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Tinsley Bridge Limited

Strategic Report
For the Year Ended 30 September 2016

Introduction
The directors present their strategic report and the financial statements for the year ended 30 September 2016.
Business review

The company has experienced a significant improvement in operational performance in the year ended 30
September 2016, demonstrated by an operating profit before exceptional items of £299,514 (2015 - loss of
£251,550). This performance has resulted from higher than expected demand for the Stretcher Bar product and
operational efficiencies and higher volumes in the core heavy automotive business stream. Demand for the
Stretcher Bar continues to exceed forecasts.

New products have performed well and further developments are being made to develop the manufacturing routes
for next generation anti-roll bars for heavy automotive and rail applications. However, it is disappointing to note
that, in the military vehicle business stream, the trend for UK procurement seems to be focused on imports rather
than UK built vehicles.

As the company’s long term core business is transacted in Euros, the company takes a prudent approach to
forward exchange rate hedging. Prior to the United Kingdom’s referendum on European Union membership, the
forecast for the Pound to Euro exchange rate was for a rise to the €1.45 to €1.50 range against the Pound. At this
exchange rate, the company’s long term core business was not sustainable.

For planning and forecasting purposes, the company uses an exchange rate of £1 = €1.30 and the company entered
into forward exchange contracts at an average rate of £1 = €1.30 to cover the normal cycle of its business
transacted in Euros. The view was taken that the United Kingdom referendum was likely to result in a vote to
remain within the European Union and that would, in turn, produce upward pressure on the Pound to Euro
exchange rate pushing the rate back to the €1.45 to €1.50 range. At the Balance sheet date the actual exchange rate
was 1 = €1.15 following the vote to leave the European Union.

The resulting provision in the year, after taking account of the movement in the prior year for the restatement of
results in accordance with FRS 102, is £1.4 million with a year end provision balance of £1.28 million. This
provision will reverse by £1.0 million in the year to 30 September 2017 and by £0.28 million in the year to 30
September 2018. When measured against the company forecasts, the provision would be £nil. The company
continues to monitor exchange rate movements closely with a view to implementing the best strategy to minimise
risk.
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Tinsley Bridge Limited

Strategic Report
For the Year Ended 30 September 2016

Principal risks and uncertainties

The company uses financial instruments, other than derivatives, comprising borrowings, cash and other liquid
resources and various other items such as trade debtors and creditors that arise directly from its operations. The
main purpose of these financial instruments is to raise finance for the company's operations. The main risks arising
from the company financial instruments are interest rate risk, liquidity risk and foreign currency risk. The directors
review and agree policies for managing each of these risks and they are summarised below. The policies have
remained unchanged from previous periods.

Interest rate risk

The company finances its operations through a mixture of retained profits, inter-company accounts and bank
borrowings. The company's exposure to interest rate fluctuations on its borrowings is managed on a group basis by
the use of both fixed and floating facilities.

Liquidity risk :

The company seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs
and to invest cash assets safely and profitably. Primarily this is achieved through inter-company accounts and bank
borrowings.

Currency risk

The company is exposed to transaction and translation foreign exchange risk. This is managed on a group basis by
the use of forward contracts.

Financial key performance indicators

The directors consider the following to be the key performance indicators for the company. Stock and work in

progress have remained level although stock turn increased to 4.2 times from 4.1 times in 2015. Trade debtor days
increased to 55 days due to a key customer failing to pay to terms (2015 — 27 days).

This report was approved by the board on 3 February 2017 and signed on its behalf.

UM

B S Cunliffe
Director
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- Tinsley Bridge Limited

Directors' Report
For the Year Ended 30 September 2016

The directors present their report and the financial statements for the year ended 30 September 2016.
Results and dividends

The loss for the year, after taxation, amounted to £2,762,211 (2015 - loss £320,219). During the financial year,
Tinsley Bridge Limited has had exceptional write offs of intercompany balances of £1,784,586. This is in addition
to the FRS 102 adjustments which have resulted in a negative movement in fair value of derivative contracts of
£1,399,606 in the current financial year.

