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WHITBY SEAFOODS LIMITED

CONSOLIDATED STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Introduction

The principal activities of the Group in the period under review were those of the manufacturing and marketing of
the Whitby Seafoods’ brands of frozen and chilled seafood products.

Our aim is “to wow our customers with bloomin’ special seafood” which is demonstrated in the brand equity that
we enjoy from the Whitby brands, and our scale as the leading manufacturer of scampi preducts in the United
Kingdom.

Business review

The Group's key financial results were as follows:

2021 2020
£'000 £'000
Turnover 59,253 - 56,099
Operating profit 4,896 2,676
Profit before taxation 4,202 1,972
EBITDA 6,670 4,300

The Group faced a difficult start to 2021 with the restrictions in place on the foodservice sector of the UK
economy; however, from Spring 2021 the remainder of the year exhibited a strong recovery in sales in
foodservice, with the growth in brand continuing in the retail sector. :

The business and its people continued to demonstrate an agility throughout the year in meeting customer and
consumer demands and by the close of 2021 the business, aligned with its stakeholders, delivered a strong
performance in its trading results and its commitments to all its interested parties.

Following the Covid pandemic, the Group continues to rely upon agile approaches to conducting business and
strong supplier and customer relationships to ensure success. New challenges in the form of food inflation, cost
of living, rising energy costs and uncertain macro-economic conditions, mean that 2022 and beyond will continue
to present both challenges and opportunities to the sector. 2022 trading to date suggests market demand
continues to be strong in both foodservice and retail, although the sector is susceptible to cost inflation across all
supplier bases. The management, minimising and mitigation of rising costs will remain key as the Group's
business moves forward. :
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- WHITBY SEAFOODS LIMITED

CONSOLIDATED STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Principal risks and uncertainties

The Group is heavily dependent on the availability of seafood which can be affected by natural factors. Raw
material price increases are offset by manufacturing cost savings and price increases on product sales. The
influence of larger customers has grown in the seafood marketplace, which has led to the Group investing in the
sales of branded products to grow sales.

Sourcing of raw material responsibly and ethical trading are key core values to the Group, which is committed to
supporting the local fishing industry.

Manufacturing facilities could be disrupted for reasons beyond our control, such as extremes of weather,
supplies of raw materials or environmental measures. We try to minimise these risks through adequate
stockholdings and two geographically separate manufacturing sites.

The decision by the UK to leave the EU continues to present challenges to the Group, particularly around cross
border logistics and the movement of labour.

The impact on costs from inflation arising from uncertainties in energy markets and impacts from Global factors
are being seen and the business continues to work to mitigate these risks on various fronts.

There exists continuing uncertainty surrounding the Covid — 19 Global pandemic which may still present a risk to
both trading and financial markets.

Financial key performance indicators

The Group's performance is measured in terms of net sales growth and operating profit. The key measure of
underlying profitability is earnings before interest, tax, depreciation and amortisation charges (‘EBITDA’).
Progress is monitored by management on a monthly basis. Cash flow generation from operations in the year to
31 December 2021 was satisfactory.

Regular monthly management accounts are produced for review by the Board. These accounts are used to
make decisions and assess business performance.

Other key performance indicators

The Group monitors a range of non financial indicators encompassing employee engagement and turnover
through its employee committees, customer satisfaction through service level performance, and health and
safety through reporting and engagement with its health and safety representatives. Our people are key
stakeholders in the future of the Group and its brands.

This report was approved by the board on 29/9/2022 and signed on its behalf.

~

J/CJAD» %
J G Whittle
Chairman

Page 2



DocuSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and the financial statements for the year ended 31 December 2021.
Results and dividends
The profit for the year, after taxation, amounted to £3,206,825 (2020 - £1,514,051).

The principal activities of the Group in the period under review were those of the manufacturing and marketing of
the Whitby Seafoods’ brands of frozen and chilled seafood products in the United Kingdom.

Equity dividends of £100,000 (2020: £50,000) were paid during the year.
Directors
The directors who served during the year, and up to the date of this report, were:

J G Whittle

S Wormald

L M Whittle

E J Whittle

D A Wormald

D J Whittle

P W Farnsworth
R S Macdonald
M Murphy

Directors’ responsibilities statement

The directors are responsible for preparing the Consolidated Strategic Report, the Directors' Report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and the Group and of the profit or loss of the Group for that period. In
preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business. :

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Group's website. Legislation in the United Kingdom governing the preparation and dissemination
of financial statements may differ from legislation in other jurisdictions.
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WHITBY SEAFOODS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Health and safety of employees

The well-being of the Group’s employees is safeguarded through strict adherence to health and safety
standards. The Safety, Health and Welfare at Work Act 1989 imposes certain requirements on employers and
the Group has taken the necessary action to ensure compliance with the Act, including the adoption of a Safety
Statement.

Going concern

The directors have considered the current economic uncertainties including the impact of a potential downturn in
the economy, increased inflation and rising interest costs when preparing the going concern assessment. The
Group's actions have minimised the impact of these uncertainties. In concluding on going concern, the directors
have considered the impact of a downturn in the economy but have concluded that the Group, which has
diversified markets and a strong, well established and recognised brand, is sufficiently prepared due to its strong
balance sheet, funding position, trading results for 2021 and 2022 to date and future order book.

The directors have reviewed the finance facilities available to the Group, including bank loans, hire purchase,
lease financing and ABL arrangements, and are confident that all these facilities remained available throughout
2021 and 2022 to date and will continue to be available throughout 2023. The forecasts, taking into account a
reasonably possible change in trading performance, show that the Group will be able to operate within the level
of its currently available facilities and will meet the covenants within its financing agreements.

The directors, therefore, believe that the Group has adequate resources to adopt the going concern basis of
accounting in preparing the annual financial statements.

Future developments

It is the Board’s intention to grow the business while ensuring an acceptable return on investment and EBITDA to
fulfil the requirements of all stakeholders. This is planned through continuing the investment in high quality
people and equipment required to meet the challenges of achieving sales growth and consolidating Group
operations.

Research and development activities

The Group has an ongoing commitment to invest in new and improved products through product and
manufacturing innovation, designed to ‘wow our customers’ and maintain our market leading position.

