(1%

~

Company registration number: 01907094

Warner Home Video (U.K.) Limited
An'ﬁual Report and Financial Statements |

for the Year Ended 31 December 2017

~

FRIDAY

*
L19

28/09/2018
COMPANIES HOUSE

\
L7FERVOG* _
#9 |

_J




Warner Home Video (U.K.) Limited

Contents
Company Inf.ormation ‘ | ' | ' 1
Directors' Report » - - 2to3
Statemer:t of Diréctors' Responsibilities L . ‘ 4
Independent Auditor's Report - ' ' ' " 5to7
Incorﬁe Statement S | . 8
étatement of Changes in Equity 9
Statement bf Finéncial Position _ A 10

Notes to the Financial Statements ' : 11to 19



-

. Directors

i

Registered office

~ Auditor

Banker

"London

Warner Home Video (U.K.) Limited

‘Company Information

T H Creighton
A M Fleming

Warner House -
98 Theobald's Road

WC1X 8WB

Emst & Young LLP
1 More London Place
London

SE1 2AF

_ Barclays Bank PLC -

8/9 Hanover Square
London
W1A 4ZW

Page 1

\



Warner Home Video (U.K.) L|m|ted

Dlrectors Report for the Year Ended 31 December 2017

The directors present their annual report on the affairs of Warner Home Video (U.K.) Limited ("the
company") together with the financial statements for the year ended 31 December 2017.

Results and dividends )
Profit for the year aftertaxatlon amounted to €109, 000 (2016 €101 000)

'No dividends were paid during the year (2016 - €nil).

_ Post balance sheet event : s
On 14 June 2018, AT&T Inc. acquired the previous ultimate parent undertaking Time Warner Inc. and’
became the uItlmate parent undertaking. :

Principal activity
The principal activity of the company is that of performing supply cham related services.’

Going concern :

No material uncertainties that cast signifi cant doubt about the ability of the company to continue as a
going concern have been identified by the directors. On the basis of their assessment of .the
company’s financial position, the company’s directors.have a reasonable expectation that the’
company will be able to continue in operational existence for the foreseeable future. Thus they

" - continue to adopt the going concern basis of accounting in preparing the arinual financial statements ‘

Directors of the company .

Except as noted below, the following were directors of the company who served throughout the year
and who are still directors at the date of thls report:

T H Creighton

A M Fleming (appomted 12 January 2017)

P B de Crisnay (resigned 12 January 2017)

The Articles of Assocnatlon do not require directors to retire either by rotation .or in the year of
appointment. . : /

Directors qualifying third party indemnity provisions :

The company may indemnify one or more directors of the-company against liability in respect of _
proceedings brought by third parties, subject to the conditions set out in the Companies Act 2006 and
the company may purchase insurance for this purpose. AT&T Inc. has purchased a directors and
officers liability insurance policy for the benefit of the company and its directors and such policy was in
force during the year and is in force as at the date of approving the Directors’ Report.
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Warner Home Video (U.K.) Limited

Directors' Report for the Year Ended 31 December 2017 (cdntinued)}

Disclosure of information to the audltor ~
Each of the persons who is a director at the date of approval of this report confirms that:

« so far as the director is aware, there is‘no relevant audlt mformatlon of which the company’s
auditor is unaware; and

« the director has taken all the steps that he/ she ought to have taken as a director in-order to make
' himself/ herself aware of any relevant audit information and to éstablish that the company's auditor
is aware of that mformatnon -

This confirmation is given and should be mterpreted in accordance with the prowsmns of sectlon 418
of the Companies Act 2006..

Auditor
Pursuant to section 487 of the Companies Act 20086, the auditor will be deemed to be reappointed and
Ernst & Young LLP will continue in office.

Small companies' exemption

In preparing the Directors' Report, the directors have taken advantage of the small companies'
exemption under section 415(A) of the Companies Act 2006. The directors have also taken the
exemption under section 414(B) not to prepare a Strateglc Report. .