The directors have issued dividends during the year of £121,183.
Directors

The directors who served during the year were:

K Charlesworth
B S Cunliffe

D Owens

M Shield

M C Webber

Directors' responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland". Under Company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing
these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them consistently;
° make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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Tinsley Bridge Limited

Directors' Report (continued)
For the Year Ended 30 September 2016

Going concern

The directors have prepared budgets, profit forecasts, cash flow forecasts and business plans for the Company
covering the period to 31 December 2018. In the current year the Company has made a loss of £2,762,211 (2015 -
loss of £320,219). During the financial year, Tinsley Bridge Limited has had exceptional write offs of intercompany
balances of £1,784,586. This is in addition to the FRS 102 adjustments which have resulted in a negative
movement in fair value of derivative contracts of £1,399,606 in the current financial year.

Based on the above, the directors have formed a judgement at the time of approving the financial statements that
there is a reasonable expectation that the company has adequate resources to continue in existence for the
foreseeable future.

For this reason the directors consider that the adoption of the going concern basis in preparing the financial
statements is appropriate.

Future developments

The Company is part of the strategy for the group to which it belongs, to develop new products and strategic
markets with a view to maximising the utilisation of its current asset base, whilst jientifying worthwhile investment
opportunities that will enable new market entry and operational efficiencies.

Research and development activities

Reséarch and development continues to be at the fxeart of the Company's future plans.

Post balance sheet events

There have been no significant events affecting the Company since the year end.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

) so far as the director is aware, there is no relevant audit information of which the Company's auditor is

unaware, and

o the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 3 February 2017 and signed on its behalf.

B S Cunliffe
Director
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@ GrantThornton

Independent Auditor's Report to the Members of Tinsley
Bridge Limited

We have audited the financial statements of Tinsley Bridge Limited for the year ended 30 September 2016, which
comprise the Statement of income and retained earnings, the Statement of financial position and the related notes.
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland".

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of Directors and Auditor

As explained more fully in the Directors' responsibilities statement on page 3, the directors are responsible for the
pteparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
website at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 30 September 2016 and of its loss for the
year then ended;

. have been properly [;repared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

° have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic report and the Directors' report for the financial year for
which the financial statements are prepared is consistent with the financial statements.
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@ GrantThornton

Independent Auditor's Report to the Members of Tinsley
Bridge Limited (continued)
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

) adequate accounting records have not been kept, or returns adequate for our audit have not been received

from branches not visited by us; or

[ the financial statements are not in agreement with the accounting records and returns; or
° certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

C\(hﬂe— (l—La/\kﬂ \/\‘k L/k_F

Peter Edwards (Senior statutory auditor)
for and on behalf of

Grant Thomton UK LLP

Statutory Auditor

Chartered Accountants

Sheffield

3 February 2017
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Tinsley Bridge Limited

Statement of Income and Retained Earnings
For the Year Ended 30 September 2016

Before Before
exceptional Exceptional exceptional Exceptional
items items Total items items Total
2016 2016 2016 2015 2015 2015
Note £ £ £ £ £ £
Turnover 4 11,632,727 - 11,632,727 11,152,242 - 11,152,242
Other
operating
income 5 27,701 - 27,701 7,171 - 7,171
Other external
charges (7,593,484) - (7,593,484) (6,263,394) - (6,263,394)
Staff costs (2,785,255) - (2,785,255) (3,592,986) - (3,592,986)
Depreciation (303,546) - (303,546) (476,476) - (476,476)
Other
operating
charges 13 (678,629)  (1,784,586)  (2,463,215) (1,078,107) - (1,078,107)
Operating
profit/ (loss) 6 299,514 (1,784,586)  (1,485,072) (251,550) - (251,550)
Interest
receivable 10 192 - 192 521 - 521
Interest payable 11 (38,491) - (38,491) (36,743) - (36,743)
Movement in
fair value of
derivative
contracts 13 - (1,399,606)  (1,399,606) - (119,742) (119,742)
Profit/ (loss)
before tax 261,215 (3,184,192) (2,922,977)  (287,772)  (119742)  (407,514)
Tax on .
profit/ (loss) 12 160,766 - 160,766 87,295 - 87,295
Profit/ (loss)
for the year 421,981 (3,184,192)  (2,762,211) (200,477) (119,742) (320,219)
Opening
retained
earnings 4,664,883 4,985,102
Loss (2,762,211) (320,219)
Dividends paid (121,183) .
Retained _ _
eatnings 1,781,489 4,664,883

There were no recognised gains and losses for 2016 or 2015 other than those included in the statement of income

and retained earnings.