Employee involvement

The Group has established communication procedures for keeping its employees informed about the Group and
individual business operations in which they work, through regular meetings between senior management and
elected employee representatives. The Group is committed to providing equality of opportunity to all employees
and to applying equitable employment policies. The Group complies with all Disability Discrimination Act
requirements.

The health and safety of all employees is of paramount importance in the way we undertake our business with
health and safety being monitored on an ongoing basis, with additional regular committee and board meetings
reviewing our performance.

Page 4



DocuSign Envelope 1D: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Engagement with suppliers, customers and others

Whitby Seafoods Limited is a business with a strong Yorkshire heritage based on ethical relationships with our
suppliers worldwide. Ethical sourcing and sustainability of fishing resources are key values in our supplier
relationships. The Group works toward reducing its environmental impact in relation to the use of scarce
resources and promotes corporate social responsibility throughout its operations.

During 2021 charitable donations of £20,805 were made to local organisations in Yorkshire and Northern Ireland
supporting local ventures close to our site operations. Support is also provided to The Seafood Social CIC, a non
profit venture aiming to tackle homelessness and its causes in North Yorkshire.

Our employees’ engagement is central and essential to the business success with communications being at the
heart of our developing culture. Whitby Seafoods’ equality policy is central to the Group’s commitment to equal
opportunities for all the Group. The rights of disabled persons and the responsibilities of the Group are outlined
in the policy.

Directors’ statement of compliance with duty to promote the success of the Group

The board of directors of Whitby Seafoods Limited, individually and collectively, actively considers that they have
acted in good faith in their actions for the year ended 31 December 2021, promoting the success of the Group
for the benefit of its members as a whole, acting fairly between all members of the Group, while having regard
for the long term consequences of their decisions, the interest of the Group’s employees, and relationships with
customers and suppliers. The directors have taken regard of the community and environment in their actions
and at all times aimed to maintain a reputation for high standards in the performance of their duties.

The directors of UK companies have a duty to promote the success of their Group for the benefit of its members
and stakeholders as a whole having regard to:

- The likely consequences of any decision in the long term;

- The interests of the Group's employees;

- The need to foster the Group’s business relationships with suppliers, customers and others;
- The impact of the Group’s operations on the community and the environment;

- The desire of the Group to maintain a reputation for high standards of business conduct; and
- The need to act fairly between members of the Group.

The Group aims to develop excellent relations with the local communities near to its business operations,
supporting local charities and community initiatives undertaking worthwhile projects such as The Seafood Social
CIC.

The Group aims to minimise its environmental impact by initiatives to reduce energy consumption and waste with
projects to increase the use of recyclable packaging in the supply chain.

Key decisions in the year have related to the securing of sustainable supplies of raw materials by investing in the
supply chain for scampi, by participating in industry bodies and investing directly in the fishing fleet, supporting
ethical and environmentally improved sourcing.

Significant capital expenditure (£1.05 million) primarily in production facilities was undertaken with associated
increase in borrowing to secure sales growth and the future expansion of the business while securing its market
position. These developments were supported by communications with the Group’s stakeholders.

Qualifying third party indemnity provisions

All directors benefited from qualifying indemnity insurance policies in place during the financial year.
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WHITBY SEAFOODS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

- Greenhouse gas emissions, energy consumption and energy efficiency action

The Companies Act 2006 (Strategic Report and Directors’ Report) Regulation 2018 requires the Group to
disclose annual UK energy consumption and Greenhouse Gas (GHG) emissions from SECR regulated sources.
GHG emissions have been internally calculated using a template provided by the Carbon Trust which followed
the GHG protocol guidelines. The reporting period covers 1 January 2019 to 31 December 2021.

Reported energy and GHG emissions has been calculated in accordance with the GHG Protocol guidelines.
Energy and GHG emissions are reported from buildings and transport where operational control is held — this
includes electricity, natural gas, refrigerants and all travel in company owned vehicles.

In addition to the mandatory requirement to disclose the Group's annual UK energy consumption and
greenhouse gas (GHG) emissions from SECR regulated sources, the Group has decided to extend further its
reporting by including data for 2019-2021, alongside additional intensity ratio relating to kgCO2e per kg of
product manufactured. It is the Group’s intention to continue doing better than the minimum and attempt to make
the greatest feasible contribution to energy efficiency.

The table below details the regulated SECR energy and GHG emission sources from the current and the two
previous periods.

2021 2020 2019
Energy (kWh)
Natural gas 137,375 123,228 155,803
Kerosene 182,191 165,372 140,367
Electricity 6,736,491 5,943,567 4,892,180
Red Diesel 359,750 170,704 900,589
Total energy (kWh) 7,416,007 6,402,871 6,088,938
Emissions (tCO2e)
Natural gas 28 25 23
Other Fuels 144 89 279
Owned Vehicles 29 37 81
Fugitive Gases 255 274 548
Electricity 1,430 1,262 1,039

Total emissions (kgCO2e) location based 1,887,216 1,686,676 1,970,171
Total emissions (kgCO2e) market based 456,856 424 679 931,414

intensity Ratios

Finished Goods produced (kg) 9,499,000 8,760,000 9,746,000
Intensity Ratio (kgCO2e / kg _

Finished Goods Scope 1/2) 0.199 0.193 0.202
Turnover (£) 59,113,000 56,099,000 60,404,000
tC0O2e/£100,000 of revenue Intensity ratio  3.13 3.33 3.07

Intensity ratios are showing a decrease since pre-pandemic levels in kgCO2e per kg product manufactured,
which is largely a consequence of switching to a lower emission production equipment for the majority of retail
production. The main gross increase in total emissions in the outlined periods relates to new cold storage
facilities being added to both Whitby and Kilkeel sites, which has reduced the number of journeys to third party
cold stores substantially. We cannot yet demonstrate the overall CO2e saving from these investments in terms
of our scope three emissions, but will aim to have completed this work by the end of 2022. Our ambition is to
demonstrate our efforts to achieve net zero more thoroughly, as the feedback from our employees and
stakeholders increasingly inform us that these numbers really mean something to them.
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WHITBY SEAFOODS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Disclosure of information to auditor

The directors confirm that:

. so far as each director is aware, there is no relevant audit information of which the Company's and the
Group's auditor is unaware, and _
. the directors have taken all the steps that they ought to have taken as directors in order to make

themselves aware of any relevant audit information and to establish that the Company's and the Group's
auditor is aware of that information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 29/9/2022 and signed on its behalf.

