

During the period”
the company has not pad any premium In respact to any insurance for Emst & Young or a body corporate
ralated to Emgt & Young, and

- there wara no officars of the company who ware former partners or directors of Emst & Young, whilst Emst &
Younp conducted audits of tha company

Rounding off of amounts

The Group (s of the kind refarred to in ASIC Carporetions (Rounding m Financial/ Directors’ Reports) instrment
2016/191, and in accordance with that Class Order amounts in the directors’ report and the combined financial
information are rounded off {o the nearest thousand pounds, uniess otherwise Indicated

COn behalf of the Dlrectors

J Changs Gillam

—— b Pao1s
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BUKI {AUSTRALIA) PTY LTD
ABN 48 61D 580 586

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 27 FEBRUARY 2016

2TFeb

2016

Note £'000
Revenue . " .

Vo
Expenses ' ’;, .
Profit before Income tax 3 :
Income tax expense i - = -
Profit after income tax i .
Other comprehensive incoms for the penod 3_ 1 o
i T -

Totsl comprehensive Incoma for the period
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BUKI (AUSTRALIA} PTY LTD

ABN 48 610 588 586
BALANCE SHEET
AS AT 27 FEBRUARY 2016
27-Feb
2016
Note £'000
£y 2"‘3&

ASSETS @L‘* =18 &
Current assets !”L,a; 2 g
GCash and cash equivalents 3 ¥ gg.ag
Trade and other receivables 4 ey 52.5_’19
Inventonas 5 r:sf 2170763
Prepaymenis 6 L ~ 25,311
Total current assets [ <" 2r3.8201

F [ T i
Non-current ngsets K }Eﬁ
Daferrad tax assets 8 SR SB | 47.159%
Property, plant and equipment 7 ,&l}’{ t 123.9»35
Goodwil 9 oo @ﬁ.ﬂli
Intangibla assets 9 LI __;27?;40'
Total non-current assets -t ‘ﬁ:- ?_m?.sagx

Total assets

LIABILITIES

Current llablitles

Trade and other payables
Payables to HRG
Borrowings

Provisions

Qther

Total current liabliities

Non-current hiabilities
Provisions

Other

Total non-current llablilties
Total llabllities

Net agsets

EQUITY

Equity attributable to equity holders of the parent
Issued capital

Retained eamings

Totaf equity

10
11
12
13
14

13
14

p %0 :,953.65;3

‘2;2 811'}
F- ™7 1grasat

e N TV
e, ""‘"’f{




BUKI {AUSTRALIA) PTY LTD
ABN 48 610 568 586

STATEMENT OF CHANGES IN EQUITY :
FOR THE PERIOD ENDED 27 FEBRUARY 2016

Attributable to equity holders of the parent gntity

Issued Retained Tota)
capital earnings equity
Nots £'000 £000 £000
Balance at 6 February 2016 . P 5 - A 3,*},*,@5.: _,ﬂ%* “y I
:.{:*3 . - = . - -
Other comprehensive income for the year iy, o S ﬁm«p\% Mﬁm&‘“ i
L A S R o
Total comprehensive income for the year :@&e@;wgum»m T ! iﬂa"’m .
! % A R . o3 I
Issue of shares :, Lo @@,:}M ,.-w« "f .\«;ﬁi £
ol T e 3
g A 3 e
Balanca at 27 Fabruary 2016 ;: il 1213@ : W
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BUKI! (AUSTRALIA) PTY LTD

ABN 48 610 588 588
STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 27 FEBRUARY 2016
27-Feb
2018
Nota £000

Cash flows fram operating zctlvities

Recelpts from customers -
Payments to suppliars and employees -
Not cash flows from operating activities -
Cash flows from Investing activities

Acquisition of subsidiaries, net of cash acquired 16 (337,284)
Net cash fiows used In Investing activitles 1_{337,284)
Cash flows from financing activities

Net proceeds from bommowlings 12 362,113
Issue of shares .
Not cash flows used in flnancing activities 362,113
Net increase/{decrogse) in cash and cash equivalents 2 24,829
Cash and cash equivalents at beginning ot penod -
Cash and cash squlvalents at end of paricd 24,829
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BUKI (AUSTRALIA) PTY LTD
ABN 48 810 588 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2018