-~

On behalf of the Board

CoQoflle

T H Creighton
Director

Date 2 5SEP 2019
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Warner Home Video (U.K.) Limited
Statement of Directors' Responsibilitiés

The directors are responsible for preparing the Directors' Report and the financial statements m
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law; the directors must not approve the financial statements unless they are satisfied
that they give atrue and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In prepanng these ﬁnanc1a| statements, the directors are required to: )

. seiect suitable accountmg policies and apply them con5|stently, and

+ make Judgements and estlmates that are reasonable and prudent

The directors are responsnble for keepmg adequate accountlng records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the

" Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps forthe prevention and detectlon of fraud and other’ |rregular|t|es
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Warner Home Video (U.K)) Limited

Independent Auditor's Report to the Members of Warner Home Video (U K.)
Limited

Opinion . . )
We have audited the financial statements of Warner Home Video (U.K.) Limited (the ‘company") for
the year ended 31 December 2017, which comprise the Income Statement, Statement of Financial
Position, Statement of Changes in Equity, and notes 1 to 13, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard
102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland'.

In our opinion the financial statements:

+ givea true and fair view of the state of the company's affalrs as at 31 December 2017 and of its
profit for the year then ended; '

. ha_ve been properly prepared in accordance with‘United Kingdom Generally Accepted Accounting
Practice; and

« have been prepared in accordance with the requirements of the Compenies Act 2006.

. Basis for opinion_

We conducted our audit in accordance with International Standards on Audltmg (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern
. We have nothing to report in respect of the following matters in relatron to which the ISAs (UK) requ1re
- us to report to you where:

+ the directors’ use of the going concern basis of accountmg in the preparation of the f nancial
statements is not appropriate; or

+ the directors have not disclosed in the financial statements any identified material uncertainties
_that may cast significant doubt about the company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
_statements are authorised for issue.

Other information
The other information comprises the |nformat|on mcluded in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.
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Warner Home Video (U.K.) Limited

Independent Auditor's Report to the Members of Warner Home Vldeo (U.K))
Limited (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially

. misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If; based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard. :

" Opinion on other matter prescribed by the Companies Act 2006
in our opinion, based on the work undertaken in the course of the audit:

+ the information given in the directors' report tor the financial year for which the financial statements -
are prepared is consistent with the financial statements; and

« the has been prepared in accordance with applicab‘le legal requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its environment obtalned in the
course of the audlt we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires’

us to report to you if, in our oplnlon .

« adequate accounting records have not been kept, or returns adequate for our audnt have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or -

» certain disclosures of directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit; or

 the directors were not entitled to take advantage of the small companies exemptions in preparing
the directors’ report and from the requirement to prepare a strategic report. : =

Responsibilities of directors

As explained more fully in the directors' responsnbllltles statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the '
preparation of financial statements that are free from material misstatement, whether due to fraud or
error. : : ‘ _ N

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so..
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Warner Home Video (U.K.) Limited

Independent Auditor's Report to the Menibers of Warner Home Video (U K.)
Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually *
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of .
Part 16 of the:Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
-anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor’s report.

Use of our report

This report is made solely to the company s members as a body, in accordance Wlth Chapter 3 of
Part 16 of the Compames Act 2006. Our audit work has been undertaken so that we might state to the
company’'s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Stuart Darnngton (Senior Statutory Auditor)
For and on behalf of Ernst & Young LLP, Statutory Auditor
London
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Warner Home Video (U.K.) Limited

Income Statement
for the Year Ended 31 December 2017

Administrative Expenses

Other operating income

_ Operating profit ,
-Interest receivable and similar income

Profit on ordinary activities before taxation

- Taxation on profit on ordinary- activities

Profit for the financial year .

All amounts relate to continuing operations.

- Note

Year ended Year ended

31 December 31 December

2017 2016

€ 000 € 000

(3,086) (3,322)
(3,086) (3.322) .

3,194 3,418

. 108 96

|- 3

108 ) 99‘

1 2

109 101

There is no difference between profit for the financial year and.total comprehensive income for the
year, and accordingly no separate statement of comprehensive income has been presented.

, Page 8
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Warner Home Video (U.K. ) L|m|ted

Statement of Changes in Equity for the Year Ended 31 December 2017

At 1 January 2016

Profit for the financial year
Stock options and RSU s
exercnsed

At 31 December 2016

At 1 January 2017
Profit for the financial year
Transfers between reserves

" Deferred tax on share based

payments

At 31 December 2017

Equity share Total
‘based Profit and shareholder's
Share capital payments -~ loss account funds
" €000 €000 € 000 € 000
7,000 (38) 1,467 8,429
- - 101 101
- 3 - ' 3
7,000 (41) 1,568 8,527
~ Equity share , Total ,
4 based Profitand shareholder's
‘Share capital payments - _loss account funds
€000 €000 € 000. € 000
. 7,000 - (41)- 1,568 8,527
: - - 109 109
- 61 (61) -
- 2 A - 2
. 7,000 1,616