Frohon (24

J G Whittle
Director
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@ Grant Thornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WHITBY SEAFOODS LIMITED

Opinion

We have audited the financial statements of Whitby Seafoods Limited (the 'parent Company’) and its
subsidiaries (the 'Group’) for the year ended 31 December 2021, which comprise the Consolidated Statement of
Comprehensive Income, the Consolidated and Company Statements of Financial Position, the Consolidated
Statement of Cash Flows, the Consolidated and Company Statements of Changes in Equity and notes to the
financial statements, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

o give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31
December 2021 and of the Group's profit for the year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the 'Auditor's responsibilities for the audit
of the financial statements' section of our report. We are independent of the Group and the parent Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's and of the parent Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditor's
opinion. Our conclusions are based on the audit evidence obtained up to the date of our report. However, future
events or conditions may cause the Group and the parent Company to cease to continue as a going concern.

In our evaluation of the directors' conclusions, we considered the inherent risks associated with the Group's and
of the parent Company's business model including effects arising from macro-economic uncertainties such as
Brexit and Covid-19, we assessed and challenged the reasonableness of estimates made by the directors and
the related disclosures and analysed how those risks might affect the Group's and of the parent Company's
financial resources or ability to continue operations over the going concern period.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WHITBY SEAFOODS LIMITED
(CONTINUED)

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's and of the parent
Company's ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

The responsibilities of the directors with respect to going concern are described in the ‘Responsibilities of
directors for the financial statements’ section of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our.responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Consolidated Strategic Report and the Directors' Report for the financial year
for which the financial statements are prepared is consistent with the financial statements; and
. the Consolidated Strategic Report and the Directors' Report have been prepared in accordance with

applicable legal requirements.
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4 @ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WHITBY SEAFOODS LIMITED
{(CONTINUED)

Matter on which we are required to report by the Companies Act 2006

In the light of the knowledge and understanding of the Group and the parent Company and their environment
obtained in the course of the audit, we have not identified material misstatements in the Consolidated Strategic
Report or the Directors' Report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WHITBY SEAFOODS LIMITED
(CONTINUED)

Explanation as to what extent the audit was considered capable of detecting irregularities, including

fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that material
misstatements in the financial statements may not be detected, even though the audit is properly planned and
performed in accordance with the ISAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

We identified areas of laws and regulations, where the consequence of non-compliance could reasonably
be expected to have a material effect on the financial statements, from our general commercial and sector
experience and through discussions with the group’s management. We corroborated the results of our
enquiries with those charged with governance and to supporting documentation such as board minute
reviews and our legal and professional expenses review;

We determined that the laws and regulations most directly relevant to specific assertions in the financial
statements are those related to the reporting frameworks (FRS 102 ‘The Financial Reporting Standard
applicable in the UK and Ireland’, the Companies Act 2006) and relevant tax legislation in the UK;

In addition, we concluded that there are certain significant laws and regulations where the consequences
of non-compliance could have a material effect on amounts or disclosures in the financial statements. We
identified the following laws and regulations as the most likely to have a material impact if non-compliance
were to occur: health and safety regulations, employment law and anti-bribery legislation.

We communicated relevant laws and regulations and potential fraud risks to all engagement team
members and remained alert to any indications of fraud or non-compliance with laws and regulations
throughout the audit;

These audit procedures were designed to provide reasonable assurance that the financial statements
were free from fraud or error. The risk of not detecting a material misstatement due to fraud is higher than
the risk of not detecting one resulting from error and detecting irregularities that result from fraud is
inherently more difficult than detecting those that result from error, as fraud may involve collusion,
deliberate concealment, forgery or intentional misrepresentations. Also, the further removed
noncompliance with laws and regulations is from events and transactions reflected in the financial
statements, the less likely we would become aware of it;

We assessed the susceptibility of the financial statements to material misstatement, including how fraud
might occur, by making enquiries of management and those charged with governance, and updating our
understanding of the Group’s operations, financial reporting obligations and control environment,
including around compliance with laws and regulations. We considered the risk of fraud to be higher
through the potential for management override of controls;
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WHITBY SEAFOODS LIMITED
(CONTINUED)

Audit procedures performed by the engagement team included:

- Identifying and assessing the design effectiveness of controls management has in place to prevent
and detect fraud, particularly around journal processing;

- Journal entry testing, with a focus on journals meeting our defined risk criteria based on our
understanding of the business;

- Challenging assumptions and judgements made by management relating to its areas of significant
estimation and judgement;

- Reviewing legal and professional expenditure in the year to assess for any indicators of non-
compliance with relevant laws and regulations; and

- Identifying and testing related party transactions.

These audit procedures were designed to provide reasonable assurance that the financial statements
were free from fraud or error. The risk of not detecting a material misstatement due to fraud is higher than
the risk of not detecting one resulting from error and detecting irregularities that result from fraud is
inherently more difficult than detecting those that result from error, as fraud may involve collusion,
deliberate concealment, forgery or intentional misrepresentations. Also, the further removed
noncompliance with laws and regulations is from events and transactions reflected in the financial
statements, the less likely we would become aware of it;

Assessment of the appropriateness of the collective competence and capabilities of the engagement team

included consideration of the engagement team’s:

- knowledge of the industry in which the group operates and understanding of, and practical
experience with, audit engagements of a similar nature and complexity through appropriate training
and participation; and

- understanding of the legal and regulatory requirements specific to the Group.

All team members are qualified accountants or working towards that qualification and are considered to
have sufficient knowledge and experience of companies of a similar size and complexity, appropriate to
their role within the team.