1 Corperate Information

BUK) (Australia) Ply Ltd Is & private company wcemorated and domiclled In Australia The intermediale parent
entlty of the Group Is Bunnings Group Ltd Rs ultimate holding company ks Wesfarmers Limiied The addresses
of Iis reglatered office and principal place of business are as follows

Registered office. Princlpal place of business
Wesfarmers House 16-18 Cato strest

11" fioor Hawthom East, VIC 3123
40 the Esplanade

Perth, WA 6000

2 Summary of gignificant accounting policias

Financlal reporting framswork:

The Group 1s not a reportmg ently because in the opinion of the directors there are unhkely to exist users of the
finencial report who ara unable to command the preparation of reports tailored so a8 to satisfy specifically all of
their Information needs, accordingly, these reflect spacal purpose financial stetements This specal purpose
financial report has been prepared for the purposas enabling BUKI's subsidiaries to rely on the exempbon in
section 401 of the Compenies Act 2008

For the purposes of preparting the finandal statemanis, the Group !s a for-profit entity

Basls of preparation

Tha finencial staterments have been prepared on the basis of histoncal cogl, axeept for cortaln propertes and
financigl mstruments that are measured at revalustd amounts or falr values at the end of each reporing penod, as
eplained in the accounting policies belew Historical cost is generally based en the falr values of the
consideration given in exchange for goods and services All amounts are presented In British pounds, unless
otherwise noted

Statement of compllance

The financial statements have been prepaned In accordance with the recogmbon end measurement requirements
specified by all Australian Accounting Standards and Interpretations, and the disclosure requirements of
Accountng Standarda AASB 101 Presantation of Financlal Swatemants’, AASE 107 “Statemant of Cash Flows',
AASB 108 ‘Accounting Policles, Chengas In Accounting Estimates and Errors’

Golng Concemn

The financial report hag been prepared on 8 golng concern basls, which contemplates continulty of normal
businass activities, realisation ot assets and settlemen of liabilites in the oréinary course of business

Aa at 27 February 2016, the Company hed a net working capital deficit, Incfusive of loan payabls to related entites
and provislons, of £482,071 thousand

This deficit was primarly dnven by the loan of £340,000 thousand from the ulimate parent to fund the acquisshon
of Homebase on 27 February 2018 The ultmate parent, Wesfamers Limited has confirned that, at the date of
this report, the toan will not be called upon for repaymant within twalve monihs

Dunng the perod and subsequent to the penod end, tha Company successfully secured three-year bank facilibes
totaling £220,000 theusand to fund working capitel to the nevdy acquired business The Company has performed
a detalled budget analysis for the forthcoming financlal year and are confident that, In the event that budgeted
sales and profits are achieved, the Company will generate sufficlent net cash flows to meet aft financial obfigations
In the coming penod

Businass combinations

A business combination i3 accounted for by applying the ascquisition methed, unless ft Is & combination involving
antities or businesses under common control  The business combinaton will be accounted for from the date that
oontrol Is attained, whereby the fair value of the Identifiable assets acquired and liabiliies (Including contingent
liabiithes) assumed 1s recognisad (subject to cartain Iimited exemphions)

when measunng the consideration transferred 1n the business combination, any asset or liabllity resulting from a
contingent consideration arrangement s also included  Subsequent to Initial recognitlon, contingent conskdaration
classdied as equity is not remeasured and its subsequent settlement Is accountad for wathin equity
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BUK! (AUSTRALIA) PTY LTD
ABN 48 610 588 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2018

2 Summary of significant accounting pollcies (continued)

Contingent consideration cfassified as an asset or (iabiiky 1s remeasured each reporing pernod {0 far vajue,
recogrising any change to falr value in profit or loss, unless the change In value can be ldentified as existing at
acqulsition date

Acquisition costs incurred are exponsed

Leases

Finance legses are ¢apitalised &l the inception of the lease at the fair value of the leased property or, If lower, at the
present value of tha minmum leasa payments Lease payments ere apportioned between the finance chamgaes and
reduction of the lease llability so as to achieve a constant rate of interest on the remmning balance of the liablity

Finance charges are recognised as an expense in profit or loss Capitalised leasad assets are depreciated over the
ghorter of the estmated useful Irfe of the esset or the lease term

Operating lease payments are recognised as an expense (n the income etatement on a straight-line besls over the
lease torm,

