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SIR (UK) LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2006

The directors present their report with the financial statements of the cornpany for the year ended 30 September 2006 The directors
have taken advantage of the exemphion under s246(4)(a) of the Companies Act and have not presented an enhanced business review
with the directors® report.

PRINCIPAL ACTIVITY
The pnncipal achwty of the company in the year under review was that of computer software technmcians, consultants and adwisors.

REVIEW OF BUSINESS AND FUTURE PROSPECTS
The results for the year and finanaal position of the company are as shown in the annexed financial statements.

The directors are pleased with the growth achieved by the company and are hopefitl of maintaining that performance.
There have been no sigmficant events aince the date of the balance sheet.

DIVIDENDS
The profit on orcinary activilies after taxaton available to shareholders amounted to £417,280 (2005 £773,624)

Dunng the year an intenm dividend of £540,000 was paid (2005 £670,000)

The directors do not recommend payment of a final dividend (2005 £ml)

DIRECTORS
The directors dunng the year under review and at the date of sgmng were

U A Patel (deceased 01/02/06)
K Brooks

B Enlander

S Bolingbroke (apponted 03/02/06)
C Watson

A Robson

DIRECTORS’ INTEREST

The directors hol ding office at 30 September 2006 cid not hold any benefiaal 1nterest in the 1ssued share capital of the company at 1
October 2005 or 30 September 2006, or at any time dunng the year

As at 30 September 2006 the directors had the following interests in the shares of RM plc, the ulhmate parent company

Name of director *30 September 2006 **30 September 2005
Ordmnary shares of Ordinary shares of

2p each 2p each

Number Number

K Brooks 210 79
B Enlander 210 79
S Bohngbroke 737 675
C Watson 32203 1,513
A Robson 15332 27,723

* or date of reagnation if earher
** or date of appointment 1f later

At 30 September 2005 Mr U Patel owned 149 shares in RM pic Following s death these passed onto his estate




SIR (UK) LIMITED

DIRECTORS® REPORT (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2006

Accorcing to the register of directors’ interests of RM plc mamntained under the Compames Act, the directors and ther immediate
farmlies have the following options to subscnibe for shares 1n RM pl¢, the ultimate company

Number of options over

ordinary shares

of 2p each in RM plc

At At Date from

1 October Granted Exercised Lapsed 30 September Exercise which Expiry

2005 Inyear Inyear In yesr 2006 price  exercisable date

S Bolingbroke 33,340 - - 33,340 £1 635 03/12/00  03/12407
4,500 - - 4,500 £4 415 04/12/01  04/12/08

12,000 - - - 12,000 £5000 21/05/02  21/05/09

3,750 - - . 3,750 £7 615 06/12/02  06/12/09

7,002 - - 7,002 £5 60 24/05/03  24/05/10

16,750 . 16,750 . . £0 735 05/03/05 05/03/12

50,507 - 50,507 - - 2715 21/06/05 21/06/12

41,950 - 41,950 - - £0 785 04/12/05 04/12112

15,000 - - 15,000 £1 445 01/12/06  01/12/13

10,000 - - 10,000 £1 536 0112/07  01/12/14

- 10,000 - 10,00Q £1 583 30Mn1/08  30/11/15

C Watson 4,170 - - - 4,170 £1 475 17/02/00 17/02/07
4,167 - - - 4,167 £ 933 20/05/01 20/05/08

4,500 - - - 4,500 £4 415 04/12/01 04/12/08

12,000 - - - 12,000 £5 000 21/05/02 21/05/09

3,750 - - - 3,750 £7 615 06/12/02 06/12/09

7,002 - - - 7,002 £5 600 24/05/03 24/05/10

49,353 - 49353 - - £0 785 04/12/05 04/12/12

15,000 - - - 15,000 £1 445 01/12/06 0112/13

A Robson 17,500 . - - 17,500 £4 415 04/12/01 04/12/08
12,000 - - - 12,000 £5 000 21/05/02 21/05/09

3,750 . : . 3,750 £615 061202 06/12/09

7,002 - - - 7,002 £5 600 24/05/03 24/05/10

49 353 - 49353 - - £D 785 04/12/05 04/12/12
15,000 - - - 15,000 £1 445 01/12/06 01/12/13
10,000 - . . 10,000 £1536 10/12/07 10/12/14




SIR (UK) LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2006

AUDITORS
Each of the persons who1s 2 director at the date of approval of thns report confirms that

O sofar as the director ts aware, there 1s no relevant audit information of which the company’s auditors are unaware, and
O the director has taken all the steps that they ought to have taken as a director in order to make themselves aware of any
relevant audit information and to establish that the company's auditors are aware of that information.