Use of our report

This report is made solely to the Cdmpany‘s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members

those
extent

matters we are required to state to them in an Auditor's Report and for no other purpose. To the fullest
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the

Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Richard Hobson

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants

Leeds
Date:

29/9/2022
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WHITBY SEAFOODS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 - 2020

Note £ £
Turnover 4 59,253,296 56,098,580
Cost of sales (47,159,838) (47,821,433)
Gross profit 12,093,458 8,277,147
Administrative expenses (8,096,590) (6,755,999)
Other operating income 5 898,820 1,154,582
Operating profit 6 4,895,688 2,675,730
Interest receivable 10 11,306 13,206
Interest payable 11 (705,073) (716,502)
Profit before taxation 4,201,921 1,972,434
Tax on profit 12 (995,096) (458,383)
Profit for the financial year 3,206,825 1,514,051
Deferred tax through other comprehensive income - 6,500
Other comprehensive income for the year - 6,500

Total comprehensive income for the year ‘ 3,206,825 1,620,551

There were no recognised gains and losses for 2021 or 2020 other than those included in the consolidated
statement of comprehensive income.

The notes on pages 22 to 44 form part of these financial statements.
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DocuSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED
REGISTERED NUMBER:01869220

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

Fixed assets

Intangible assets
Tangible assets

Current assets

Stocks
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

-Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred taxation

Net assets

Note

14
15

17
18
19

20

21

25

18,485,175
11,182,012
909,280

30,576,467

(23,297,809)

(1,219,900)

13,922,798

2021 2020
£ £
503,666 576,249
12,236,325 12,906,167
12,739,991 13,482,416
18,994,040
8,813,133
886,429
28,693,602
(23,073,293)
7,278,658 5,620,309
20,018,649 19,102,725
(4,875,951) (7,326,352)
(960,400)
(1,219,900) (960,400)

10,815,973
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DocuSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED
REGISTERED NUMBER:01869220

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT 31 DECEMBER 2021

Note
Capital and reserves
Called up share capital 27
Revaluation reserve 26
Capital redemption reserve 26
Profit and loss account . ' 26

Equity attributable to owners of the
parent Company

2021

28,000
896,175
34,000
12,964,623

13,922,798

2020

28,000
896,175
34,000
9,857,798

10,815,973

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

29/9/2022

Daicd, Wt Stoe Wormald
D J Whittle S Wormald
Director Director

The notes on pages 22 to 44 form part of these financial statements.
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DocuSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED
REGISTERED NUMBER:01869220

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

Fixed assets -

Tangible assets
Investments

Current assets

Stocks
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred taxation

Net assets

Note

15
16

17
18
19

20

21

25

18,485,175
11,181,227
749,734

30,416,136

(23,443,005)

(1,053,300)

10,438,945

2021 . 2020
£ £
11,009,589 11,519,451
2,566,090 + 2,566,090
13,575,679 14,085,541
11,205,327
10,416,447
426,922
22,048,696
(20,852,210)

6,973,131 1,196,486
20,548,810 15,282,027
(9,056,565) (7,223,340)

(831,000)
(1,053,300) (831,000)
7,227,687
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DocuSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED
REGISTERED NUMBER:01869220

COMPANY STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2021

Capital and reserves

Called up share capital

Revaluation reserve

Capital redemption reserve

Profit and loss account brought forward
Profit for the year

Purchase of own shares

Other comprehensive income

Equity dividends

Profit and loss account carried forward

2021
Note £
27 _ 28,000
26 896,175
26 34,000
6,269,512
3,311,258
(100,000)
9,480,770

10,438,945

10,884,602
1,458,410
(6,030,000)

6,500
{50,000)

2020

28,000
896,175
34,000

6,269,512

7,227,687

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

29/9/2022

D J Whittle
Director

Stone. Warwald

S Wormald
Director

The notes on pages 22 to 44 form part of these financial statements.
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DocuSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

, Capital
Called up redemption Revaluation Profit and
share capital reserve reserve loss account Total equity
£ £ £ £ £

At 1 January 2021 28,000 34,000 896,175 9,857,798 10,815,973
Comprehensive income for the
year '
Profit for the year - - - 3,206,825 3,206,825
Total comprehensive income for
the year - - - 3,206,825 3,206,825
Dividends: Equity capital - - - (100,000) (100,000)
Total transactions with owners - - - (100,000) (100,000)
At 31 December 2021 28,000 34,000 896,175 12,964,623 13,922,798

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Capital
Called up redemption Revaluation Profit and
share capital reserve reserve loss account Total equity
£ £ £ £ £

At 1 January 2020 42,000 20,000 896,175 14,417,247 15,375,422
Comprehensive income for the
year
Profit for the year - - - 1,514,051 1,514,051
Deferred tax movements - - - 6,500 6,500
Total comprehensive income for
the year - - - 1,520,551 1,520,551
Dividends: Equity capital - - - (50,000) (50,000)
Purchase of own shares - 14,000 - (6,030,000) (6,016,000)
Shares cancelled during the year (14,000) - . - (14,000)
Total transactions with owners (14,000) 14,000 - (6,080,000) (6,080,000)
At 31 December 2020 28,000 34,000 896,175 9,857,798 10,815,973

The notes on pages 22 to 44 form part of these financial statements.

Page 18



DocuSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Capital _
Called up redemption Revaluation Profit and
share capital reserve reserve loss account Total equity
£ £ £ £ £
At 1 January 2021 28,000 34,000 896,175 6,269,512 7,227,687
Comprehensive income for the
year
Profit for the year : - - - 3,311,258 3,311,258
Total comprehensive income for . R _ 3.311.258 3.311.258
the year S e
Dividends: Equity capital - - - (100,000) (100,000)
Total transactions with owners - - - (100,000) (100,000)
At 31 December 2021 28,000 34,000 896,175 9,480,770 10,438,945
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020
Capital
Called up redemption Revaluation Profit and
share capital reserve reserve loss account Total equity
£ £ £ £ £

At 1 January 2020 42,000 20,000 896,175 10,884,602 11,842,777
Comprehensive income for the
year
Profit for the year - - - 1,458,410 1,458,410
Deferred tax movements - - - 6,500 6,500
Total comprehensive income for B _ . 1.464.910 1 464.910
the year T o
Dividends: Equity capital - - - (50,000) {50,000)
Purchase of own shares - 14,000 - (6,030,000) (6,016,000)
Shares cancelled during the year (14,000) - - - (14,000)
Total transactions with owners (14,000) 14,000 - (6,080,000) (6,080,000)
At 31 December 2020 28,000 34,000 896,175 6,269,512 7,227,687