Cash and cash equivelents

Cash and cash equivalents in the balance sheet comprse cash on hand ang cash at bank with an onginal matunty
of three months or less For the purposes of the Cash Flow Statement, cash and cash eguivalents consist of cash
and cash equivalents as defined above, net of outstandmng bank overdrafis

Trada and other recelvables

Trade recewvables, which generally have 30 — 80 day lerms, are recognised and camed at originel Involce amaunt
less an altowance for any uncollectible amaunts An allowance for doubtful dabts s made when there s abjective
evidence that the consolidated entity will not be able to collect the debts Bad debts are written-off when Identified

Forelgn currency transiation

Both the functonal ang presentshon currency of BUKI (Australia) Piy Lid and s Bnbsh subsidianes are British
pounds (GBP)

Transactions m foreign currencies are smlially recorded In the functional currancy at the exehange rates ruling at the
date of the transaction Monetary assets and llabiliies denominated In forelgn cumencles are transtzted at the rate of
exchange rullng at the balance sheal date Non-monelary items that are measured in terms of historical cost In a
forelgn currency are transisted using the exchange rate as at the date of the Initial transacton Non-monetary items
measured at fair valug o a foraign currency are translated using the exchange rates at the date whan the fair value
was detarmined

The funchonal currency of Homebase House and Garden Centre Limited Is EURO As at 27 Februery 2016, the
sssets end llablities of these subsidiaries have been translated info GBP at the rate of exchange ruling at the
balance sheet dale and the Income slatements are transiated et the sversge exchange rates The axchange
differences ansing on the translation during the financlal year have bean recogrised in other comprehansive income
and included In the fareign currency translation reserve In the statement of finandal position

fncome tax

Current tax essets and ligbilites for the current end prior penods are measured at the amount expected to be
racovered from or paid to the taxation authontizs The tax rates end tax laws used to compute the amount are those
that are enacted or substantively enacted by the balance sheet date

Deferred income tax is provided on all temporary differences at tha balance shest date betweean the tax bases of
assets and liabilihes and their camying ameounts for financial reporting purposes

Deferred income tax llablifles are recognised for ali taxable temparary differences

e  axcept whare the deferred income tax ligbility arises from the Initlal recognition of an asset or liability in a
transaction that Is not & business combination and, at the time of the transactien, affects netther the acoounting
profit nor taxable profit or loss; and

e In respect of twable lemporary differences assoglated with investmenis n subsidianes, assoclates and
interests In joint ventures, except where the tming of the reversal of the temporary differencas can be
oontrolled and it 16 probable that the temporary differences will not reverse In the foreseeable future
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BUKI (AUSTRALIA) PTY LTD
ABN 48 610 588 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

2. Summary of significant accounting polieies (continued}

Deferred income tax essets ane recognised for all deduchhle temporary differences, camy-forward of unused tax

assats and unused tax losses, to the extent thet it is probabla that texable profit will be avallable egainst which the

deductible temporary differences, and the carry-forward of unuged tex assets and vnusad tax logsas can be utiised

*  oxcept whete the deferred income tax asset ralating to the dedustible temporary difference arises from the
Inltial recegnition of an zsset or Liability in & transaction that Is not a business combination and, at the tme of
tne tranaacton, affects reither the accounting profit nor taxable profit er loss, and

» in respeat of deductible temporery diffarences associstad with Investments In cubsidiaries, associates and
Interasts In jolnt ventures, dafermed tex assets are only racognised (o the extent thal it is probabla that the
temporary differences will reverse m the foreseeable future and taxable profit will be avaijable against which
the temporary diferences can be utilised

The carrying amount of defamed income fax assets 1s reviewed at each balance sheet dete and reduced to the

exdent that it Is no longer probable that sufiicient taxable profit will be avaflable to allow sl or part of the deferred

Incoms tax asset to be utlised

Unrecognised deferrad income tax essets are reassessed &t each belance sheel date and reduced to the extent thet

it has become probable thet future taxabls profit will allow the deferred tax assels to be recovered

Deferred income tax essets and Uablittes are measured at the tax rates that are expected to epply to the year when

the asset is realised or the liabiily Is settied, based on tax mates (and tax laws) that have been enacted or

substantively enacted at the balanca shest date.