This confirmation 1s given and should be interpreted 1n 2ccordance with the provizions of S234ZA of the Compames Act 1985

The auditors, Deloitte & Touche LLF will be proposed for re-appointment 1n accordance with Section 385 of the Compames Act
1985

Approved by the Board of Directors
and signed on behalf of the Board

-

E Hollinrake — Company Secretary

2,1 Ochcleer?00s




SIR (UK) LIMITED

STATEMENT OF DIRECTORS RESPONSIBILITIES
FOR THE YEAR ENDED 30 SEPTEMBER 2006

The directors are responsible for preparing the Annusl Report and the finanaal statements. The directors have chosen to prepare
the accounts for the company 1n accordance with Umted Kingdom Generally Accepted Accounhing Practice

Company law requires the directors to prepare such financial statements for each financal year whach give a true and far view, n
accordance with Umited Kingdom Generally Accepted Accounting Practice, of the state of affairs of the company and of the profit
or loss of the company for that penod and comply with UK GAAP and the Compames Act 1985

In prepaning those financial statements, the directors are required to:

O select suitable accountng policies and then apply them conastently;

0 make judgements and eshmates that are reasonable and prudent;

o prepare the finanaal statements on the going concem basis unless it 1s 1nappropn ate to presume that the companmy will
continue 1n busimess.

The directors are responsble for keeptng proper accountng records which disclose with reasonabl e accuracy at any hme the
financial posihon of the company and to enable them to ensure that the financial statements comply with the Compames Act 1985
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detechon of fraud and other irregul anhes.




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF SIR (UK) LIMITED

‘We have sudited the financial ststements of Sir (UK) Limited for the year ended 30 September 2006 whach comnpnse the profit and
loss account, the balance sheet and the related notes 1 to 19 These finanaal statements have been prepared under the accounting
policies set out therein.

Ttus report 1s made solely to the compamy’s members, as a body, 1n accordance with sechon 235 of the Compames Act 1985 Our
audit work has been undertaken so that we mught state to the compamy’s members those matters we are required to state to them in
an auditors® report and for no cther purpose To the fullest extent permutted by law, we do not accept or assume responability to
anyone other than the company and the company’s members as a body, for our aucht work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and suditors

As described 1n the statement of directors’ responabiies the company's directors are responsible for the preparahon of the
financial statements 1n accordance with applicable law and Umted Kingdom Accounhng Standards (Umted Kingdom Generaly
Accepted Accounting Practice)

Our responsbility 15 to audit the financial statements in accordance with relevant Umted Kingdom legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

‘We report to you our opinion as to whether the financial statements give a true and fair view, 1n accordance with the relevant
finanaal reporing framework, and are properly prepared 1n accordance with the Compames Act 1985 We also report to you
whether 1n our opinion the information given 1n the directors’ report 15 consstent with the finanaal statements 'We also report to
you 1f 1n our opimon the compamy has not kept proper accounting records, if we have not received all the information end
explanatons we require for our audit, or 1f information specifi ed by law regarding directors’ remuneraton and other transachons 1s
not disclosed.

We read the directors’ report and the other information contained 1n the annual report for the above year as described 1n the
contents sechon and consder the implications for our report 1f we become aware of any apparent musstatements or matenal
inconsstenaes with the finanaal statements

Basis of audit opinion

We conducted cur audit tn accordance with International Standards on Audiing (UK and Ireland) 1ssued by the Audihng Practices
Board An audit includes examination, on a test bams, of evidence relevant to the amounts and disclosures in the financial
statements It also includes an assessment of the sgmficant estmates and judgements made by the directors 1n the preparation of
the financial statemnents, and of whether the accounting policies are appropnate to the company's arcumstances, conastently
applied and adequately disclosed

‘We planned and performed our audit so as to obtain all the informahon and explanatons which we considered necessary in order to
provide us with sufficient evidence to gve reasonable assurance that the finanaal statements are free from material misstatement,

whether caused by fraud or other uregulanty or error In formung our opimon we also evaluated the overall adequacy of the
presentation of information 1n the financial statements.