The notes on pages 22 to 44 form part of these financial statements.
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DocusSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
£ £

Cash flows from operating activities
Profit for the financial year 3,206,825 1,514,051
Adjustments for:
Amortisation of intangible fixed assets 72,583 72,583
Depreciation of tangible fixed assets 1,701,317 1,551,258
Loss on disposal of tangible fixed assets - (23,910)
Interest paid 705,073 716,501
Interest received (11,306) (13,206)
Taxation charge 995,096 458,383
Decrease in stocks 508,865 3,976,434
(Increase)/decrease in debtors (2,368,879) 1,609,966
(Decrease) in creditors (43,291) (3,129,491)
Corporation tax (paid) (305,220) (125,507)
Net cash generated from operating activities 4,461,063 6,607,062
Cash flows from investing activities
Purchase of tangible fixed assets (960,412) (1,838,965)
Sale of tangible fixed assets 18,000 157,825
Interest received 11,306 13,206
HP interest paid (107,528) (137,235)
Net cash from investing activities -(1,038,634) (1,805,169)
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DocuSign Envelope 1D: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
£ £
Cash flows from financing activities
New secured loans - 1,535,000
Repayment of loans - (241,071) (430,111)
Other new loans - 3,000,000
Repayment of other loans (1,387,903) -
Repayment of finance leases (750,538) (466,070)
Dividends paid (100,000) (50,000)
Interest paid (597,545) (579,267)
Purchase of shares - (6,030,000)
Net cash used in financing activities (3,077,057) (3,020,448)
Net increase in cash and cash equivalents 345,372 1,781,445
Cash and cash equivalents at beginning of year (11,138,040) (172,919,485)

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Bank overdrafts

The notes on pages 22 to 44 form part of these financial statements.

(10,792,668)

909,280
(11,701,948)

(11,138,040)

886,429
(12,024,469)

(10,792,668)

(11,138,040)
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DocuSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1. General information

Whitby Seafoods Limited is a limited company registered in England and Wales. Its registered office is
Fairfield Way, Whitby Business Park, Whitby, YO22 4PU.

The principal activities of the Group in the period under review were those of the manufacturing and
marketing of the Whitby Seafoods' brands of frozen seafood products in the United Kingdom.

2. Accounting policies

2.1

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard appllcable in the United
Kingdom and the Republic of Ireland, and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgement in applying
the Group's accounting policies (see note 3).

FRS102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which
have been complied with, including notification of, and no objection to, the use of exemptions by the
company's shareholders. The company has taken advantage of the following exemptions in the
individual financial statements of Whitby Seafoods Limited:

e« From preparing a statement of cash flows, on the basis that it is a qualifying entity and the
consolidated statement of cash flows, included in these financial statements, includes the
company's cash flows

¢ From disclosing the company's key management personnel compensation, as required by
FRS102 paragraph 33.7

Basis of consolidation

The consolidated financial statements present the results of company and its own subsidiaries (“the
Group") as they formed a single entity. Intercompany transactions and balances between Group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Statement of financial position, the acquiree’s identifiable assets, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The results
of acquired operations are included in the Consolidated Statement of Comprehensive Income from
the date on which control is obtained. They are deconsolidated from the date control ceases.
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DocuSign Envelope ID: 4C220609-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

2.3 Going concern

2.4

2.5

The directors have considered the current economic uncertainties including the impact of a potential
downturn in the economy, increased inflation and rising interest costs when preparing the going
concern assessment. The Group's actions have minimised the impact of these uncertainties. In
concluding on going concern, the directors have considered the impact of a downturn in the economy
but have concluded that the Group, which has diversified markets and a strong, well established and
recognised brand, is sufficiently prepared due to its strong balance sheet, funding position, trading
results for 2021 and 2022 to date and future order book. .

The directors have reviewed the finance facilities available to the Group, including bank loans, hire
purchase, lease financing and ABL arrangements, and are confident that all these facilities remained
available throughout 2021 and 2022 to date and will continue to be available throughout 2023. The
forecasts, taking into account a reasonably possible change in trading performance, show that the
Group will be able to operate within the level of its currently available facilities and will meet the
covenants within its financing agreements.

The directors, therefore, believe that the Group has adequate resources to adopt the going concern
basis of accounting in preparing the annual financial statements.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

o the Group has transferred the significant risks and rewards of ownership to the buyer;

. the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Group will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Intangible fixed assets

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, Goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight line basis to the Income statement over its useful economic life. All intangible fixed assets
are considered to have a finite useful life. If a reliable estimate of the useful life cannot be made, the
useful life shall not exceed ten years.

Gooduwill is amortised on a straight line basis over 20 years.
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DocusSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

2.6 Tangible fixed assets

27

2.8

2.9

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the Group assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

The Group adds to the carrying amount of an item of fixed assets the cost of replacing part of such
an item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the Group. The carrying amount of the replaced part is derecognised. Repairs and
maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation is provided on the following basis:

Freehold property - 2% straight line

Long term leasehold property - Over the period of the lease
Plant and machinery - 5 -20% straight line

Motor vehicles - 20 - 25% straight line

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated Statement of Comprehensive
Income on a straight line basis over the lease term. ‘

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount

is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.

2.10 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.
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DocuSign Envelope |D: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

2.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.12 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group would receive for the asset if it were to be sold at the
reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.
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DocuSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2, Accounting policies (continued)

2.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.14 Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation
on the assets to which the grant relates. The deferred element of grants is included in creditors as
deferred income. .

Grants of a revenue nature are recognised in the Consolidated Statement of Comprehensive Income
in the same period as the related expenditure. This includes income from the government's
Coronavirus Job Retention Scheme. ,

2.15 Foreign currency translation
Functional and presentation currency
The Group's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

2.16 Finance costs
Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.17 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are

recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.
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DocuSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2

Accounting policies (continued)

2.18 Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Statement of Financial Position. The assets of the plan are
held separately from the Group in independently administered funds.

2.19 Interest income

Interest income is recognised in the Consolidated Statement of Comprehensive Income using the
effective interest method.

