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ARKRAY Factory Ltd
Durectors’ report and financial statements
31 October 2010

Independent auditor's report to Arkray Factory Limited under section 449 of the Companies Act
2006

We have examined the abbreviated accounts set out on pages 3 to 7 together with the financial
statements of Arkray Factory Limited for the period ended 31 October 2010 prepared under section
396 of the Companies Act 2006

This report 1s made solely to the company in accordance with section 449 of the Companies Act 2006

Qur work has been undertaken so that we might state to the company those matters we are required
to state to it in such a report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company, for our work, for this report, or for
the opinions we have formed

Respective responsibilities of directors and auditor

The directors are responsible for preparing the abbreviated accounts in accordance with section 444
of the Companies Act 2006 It 1s our responsibility to form an independent opinion as to whether the
company Is entitled to deliver abbreviated accounts to the Registrar of Companies and whether the
abbreviated accounts have been properly prepared in accordance with the regulations made under
that section and to report our opinion to you

Basis of opinion

We conducted our work in accordance with Bulletin 2008/4 The special auditor's report on abbreviated
accounts in the United Kingdom 1ssued by the Auditing Practices Board In accordance with that
Bulletin we have carried out the procedures we considered necessary to confirm, by reference to the
financial statements, that the company is enttled to deliver abbreviated accounts and that the
abbreviated accounts to be delivered have been properly prepared The scope of our work for the
purpose of this report does not include examining or dealing with events after the date of our report on
the full financial statements

Opinion

In our opinton the company 15 entitled to deliver abbreviated accounts prepared 1n accordance with
section 444 of the Companies Act 2006 and the abbreviated accounts have been properly prepared in
accordance with the regutations made under that section

DBRans

S Beavis (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

6 Lower Brook Street

Ipswich
P4 1AP

S Mevoh 201




ARKRAY Factory Ltd
Directors’ report and financial statements
31 October 2010

Balance sheet
at 31 Cctober 2010

31 31 30 30
October October September September
2010 2010 2009 2009
Note £ £ £ £
Fixed assets
Intangible assets 2 - 48,000
Tangible assets 3 121,032 110,848
121,032 158,848
Current assets
Stocks 589,553 101,909
Debtors 2,136,092 826,219
Cash at bank and in hand 1,822,153 1,521,564
4,547 798 2,449,692
g:ﬁ:;tg:‘: \33:1?:: T)t:e year (1,247,704) (958,640)
Net current assets 3,300,094 1,491,052
lstenietises 3,421,126 1,649,900
Pension liability {(836,000) {613,000)
::':;I*I'ifyse‘s after pension 2,585,126 1,036,900
Capital and reserves
Called up share capital 4 5,255,383 5,255,383
Profit and loss account (2,670,257) {4,218,483)
Shareholders’ funds 2,585,126 1,036,900

The abbreviated accounts have been prepared in accordance with the special provisans of Part 15 of
the Companies Act 2006 relating to small companies

These financial statements were approved by the board of directors on”) 2 March 2011 and were
signed on its behalf by

W 9{,0"_‘
Yukitoshi Yao
Director
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Notes to the financial statements
for the pertod ended 31 October 2010
1 Accounting policies

(a)

(k)

(c)

(d)

(e)

0

Basis of preparation and status of financial statements

The financial statements have been prepared in accordance with applicable accounting
standards and under the historical cost convention and comply with financial reporting
standards of the Accounting Standards Board

Having considered current forecasts and available funding the directers continue to adopt the
going concern basis in preparing the financial statements

Tangible fixed assets and depreciation

Depreciation I1s provided to write off the cost less the estimated residual value of tangible fixed
assets by equal instalments over their estimated usual economic lives as follows

Leasehold improvements over the remaining term of the lease
Plant and machinery 3to 7 years
Intangible assets

Where events or circumstances are present which indicate that the carrying amount of
intangible assets may not be recoverable the Company estimates the recoverable amount
based on the present value of future cash flows expected to result from the use of the asset
and its eventual disposition Where this amount is less than the carrying amount of the asset,
the Company will recognise an impairment loss

The cost of patents 1s amortised over therr estimated useful fe, which 1s up to 18 years
Foreign currencies

