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Newscycle Solutions UK Limited

Directors' report
For the year ended 31 December 2015

The directors present theix report and the finandial statements for the yeax ended 31 December 2015.

Directors’ responslibilities statement

The ditectots are responsible for prepating the Directors' report and the financial statements in accotdance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial yeasr. Under that law the
directors have elected to prepare the finandial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Iteland’. Under Company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affaits of the Company and of the profit ot loss of the Company for that pesiod. In preparing these
financial statements, the directors are required to:

[ select suitable accounting policies for the Company financial statements and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
di§closed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The ditectors are responsible for keeping adequate accounting records that are sufficient to show and explain the

Company's transactions and disclose with teasonable accuracy at any time the financial position of the Company

and enable them to ensure that the financial statements comply with the Companies Act 2006 and small companies

exemption. They are also responsible for safegnarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of frand and other irregularities.

Principal activities

Newscycle Solutions UK Ltd as a part of Newscycle Solution group markets software and services to the media
industry. The product range primaxily consists of enterprse level digital and print systems for multi channel
publishing, audience management, and advertising and circulation, all available as managed hosted solutions.

The principal activity of the company during the year continued to be the marketing of a range of computer based \
publishing systems for the UK newspaper and related publishing and printing industries. ;

Results and dividends

The loss for the year, after taxation, amounted to £62,633 (2014 - loss £73,969). .

Directors
The directors who served during the year were:

J Cho
] P McKenzie
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Newscycle Solutions UK Limited

Directors' report (continued)
For the year ended 31 December 2015

Principal risks and uncertainties

Financial risk management objectives and policies The company uses various financial instruments which include
cash, trade debtors, trade creditors and amounts due to group undertakings that arise directly from its operations.
The main purpose of these financial instruments is to raise finance for the company's operations. The existence of
these financial instruments exposes the company to a2 number of financial risks, which are described in more detail
below.

The main risks arising from the company's financial instruments are curtency dsk, intetest rate risk, credit risk and
liquidity tisk. The directors review and agree polidies for managing each of these risks and they are summarised
below. These policies have remained unchanged from previous years.

Currency tisk

The company is exposed to translation and transaction foreign exchange risk. The company does not adopt 2
prescribed policy to eliminate curtency exposures but does purchase US dollars to hold for the puspose of settling
these liabilities from time to time when rates are favourable.

Foreign exchange differences on retranslation of liabilities in currencies other than sterling are taken to the profit
and loss account of the company.

Liquidity risk

The company seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs
and to invest cash assets safely and profitably. The company's policy throughout the yeat has been to achieve this
objective through management's day to day involvement in business decisions rather than through setting maximum
or minimum liquidity ratios.

Interest rate risk .

The interest rate exposure of the financial assets and liabilities of the company as at 31 December 2015 is shown in

the balance sheet. The balance sheet includes trade debtors and creditors as these do not attract interest and ate
therefore subject to fair value interest rate risk.

Credit risk

The company's principal financial assets ase cash and trade debtors. The credit dsk associated with cash is limited as
the counterparties have high credit ratings assigned by international credit-rating agendies. The principal credit dsk
adses, therefore, from trade debtors.

In order to manage credit risk management set limits for customers based on a combination of payment history and
third party credit references. Credit limits are reviewed by the financial controller on a regular basis in conjunction
with debt ageing and collection history.

Post batance sheet events

There have been no significant events affecting the Company since the year end.

Disclosure of information to auditor

Each of the persons who are cii.tectors at the time when this Dircctors' report is approved has confitmed that:

. so far as that director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

. that ditector has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.
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Newscycle Solutions UK Limited

Directots' report (continued)
For the year ended 31 December 2015

Auditors

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

Going concem

The Ditectors have adopted the going concern basis in preparing the financial statements as they have received
confirmation of continued support from an intermediate patent undertaking, Newscycle Solutions Americas, LLC
to enable the company to meet its liabilittes as they fall due.

The Directors ate of the opinion that the necessary financing is in place and that the Company will be a going
concern for a petiod of at least 12 months from the date of signing these financial statements.

Small company provision

This report has been prepared in accordance with the special provisions for small companies under part 15 of the
Companies Act 2006.

This report was apptoved by the boatrd on 20 September 2016 and signed on its behalf.