2.20 Borrowing costs

All borrowing costs are recognised in the Consolidated Statement of Comprehensive Income in the
year in which they are incurred.

2.21 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a ‘charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company and the
Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

o The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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DocusSign Envelope ID: 4C2206D9-1821-4E1A-91 7B-128865188CCE

WHITBY SEAFOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

3. Judgements in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and
estimates. The items in the financial statements where these judgements and estimates have been made
include the useful lives of fixed assets, the carrying value of freehold properties, the carrying value of
stocks and recoverability of debts. Aithough these estimates and associated assumptions are based on
historical experience and management's best knowledge of current events and actions, the actual results
may ultimately differ from those estimates. The estimates and underlying assumptions are reviewed on an .

ongoing basis.

4. Turnover

The whole of the turnover is attributable to the one principal activity of the Group. During the year turnover
of £401,073 (2020: £654,446) was made to the Rest of Europe, the remainder of the turnover being to the

United Kingdom.

5. Other operating income

Release of grant income
Coronavirus Job Retention Scheme income
Rental income

6. Operating profit

The operating profit is stated after charging/(crediting):

Depreciation of tangible fixed assets - held under finance leases and hire
purchase contracts

Depreciation of tangible fixed assets - owned
Amortisation of intangible fixed assets
Exchange differences

Other operating lease rentals

2021 2020

£ £
94,904 94,886
787,603 1,040,706
16,313 18,990
898,820 1,154,582
2021 2020

£ £
424,951 745,587
1,276,366 805,671
72,583 72,583
(5,655) (9,812)
139,719 135,516
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DocusSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

7. Auditor's remuneration

2021 2020
£ £
Fees payable to the Group's auditor for the audit of the Group's annual
accounts _ 27,000 21,000
, 27,000 21,000
Fees payable to the Group's auditor in respect of:
The auditing of accounts of subsidiaries of the Group pursuant to legislation 9,500 12,500
Other services relating to taxation 10,000 12,500
Services relating to information technology 4,450 4,450
Accounting services - 3,000 1,500
26,950 30,950
8. Employees
Staff costs, including directors' remuneration, were as follows:
Group Group Company Company
2021 2020 2021 2020
£ v £ £ £
Wages and salaries 11,708,803 10,536,617 6,210,364 5,804,156
Social security costs 1,019,872 906,393 563,205 511,139
Cost of defined contribution scheme 497,364 509,327 341,262 372,864

13,226,039 11,952,337 7,114,831 6,688,159

The average monthly number of employees, including the directors, during the year was as follows:

Group Group Company Company

2021 2020 2021 2020

No. No. No. No.

foice and management 77 73 68 66
Production and sales 340 314 110 110
417 387 178 176
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WHITBY SEAFOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

10.

11.

Directors' remuneration

Directors' emoluments
Group contributions to defined contribution pension schemes

2021

2020

£ £
1,212,718 1,132,830
94,827 87,068
1,307,545 1,219,898

During the year retirement benefits were accruing to 6 directors (2020 - 6) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £391,464 (2020 - £251,099).

highest paid director amounted to £Nil (2020 - £NIL).

Interest receivable

Bank and other interest receivable

Interest payable

Bank interest payable

Other loan interest payable

Loan note interest

Finance leases and hire purchase contracts
Asset-backed lending interest payable

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

2021 2020

£ £
11,306 13,206
2021 2020

£ £
65,055 44,859
4,501 5,302
272,386 221,538
107,528 137,235
255,603 307,568
705073 716,502
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12,

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax
Deferred tax

Origination and reversal of timing differences - current year
Origination and reversal of timing differences - prior year
Tax rate changes

Total deferred tax (note 25)

Taxation on profit on ordinary activities

Factors affecting tax charge for the year

2021 2020
£ £
834,509 267,354
(98,913) (38,371)
735,596 228,983
(45,672) 142,863
1,485 (181)
303,687 86,718
259,500 229,400
995,096 458,383

The tax assessed for the year is higher than (2020 - higher than) the standard rate of corporation tax in

the UK of 19% (2020 - 19%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in

the UK of 19% (2020: 19%)
Effects of:

Non-tax deductible amortisation of goodwill

Income/expenses not deductible for tax purposes, other than goodwill

Adjustments to tax charge in respect of prior periods
Other differences leading to a decrease in the tax charge
Increase in def_erréd tax due to tax rate changes

Total tax charge for the year

2021 2020

£ £
4,201,921 1,972,434
798,365 374,762
13,818 13,818
(12,427) 21,608
(97,428) (38,552)
56 29
292,712 86,718
995,096 458,383
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13.

14.

Dividends
2021 2020
£ £
Equity dividends paid . 100,000 50,000
Intangible fixed assets
Group
Goodwill
£
Cost
At 1 January 2021 1,451,661
At 31 December 2021 1,451,661
Amortisation _ A
At 1 January 2021 875,412
Charge for the year 72,583
At 31 December 2021 947,995
Net book value
At 31 December 2021 : 503,666

At 31 December 2020 576,249

Amortisation of intangible fixed assets is included in administration expenses.
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15.

Tangible fixed assets

Group

Cost

At 1 January 2021
Additions
Disposals

Transfers between classes

At 31 December 2021

Depreciation

At 1 January 2021
Charge for the year
Disposals

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

L.ong-term Assets
Freehold leasehold Plant and Motor under
property property machinery vehicles construction Total
£ £ £ £ £ £
1,636,598 1,126,740 21,024,059 - 803,397 254,404 24,745,198
- - 562,208 89,063 398,204 1,049,475
- - (194,834) (170,851) (18,000)  (383,685)
- - 276,164 - (276,164) -
1,636,598 1,126,740 21,667,597 721,609 358,444 25,410,988
102,000 563,054 10,565,386 608,591 - 11,839,031
17,000 112,674 1,483,982 87,661 - 1,701,317
- - (194,834) (170,851) - (365,685)
119,000 675,728 11,854,534 525,401 - 13,174,663
1,417,598 451,012 9,813,063 196,208 358,444 12,236,325
194,806

1,434,598

563,686

10,458,673

254,404 12,906,167

Included in land and buildings is freehold land of £537,000 (2020: £537,000) which is not depreciated.