Income taxes relating to items recognised directly in equity ame recognised m eguity and nol in profit or loss

Deferred tax assets and deferred tax Usbilities are offss! only if a legally enforceable right exists to set off curment tax

assats against curren? tax llablifies and the deferred tax assets and fabilities relste to the same taxeble entity and

the semas texation authority

Othar taxes

Revenues, expeonses, a5sets, commitments and contingencies are recognised net of the amount of VAT excapt

+  where the VAT incunred on a purchase of goods and services is nol recoverable from the taxation authonty, in
which case the VAT is recognised as part of the cost of acquisiion of the assel or as part of the expense ltem
as applieable, and

*  rgcelvables and paymbles are stated with the amount of VAT Includad

The nat amount of VAT racoverable from, or payable to, the taxation authority is included as parnt of receivablas or

payables in the balance sheet.

The Stetement of Cash Flow Is propared on a gross basls. The VAT component of cash flows arlsing from investing

and financing activities are Included within tha relavant categores

Plant and equipment
Ptant and equipment are stated at cost less accumulaied deprecialion and impainment losses,
Depredation Is provided, on efther & streight line or dminishing velue basls, as follows
» Bulldings 20 to 40 yoars
»  Plant and equipment 3 1o 40 years
The assets’ residual values, uselul Ives and depreclation methods are review and adjusted, if appropnate, gt each
finenc:al year end

Impatrment
The canying velues of plant and equipment, goodwill, intangibles and nonfinancal assets aere reviewsd for
impalment

- #t esch reporting date,

- whete there is an indication that the 2sset may be impalred {canying value is greater than recoverable

armount), or

- where there is an Indication that previcusly recognised impalment.
The recoverable amaount s the greater of falr value less costs to dispose (FVLCTD) and value n use (VIU). In
assessing ViU, the estimated future cash flows are discounted to thelr present value using a pre-tax discount rate
that reflects current market assassments of the time value of money and the nsks specific to the asset
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BUKI (AUSTRALIA) PTY LTD
ABN 48 810 588 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

2 Summary of slanificant accounting policles {continued)

If 8n asset does not generate Independent cash inflows and Its ViU cannot be estimated o be close to its falr value,
the asset is tested for impainment as pant of the cash ganerating unit (CGU) fo which ¢ belengs

Impaiment exsts when the camyfng value of an assat or CGU excoads ifs estimated recoverable amount The
assat or CGU Is then written down to Its racoverable amount. impalrment losses are recogrused in the Statement of
Comprehensive Income

An assessment 15 also made at each reporting date as to whether there Is an Indicatlon that previously recognised
impairment losses should be reversed If an indication exists, the recoverable amount (s estmated An impalrment
logs shall only be raversed as a result of 2 change In estimates used In determining the recoverable amount. In this
instance, the carrying emount of the asset shall be increased to the determined recoverable amount which shall not
excesd the recoverablp value pnor to the impairment charge, adjusted for depreciation or amoriization The reversal
shall be recognized In profit or loss

No impaimment {oss shall be reversed for goodwiil

Sale of non-current assets

Piant and equipment

An item of plant and equipment is derecognised on disposal or when no fiture aconomic benefils ans expacted to
arise from the continued use of the assal Any gain or loss artsing on derecognition of the asset is included in profit
or foss in the period the item Is derecagnised

intangibles

Gang or lossas arnsing from derecognition of an Intangible asset are measured as the difference between the net
disposal proceeds and the ¢arming amount of the asse! and are recognised In proR or loss when the assel 1=
deracognised

Financlal Instruments

Recognition and initial Measurement .
Financlal Instruments, Incorporating financial essets and financial ilabilities, ere recognised when the entity bacomes
a parly to the contractual provisions of the instrument For financsal assets, this is equivalent to the date that the
company commils itself to either the purchase or sale of the assst

Finencial instruments are inftially measured at fair velua plus trensection costs, except where the instrument Is
classified es "at far value through profit or loss®, m wiich case trensachion costs are expensed to profil or loss
Immediately

Classlfication and subsequent measurement

Flnancial instruments are subsequently measured at fair value, amortised cost using the effective Interest methed,
or cost

Amortised cost 15 caleulated as the amount at which the financial assat or financlal hability ts measured at Initial
racognition less principal repayments and any reduction for Impalmment, and adjusted for any cumulative
amorteauon of the difference between that imtial amount and the maturity amount calculsted using the effective
interest method

Fair value Is determined based on cument bid prices for al! quoted investmenis Valuation techruques ere appfied to
detarming the fair value for all unlisted securitias, inclucing recent am's length transactions, reference to simllar
Instruments and optlon preing models

