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Directors’ Report

The directors present their annual report and the audited financial statements for the year ended
31 December 2016.

Principal Activities

The principal activity of the company during the year continued to be the sale of domestic
electrical and gas appliances and related spares and servicing and is generated within the
United Kingdom and the Republic of Ireland. The company is a wholly owned subsidiary
undertaking of Robert Bosch GmbH.

Future Risks and Uncertainties

BSH Home Appliances Limited (“BSH”) has a process for risk identification, risk management
and risk acceptance through a framework of policies, procedures and internal controls. All
related policies are subject to Board approval, and an ongoing review by management, risk
management and internal audit. Compliance with regulations, legal and ethical standards
remains a high priority for BSH. The directors reviewed the performance of BSH Home
Appliances Limited during 2016 and consider that there were significant opportunities within the
UK market. The UK government's target of increasing available housing throughout 2016
provided significant opportunities in terms of growth and increased market share.

Further information on future prospects and financial risk can be found in the strategic report.

Results and dividends

The profit for the financial year amounted to £21,881,821 (2015: £17,409,696). The directors
proposed a dividend in the current year of £16,000,000 (2015: £10,000,000) of which
£16,000,000 (2015: £10,000,000) was paid.

Disabled employees A

The company gives full consideration to applications for employment from disabled persons
where the requirements of the job can be adequately fulfilled by a handicapped or disabled
person. Where continuing employees become disabled, it is the company’s policy wherever
practicable to provide continuing employment under normal terms and conditions and to provide
training and career development and promotion wherever appropriate.

Employee involvement

During the year, the company provided employees systematically with information on matters of
concemn to them as employees. Employees or their representatives are consuited on a regular
basis so that the views of the employees can be taken into account in making decisions which
are likely to affect their interests.

Going concern

The company considers that its considerable financial resources together with its diverse
customer base and long established trading relationships mean that it is well placed to manage
its business risk successfully despite the current uncertain economic outlook.

After carrying out a thorough business review the directors have a reasonable expectation that
the company has adequate resources to continue in operational existence for the foreseeable
future. Accordingly, they continue to adopt the going concern basis in preparing the annual
report and financial statements.
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Directors’ Report (continued)

Directors
The directors who served during the year and to the date of signing these financial statements,
unless stated otherwise, were as follows:

T Baader

J Krabichler (resigned 31 December 2016)
A Meier

M Normann

Mrs A Wilimeroth was appointed as a director of the company on 4 January 2017.

Independent Auditors
Each of the persons who is a director at the date of approval of this report confirms that:
e So far as the director is aware, there is no relevant audit information of which the -
company's auditors are unaware; and )
The director has taken all the steps that he ought to have taken as a director in order to make
himself aware of any relevant audit information and to establish that the company’s auditors are
aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of
the Companies Act 2006.

Approved by the Board of Directors
and signed by order of the Board

Secretary
K Athow
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Strategic Report

Strategy and Business Model

The business model operated by BSH entails the sales, marketing, distribution and servicing of
our core brand products, to offer a complete range of kitchen and small appliances to the
retailers and distributors within the UK and Repubilic of freland.

Our attention to delivering exceptional quality and market leading innovative products means we
are well positioned to achieve market leadership.

Business Review

The profit for the financial year amounted to £21,881,821 (2015: £17,409,696).

The overali business continued to develop, with turnover growth of 8.6% compared to the prior
year. This is a considered a major achievement when compared with the average market growth
rate of 2.3% in value terms according to the Association of Manufacturers of Domestic Electrical
Appliances (AMDEA).

There was some evidence to indicate the market slowing down towards the end of the year.

This was predominantly due to the uncertainty following the Brexit referendum which resulted in
deterioration in the exchange rate for Sterling. This led to a number of manufacturers increasing
their prices. Towards the end of the year as average prices rose, sales volumes fell. However,
BSH gained market share in all Major Domestic Appliances (MDA) categories with particular
emphasis on buiit-in products. According to GfK, based on full year figures for 2016, BSH
became UK market leader for Major Domestic Appliances (MDAS8) by value. The Small Domestic
Appliance (SDA) market remained fiat compared to 2015.