Page 33



DocuSign Envelope ID: 4C2206D9-1821-4E1A-917B-128865188CCE

WHITBY SEAFOODS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

15.

Tangible fixed assets (continued)

The net book value of assets held under finance leases or hire purchase contracts, included above, is as

follows:

Plant and machinery
Motor vehicles

Company

Cost

At 1 January 2021
Additions

Disposals

Transfers between classes

At 31 December 2021
Depreciation
At 1 January 2021

Charge for the year
Disposals

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

2020

2021
£ £
2,596,432 2,792,214
197,990 162,413
2,794,422 2,954,627
Assets
Freehold Plant and Motor under
property machinery vehicles construction Total
£ £ £ £ £
1,536,598 16,857,117 ' 752,847 90,347 19,236,909
- 553,208 89,062 238,136 880,406
- (194,834) (170,851) - (365,685)
- 75,257 © .- (75,257) -
1,536,598 17,290,748 671,058 253,226 19,751,630
102,000 7,057,685 557,773 - 7,717,458
17,000 1,292,107 81,161 - 1,390,268
- (194,834) (170,851) o- (365,685)
119,000 8,154,958 468,083 - 8,742,041
1,417,598 9,135,790 202,975 253,226 11,009,589
1,434,598 9,799,432 195,074 90,347 11,519,451
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16. Fixed asset investments

Company
Investments
in subsidiary
companies
£
Cost and net book value
At 1 January 2021 2,566,090
At 31 December 2021 2,566,090
Subsidiary undertakings
The following were subsidiary undertakings of the Company:
Class of
Name Registered office Principal activity shares Holding
Galloway Seafoods Limited C/O Brodies Solicitors -  Dormant Ordinary 100%
‘ Llp, 110 Queen Street,
Glasgow, Scotland, G1
3BX
Kilkeel Seafoods Limited* The Harbour, Kilkeel, Co Processing seafood Ordinary 100%
Down, BT34 4AX
Rockall Seafoods Limited**  The Harbour, Kilkeel, Co Dormant Ordinary 100%
Down, BT34 4AX
Shelf Company (No. 3) The Harbour, Kilkeel, Co Intermediate holding Ordinary 100%
Limited Down, BT34 4AX company

*Owned by Shelf Company (No. 3) Limited
**Owned by Kilkeel Seafoods Limited

Galloway Seafoods Limited is registered in Scotland and the other subsidiaries above are all registered in
Northern Ireland.
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17.

18.

19.

Stocks

Raw materials and consumables
Packaging

Finished goods and goods for resale
Long-term contract balances

Debtors

Due after more than one year

Other debtors (note 31)

Due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

Group Group Company Company
2021 2020 2021 2020

£ £ £ £
13,342,380 13,115,694 13,342,380 5,336,897
684,643 614,889 684,643 604,973
4,049,507 4,931,397 4,049,507 4,931,397
408,645 332 060 408,645 332,060
18,485,175 18,994,040 18,485,175 11,205,327
Group Group Company Company
2021 2020 2021 2020

£ £ £ £

500,000 500,000 500,000 500,000
8,672,405 6,370,340 8,672,404 6,346,036
- - - 1,839,997
1,243,210 1,206,053 1,243,208 1,178,038
766,397 736,740 765,615 552,376
11,182,012 8813133 11,181,227 10,416,447
Group Group Company Company
2021 2020 2021 2020

£ £ £ £

909,280 886,429 749,734 426,922
(11,701,948) (12,024,469) (11,701,948) (12,024,469)

(10,792,668)

(11,138,040

(10,952,214)

(11,597,547)
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20.

21,

Creditors: Amounts falling due within one year

Bank overdrafts

Bank loans

Other loans

Government grants received

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security

Obligations under finance leases and hire
purchase contracts

Other creditors
Accruals and deferred income
Loan notes

Group Group Company Company
2021 2020 2021 2020

£ £ £ £
11,701,948 12,024,469 11,701,948 12,024,469
315,680 222,000 315,680 222,000
402,646 387,902 402,646 387,902
94,887 94,882 41,614 41,614
5,852,924 5,507,886 5,820,292 3,333,767
- - 623,011 500,000
1,015,957 585,581 954,483 420,424
492,594 229,013 171,158 136,356
683,216 726,596 683,216 713,996
105,125 171,645 105,125 110,559
1,632,832 2,123,319 1,623,832 1,961,123
1,000,000 1,000,000 1,000,000 1,000,000

23,297,809

23,073,293

23,443,005

20,852,210

The bank loans, overdrafts and other loans are secured by a composite all assets guarantee and

indemnity and debenture dated August 2019.

The finance lease and hire purchase creditors are secured on the assets concerned.

The loan notes are payable at £1,000,000 pa and are unsecured.

Creditors: Amounts falling due after more than one year

Bank loans
Other loans

Obligations under finance leases and hire
purchase contracts

Amounts owed to group undertakings
Loan note
Government grants received

Group Group Company Company
2021 2020 2021 2020
£ £ : £ £
1,649,694 1,984,445 1,649,694 1,984,445
752,787 1,155,434 752,787 1,155,434
1,194,342 1,812,437 1,194,342 1,812,437
- - 4,230,333 -
1,000,000 2,000,000 1,000,000 2,000,000
279,128 374,036 229,409 271,024

4,875,951

7,326,352

9,056,565

7,223,340
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22,

Loans

Analysis of the maturity of loans is given below:

Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Amounts falling due within one year
Bank loans 315,680 222,000 315,680 222,000
Other loans 402,646 387,902 402,646 387,902
Loan notes 1,000,000 1,000,000 1,000,000 1,000,000
1,718,326 1,609,902 1,718,326 1,609,902
Amounts falling due 1-2 years
Bank loans 315,680 212,000 315,680 212,000
Other loans 422,658 402,646 422,658 402,646
Loan notes 1,000,000 1,000,000 1,000,000 1,000,000
1,738,338 1,614,646 1,738,338 1,614,646
Amounts falling due 2-5 years
Bank loans ' 947,040 1,772,445 947,040 1,772,445
Other loans 330,129 752,788 330,129 752,788
Loan notes - 1,000,000 - 1,000,000
1,277,169 3,525,233 1,277,169 3,525,233
Bank loans - after more than 5 years 386,974 - 386,974 -

