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Cementation (Egypt) Limited

DIRECTORS’ REPORT

The directors have pleasure in submitting their report together with the accounts and auditors’ report for the year ended
31% December 2002.

PRINCIPAL ACTIVITIES

The Company’s principal activities are to carry out civil engineering, building, mining and other construction related
work in Egypt. The Company did not trade during the current or prior year.

BUSINESS REVIEW

The company is not seeking any new opportunities.

RESULTS AND DIVIDENDS

The directors do not propose to recommend the payment of any dividend on the issued ordinary share capital of the
Company in respect of the year ended 31* December 2002 (2001: £nil).

DIRECTORS

The following persons were directors of the Company during the period:-

GF Clarke
WI Dale

Since the year end no changes have occurred.

DIRECTORS’ INTERESTS

None of the directors at 31% December 2002 had any interests requiring to be disclosed under the Companies Act 1985.
There were no changes in the directors’ interests between 31* December 2002, and the date of this report. No direciors
during the year had a material interest in any contract significant to the Company’s business.




Cementation (Egypt) Limited

DIRECTORS’ REPORT {continued)

AUDITORS

On 14" June 2002 KPMG resigned as the Company’s auditors and on 21% June 2002 KPMG LLP were appointed as
the Company’s auditors.

Pursuant to Section 386 of the Companies Act 1985 an elective resolution to dispense with the obligation to appoint
auditors annually was passed at the Extraordinary General Meeting of the Company held on 30™ August 1991,

By Order of the Board

(V...

Miss K M Murray
Secretary

9™ June 2003

Registered office:
Maple Cross House
Denham Way
Maple Cross
Rickmansworth
Herts. WD3 9AS




Cementation (Egypt) Limited

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Company law requires the directors to prepare accounts for each financial year which give a true and fair view of the

state of affairs of the Company as at the end of the financial year and of the profit or loss of the Company for that year.
In preparing those accounts, the directors are required to:

select suitable accounting policies and then apply them consistently;

. make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the accounts; and,

prepare the accounts on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Company and enable them to ensure that the accounts comply with the Companies

Act 1985. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.




Cementation (Egypt) Limited

Report of the independent auditors to the members of Cementation (Egypt) Limited

We have audited the accounts on pages 5 to 8.

This report is made solely to the Company’s members, as a body, in accordance with Section 235 of the Companies
Act 1985. Our audit work has been undertaken so that we might state to the Company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do

not accept or assume responsibility to anyone other than the Company and the Company’s members as a body, for our
audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

The directors are responsible for preparing the directors’ report and, as described on page 3, the accounts in accordance
with applicable United Kingdom law and accounting standards. Our responsibilities, as independent auditors, are
established in the United Kingdom by statute, the Auditing Practices Board and by our profession’s ethical guidance.

We report to you our opinion as to whether the accounts give a true and fair view and are properly prepared in
accordance with the Companies Act 1985. We also report to you if, in our opinion, the directors’ report is not
consistent with the accounts, if the Company has not kept proper accounting records, if we have not received all the

information and explanations we require for our audit, or if information specified by law regarding directors’
remuneration and transactions with the Company is not disclosed.

Basis of audit opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the accounts. It also
includes an assessment of the significant estimates and judgements made by the directors in the preparation of the

accounts, and of whether the accounting policies are appropriate to the Company’s circumstances, consistently applied
and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the accounts are free from

material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the accounts.

Opinion

In our opinion the accounts give a true and fair view of the state of the Company’s affairs as at 31% December 2002 and
of its result for the year then ended and have been properly prepared in accordance with the Companies Act 1985.

Kene -d
KPMG LLP s o
Chartered Accountants L ’Jw e’
Registered Auditor
8 Salisbury Square
London
EC4Y 8BB




Cementation (Egypt) Limited

Profit & Loss Account for the year ended 31% December 2002

During the financial year and the preceding financial year the Company did not trade and received no income and

incurred no expenditure. Consequently, during those years the Company made neither a profit nor a loss.