Opinion
In our opimon.

O the financial statements give a trze and fair view, 1n accordance with United Kingdom Generally Accepted Accounting Prachice,
of the state of the company's affairs as at 30 September 2006 and of its loss for the year then ended,

[0 the financial statements have been properly prepared in accordance with the Compames Act 1985, and

O thenformation given in the directors® report 15 conmstent with the financial statements

Dadotle. * Tonche P

Delaitte & Touche LLP
Chartered Accountants and Registered Auditors
Reading

3 Ocbrbhor 2006




SIR (UK) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEFTEMBER 2006

2006 2005
Notes £ £

TURNOVER 3,671,431 3,430,843
Cost of sales (1,117,786) (747 531)
GROSS PROFIT 2,553,645 2,683312
Administrative expenses (2,000,750) (1,629,739)
OPERATING PROFIT 3 552,895 1,053,573
Interest receivable and similar income 5 76,531 64,582
PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION 629,426 1,118,155
Tax on profit on ordinary achwities 6 (212,146) (344,521)
PROFIT ON ORDINARY ACTIVITIES

AFTER TAXATION 417,280 773,634
Dividends pard and proposed 7 (540,000) (670,000)
Retained (loss)/profit for the finanaal period 15 (122,720) 103,634
Retained profit brought forward 1,022,781 919,147
RETAINED PROFIT CARRIED FORWARD 900,061 1,022,781

All amounts denve from conhmung operatons

There have been no recogrused gains and losses attnbutable to the shareholders other than the loss for the current financial year and
profits for the preceding financial year Accordingly, no statement of total recogmsed gains andlosses1s presented




SIR (UK) LIMITED

BALANCE SHEET
30 SEPTEMBER 2006
2006 2005
Notes £ £

FIXED ASSETS
Tangible assets 8 69,932 50,549
CURRENT ASSETS
Work 1n progress 9 149,060 -
Debtors 10 2,877,136 1,340,557
Investments 12 - 500,000
Cash at bank and 1n hand 7,006 381,752

3,033,142 2,222 309
CREDITORS: Amounts falhing due within one year 13 (2,193,013) (1,240,077)
NET CURRENT ASSETS 840,129 982,232
TOTAL ASSETS LESS CURRENT
LIABILITIES 910,061 1,032,781
CAPITAL AND RESERVES
Called up share capital 14 10,000 10,000
Profit and loss account 15 900,061 1,022,781
EQUITY SHAREHOLDERS' FUNDS 16 910,061 1,032,781

These finanaal statements were approved by the Board of Directorson =~ \ Cebcwer 2O o6 .

Signed on behalf of the Board of Directors




SIR (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2006

1 ACCOUNTING POLICIES

Accounting convention

The finanaal statements have been prepared under the istorical cost convention and 1n accordance with applicable Umted
Kingdom accounting standards. These have been applied conmstently throughout the current and preceding finanaal
years.

Cash flow statement

The company has taken advantage of the exemptions from prepanng a cashflow statement conferred by Financial
Reporhing Standard 1 on the grounds that 1t 15 a wholly owned subsdiary of RM plc, which prepares a consolidated cash
flow statement that 15 publicly available

Turnover

Tumover on contracts 1s recogmsed based on the fair value of goods and services provided to date net of value added tax
A proportion of revenue on term software licence agreements spanming the pertod end 1s deferred, to recognise the revenue
evenly over the term of each individual licence

Tangible fixed asseis
Tangble fixed assets are stated at historical cost less depreciation and any prowston for impairment Depreciabion is
prownided at the foilowing annual rates 1n order to wnte off each asset over its estimated useful hife

Plant and machunery - 33% on cost

Investments
Current asset mnvestments are short term cash deposts.

Leases

Rentals under operahng leases are charged on a straight-ine bags over the lease term, even 1f the payments are not made
on such a basis Benefits recaved and receavable as an incentve to sign an opershng lease are similarly spread on a
straight line basis over the lease term, except where the penod to the review date on which the rent 15 first expected to be
adjusted to the prevailing market rate 15 shorter than the full lease term, in which case the shorter period1s used

Long-term contracts

Profit on long-terms contracts 15 recogmsed when the outcome of the contract can be assessed with reasonable certainty
Thereafter profit 1s recogmsed based upon the expected outcome of the contract and the turnover recognised at the balance
sheet date as a proportion of total contract tumover

If the outcome of a long-term contract cannot be assessed with reasonable certainly no profit 1s recogm sed

Amounts recoverable on long-term contracts, which are induded 1n debtors, are stated at the net sales value of the work
done less amounts received as progress payments on account. Excess progress payments are mncluded 1n creditors as
payments on account Cumulabve costs incurred net of amounts transferred to cost of sales, less provision for
conhingencies and anticapated future losses on contracts, are included as long-term contract balances 1n work 1n progress.