Yage 3
aGe %




@ GrantThornton

Independent auditor's report to the members of Newscycle
Solutions UK Limited

We have audited the financial statements of Newscycle Solutions UK Limited for the year ended 31 December
2015, which comprise the Statement of income and retained earnings, the Statement of financial position and the
related notes. The finandial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including FRS102 Section 1A (United Kingdom Generally Accepted
Accounting Practice).

This repoxt is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members those
matters we are required to state to them in an Auditor's ceport and for no othet purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members as a body, for our audit wosk, for this repoxt, ox for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit
and express an opinion on the finandial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
website at www.frc.org.uk/auditscopeukprivate.

Oplinion on fin ial stat t
In our opinion the financial statements:

U give a true and fair view of the state of the Company's affairs as at 31 December 2015 and of its loss for the
year then ended; .

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to smaller entities; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements.
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&Y GrantThomton

Independent auditor’s report to the members of Newscycle
Solutions UK Limited

Matters on which we are required to report by exception

We have nothing to report in 1espect of the following matters where the Companies A\t 2006 requires us to geport

to yoa i, in our opinion

. adequate 2ccousting secords have not been kept, or seturas adequate for our audir have not been seceived
from branches not visited by us; or

. the financial statements are 0ot in agreement with the 2ccounting seconds and renums; or

. we have ot received all the information and explanations we tequire for ons audit

L the ditectors were 001 entitled 1o take advantage of the small companies’ exemption from the requitement to
prepase 3 Strategic report.

Gl"f)-l\k \\/Lv'/\%m WL p

David Mdler (Sendox statutory 2uditor)
for and on behalf of

Grant Thosoton UK LLP

Stamtory Auditor

Chartered Accountaars

London

20 Septeonber 2016
24 8~|4’\.sz '
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Newscycle Solutions UK Limited

Statement of income and retained earnings
For the year ended 31 December 2015

Tutnover
Cost of sales

Gross profit
Administrative expenses

Operating loss

Loss after tax

Retained earnings at the beginning of the year

Loss for the year

Retained earnings at the end of the year

The notes on pages 8 to 16 form part of these financial statements.

Note

2015 2014

£ £
1,697,216 1,823,951
(872,214  (811,960)
825,002 1,011,991
(887,635)  (1,085,960)
(62,633) (73,969)
(62,633) (73,969
(4,735,823)  (4,661,854)
(4,735,823)  (4,661,854)
(62,633) (73,969)
(4,798,456)  (4,735,823)
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Newscycle Solutions UK Limited
Registered number:01876409

Statement of financial position

As at 31 Decembesr 2015

Fixed assets

Tangible assets

Current assets

Debtors: amounts falling due within one yeat
Cash at bank and in hand

Cteditors: amounts falling due within one year

Net curzent liabilities

Total assets less current liabilities
Provisions for liabilities

Other provisions

Net liabilities

Capital and resetves

Called up share capital
Share premium account
Profit and Joss account

Note

10

12

13
14
14

3,680,149
749,529

4,429,678
(8,391,100)

(32,079)

2015

11,042
11,042

. (3,961,422)

(3,950,380)

(32,079)

(3,982,459)

324,160
491,837

(4,798,456)

(3,982,459)

2014
£ £
12,105
12,105
3,176,227
278,230
3,454,457
(7,218,083)
(3,763,626)
(3,751,521)
(168,305)
(168,305)
(3,919,826)
324,160
491,837
(4,735,823)
(3,919,826)

The Company's finandal statements have been prepared in accordance with the provisions applicable to companies

subject to the small companies regime,

The financial statements were approved and authorsed for issue by the board and were signed on its behalf on 20

September 2016.

Aehg - —
Director

The notes on pages 8 to 16 form past of these financial statements.
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Newscycle Solutions UK Limited

Notes to the financial statements
For the year ended 31 December 2015

1. General information

The company is a private company limited by share capital incorporated and domiciled in the United
Kingdom. The address of the registered office is contained within the Company Information.

2. Accounting policies

21

2.2

Basis of preparation of financial statements

The company transitioned from previously extant UK GAAP to FRS 102 as at 1 January 2015. The
financial statements have been prepared under the historical cost convention in accotdance with FRS
102 Section 1A - The Financial Reporting Standard applicable in the UK and Republic of Ireland and
the Companies Act 2006.

Information on the impact of first-time adoption of FRS 102 is given in note 20.

The preparation of finandial statements in compliance with FRS 102 may require the use of cettain
critical accounting estimates. It may also require management to exercise judgment in applying the
Company’s accounting policies (see note 3).