The effactive interest method s usad to allocate Intarest Income or Interest expense over the relevant penod and s
equivalent 1o the rate that discounts estimated fulure cash payments or receipts (Inciuding fees, transaction costs
and other premiums or discounts) ovar the expecled life {or when this cannot be reliably predicted, the contractual
term) of tha financlal Instrument to the net carrying amount of the fimancial asset or financial habilily

Revisions 1o expected future net cash flows will necessitale an adjustment to the camylng amount with a
consaquentlel recognition of an income or expanse item in profit or loss
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BUKI {AUSTRALIA) PTY LTD
ABN 48 810 588 588

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016
2 Summary of significant accounting policies (continued)

The Company does not designate any Intarests In subskilaries as being subject (o tha requirements of Accounting

Slandards spectically applicable to financial Instruments

() Financial assels st falr valus through profit or loss
Financlal assets are dassffied gt *falr value through proft or iosa” when they are held for treding for the
purpose of short-term prefit teking, derlvatives not held for hedging purposss, or when they ere designatad as
such to avold an accounting mismaloh of to enable performence eveluaiion where a Company of financlal
assets 13 managed by key management personnel on a fair value basis in Bccordance with a documented nsk
management or investment strategy Such assels are subsequently measured at farr value with changes In
caryming amount being inchuded In profit or loss

{n) Loans and receivables
Loans and recesvables are non-denvative financial assets with fixed or determinable payments that are not
quoted n an achive market and are subsequently maasured at amortised cost Galns or (osses are recognised
in profit or loss through the amortisation process and whan the financiat asset is derecognised

(i} Financigl Bablitles
Non-denvative financia! fabifines other than financial guarantees ere subsaguently measured al amorsed
cost. Galna or losses ars recognised In profit or loss through the amorisation process and when the financial
fiability Is derecognisod

Impajrment

At the end of sach reporting perod, the Company assassas whather a finencial asset Is Impaired A financial essal
{or a group of financial assets) ks deemed to be impaired f, and only i, thers Is sblechve evidence of wipaliment as
8@ result of one or more evenls (a ‘loss event’) having occumed, which has an mpact on the estmatad future cash
fiows of the financlal asset(s).

in the case of financlal essets carled at amortised cost, loss evants may include indicauons that tha debtors or a
group of deblore ere expenancing sgnificant financial difficulty, dafeult or delinquency in intarest or principal
payments, indications that they will enter bankruptey or other financial reompantsation, and chenpes in errpars or
economic conditions that cormelate with dofaults.

For financial assets carriad at amortised cost {including loans and receivables), @ separate allowance acoount 1s
used to reduce the camying amount of financlal essets impainred by crectit Yosses ARer having teken all possibla
measures of recovery, if mehagement establishas thet the camying amount cannot be recovaered by any means, at
that point the written-off amounts ere charged to the allowance account or tha carrying emaount of Impaired financtal
assets !s reduced directly if no impefrmant amount waes previously recognised In the allowance account.

When the tarms of financial assets that would otherwise have heen past due or Impaired have been renegotiated,
the Company recognises the impaiment for such financial assets by taking into account the original terms as if the
terms have not been renegotiated so that the loss events that have occured are duly considered

Derecognition

Financial assels are derecognised when the coriractual rights 1o receipt of cash flows expire or the assat is
transferred to ancther party whereby the entity no longer has any significart continuing Involvement in the rdsks and
benefils essodated with the asset Financlaf Mabililes are derecognised when the related abligations are
discharged, cancelied or hgve expired. The diference betwsen the camylng amount of the financlal llability
extingulshed or transferred to angther party and the fair value of consideration paid, including tha transfar of non-
cash assets or lablldles assumed, Is recognized in profit or kss

Interest-bearing loans and borrowings

All loans and borrowings are Inlthally recognised &t cost, being the falr value of the consideration received net of
Issie costs essociated with the bornowing After Inftlel recogniticn, interest-bearing lbans and borowings are
subsequently moasured at amartised oost using the effectiva Interest method Gaing angd logses are recopnised In
profit or loss when the liablities are derecogmsad and as well as through the amortisation process

Goodwill
Goodwill Is carrled et cost less accumulated impairment losses and is caleutated as the excess of the sum of
{} tha consldaration transferred;