Taxation
Current tax, including UK corporaton tax and foreign tax, 15 provided at amounts expected to be pad (or recovered) using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred taxahon 1s provided 1n full on timing differences that result 1n an obligation at the balance sheet date to pay more
tax, or a nght to pay less tax, at a future date, al rates expected to apply when they crystallise based on cusrent tax rates and
law Timing differences anse from the inclusion of items of income and expenditure 1n taxation computations 1n penods
different from those 1n which they are included in financial statements Deferred tax assets are recogmsed to the extent that
1t 18 regarded as more hikely than not that they wiil be recovered Deferred tax assets and hiabilihes are not discounted

10




SIR (UK) LIMITED

NOTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2006

Pension costs

The amount charged to the profit and loss account 1n respect of the comparry s defined contnbution pension scheme costs
1s the contnbutions payable in the penod Differences between contnibuhons payable 1n the year and contributions actually
paid are shown as either accruals or prepayments 1n the balance sheet.

2006 2005
2 STAFF COSTS (INCLUDING DIRECTQORS)
Wages and salaries 1,276 318 1,137 246
Social secunty costs 116,703 115338
Other penzon costs 31,101 30,025
1,424,122 1,282,609

The average monthly number of employees (including directors) during the year was as follows

No. No.
Admmstration 2 3
Selling and marketing 3 .
Operational 20 19

25 22
3 OPERATING PROFIT

The operating profit 1s stated after charging/{crediting)

2006 2005

£ £
Depreaaton - owned assets 30,758 21 579
Auditors’ remuneration 7,000 7,300
Gain on disposal of fixed asset (3,000) 219)
Management fees from other group compares 169,439 24,154
Operating lease charges — other 59,125 60,000

4 DIRECTORS’ REMUNERATION
The remuneration of the directors was as follows 2006 2005
£ £

Emoluments 238,431 272333
The number of directors who are members of the pension scheme 1s as follows

No. No.

Defined contnbutions 2 3

11




SIR (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 36 SEPTEMBER 2006

4 DIRECTORS REMUNERATION (CONTINUED)

Penson contnbutions of £8,766 were made on behalf of the directors during the year ended 30 September 2006 (2005
£11,925)

The above amount for remuneraton includes the following 1n respect of the lnghest paid director

2006 2005

£ £
Emoluments 111,734 98,500
Penson contnbutions 3,825 3,975
115,559 102 475

The directors operate a self-administered pension trust Until 20 July 2006, the trust owned the building occupied by
the company 1n Clapham, London when it was sold to Clapham Land Ltd.  Sir (UK) Limited paid the whole annuat
rent of £59,125 for the pertod 1 October 2005 to 30 September 2006 to the Directors® pension fund (2005 £60,000)
The Directors pension fund then entered into a settlement with Clapham Land Ltd.

5 INTEREST RECEIVABLE AND SIMILAR INCOME
2006 2008
£ £
Bank interest 9,448 16,568
Interest on amounts owed by group companies 67 083 48,014
76,531 64,582

12




SIR (UK) LIMUTED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2006

6 TAXATION
Angslyds of the tax charge

The tax charge on the profit on ordinary achwties for the year was as follows

Current tax charge
UK corporation tax
Adjustment 1n respect of pnor penods

Deferred tax
Tirmng differences, onginaton and reversal
Adjustment 1n respect of prior year

Tax charge

Factors affecting the tax charge for the year

2006 2005
£ £
217,505 349,045
10,217 (40,000)
27772 309,045
(15,576) (4,108)
- 39,584
(13,576) 35,476
212,146 344,521

The differences between the total current tax shown above and the amount calculated by applying the standard rate of UK

corporahion tax to the profit before tax 1s as follows:

Profit on ordinary activihes before tax

Tax at 30%
Effects of.