There are some concerns for future prospects in the UK. However, in recent years the UK MDA
industry has proven to be resilient in comparison to the rest of the retail market. Both interest
rates and unemployment remain at all time lows.

Principal Risks and Uncertainties

Foreign exchange risk

in previous years, the Company has faced significant foreign exchange risk as the vast majority
of the Company’s operations are in the UK market but products principally sold in this market
were imported from Europe and were purchased in Euros. With effect from the end of 2014,
these products were switched to being purchased in Sterling thus greatly reducing the foreign
exchange risk.

Other risks

The company takes its responsibilities towards the environment seriously. With this in mind and
to ensure that BSH meets its obligations under the WEEE (Waste Electrical and Electronic
Equipment) Directive, it is a founder member of the REPIC (Recycling Electrical Producers’
Industry Consortium) compliance scheme.

Key performance indicators
The directors monitor the following key indicators.

2016 2015 +1-%
Sales volume (MDA* only) (units) 2,332,412 2,156,481 +8.2%
Sales revenue (£) 712,819,597 656,071,880 +8.6%
Stock coverage 27.8 days 28 days
Trade debtors coverage 38 days 36 days

* Major Domestic Appliances
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Strategic Report (continued)

During 2016, sales volumes (MDA only) and revenue increased broadly in line with each other.
Stock coverage and trade debtors coverage both remained relatively constant.

Future prospects

The directors aim to maintain the management policies which have resuited in the Company's
growth in recent years. We have a clear strategic orientation towards quality, innovation and
environmentally-friendly products. We will continue to rely on our outstanding products and
brands and the added value they provide our customers at competitive prices as the basis for
our continued profitable growth.

The Directors’ Report and the Strategic Report set out above should be read in conjunction with
each other.

On behalf of the board
Chief Financial Officer
M No nn
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Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year.
Under that law the directors have prepared the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards,
comprising FRS 101 “Reduced Disclosure Framework”, and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing the financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 101,
have been followed, subject to any material departures disclosed and explained in the
financial statements;

« make judgements and accounting estimates that are reasonable and prudent; and

o prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the company's transactions and disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

On behalf of the Board
Chief Executive Officer Chief Financial Officer

A Meier M Normann
T M
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Report on the financial statements -
Our opinion

In our opinion, BSH Home Appliances Limited’s flnanmal statements (the “fmanmal statements’ ):

e give a true and fair view of the state of the companys affairs as at 31 December 2016
and of its profit for the year then ended,;

«. have been properly prepared in accordance with United Kingdom Generally Accepted -
Accounting Practice; and

e have been prepared in accordance W|th the requirements of the Companies Act 2006.
What we have audited
The financial statements, included within the Annual Report, comprise: -

e - the Balance Sheet as at 31 December 2016;

the Profit and Loss account and Statement of other comprehensive income for the year
then ended,;

« the Statement of changes in equity for the year then ended; and
- e the notes to the financial statements, which include a summary of S|gn|f|cant accountmg
policies and other explanatory information.

The financial reporting framework that has been applied in the preparatlon of the financial
statements is United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law (United Kingdom Generally Accepted Accounting Practice).

In épplying the financial reporting framework, the directors have made a number of subjective
judgements, for example in respect of significant accounting estimates. In making such
estimates, they have made assumptions and considered future events.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic 'Repdrt and the Directors’ Report for the financial
year for which the financial statements are prepared is consistent with the financial
statements; and

e the Strategic Report and the Directors’ Report have been prepared in accordance with
applicable legal requirements.

In addition, in light of the knowledge and understandmg of the company and its environment
obtained in the course of the audit, we are required to report if we have identified any material
misstatements in the Strategic Report and the Directors’ Report We have nothing to report in
this respect

Other matters on which we are required to report by exception
Adequacy of accbunting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or
o adequate accounting records have not been kept, or returns adequate for our audit have

not been received from branches not visited by us; or
"~ e the financial statements are not in agreement with the accounting records and réturns.