{i) any nen-controlling Interest, and
() the acquisition date fair value of any previousty held equily Interest,

over the ecquisition date fair velue of nat dentifiable assetls acquired
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BUKI (AUSTRALIA) PTY LTD
ABN 48 610 588 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016
2 Summary of mignificant accounting policles {continued)

For the purpose of mpairment testing, goodwill acquired In a business combination 13, from the scquisiifon date,
allocated to sach of CGUs expectad to benefit from the combination's synemles

Whare goodwill ferms part of a GGU and part of the opsration within that unit 1s disposed of, the goodwill assoclated
wihh the opearation disposed of Is Included In the camying amount of the operation when determining the gein or loss
on dispasal of the operation

Impalmment losses recognised for goodwill are not subsequently reversed

Intangibles

Intangible assets acquired separately are measured on inftlal recognition at cost The cost of intangible assels
acquired In a business combination is their fair value at the date of acquisihon

Fallowing Initial recogrution, intangible assets are carried gt cost less amortisation and any Impairment losses
Intangtble assets with finite lives are amorised on a straghtine basis over thelr useful lives and tasted for
smpaument whenaver there 13 an mdication that they may be impeired The mmortisgton period and method 18
reviawed at sach financlal year end Intangible assets with Indefintte lives are tested for impaiment in the same way
goodwiil A summary of the useful lives of Intanglble assels is as follows

« Trade namas finite up to 20 years

» Contractual and non-contrectual relationships up to 15 vears

«  Software finite {up to seven years) up to 7 yesrs
Trade and other payables

Trade and other payables ere camed at amortised costs and represent llabilities for goods and services provided fo
the consolidated enbity prior to the end of the financlal year that are unpald and anse when the consolidated entity
becomes obliged to make future payments In respect of the purchase of these goods and services

Provislons

Provisions are recognised when
- the consolidatad entity has a present obligation {legal or constructive) as a result of a past event,
= itis probable that resources will be axpenses to setlle the obilgation, and
- areliable estimate can be made of the amounl of the cbligaton

Where gome or all of & provision is expected to be reimbursed, the relmbursemant s recognised as a eeparate
asset but only when the reimbursement is wiually centain  The éexpense relating to any provislon s presented In the
income slatement net of any reimbursament.

If the effect of the time value of money Is matenal, provisions are deterrmined by discounting the expacted future
cash flows &t a pro- iax rate that raflacls cument market assessments of the ime value of money and, whers
appropriste, the risks specific to the liablity Where discounting is used, the Increase in the provsion due to the
passage of time is recognised ss a finance cost.

Off-market contracts

When undertaking business acquisitions, the Company often takes on responsibiiity for contracts that are In place
within the acquiree Chenges In market condiions may result in the onginal terms of the contract becoming
unfavourabis in companson to market conditlons present at the date of acquistion

The obligation for discounted future above-market payments are prowided for, calculated using the dlscount rata

defenmuned at acquisition date The discounted future Bbova-markel proviston is refeased fo eamings over the
duration of the cantract
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BUKI (AUSTRALIA) PTY LTD
ABN 48 910 588 588

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

2. Summary of significant accounting policles (continued)

Employee leave banefits

Wageas, solares, annusal leave, and sick leave

Ltebliities arising In respect of wages and salenes, annual lsave, sick leave and any other employes bensfits
expacied to be settled within twelve months of the reporting date are recognised In respect of employeas’ sarvices
up to the reporting date They ere measured at the emounts expected to be pald when the llabllities are sattied
Uabilties for non-accumulating slck leave are recogmised when the leeve ks teken and ae measured at the rates

paid or payable

Contributed equity
Ordinary shares are classified as equity Incremental costs ansing on the issue of new sheres or options are shown
in equity as a deduction, net of tax, from the proceeds received

Critical accounting estimates and judgements
In the process of applying the Company's accountng policies, menagement has made a number of judgements end
apphed estimates for future events The key eslimates and judgements which are matertal fo the finandal repart are
Impairment of goodwill end intangibles
The key assumptions used in the estimation of the recoveradle amount and the camying amount of goodwill and
Intengibles are:

- Digoount rate, and

- Growth rate
Useful Economic Life of Plant and Eguipment
The Compary’s management determines the estimate of useful lives and releted deprecatan charges for its plant
and equipment This estmate i based on the historical experience of the Company
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BUKi [AUSTRALIA) PTYLTD
ABN 48 610 566 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