Expenses not deductible for tax purposes
Depreciahon 1n excess of capatal allowances
Movement in short term iming differences
Adjustment 1n respect of pnor penods

Current tax charge

2006 2005
£ £
629,426 1,118,155
188,828 335 447
9,597 9,490
780 (29)
18,300 4,137
10,217 (40,000)
227722 309,045

13




SIR (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2006

7

10

DIVIDENDS PAID AND PROPOSED

2006 2005
£ £
Intenm paid of £54 per share 540,000 670,000
TANGIBLE FIXED ASSETS
Plant
&
machinery
£
COST:
At 1 October 2005 116,847
Addibons 50,141
Disposal (3,000)
At 30 September 2006 163,988
DEPRECIATION:
At 1 October 2005 66,298
Charge for the year 30,758
Disposal (3,000)
At 30 September 2006 94,056
NET BOOK VALUE.
At 30 September 2006 69,932
At 30 September 2005 50,549
WORK IN PROGRESS i
2006 2005
£ £
Work 1n progress 149,000 -
DEBTORS:
2006 2005
£ £
Trade debtors 65368 450,640
Amount owed from group compames 2,593,192 694,179
Deferred tax asset (Note 11) 156331 140,755
Prepayments and other debtors 62,245 54,983
2,877,136 1,340,557

All amounts are due within one year

The deferred tax asset anses from fixed assets and short-term hming differences which are expected to reverse in the future

14




SIR (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2(06

11 DEFERRED TAX ASSET

Balance as at 1 October
Credit / (debit) to the profit & loss account

Balance as at 30 September

Anslysis of ddferred tax balance

Capital atlowances 1n excess of depreciaton
Short term bming differences

12 CURRENT ASSET INVESTMENTS

Investments — short term cash depoats

13 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Amounts owed to group compames
Corporation tax

Social secunty & other taxes

Other creditors

Accruals & deferred income

15

2006 2005
£ £
140,755 176,231
15,576 (35,476)
156,331 140,755
2006 2005
£ £
4,363 3487
151,968 137,268
156331 140,755
2006 2005
£ £
- 500,000
2006 2005
£ £
81,376 28,094
213,625 -
188,844 299,789
258,503 165,052
593,083 572214
857 582 174,928
2,193,013 1,240,077




SIR (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2006

14 CALLED UP SHARE CAPITAL

2005

100,000

10,000

£
Profit and
Loss account

1,022,781

(122,720
900,061

2005

£ ‘
773,634 !
(670,000) |

103,634

929,147

2006

Authonsed.
Number Class: Nomunal

value £
100,000 Ordinary £1 100,000
Allotted, 1ssued and fully pard.
Number Class. Nomunal

value £
10,000 Ordinary £1 10,000

15 STATEMENT OF MOVEMENT ON RESERVES
At 1 October 2005
Retained loss for the year
At 30 September 2006
16 RECONCILIATION OF MOVEMENTS IN EQUITY SHAREHOLDER'S FUNDS
2006
£

Profit for financial year 417,280
Dividends pard and proposed (540,000)
Net (reduction)/addibons to equity sharehol der’s funds (122,720)
Opemng equity shareholder’s funds 1,032,781
Cloang equty shareholder’s funds 910,061

1,032,781

17 PENSION COMMITMENTS

The company operates a defined contnbution pension scheme The assets of the scheme are held separately from those of
the company in an independently administered fund. The penson cost charge represents conmbutions payable by the

company to the fund for the year ended 30 September 2006 and amounted to £31,101 (2005 £30,025)

16




SIR (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPFTEMBER 2006

18

19

OPERATING LEASE COMMITMENTS

At 30 September 2006 the company had annual commmtments for land and buldings under non-cancelable operating leases

as follows
2006 2008
£ £

Land and Other Land and Other

buildings buildings
2-5 years - 12,322 . 12,322
After more than 5 years 60,000 - 60,000 -
Total 60,000 12,322 60,000 12,322

ULTIMATE PARENT COMPANY

The directors regard RM plc, a company incorporated 1n the United Kingdom, as the ulbmate parent company and the

ultimate controlling party

RM plc 1s the parent company of the onty group of which the company 1s a member and for which group financal
statements are drawn up Copies of the financal statements are avalable from New Mill House, 183 Milton Park,

Abingdon, Oxon, 0X14 4SE

The company has taken advantage of the exemphon allowed 1n Financial Reportng Standard No & Related Party

Disclosures from disclosing details of transactions with members of the RM ple Group
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