22

8,638

Eqwty-settled share-based payments reserve
This reserve records all all current and pnor period employee related equ1ty settled share based

payment transactlons

TR e s B
praf e
wi i,

The notes on pages 11 to 19 form an integral part of these financial statements.
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- . Director

f : ’
Warner Home Video (U.K.) Limited

Statement of Financial Position
as at 31 December 2017

31 December 31 December

2017 - 2016
Note € 000 € 000
. 7/ . .
-Current assets . ' o A : : } )
Debtors - : 7 © 8,069 . 3,391
Cash at bank and in hand ' ' : ' o 864 5,984
, © 8,933 . 9,375
Creditors: amounts fallmg due within one year RS 8 ' - (292) ‘ (847)
Total assets Iess current Ilabllltles 4 . - 8,641 . 8,528
Provisions for llabllltles , , N ' ‘ 9 3) M
. { .
Net assets _ . o - 8,638 8,527
Capital and reser'ves ) A S
Called up share capital : g 0 - . 7,000 - 7,000
Equuty-settled share-based payments reserve B . 22 N ¢ £ )]
Profit and loss account - ' C 1616 . - 1,568

Total shareholder's funds o ' R 8,638 . .8,527

The company's financial statements have been prepared in accordance with the special provisions for
small companies under Part 15 of the Companies Act 2006. '

Approved by the Board and signed on its behalf by:

T H Creighton

Date: -

Cw;qul (gsis\cq*\ol\ cwbec 0\‘\6‘701\|—

" The notes on pages 11 td 19 form an integral part of thése financial statements.
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Warner Home Video (U.K.) Limited

Notés to t'he‘FinanciaI Statements for the Year Ended 31 December 2017

-1 . Accounting policies

a) Statement of compliance
Warmner Home Video (U.K.) Limited is a limited Ilablllty company lncorporated in England. The -
Registered Office is 98 Theobald's Road, London, WC1X 8WB. -~

The company's financial statements have been prepared in compliance wrth FRS 102 as it applles to
the financial statements of the company for the year ended 31 December 2017.

.b) Basrs of preparation:
The financial statements have been prepared under the hlstoncal cost convention and in accordance
with the Companies Act 2006 and with applicable Unrted Kingdom accounting standards.

The financial statements are prepared in euro which is the functional currency of the company and
rounded to the nearest €000.

Statement of cash flows . :

The company has taken advantage of the exemption in FRS 102.1. 12(b) Reduced disclosures for
subsidiaries. A statement of cashflows has not been prepared as the company is a member of a

- group where the parent, Wamer Media, LLC (formerly Time Warner Inc.), prepares publicly available
consolidated financial statements and the company is |ncluded in the consolidation (see note 13)

Related parties .

The company has taken advantage of the exemption in FRS 102.1. 12(e) Reduced disclosures for
subsidiaries. Key management remuneration has not been disclosed as the company is a member of
a group where the parent, Warner Media, LLC (formerly Time Warner Inc.), prepares publicly
available consolidated fnancral statements and the company is included in the consolidation (see
note 13).

The cornpany has taken.advantage ef the exemption in FRS 102.33.1A not to disclose related party
transactions with fellow wholly-owned subsidiary:undertakings of Warner Media, LLC (formerly Time
* Warner Inc.), which prepares pubhcly available consolidated fnanmal statements (see note 13).

Share based payments

The company has taken advantage of the exemptton in FRS 102.1.12(d) Reduced disclosures for
subsidiaries. Certain share based payment transactions have not been presented as the company is a
member.of a group where the parent, Wamer Media, LLC (formerly Time Warner Inc.), prepares
publicly available consolidated financial statements and the company is included in the consolidation
(see note 13). -
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: Warner' Home Video (U.K.) Limited

Notes to the Fmanclal Statements for the Year Ended 31 December 2017
(contlnued) '

-1 4Accoun.ting policies (continued)

¢) Judgements and key sources of estimation uncertainty :
The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the statement of financial
position date and the amounts reported for revenues and expenses during the year. However, the

. nature of estimation means that actual outcomes could differ from those estimates. The following
judgements (apart from those involving estimates) have had the most sngnlﬁcant effect on amounts
recognised in the financial statements.