We have no exceptions to report arising from this responsibility.
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Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain
disclosures of directors’ remuneration specified by law are not made We have no. exceptions to
report arising from this responsibility.

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement of directors’ responsnbllmes set out on page 7, the
directors are responsible for the preparation of the fmancnal statements and for being satisfied
that they give a true and fair view.

Our respon5|bllrty is to audit and express an opinion on the financial statements in accordance
with applicable law and .International Standards on Auditing (UK and Ireland) (“ISAs (UK &
Ireland)”). Those standards require us.to comply with the Auditing Practices Board’s Ethical
" Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’'s members
as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other
purpose. We do not, in giving these opinions, accept or assume responsibility for any other
purpose or to any other person to whom this report is shown or into whose hands it may come
save where expressly agreed by our prior consent in writing. '

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining .
‘evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of

« whether the accounting policies are appropriate to the companys cnrcumstances and
have been conisistently applied and adequately disclosed;
« the reasonableness of significant accounting estimates made by the directors; and
.« the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against
available evidence, forming our own judgements, and evaluating the dlsclosures in the fmanmal
statements. . .

. We test and examine information, using sampling and other auditing techniques, to the extent
we consider necessary to provide a reasonable basis for us to draw conclusions. We obtain
audit evidence through testing the .effectiveness of controls, substantive procedures or a
combination of both. '

- In addition, we read all the financial and non-fmanmal information in the Annual Report to identify
material inconsistencies with the audited financial statements and to identify any information that
is apparently materially incorrect based on, or materially inconsistent with, the knowledge
acquired by us in the course of performing the audit. If we become aware of any apparent

material misstatements- or inconsistencies we consider the implications for our report. With

the Strateglc Report and Directors’ Report, we consider whether those reports include
ures required by applicable legal requirements.

Gilpin (Senior Statutory Auditor)
' behalf of PricewaterhouseCoopers LLP
Accountants and Statutory Audltors
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Profit and loss account
for the year ended 31 December 2016

Restated
Note 2016 2015
£ £
Tumover 712,819,597 656,071,880
Cost of sales (539,146,326) (482,341,124)
Gross profit 173,673,271 173,730,756
Selling and Distribution costs (132,800,726) (137,932,267)
Administrative expenses (11,002,008) (11,594,348)
Other operating expenses (2,317,021) (2,301,541)
Operating profit 5 27,553,516 21,902,600
Interest receivable and similar income 8 287,877 287,383
Interest payable and similar expenses 9 {270,026) (474,126)
Profit before taxation 27,571,367 21,715,857
Tax on profit 10 (5,689,546) (4,306,161)
Profit for the financial year 21,881,821 17,409,696

All amounts relate to continuing activities and all profits or losses have been accounted for on an

historic cost basis.

10
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Statement of other comprehensive income
for the year ended 31 December 2016

Note 2016 2015
£ £

Profit for the financial year 21,881,821 17,409,696
Other comprehensive (expense)/income:
items that will not be reclassified to profit and
loss:
Actuarial loss relating to the pension scheme 19 (3,161,000) (314,000)
Deferred tax effect 537,370 56,520
Total comprehensive income for the year - 19,258,191 17,152,216

11
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Balance sheet
as at 31 December 2016

Non-current assets
Tangible assets
Pension asset

Current assets

Stocks

Debtors

Cash at bank and in hand

Total current assets

Creditors: amounts falling due
within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due
after more than one year

Provisions for liabilities
Deferred tax liability
Net Assets

Capital and reserves
Called up share capital
Profit and loss account

Total shareholders’ funds

Company registered number: 01844007

Note

11
19

12
13
14

15

16

18
10

21
22

22

31 Dec 31 Dec
2016 2015
£ £

12,801,153 11,771,690
5,901,000 7,304,000
18,702,153 19,075,690
81,618,465 72,280,259
109,120,471 103,205,675
7,081,894 10,876,703
197,820,830 186,362,637
(158,493,205) (149,833,542)
39,327,625 36,529,095
58,029,778 55,604,785
(927,452) (87,027)
(9,832,383) (10,605,634)
(353,163) (1,253,535)
46,916,780 43,658,589
4,250,000 4,250,000
42,666,780 39,408,589
46,916,780 43,658,589

The financial statements on pages 10 to 33 were approved by the Board of Directors on 18 July

2017.