The individual accounts of the company have adopted the following disclosure exemptions: the
requirement to present a statement of cash flows and related notes finandial instrument disclosures,
- categories of financial instruments,

- items of income, expenses, gains or losses relating to financial instruments, and

- exposure to and management of financial risks.

The following ptincipal accounting policies have been applied:

Going concemn

The Ditectors have adopted the going concern basis in preparing the financial statements as they have
received confirmation of continued support from an intermediate patent undertaking, Newscycle
Solutions Amesicas, LLC to enable the company to meet its liabilities as they fall due.

The Ditectors are of the opinion that the necessaty financing is in place and that the Company will be a
going concern for a period of at least 12 months from the date of signing these financial statements.
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Newscycle Solutions UK Limited

Notes to the financial statements
For the year ended 31 December 2015

2, Accounting policies (continued)

23

24

2.5

Tumover

Turnover comprises revenue recognised by the company in respect of goods and services supplied
during the year, exclusive of Value Added Tax and trade discounts.

The company derives revenue from licensing its software products and providing related services
including consulting, installation, training, development and maintenance, consisting of product support
and perodic updates.

When the arrangetnent includes services that are essential to the functionality of the other elements of
the arrangement or if the softwate arangement includes significant production, modification or
customization of the software, the company recognizes both the software license revenue and services
tevenue under the percentage of completion method using the input method based upon direct labour
hours incurred to date to total projected labour hours.

Maintenance and cloud revenue is recognised as eamed over the period of the contract.

The asset “Accrued Income” tepresents revenue eamed in excess of amounts billed when applying the
revenue recognition policy above. The liability “Deferred income” sepresents billings in excess of
revenue earned when applying the revenue recognition policy above and deferted maintenance tevenue.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes.
The following criteria must also be met before revenue is recognised:

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depteciation. Depreciation is provided at rates calculated to
write off the cost of fixed assets, less their estimated residual value, over their expected useful lives on
the following bases:

Fixtures & fittings - 15%
Computer equipment - 25%
Opetating leases

Rentals under opetating leases are charged to the profit and loss account on a straight line basis over the

Iease texm.

Benefits received and receivable as an incentive to sign an operating lease ate recognised on a straight
line basis over the period uatil the date the rent is expected to be adjusted to the prevailing market rate.
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Newscycle Solutions UK Limited

Notes to the financial statements
For the year ended 31 December 2015

2. Accounting policies (continued)
2.6 Taxation and deferred taxation
Tax is recognised in the Income statement, except that a change attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised ditectly in equity is also
tecognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company operates and generates
income.

Full provision is made for deferred tax assets and liabilities arising from all timing differences between
the recognition of gains and losses in the financial statements and recognition in the tax computation.

A net deferred tax asset is recognised only if it can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the undedying timing differences can be
deducted. .

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time the
timing differences are expected to reverse.

Deferred tax assets and liabilities are discounted.
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Newscycle Solutions UK Limited

Notes to the financial statements
For the year ended 31 December 2015

2. Accounting policies (continued)

2.7

2.8

29

PForeign currencies

Monetary assets and liabilities denominated in foreign currencies are translated into sterdling at rates of
exchange ruling at the balance sheet date.

Transactions in foreign currencies are translated into sterdling at the rate ruling on the date of the
transaction.

Exchange gains and losses are recognised in the Income statement.
Pensions

The company operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the company to the fund in respect of the year.

Debtors
Short tertn debtors are measured at transaction price, less any impaitroent. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method, less any impairment.

2.10 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not mote than 24 hours. Cash equivalents are bighly liquid investments that mature in no mote
than three months from the date of acquisition and that are readily convertible to known amounts of
cash with insignificant risk of change in value.

2.11 Creditors

Short term creditors are measured at the transaction price. Other financial Liabilities, including bank
loans, are measuted initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.12 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company 2 legal or constmective
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions ate charged as an expense to the Income statement in the year that the Company becomes
aware of the obligation, and are measured at the best estimate at the Statement of financial position date
of the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
financial position.
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Newscycle Solutions UK Limited

Notes to the financial statements
For the year ended 31 December 2015

3.

5.

Judgments in applying accounting policies and key sources of estimation uncertainty

Judgement has been applied in not recognising a deferred tax asset in respect of surplus tax losses available
for carry forward due to uncertainty over the timing of future taxable profits. There are no other material
judgments or estimates in preparation of these financial statement.