Muiti-employer defined benefit pension scheme

" Certain employees participate in a multi-employer defined benefit pension scheme with other .
companies in the region. In the judgement of the directors, the company does not have sufficient

- information on the plan assets and liabilities to be able to reliably account for its share of the defined
benefit obligation and plan assets. Therefore the scheme is accounted for as a defined contribution

“scheme. See note 11 for further details.

Taxation

~ The company recognises liabilities for ‘anticipated uncertain corporation tax posmons based on
reasonable estimates of whether additional taxes will be due and the timing of those additional taxes.

Further details are contained in note 6. .

Management estimation is required to determine the amount of deferred tax assets that can be
recognised, based upon likely timing and level of future taxable prof ts. .

d) Slgmflcant accounting pol:c:es

Pensions :

The company is one of the sponsormg employers of the Time Wamer UK Pension Plan ("the TWUK
PP"), which is a defined benefit scheme. The assets of the TWUK PP are held in a separately
administered fund.

The contribution rate for each employer does not reflect the individual experience of the company’s
members in isolation, as it is-not possible to identify accurately or consistently from year to year the
share of pension assets relating to the company. Consequently the company has accounted for its
contributions to the TWUK PP as if it were a defined contribution scheme. Contributions to the fund of
the TWUK PP are charged to the income statement as they become payable. :

The TWUK PP was closed to new entrants with effect from 1 April 2010 from which time membership
of the Time Wamer Money Purchase Pension Plan ("the TWMP PP"), a defined contribution plan, is
available. Contributions payable to the TWMP PP are charged to the income statement in the period
in which they become payable. With effect from 1 April 2011, the Time Wamer UK Pension Plan

" closed to future benefits accruals.

Page 12



Warner Home Video (U.K.) Limited

Notes to the Fmanmal Statements for the Year Ended 31 December 2017
(contlnued)

1 'Accounting poiicies (continued) .

Foreign currencies

Transactions in foreign currencies-are |n|t|ally recorded in the company s functlonal currency by
applying the spot rate of exchange ruling at the date of the transaction. Monetary. assets and liabilities
denominated in foreign currencies are retransiated at the rate of exchange ruling at the statement of
financial position date All differences are taken to the income statement

Deferred taxation

Deferred tax is recognised without dlscountlng in respect of all tnmmg differences which are -
differences between taxable profits and total comprehensive income that arise from the inclusion of
~income and expenses in tax assessments in-periods different from those in-which they are recognised
" in the financial statements. Deferred tax assets are only recognised to the extent that they are - -
considered recoverable against future taxable profits. . . -

/

Share based payments ‘ : : :

- Certain employees of the compary have been granted options to purchase shares in the company’s
ultimate parent undertaking, AT&T Inc.. Such options have been granted with exercise prices equal -
to, or in excess of, the fair market value at the date of grant. The options are denominated in US$ and
vest evenly over a four.year period and expire ten years from the date of grant. In accordance with
FRS 102.26.16 the company recognises and measures the cost of each option on the basis of the -
allocation of the expense it receives from its ultimate parent uridertaking on an annual basis.

" Certain employees of the company have been granted restricted stock units (“RSUs”) in AT&T Inc..
The RSUs vest 50% three years after the date of grant and 50% four years after the date of grant. -

* When the RSUs vest the employee receives shares in AT&T Inc. at no cost to themselves. In
accordance with FRS 102.26.16 the company recognises and measures the cost of each-RSU on the-
basis of the allocation of the expense it receives from |ts ultimate parent undertaking on an annual
basis.

2 Operating profit
This is stated after charging:

Year ended Year ended
31 December 31 December
2017 2016
- - €000 . €000
Auditors remuneration - audit of the financial statements ' 22 C23
" Foreign exchange loss . 55 : 88

Included within operating profit is other’operating income of €3,194,000 (2016 - €3,418,000) which is
mainly service fee income generated due to supply chain functlon within Warner Media, LLC (formerly
Time Warner Inc ) .
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Warner Home Video (U.K~.) Limited

Notes to the FlnanCIaI Statements for the Year Ended 31 December 2017

(continued)

3 Directors' remuneration

- Certain directors of the com'pan)) were paid by the company. The other directors of the company were
paid by fellow group undertakings; they have minimal quahfyung services to the company and receive

"no remuneratlon in respect of the company.-

Interest receivable from group undertakings - ' : -

Year ended Year ended
31 December = 31 December
2017 2016 -
. ‘ - € 000 €000
Aggregate remuneration in respect of qualifying services T : 155 -
Aggregate company contributions paid to defined contribution :
pension scheme . . } ' 19 -