Transactions in foreign currencies are recorded at the rate of exchange ruling at the date of
the transaction Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are reported at the rates of exchange prevailing at that date Any gain or
loss arsing from a change in exchange rates subsequent to the date of the transaction 1s
included as an exchange gain cr loss in the profit and loss account

Operating leases
Operating leases and rental charges are charged to the profit and loss account as incurred
Pension costs

The Company operates a pension scheme providing benefits based on final pensionable pay
The assets of the scheme are held separately from those of the Company

Pension scheme assets are measured using market values For quoted securities the current
bid price I1s taken as market value Pension scheme labilities are measured using a projected
unit method and discounted at the current rate of return on a high quality corporate bond of
equivalent term and currency to the habilty

The pension scheme surplus (to the extent that it 1s recoverable} or deficit 1s recogrused n full
The movement In the scheme surplus/deficit 1s split between operating charges, finance items
and, in the statement of total recognised gains and losses, actuarial gains and losses "
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Notes (continued)

1 Accounting policies (continued)

(9)

h

()

@

(k)

Research and development
Expenditure on all research and development 1s written off in the year in which it 1s incurred
Stocks

Stocks and work in progress are stated at the lower of cost and net realisable value Cost
includes direct expenditure and an appropnate proportion of attributable overheads Net
realisable value 1s calculated at estimated selling price less estimated selling costs

Taxation

Current tax 1s provided at amounts expected to be paid using the tax rates and laws that have
been enacted or substantially enacted by the balance sheet date

Deferred tax 1s recognised in respect of all iming differences that have originated but not
reversed at the balance sheet date where transactions or events that result in an obligation to
pay more tax in the future or a nght to pay less tax in the future have occurred at the balance
sheet date Provision 1s made at the rates expected to apply when the timing differences
reverse Timing differences are differences between the Company’s taxable profits and its
results as stated in the financial statements that anse from the inclusion of gains and losses in
tax assessments in periods different from those in which they are recognised in the financial
statements

A net deferred tax asset 1s regarded as recoverable and therefore recegnised only when, on
the basis of all available evidence, it can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying timing differences can
be deducted

Turnover

Turnover represents the amounts {(excluding value added tax) denved from the provision of
goods and services to third party customers during the year together with royalty and licence
fees

Revenue recogrnition

Non-refundable royalty income and licence fees are credited to the profit and loss account
when earned, in accordance with the terms prescnbed in each respective licence agreement,
and when the Company has no future obligations pursuant to that royalty or licence fee
Refundable royalties and licence fees are treated as deferred income until such time as they
are no longer refundable and are not subject to future obligations Revenue from the sale of
medical supplies and equipment 1s recognised upon shipment




Notes (continued)

2 Intangible fixed assets

ARKRAY Factory Ltd

Directors’ report and financial statements

31 October 2010

Patents
Cost £
At beginning of penod 152,085
Whitten off in penod (4,871)
At end of period 147,214
Amortisation
At beginning of penod 104,085
Whniten off in penod 48,000
Charge for the penod (4.871)
At end of period 147,214
Net book value
At 30 October 2010 -
At 30 September 2009 48,000
3 Tangible fixed assets
imp::e\;srﬁ:g:g nfalztr:::enr: Total
Cost £ £ £
At beginning of penod 117,082 2,721,415 2,838,497
Addittons in penod 5,296 53,873 59,169
Whitten off in penod - (1,739,944) (1,739,944)
At end of period 122,378 1,035,344 1,157,722
Depreciation
At beginning of penod 113,908 2,613,741 2,727,649
Charge for the penod 1,128 35,279 36,407
Whitten off in penod - (1,727,366) (1,727,366)
At end of period 115,036 921,654 1,036,690
Net book value
At 31 October 2010 7,342 113,690 121,032
At 30 September 2009 3,174 107,674 110,848
4 Called up share capital
3 30 September
October 2010 2009
£ £
Authorised
10,000,000 ordinary shares of £1 each 10,000,000 10,000,000
Allotted, called up and fully paid
5,255,383 ordinary shares of £1 each 5,255,383 5,255,383
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Notes (continued)

5 Ultimate parent company

The Company’s immediate parent 1s Arkray Europe, B V , a company incorporated in the
Netherlands and the ultimate helding company and controlling party 1s Arkray, Inc, a company
incorporated in Japan