The notes on pages 9 to 25 form part of these financial statements.
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Tinsley Bridge Limited
Registered number:01866166

Statement of Financial Position

As at 30 September 2016

Fixed assets

Tangible assets

Current assets

Fixed assets held for sale
Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less curtent liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves

Called up share capital

Profit and loss account

Note

14

15
16
17
18

19

20

22
23

969,193
3,148,600
667,548

4,785,341
(3,555,820)

2016
£

1,209,670

1,229,521

2,439,191

(656,702)

1,782,489

1,000
1,781,489

1,782,489

121,183
1,106,964
4,709,749

395,233

6,333,129
(2,461,574)

2015

1,349,147

3,871,555

5,220,702

(554,819)

4,665,883

1,000
4,664,883

4,665,883

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 3

February 2017.

B S Cunliffe
Director

The notes on pages 9 to 25 form part of these financial statements.

Page 8



Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

1.

General information

Tinsley Bridge Limited is a private company limited by shares incorporated in England and Wales. Its
registered office is 335 Shepcote Lane, Sheffield, S9 1TG.

The principal activity of the Company during the year was the manufacture and sale of stabiliser bars for the
European truck market, torsion bars for tracked vehicles and engineered components for the rail sector.

Accounting policies

2.1

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006.

Information on the impact of first-time adoption of FRS 102 is given in note 30.
The Company's functional and presentational curency is sterling (£).

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the Company's
accounting policies (see note 3).

The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland™:

° the requirements of Section 7 Statement of Cash Flows;

the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

the requirements of Section 11 Financial Instruments paragraphs 11.39 to 11.48A;

the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.29;

the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Tinsley Bridge Group Limited
as at 30 September 2016 and these financial statements may be obtained from 335 Shepcote Lane,
Sheffield, S9 1TG.

Page 9



Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

2. Accounting policies (continued)

2.3

24

Going concern

The directots have prepared budgets, profit forecasts, cash flow forecasts and business plans for the
company covering the period to 31 December 2018. In the current year the company has made a loss
of £2,762,211 (2015 - loss of £320,219). Duting the financial year, Tinsley Bridge Limited has had
exceptional write offs of intercompany balances of £1,784,586. This is in addition to the FRS 102
adjustments which have resulted in a negative movement in the fair value of derivative contracts of
£1,399,606 in the current financial year.

Based on the above the directors have formed a judgement at the time of approving the financial
statements that there is a reasonable expectation that the company has adequate resources to continue
in existence for the foreseeable future.

For this reason the directors consider that the adopton of the going concern basis in preparing the
financial statements is appropriate.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes.
The following criteria must also be met before revenue is recognised:

Sale of goods
Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

° the amount of revenue can be measured reliably;
L it is probable that the Company will receive the consideration due under the transaction; and
o the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

) the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

° the costs incurred and the costs to complete the contract can be measured reliably.
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Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

2.

Accounting policies (continued)

2.5

2.6

2.7

2.8

2.9

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly attributable
to bringing the asset to the location and condition necessary for it to be capable of operating in the

manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery - 3-10 years
The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting

date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in the Statement of Income and Retained Earnings.

Fixed assets held for sale

Fixed assets held for sale are included at cost.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs
to complete and sell. Cost is based on the cost of purchase on a first in, first outbasis. Work in progress
and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount is
reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the Statement of Income and Retained Earnings.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no

more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.
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Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

2.

Accounting policies (continued)

2.10 Financial insttuments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade payables or receivables, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or
received. However if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or financed at a rate of interest
that is not a market rate or in case of an out-right short-term loan not at market rate, the financial asset
or liability is measured, initially, at the present value of the future cash flow discounted at a market rate
of interest for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
pedod for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Income statement.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate, which is an approximation of the amount that
the Company would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial
position when there is an enforceable rght to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract is
entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or income as appropriate. The company
does not currently apply hedge accounting for interest rate and foreign exchange derivatives.

2.11 Creditors

Short term creditors are measured at the transaction price. Other financial habilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

Page 12



Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

2.

Accounting policies (continued)

2.12 Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to the Income statement at the same rate as the
depreciation on the assets to which the grant relates. The deferred element of grants is included in
creditors as deferred income.