Total 5,120,807

6,749,781

5,120,807

6,749,781

Loans repayable after more than 5 years are repayable at £79,003 per quarter and bear interest at 3%

pa.
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23,

24,

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year
Between 1-5 years

Financial instruments

Financial assets

Financial assets that are debt instruments
measured at amortised cost

Financial liabilities

Financial liabilities measured at amortised
cost

11,324,895

8,924,700

11,165,346

Group Group Company Company
2021 2020 2021 2020

£ £ £ £

683,216 726,596 683,216 713,996
1,193,342 1,812,437 1,193,342 1,812,437
1,876,558 2,539,033 1,876,558 2,526,433
Group Group Company Company
2021 2020 2021 2020

£ £ £ £

10,277,173

(26,665,209) (29,559,749) (31,373,929) (27,518,770)

Financial assets measured at amortised cost comprise cash at bank and in hand, trade debtors,
amounts owed by group undertakings and other debtors.

Financial liabilities measured at amortised cost comprise bank loans, bank overdrafts, other loans, trade
creditors, obligations under finance leases and hire purchase contracts, amounts owed to group
undertakings, government grants, other creditors, loan notes and accruals.
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25,

Deferred taxation

Group

At beginning of year
Charged to profit or loss (note 12)
Charged to other comprehensive income

At end of year

Company

At beginning of year
Charged to profit or loss
Charged to other comprehensive income

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Deferred tax on revalued property
Deferred tax on rolled over gains
Other short tern timing differences

2021 2020

£ £

960,400 737,500

259,500 229,400

- (6,500)

1,219,900 960,400

2021 2020

£ £

831,000 611,900

222,300 225,600
- (6,500)

1,053,300 831,000

Group Group Company Company
2021 2020 2021 2020

£ £ £ £
1,133,900 893,100 966,800 759,700
63,500 50,000 63,500 50,000
55,100 43,400 55,100 43,400
(32,600) (26,100) (32,100) (22,100)
960,400 831,000

1,219,900

1,053,300
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26,

27.

28.

29,

Reserves

Revaluation reserve

Includes all surpluses and deficits arising from the revaluation of properties.

Capital redemption reserve
Includes amounts transferred on redemption of share capital.
Profit and loss account

Includes all current and prior year retained profits and losses.

Share capital

Allotted, called up and fully paid

27,000 (2020 - 27,000) Ordinary shares of £1 each.
1,000 (2020 - 1,000) B ordinary shares of £1 each

The rights attached to the B ordinary shares are the same as those attached to the Ordinary shares.

Capital commitments

At 31 December 2021 the Group and Company had capital commitments as follows:

Group Group
2021 2020
. £ £
Contracted for but not provided in these

financial statements 75,233 227,192

Pension commitments

2021 2020

£ £

27,000 27,000
1,000 1,000
28,000 28,000
Company Company
2021 2020

£ £

75,233 112,392

The Group operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to £497,364 (2020: £509,327).
Contributions totalling £50,593 (2020: £87,118) were payable to the fund at the balance sheet date and

are included in creditors.
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30.

Commitments under operating leases

At 31 December 2021 the Group and thé Company héd future minimum lease payments due under non-

cancellable operating leases for each of the following periods:

Group Group Company Company
- 2021 2020 2021 2020
£ £ £ £

Land and buildings
Within 1 year 255,500 255,500 46,000 46,000
Between 2 and 5 years 687,563 890,188 184,000 184,000
After more than 5 years 11,500 57,500 11,500 57,500
954,563 1,203,188 241,500 287,500
Group Group Company Company
2021 2020 2021 2020
£ £ £ : £

Other »

Within 1 year , 146,119 92,391 109,987 76,316
Between 2 and 5 years 307,021 136,847 262,339 132,901
453,140 229,238 372,326 209,217
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31.

32.

Related party transactions

The company has taken advantage of the exemption granted by FRS 102 Section 33, Related Party
Transactions, not to disclose transactions with the Group companies.

During the year the Group paid rent amounting to £249,337 (2020: £148,473) to York Investment Pension
Fund. Three of the directors (D J Whittle, L M Whittle and E J Whittle) are trustees and participants of the
York Investment Pension Fund.

At the year end an amount of £500,000 (2020: £500,000) was owed by J G Whittle. Interest at 2.5% pa is
payable on this loan. This is disclosed in debtors due after more than one year in note 18.

During the year the Group provided goods, services and equipment to The Seafood Social, a Community
Interest Company of which the Group is a guarantor for £1 (2020: £1) and L M Whittle is a director, to the
value of £3,504 (2020: £1,858). The Seafood Social provided marketing and advertising services to the
Group of £7,000 (2020: £6,000). At the year end a balance of £76,201 (2020: £75,922) was owed by The
Seafood Social to Whitby Seafoods Limited. A provision of £71,154 (2020: £72,495) was made against
this balance in the year.

The Group is a partner in a limited liability partnership, Odyssey FR70 LLP. At 31 December 2021
Odyssey FR70 LLP owed the Group £300,000 (2020: £300,000). No interest is paid on this amount. This
loan is included within other debtors due within one year in note 18.

The Group is a partner in a limited liability partnership, Wakeful FR261 LLP. At 31 December 2021

Wakeful FR261 LLP owed the Group £362,500 (2020: £362,500). This Ioan is included within other
debtors due within one year in note 18.

Controlling party

The company is controlled by J G Whittle, by virtue of his majority holding in the company's issued share
capital.
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33.

Analysis of net debt

Cash at bank and in hand
Bank overdrafts

Debt due after more than 1
year

Debt due within 1 year
Finance leases

At 1 Other non- At 31
January New finance cash December
2021 Cash flow leases changes 2021

£ £ £ £ £

886,429 22,851 - - 909,280
(12,024,469) 322,521 - - (11,701,948)
(5,139,879) - - 1,737,397  (3,402,482)
(1,609,902) 1,628,974 - (1,737,397) (1,718,325)
(2,539,033) 750,538 (89,063) - (1,877,558)
- (17,791,033)

(20,426,854)

2,724,884

(89,063)
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