3. Cash and Cash gquivslents

Raconclliation to ¢agh flow statement
For the purposes of the cash flow statement, cash and cash equivalents compnse the
following

Cash on hand and in transit
Cash at bank and on deposit

Reconcillation of net profit after tax to nel cash flows from operations

Net profit
Net cash from operating activities

4 Trade and other recelvahles
Current

Trade recervahbles

Other debtors

§. Inventories

Flrmshed goods
Total inventonss at cost

6 Othaer curmnt assets

Prapayments

Consolidated

2016
£'DD0

£, “d--.tsg
1 ﬁ‘i‘“su 133:

-—_——L—-

T
* —53‘819

e L]

r-amﬂ'o.mu
ﬁ‘_f 170.763"

“:’&ﬁ 22
=8
I e

1 zs,:m
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BUKI (AUSTRALLA) PTY LTD
ABN 48 610 588 586

NOTES TO THE FINANCIAL ST, ATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

T. Property, plant and equipment

Freshold land
Cost
Net camrying amount

Buildings
Cost .
Net! carrying amount

Equipment
Cost
Net earrying amount

Consolldated

2018
£'000

=
Total property, plant and equipment . et 123,935 "
8. Tex
—
Deferred tax assols R 99501
8. Goodwill and intanglblo assets
Goodwill Intanglbles
£0a0 £000
Balance at 5 Fabruary 2016, net of AT '?*1"_3?3. TLEE
accumulated amortisation and impatrment KAl i f%xmﬂ‘ s
Additions and acqusitions | eAEDERY; . ¥ oT et
PR A b T ]
Impalrment . R L o R
Balance et 27 February 2016, net of T TR wE
accumulated amortisation and impalrmant 480 801 Z7.640
10. Trade and other payablas
Current ‘ :“; ﬁm -
T L TR
Trade payables o
Other payables L I
Rt g
Y

11 Payables to HRG
Payables to HRG

T TR

e - 4,820
—— e TR
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BUK! {(AUSTRALIA) PTY LTD
ABN 48 610 568 586

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 27 FEBRUARY 2016

12. Borrowings

Current
Unsecured
Interest-beanng bank loan
Borrowings from the uttmate parent

13, Provislons

Current
Off-market contracts
Make good provision

Non-current
OR-market contracts
Make good provision

Total provisions

14, Other ilabiifiles

Current
HRG liabilty
VAT & Other tax psyable

Non-current
Defared Income

Total other liabititles

15. Remyneration of Auditors

Amounts paud or due and payable for

An audit or review of the finencial report of the entity
and any other entity in the consolidated entity

Consolldated

2016
£'000

22,113

340,000

362,113

48,328

48,329

96,166
88,687

184,853

233,182

612

28,768

29,380

2611

2,611

»
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BUKI {AUSTRALIA) PTY LTD
ABN 48 610 5588 588

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERJIOD ENDED 27 FEBRUARY 2016

16. Buslness cornbination

On 27 February 2018, the entity acquired 100 per cent of Home Retall Group plc’s holding in Homebase for
£340,000 thousand Homebase s based In the United Kingdem (UK) and operates a homs Improvement and
garden retal] business !n the UK and Republic of Ireland The acquisition of Homebase delivers an eslablished
and scalabla platform with stores that are the nght siza for the UK market and supports warehouse merchandising
and a low cost opareting modal

Al 27 February 2016, the acquismion eccounting balances recognised ere proviskinal due to angding work
finalsing valuations and iax related malters which may impact acqusition accounting entries  The provisional farr
value of the identifieble assets acquired and labilibes assumed ot the date of acquisition are

£000
Assots Lol
Cash and cash equivalents ; 24,620
Yrade and other recalvables i 32;318:
| gl
Inventories l 170.763
¢ o
Prapayments { e \ 25,311
S oy
Property, plamt and equipmant PATR ’3&;&3r
imtangible assets ! 9 g2r7R40,
L) s,
Deferved tax assets i 471581
Total sssets {375 ipasel
MU i 3 =
= |
Ualives -t i Tt ]
3 tf* iy
Trade and other payables X 3303@ 1
Provisions 5 {233,182
Cther ilablliities r . 31:7 091 ¥
Totel tiabilities T T
iR f
L5
Provislonal fair vetua of identfiable net Habliitas ! (ggasa)
Goodwill ansing an acquisition - '1'480,801 ¥
Purchase consideration paid and payable ' 366833
b rtv‘
Cashfiow on acquisition " ot
Purchase consideration pad 382113
Less net cash acqulred R 1 {24,829
Net cash outhiow at 27 February 2016 F:. T 337384