Grants of a revenue nature are recognised in the Income statement in the same period as the related
expenditure.

2.13 Finance costs

Finance costs are charged to the Income statement over the term of the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.14 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at an
annual general meeting. Dividends on shares recognised as liabilities are recognised as expenses and
classified within interest payable.

2.15 Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of Income and Retained Earnings
account on a straight line basis over the lease term.

AY
Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight
line basis over the period until the date the rent is expected to be adjusted to the prevailing market rate.

2.16 Leased assets: the Company as lessee

Assets obtained under hire purchase contract and finance leases are capitalised as tangible fixed assets.
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives.
Assets acquired by hire purchase are depreciated over their useful lives. Finance leases are those where
substantially all of the benefits and risks of ownership are assumed by the company. Obligations under
such agreements are included in creditors net of the finance charge allocated to future periods. The
finance element of the rental payment is charged to the Statement of income and retained earnings so
as to produce a constant periodic rate of charge on the net obligation outstanding in each period.
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Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

2, Accounting policies (continued)

2.17 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payments obligations.
The contributions are recognised as an expense in the Statement of Income and Retained Earnings
when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of Financial

Position. The assets of the plan are held separately from the Company in independently administered
funds.

2.18 Interest income

Interest income is recognised in the Statement of Income and Retained Earnings using the effective
interest method.

2.19 Borrowing costs

All borrowing costs are recognised in the Statement of Income and Retained Earnings in the year in
which they are incurred.

2.20 Taxation
Tax is recognised in the Income statement, except that a change attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is also

recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company operates and generates
income.

2.21 Exceptional items
The Company classifies certain one-off charges or credits that have a material impact on the company’s

financial results as ‘exceptional items’. These are disclosed separately to provide further understanding
of the financial performance of the Company.
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Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

2.

Accounting policies (continued)

2.22 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a project if
and only if certain specific criteria are met in order to demonstrate the asset will generate probable
future economic benefits and that its cost can be reliably measured. The capitalised development costs
are subsequently amortised on a straight line basis over their useful economic lives, which range from 3
to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an internal
project. The expenditure is treated as if it were all incurred in the reseatch phase only.

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of financial information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expenses. Judgements and estimates are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The resulting accounting estimates may differ from the related actual
results.

The judgements, estimates and assumptions that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are as follows:

Depteciation, useful lives and residual values of property, plant and equipment

The company estimates the useful lives and residual values of property, plant and equipment in order to
calculate the depreciation charges. Changes in these estimates could result in changes being required to the
annual depreciation charges in the Statement of Income and Retained Earnings and the carrying values of
the property, plant and equipment on the Statement of Financial Position.

Intercompany balances written off in the financial year

The company has assessed the recoverability of the intercompany balances in the financial year, the directors
have taken a view on the recoverability of each loan balance and have made the appropriate write off
between the related entities. The balances which remain have been categorised as either trading or loan
balances for the current financial year with appropriate agreements in place where appropriate.

Movement in fair value of derivative contracts

Movements in the fair value of derivative contracts are included as a separate line item, below operating
profit, within the Statement of Income and Retained Earnings..
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Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

4.

Turnover
All turnover arose within the United Kingdom.

Other operating income

Grant and other income

Operating profit/(loss)
The operating profit/(loss) is stated after charging:

Depreciation of tangible fixed assets:
- owned by the company

- held under finance leases

Impairment of trade debtors

Auditor's remuneration

Auditor's remuneration - Audit fees

Auditor's remuneration - Tax compliance

The auditor's fee is met by Tinsley Bridge Group Limited in the current year.

2016 2015

£ £
27,701 7,171
2016 - 2015

£ £
217,054 426,716
86,492 49,760
- 2,770
303,546 479,246
- 36,750

- 8,500

- 45,250
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Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

10. .

Employees

Staff costs, including directors' remuneration, were as follows:

2016 2015
£ L
Wages and salaries 2,352,964 3,024,812
Social security costs 229,467 291,767
Cost of defined contribution scheme 202,824 276,407
2,785,255 3,592,986
The average monthly number of employees, including the directors, during the year was as follows:
2016 2015
No. No.
Production and maintenance 75 74
Administration, technical and support staff 19 29
94 103
Directors' remuneration
2016 2015
£ £
Directors' emoluments - 375,229
Company contributions to defined contribution pension schemes - 54,122
- 429,351

Directors' fees are met by Tinsley Bridge Group Limited in the current year.