Balance Sheet at 31% December 2002

CURRENT ASSETS
Debtors
Cash at bank and in hand

Creditors: Amounts falling due within one year

NET ASSETS

CAPITAIL, AND RESERVES
Called up share capital
Profit and loss account

EQUITY SHAREHOLDERS’ FUNDS

The notes on pages 6 to 8 form an integral part of these accounts.

These accounts were approved by the Board of Directors on 9" June 2003 and signed on its behalf by:

- U

¢

_GF Clarke
Director

Notes

~1

2002 2001
£7000 £2000
1,310 1,310
7 7
1,317 1,317
(113) (113)
1,204 1,204
1,000 1,000
204 204
1,204 1,204




Cementation (Egypt) Limited

Notes to the Accounts

1.

Accounting Policies

A sumrnary of the principal accounting policies, all of which have been applied consistently in the cutrent year is set out below:

{a)  Accounting conventions

The accounts have been prepared in accordance with applicable accounting standards and under the historical cost convention,
and include the results of activities described in the directors’ report all of which are continuing.

(b) Cash flow statement
The Company has taken advantage of the exemption under the rules of FRS 1 (Revised 1996) not to produce a cash flow

statement. The appropriate amounts have been included in the consolidated accounts of Skanska AB, a company registered in
Sweden, which produces consolidated accounts which incorporate the results of the Company and are publicly avaitable,

{¢) Foreign Currencies
Trading results denominated in foreign currencies are translated into sterling at average rates of exchange. Assets and liabilities
are translated into sterling at the rates ruling at the period end except where rates of exchange are fixed under contractual

arrangements. Differences on exchange arising from the translation of opening net assets of foreign branches denominated in

foreign currencies and any related loans are taken to reserves, Other exchange differences are taken ta the profit and loss
account when they arise.

{d) Related party transactions

As the Company is a wholly owned subsidiary of Skanska Construction Group Limited the Company has taken advantage of

the exemption contained in FRS 8 and has therefore not disclosed transactions or balances with entities which form part of that
group. Details of the parent company are disclosed in note 10.

Profit on ordinary activities before taxation

Auditors’ remuneration for both periods was paid for by another group company, Skanska Cementation International Limited.

Staff numbers and costs

There were no employees in either period.

Directors' rermuneration

No directors’ emoluments, fees or other costs were incurred by the Company during either year. The directors’ emoluments
were incurred by fellow subsidiary companies of the ultimate parent company and no part of their remuneration can be

specifically attributed to the Company. No director has any entitlement under long term incentive schemes or share options
(2001: £nil).




Cementation (Egypt) Limited

Notes to the Accounts (continued)

5.

Debtors: Amounts falling due within one year

Amounts owed by fellow subsidiary undertakings
Prepayments and accrued income

Creditors: Amounts falling due within one vear

Amounts owed to fellow subsidiary undertakings

Share Capital

Authorised:

Equity share capital: 1,000,000 ordinary shares of £1 each
Allotted, called up and fully paid:

Equity share capital: 1,000,000 ordinary shares of £1 each

Reserves

As at 31% December 2001
Retained profit for the financial year

As at 31% December 2002

Reconciliation of movements in shareholders' funds

Opening shareholders’ funds
Profit for the year

Closing shareholders' funds

2002 2001
£000 £20060
1,300 1,300
10 10
1,310 1,310
2002 2001
£000 £°000
113 113
2002 2001
£000 £°000
1,000 1,000
1,000 1,000
Profit and

loss account

£2000

204

204

2002 2001
£000 £2000
1,204 1,204
1,204 1,204




Cementation (Egypt) Limited

Notes to the Accounts (continued)

10.

Ultimate Parent Company

Skanska Construction Group Limited heads the smallest group in which the results of the Company are consolidated.

The ultimate parent company is Skanska AB, a company ingcorporated in Sweden which heads the largest group in which the
results of the Company are consolidated.

Copies of the Skanska financial staternents can be obtained from Skanska Construction Group Limited at Maple Cross House,
Denham Way, Rickmansworth, Herts WD3 9AS.