_ No. No.
Members of defined contribution pension scheme o . ‘ 1 -
4 Staff costs

-The aggregate payroll Costs (lncludmg dlrectors remuneratlon) were as follows: : )
Yearended -  Year ended
) 31 December 31 December
: 2017 2016
. . . o ~ €000 € 000
Wages and salaries . . ° , ) ) . 1,808 1,907
Social security costs : 223 224
Other pension costs S - 165 164
Equity-settled share based payments ' ) C 24 8
" ' ' ‘ 2,22'0 ‘ 2,303
The average number of persons employed by the company (mcludlng dlrectors) durlng the year,
analysed by category was as follows: .
2017. 2016
. , : ‘ _No. No. :
Administration and support ' 27 26 .
5 lInterest receivable and similar income .
Year ended Year ended
31 December 31 December
2017 .2016
€000 €000

Page 14
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Warner Home Video (U.K.) Limited

Notes to the Financial Statements for the Year Ended 31 December 2017

(continued)

6 Taxation on profit on ordinary activities

~a) The charge/(credit) based on the profit for the year is made up as follows:

. 7

Current tax: " o .
Current tax at 19.25% (2016 - 20.00%)

Total current tax charg’e

Deferred taxation: * .
Originatibn and reversal of timing differences
Other provision for prior years

Total deferred taxation

Total tax on profit on brdina'ry activities (note 6(c) bélbw)

~ b) Tax included in group Staterhent,of changes in Equity

The tax charge/(credit) is madé ub as follows:

Deferred tax: o .
Deferred tax on share based payment reserve

Total tax in Statement of changes in Equity

Page 15
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Year ended

Year ended
31 December 31 December
2017 2016
€ 000 4 € 000
(1) 1
- Q)
() @
(1) (2) -
Year ended Year ended
31 December 31 December
2017 2016
€ 000 € 000
@ -
(2) -




Warner Home Video (U.K.) Limited

Notes to the Financial Statements for the Year Ended 31 December 2017
' (contlnued)

6 Taxation on profit on ordinary activities (continued)
c) Circum'stances affecting total tax charge ‘

| . The standard rate of current tax for the year, based on the UK standard rate of corporatlon tax is
19.25% (2016 - 20.00%). -

The tax charge for the year differs from the standard rate for the reasons in the reconciliation below:

Year ended Year ended
31 December 31 December.
2017 "2016
€000 €000
Profit before tax o : ' 108 99
Corporation tax at standard rate ' ' A 21 o 20
Factors affecting the tax (credit)/charge: A
Disallowable items , ‘ : () _
Tax over provided in pre‘vioUsye’ars ' o .- ' 3)
Group relief received for nil consideration » @) (19)
Total tax credit (see note 6(a) above) ‘ ) @

d) Deferred tax

- Deferred tax is prdvided at 17% (2016 - 17%) in the statement of ﬁna_ncial position as follows:

Year ended Year ended’
31 December - 31 December
. 2017 \ 2016
- € 000 - €000.
Included in debtors C - -5 2
Analysed as: :
Accelerated capital allowances 1 1
‘Short term timing differences ' 1 -
Share-based payment 3 1.
‘ 5 2
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Warner Home Video (UK) Limited

Notes to the Financial Statements for the Year. Ended 31 December 2017
(contlnued)

. A ' ’ ' g
6 Taxation on profit on ordinary activities (continued)
Analysis of movement in deferred tax:

At start of period

Credited to income statement

Credited to Statement of changes in Eqwty
At end of period

) [N O

- The net reversal of deferred tax expected to occur in the followmg year is €1,000. This is due to
capital aIIowances‘ .

* e) Factors affectmg future tax charges = _

The Finance (No. 2) Act 2015 .;genacted on-18 November 2015, and the Flnance Act 2016, enacted on

15 September 2016, included two changes to the future mainstream corporation tax rate. From 1 April

2017 the rate reduced from 20% to 19% and from 1 April 2020 the rate will reduce to 17% The effect
" of these changes on the deferred tax balance is reflected in these accounts -

It is not yet possible to quantify the impact of this rate change upon current tax. .