During the year retirement benefits were accruing to no directors (2015 - 4) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £nil (2015 - £107,661).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £nil (2015 - £11,474).

Interest receivable

2016 2015

£ £

Other interest receivable 192 521
192 521
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Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

11. Interest payable

2016 2015
£ £
Bank interest payable 19,107 25,121
Finance leases and hire purchase contracts 19,384 11,622
38,491 36,743
12. Taxation
2016 2015
£ £
Corporation tax
Adjustments in respect of previous periods (160,766) (87,295)
Taxation on loss on ordinary activities (160,766) (87,295)

Factors affecting tax credit for the year

The tax assessed for the year is higher than (2015 - higher than) the standard rate of corporation tax in the
UK of 20% (2015 - 20%). The differences are explained below:

2016 2015
£ £
Loss on ordinary activities before tax (2,922,977) (407,514)
Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 20% (2015 - 20%) (584,595) (81,503)
Effects of:
Fixed asset differences 1,322 1,322
Expenses not deductible for tax purposes 368,287 23,150
Income not taxable for tax purposes (10,170) -
Adjustments to tax charge in respect of prior periods (160,766) (87,295)
Group relief 1,203 -
Re-measurement of deferred tax — change in UK tax rate 53,203 -
Unrecognised deferred tax 170,750 57,031
Total tax credit for the year (160,766) (87,295)

Factors that may affect future tax charges
Tax losses carried forward not provided for amounted to £981,000 (2015 - £491,000). No asset has been

recognised for these losses as there is no certainty that sufficient taxable profits will be available in the
foreseeable future.
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Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

13. Exceptional items

Write off of intercompany balances

Movement in fair value of derivative contracts

. 2016 2015

£ £
1,784,586 .

1,399,606 - 119,742

3,184,192 119,742

The company's forward currency derivative contracts are re-measured at their fair value at each year end.
The above movement is recognised in the Statement of Income and Retained Earnings and represents the

movement in the value of the asset or liability from the start to the end of the accounting period.

Management have assessed that certain balances owed between companies in the group headed by Tinsley
Bridge Group Limited will not be repaid. These balances have been written off and are therefore recognised

in the Statement of Income and Retained Earnings.
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Tinsley Bridge Limited

Notes to the Financial Statements

For the Year Ended 30 September 2016

14.

Tangible fixed assets

Cost

At 1 October 2015
Additions
Disposals

At 30 September 2016

Depreciation

At 1 October 2015

Charge for period on owned assets
Chatge for period on financed assets
Disposals

At 30 September 2016

Net book value

At 30 September 2016

At 30 September 2015

Plant and
machinery

£

3,366,614
166,169
(4,200)

3,528,583

2,017,467
217,054
86,492

(2,100)

2,318,913

1,209,670

1,349,147

The net book value of assets held under finance leases or hire purchase contracts, included above, are as

follows:

Plant and machinery

2016 2015

£ £
397,351 483,843
397,351 483,843
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Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

15.

. 16,

17.

Fixed assets held for sale

2016 2015

£ £

Freehold property - 121,183
- 121,183

- During the year the freehold property was transferred at book value to Tinsley Bridge Group Limited, the

patent company of Tinsley Bridge Limited.

Stocks
2016 2015
| £ £
Raw materials and consumables 511,631 547,047
Work in progress 4 269,060 336,638
Finished goods and goods for resale 188,502 223,279

969,193 1,106,964

Stock recognised in cost of sales during the year as an expense was £6,906,338 (2015 - £6,580,746).

Inventoties are stated after provisions for impairment of £nil (2015 - £nil).