If the combination had taken place at the beginning of the pencd, the revenue fram continuing operations for the
Company would have bean appraxmately £72,275 thousand higher it ts not practicable to determing the profit of
the Company had the combinabon taken place at § February 2016, as the fair value of the wentfiable assets and
labliies s not known at that date Assuming that the same falr values detalled above applled at § February 2016,
the profit for the Company would not have bean matenally diffarent from that reported
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BUKI {AUSTRALIA} PTY LTD
ABN 48 810 538 586

DIRECTORS' DECLARATION

In the npimon of the directors, the specta) purpose financlal report gives a trus and fair view of the Company’s
financia) position as 2t 27 February 2016 and performance for the pariod then ended based on the accourbng
policles described In Note 2 Subledt to Nala 2, there are reasonable grounds to belleva that the entlly will be able
to pay its debts as and when they becoma due and payable

On behaf of the Board
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Ernst 8 Young Tel +61 B 9429 2222
11 Mounts Bay Road Fax +61 89429 2436
Perth WA 6000 Australia ey com/fau

Bullqu a better GPO Box M939 Perth WA 6B43
working world

Independent auditor's report to the members of BUKI (Australia) Pty Ltd

We have audited the accompanying special purpose financial report of BUKI (Austrahia) Pty Ltd and its
centrolled entities (the consolidated entity); which comprises the balance sheet as at 27 February 2016,
and the statement of comprehensive income, statement of changes in equrity and statement of cash flows
for the 22 days fram the date of incorporation on 5 February 2016 to 27 February 2016, a summary of
stgnificant accounting policies, other expianatory notes and the directors’ declaration

Directors’ responsibility for the financial report

The directors of the consofidated entity are responsible for the preparation of the financial report and
have determined that the basis of preparation described in Note 2 to the financial report 1s appropriate ¢
meet the néeds of the members The directors are also responsible for such controis as they determine are
necessary to enable the preparation of the financial report that is free from material misstatement,
whether due to fraud of error,

Auditor's responsibility

Our responsibibty 1s to express an opimion on the financial report based on our audit We conducted our
audit in accordance with Australian Auditing Standards Those standards require that we comply with
relevant ethical requirements relating to audit engagements and ptan and perform the audit to obtain
reasonable assurance ahout whether the financial report 15 free from matenal misstatement,

An audit involves performing procedures to abtam audit evidence about the amounts and disclosures in
the financial report  The procedures selected depend on our jJudament, including the assessment of the
risks of material misstaiement of the financial report, whether due to fraud or error In making those risk
assessments, we consider internal controls relevant to the entity's preparastion and fair presentation of the
financial report in order to des:gn audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the enbity’s internal controls  An audit alse
includes evaluating the approoriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaiuating the overall presentation of the financial report

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion

independence

In conducting our audit we have comphea with the independence requirements of the Australian
professionai accounting bodies

Opinion

In our opinion the financial repart presents fairly, in all matertal respects, the financial position of BUKI
{Austraha) Pty Ltd and rts controlied entities as at 27 February 2016 and the consolidated entity's
financial performance and cash flows for the 22 days from the date of incorporation on 5 February 2016
to 27 February 2016 1n accordance with the accounting policies described in Note 2 to the financial
statements

A member firm of Ernst & Young Glohal Limlted -
Liability Bmited by & scheme approved under Professianal Stantards Leglstation Vi LUEORERY Al e 03 4
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Basis of accounting and restriction on distribution

Without modifying our oprion, we draw attention to Note 2 to the financial report which describes the
basis of accounting The financial repart 1s prepared to assist BUK! (Austraha) Pty Lid on the basis set out
i Note 2 to the financial report As a result the inancial report may not be suitable jor another purpose
Our report s intended solely for BUKI (Austraiia) Pty Ltd and should not be distributed to parties other
than BUKI (Austraha) Pty Lid.

Ernst & Young

/M /J,J,?Lm.

Gavin Buckingham
Partner

Perth

25 October 2016

A member firm g Ernst 8 Yetng Global Limited
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