7 Debtors »
31 December = 31 December
2017 2016

. Note - €000 . €000
Trade debtors , | ' . 3,879 875
Other debtors . ' } - ‘ 6 ' -
Prepayments and accrued income : o 2,950 274
" . Amounts owed by ‘group undertaklngs . . 777 _ 2,210
VAT receivable o ' : ' . 452 . - . . 30
Deferred tax assets : : ' 6 -5 2
8069 3391

.8 Creditors:'a’mounts falling due within one year i
31 December - 31 December

2017 _ 2016
. , €000 - €000 .
Trade creditors ) B ; 95 90
Other taxes and social security costs : - 42 ' 33
Accruals and deferred income o ' ‘ ' J129 127
Amounts owed to group undertakings ' , s 26 . 597
- ‘ 292 847
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_ Warner Home Video (U K. ) lelted

Notes to the Flnanclal Statements for the Year Ended 31 December 2017

(contlnued)
9 Provisions for liabilities.
National
-Insurance on
N share options
o : € 000
At 31 December 2016~ : ‘ _ ‘ - _ L1
Arising during the year - ' - S '
At 31 December 2017 - C ’ . . 3
10 Called up share capital
Issued, allotted, called up and fully paid - o
) ‘ . 31 December : 31 December
- 2017 : 2016
- No. € - No. . B -
A Ordinary shares of £1'each . A 100 103.00° " 100 103_00-
Ordinary shares of €1 each - : 7,000,000 7,000,000 - 7,000,000 7,000,000

7,000,100 7,000,103 7,000,100 7,000,103

There are no restnctlons on the dlstnbutlon of dividends and repayment of capital on both ordlnary
. shares of £1 and €1 each. : _ v

1" Pensron

The Time Warner UK Pension Plan ("TWUK PP") isa multr-employer def ned beneﬂt plan. The total
overall combined contribution rate from employers to the TWUK PP will vary depending on the
experience of the plan and hence any surplus or deficit in the plan will be revealed when actuarial
valuations are completed from time to time. Following the actuarial valuation as at 5 April 2014, the
‘contributions rate payable by the company has been set based on dlscussmns among the
participating companies, so that the total contributions from all employers equal the requlred funding
rate. . .

" The TWUK PP was closed to new entrants with effect from 1 April 2010 from which time membership

of The Time Warner Money Purchase Pension Plan ("TWMP PP"), a new defined contribution -

scheme, is available. With effect from 1 April 2011, the TWUK PP was closed to future benefits

. accrual. The assets of the TWUK PP are invested as a whole and are not segregated by the
part|C|pat|ng employer. Consequently information concerning that part of the TWUK PP's assets

. attributable to the company is not available.
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Warner Home Video (U.K.) Limited

Notes to the Fmanmal Statements for the Year Ended 31 December 2017
(contlnued) »

11 Pension (continued)

The company and other fellow sponsors are jointly and severably liable for any scheme deficit.

The company has discussed the position with the TWUK PP's actuaries and, in accordance with FRS ‘
102 section 28 Employee Benefits has taken their advice that the company treat its participation in

" TWUK PP as if it were a defined contribution scheme. At 31 December 2016 and 31 December 2017,

on a FRS 102 section 28 basis and before any related deferred tax, the scheme was in surplus.
Further information concerning both schemes (i.e. TWUK PP and TWMP PP) can be found in the
report and financial statements of Time Wamer Limited, the sponsoring employer, which are available
from the Company Secretary, 16 Great Marlborough Street, London W1F 7HS.

The total pension cost to the company in relation to both schemes for the year ended 31 December

2017 amounted to €165,000 (2016 - €164,000).

" 12 Contmgent liability -

The company has entered into a- group composite’ accountlng agreement with |ts bankers The terms
of the agreement permit the bankers, without notice, to draw down funds deposited into the system,
and to offset borrowings drawn down from.the system by other group members who are also parties
to these arrangements. At the statement of financial position date, funds deposited by the company

. into the system, and potentially at risk to cover liabilities elsewhere in the group, amounted to

€872,372 (2016 - €5,979,418).

13 Ultlmate parent undertakmg .
The company s immediate parent undertaking is Time Warner Entertainment lelted

' At 31 December 2017, and until 14 June 2018 Time Warner Inc., a company incorporated in the

United States of America, was the ultimate parent undertaking and the parent undertaking of the

" smallest.and largest group of undertakings of which the company is a member and for which group

financial statements are drawn up.

On 14 June 2018, AT&T Inc., a company incorporated in the United States of America, acquired Time
Warner Inc., which was renamed Warmner Media; LLC, in a merger transaction that resulted in Wamer
Media, LLC becomrng a direct subsidiary of AT&T inc., and AT&T Inc. became the ultlmate parent
undertaklng .
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