Tumover

The turnover and loss before tax ate attdbutable to the one principal activity of the company which arose in
the United Kingdom only.

Operating loss
The operating loss is stated after charging:

2015 2014
, £ L
Depreciation of tangjble fixed assets 7,574 20,993
Fees payable to the Company’s auditor and its associates for the audit of the
company's annual financial statemeats 18,500 17,500
Difference on foreign exchange (10,550) 36,901
Other operating lease rentals 33,473 177,018
Dhuring the year, no director teceived any emoluments (2014 - ONIL).
Employees
Staff costs weze as follows:
2015 2014
£ £
Wages and salaries 517,424 445,051
Sodial security costs 75,964 68,018
Other pension costs 24,948 21,344

618,336 534413

The average monthly number of employees, including the ditectors, during the yeat was as follows:

2015 2014

No. No.

Sales 1 1

Support 10 9
Administration 1 -

12 10
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Newscycle Solutions UK Limited

Notes to the financial statements

For the year ended 31 December 2015

7.

Tangible fixed assets

Cost or valuation
At 1 January 2015
Additions

At 31 December 2015
Depreciation

At 1 January 2015
Charge for the year

At 31 December 2015

Net book value

At 31 December 2015

At 31 December 2014

Debtors

Trade debtors
Amouonts owed by group undertakings
Prepayments and acctued income

Cash and cash equivalents

Cash at bank and in hand

Fixtures & Computer

fittings  equipment Total
£ £ £
144,032 370,855 514,887
- 6,511 6,511
144,032 377,366 521,398
137,082 365,700 502,782
3,146 4,428 7,574
140,228 370,128 510,356
3,804 7,238 11,042
6,950 5,155 12,105
2015 2014

£ £

396,606 274,567

2,893,611 2,518,068

389,932 383,592

3,680,149 3,176,227

2015 2014

£ £

749,529 278,230
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Newscycle Solutions UK Limited

Notes to the financial statements
For the year ended 31 December 2015

10. Creditors: Amounts falling due within one year
2015 2014
£ £
Trade creditors 8,721 104,589
Amounts owed to group undertakings 6,819,257 5,731,497
Taxation and social security 84,584 116,906
Accruals and defersed income 1,478,538 1,265,091
8,391,100 7,218,083
11. Deferred taxation
No provision has been made in the financial statcments for a potential defetred tax asset and the asset
amounts not recognised at the end of the year are as follows:
12 Provisions
Onetous  Leasehold
contracts dilapidations ‘Total
£ £ £
At 1 January 2015 135,079 33,226 168,305
Utilised in year (103,000) (33,226) (136,226)
At 31 December 2015 32,079 - 32,079
e

Onerous contracts

An onerous contract is a contract where costs to fulfill the terms of the contract are higher than the financial
and economic benefit that is received. This relates to a previously vacated office premise. Inherent
uncettainties ate teduced because the contract terms have been previously agreed and will expire in 2016.
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Newscycle Solutions UK Limited

Notes to the financial statements
For the year ended 31 December 2015

13.

14.

15.

16.

17.

18.

19.

Share capital

2015 2014
£ £
Shares classified as equity
Allotted, called up and fully paid
1,620,800 Ordinary Shares shares of £0.20 each 324,160 324,160
Reserves

Profit & loss account
Includes all current prior pedod retained profit and losses

Contingent liabilities

There were no contingent liabilities at 31 December 2015 ot 31 December 2014.

Capital commitments

The company had no capital commitments at 31 December 2015 or 31 December 2014,

Commitments under operating leases

At 31 December 2015 the Company had future minimum lease payments under non-cancellable operating
leases as follows:

2015 2014

£ £

Within 1 year 30,500 12,500
Later than 1 year and not later than 5 years 13,500 80,500
Total 44,000 93,000

Related party transactions
The company has taken advantage of the exemption available in accordance with FRS 102 not to disclose

transactions entered into between two or more members of a group, as the company is a wholly owned
subsidiary undertaking of Newscycle Intermediate Holdings, LL.C registered in Deleware.

Ultimate parent undertaking and controlling party

The ultimate parent company and controlling party is Newscycle Intermediate Holdings, LLC registered in
Delewate.
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Newscycle Solutions UK Limited

Notes to the financial statements
For the year ended 31 December 2015

20. First time adoption of FRS 102

The policies applied under the entity's previous accounting framework are not materally different to FRS
102 and have not impacted on equity or profit or loss.
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