Debtors

2016 2015

£ L

Due after more than one year
Amounts owed by group undertakings 852,956 2,751,633
Derivative financial instruments - 3,979
Due within one year
Trade debtors 458,544 655,680
Amounts owed by group undertakings 1,810,652 1,041,781
Derivative financial instruments - 114,292
Prepayments and accrued income 26,448 142,384

3,148,600 4,709,749

Trade debtors are stated after provisions for impairment of £nil (2015 - £nil).
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Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

18. Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

19. Creditors: Amounts falling due within one year

Bank overdrafts

Trade creditors

Taxation and social security

Obligations under finance leases and hire purchase contracts
Derivative financial instruments

Accruals and deferred income

20. Creditors: Amounts falling due after more than one year

Obligations under finance leases and hire purchase contracts
Amounts owed to group undertakings
Derivative financial instruments

2016 2015
£ £
667,548 395,233
(541,919) -
125,629 395,233
2016 2015
£ £
541,919 -
1,047,942 1,331,209
488,540 463,884
148,038 156,520
1,039,490 -
289,891 509,961
3,555,820 2,461,574
2016 2015
£ £
89,262 237,300
325,595 317,519
241,845 -
656,702 554,819
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Tinsley Bridge Limited

Notes to the Financial Statements
Fot the Year Ended 30 September 2016

21.

22.

23.

24.

25.

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

2016 2015
£
Within one year 148,038 156,520
Between 1-5 years 89,262 237,300
237,300 393,820
The finance leases and hire purchase contracts are secured on the assets to which they relate.
Share capital
2016 2015
£ £
Shares classified as equity
Allotted, called up and fully paid
1,000 Ordinary shares of £1 each 1,000 1,000

Reserves

Profit & loss account

Includes all current and prior period retained profits and losses.

Contingent liabilities

The company is part of a VAT group. The total amount due under the group registration at the year end was

£339,370 (2015 - £299,447).

There is a cross guarantee between all companies of the Tinsley Bridge Group Limited group on all bank
overdrafts with the Royal Bank of Scotland. As at 30 September 2016 the amount thus guaranteed by the

company was £189,072 (2015 - £25,543).

Capital commitments

At 30 September 2016 the company had no capital commitments.
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Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

26.

27.

28.

29.

Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held separately
from those of the company in an independently administered fund. The pension cost charge represents
contributions payable by the company to the fund and amounted to £202,824 (2015 - £276,407).
Contributions totalling £nil (2015 - £nil) were payable to the fund at the balance sheet date.

Commitments under operating leases

At 30 September 2016 the Company had future minimum lease payments under non-cancellable operating
leases as follows: '

2016 2015

£ £

Not later than 1 year 68,055 74,578
Between 2 and 5 years 122,999 52,392

191,054 126,970

Related party transactions

As a wholly owned subsidiary of Tinsley Bridge Group Limited, the company is exempt from the
requirements of FRS 102 to disclosure transactions with other members of the group headed by Tinsley
Bridge Group Limited.

Controlling party

The directors consider that the ultimate parent and undertaking of this company is Tinsley Bradge Group
Limited, a company incorporated in England and Wales.

Tinsley Bridge Group Limited is this company's controlling related party by virtue of its 100% shareholding.
The largest and smallest group of undertakings for which the group accounts have been drawn up is that

headed by Tinsley Bridge Group Limited which is registered in England and Wales. Copies of the group
accounts can be obtained at 335 Shepcote Lane, Sheffield, S9 1TG.
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Tinsley Bridge Limited

Notes to the Financial Statements
For the Year Ended 30 September 2016

30.

First time adoption of FRS 102

The company transitioned to FRS 102 from previously extant UK GAAP as at 1 October 2014.

of the transition to FRS 102 is as follows:

Reconciliation of equity at 1 October 2014

Equity at 1 October 2014 under previous UK GAAP
Holiday pay accrual

Foreign exchange forward contracts

Equity at 1 October 2014 under FRS 102

Reconciliation of equity at 30 September 2015

Equity at 30 September 2015 under previous UK GAAP
Holiday pay accrual

Foreign exchange forward contracts

Equity at 30 September 2015 under FRS 102

Reconciliation of profit and loss account for the year ended 30 September 2015

Loss for the year under previous UK GAAP
Holiday pay accrual

Foreign exchange forward contracts

Loss for the year ended 30 September 2015 under FRS 102

The following were changes in accounting policies arising from the transition to FRS 102:

1]

The impact

£

4,756,299
(8,209)
238,012

4,986,102

£

4,545,741
1,872
118,270

4,665,883

£

(210,558)
10,081
(119,742)

(320,219)

1 An accrual has been recognised for holiday pay accrued by employees for the respective periods.

2 The movement in fair value has been recognised on the foreign exchange forward contracts for the

respective periods.
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