Signed on behalf of the Board of Directors

Director
M Normann

12
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Statement of changes in equity
For the year ended 31 December 2016

Called up Profit and Total
Share loss account shareholders’

capital funds

£ £ £
Note

At 1 January 2016 22 4,250,000 39,408,589 43,658,589
Profit for the financial year - 21,881,821 21,881,821
Other comprehensive expense - (2,623,630) (2,623,630)
Total comprehensive income for the year - 19,258,191 19,258,191
Dividends declared and paid during the year - (16,000,000) (16,000,000)
At 31 December 2016 4,250,000 42,666,780 46,916,780

13
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Notes to the Financial Statements

1. Authorisation of financial statements

The financial statements of BSH Home Appliances Limited (“the Company”) for the year ended
31 December 2016 were authorised for issue by the Board of Directors on 18 July 2017 and the
balance sheet was signed on the Board’s behalf by Mr M Normann.

BSH Home Appliances Limited is a private limited company, limited by shares, and is
incorporated in England. The company also operates a branch in the Republic of Ireland. The
principal activity of the Company is the sale of home appliances in the United Kingdom and the
Republic of Ireland. Information on its uitimate parent is presented in Note 23.

2. Summary of significant accounting policies

The basis of preparation and accounting policies used in preparing the financial information for
the year ended 31 December 2016 are set out below. These accounting policies have been
consistently applied in all material respects to all the periods presented following adoption of
Financial Reporting Standard 101 ‘Reduced Disclosure Framework’.

2.1 Basis of Preparation and statement of compliance with Financial Reporting
Standard 101 ‘Reduced Disclosure Framework’

These financial statements have been prepared in accordance with Financial Reporting
Standard 101 ‘Reduced Disclosure Framework’ for the year ended 31 December 2016 and also
in accordance with those parts of the Companies Act 2006 applicable to companies reporting
under Financial Reporting Standard ‘Reduced Disclosure Framework’ (‘FRS 101°). The
accounting policies which follow set out those policies which apply in preparing the financial
statements for the year ended 31 December 2016.

These financial statements are prepared on the going concern basis, under the historical cost
convention and in accordance with the Companies Act 2006 and applicable accounting
standards in the United Kingdom.

2.1.1 Changes in accounting policy and disclosures

No new standards, amendments or interpretations, effective for the first time for the financial
year beginning on or after 1 January 2016 have had a material impact on the company.

2.2 Foreign currency translation

The Company’s financial statements are presented in Pounds Sterling which is also the
Company’s functional currency.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the
functional currency spot rate of exchange at the reporting date. All differences arising on
settiement or translation are taken to the income statement.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates as at the dates of the initial transactions.

Income and expenses are translated at the exchange rates prevailing at the dates of the
transactions. The resulting exchange differences are recognised in other operating expenses.

14
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Notes to the Financial Statements

2. Summary of significant accounting policies (continued)

2.3 Turnover Recognition

Tumover is recognised in accordance with IAS 18 ‘Revenue’ and comprises amounts received
and receivable in respect of the invoiced values.

Turnover is recagnised when it is probable that the economic benefits will flow to the Company
and the turnover can be reliably measured. Turnover is measured at the fair value of the
consideration received, taking into account contractually defined terms of payment and
excluding sales taxes or duty.

The Company assesses its turnover arrangements against specific criteria in order to
determine if it is acting as principal or agent. The Company has concluded that it is acting as
principal in all of its tumover arrangements.

Turnover is attributable to one continuing activity, the sale of domestic electrical and gas
appliances and related spares and servicing and is generated within the United Kingdom and
the Republic of Ireland. The directors do not consider the Republic of Ireland to be a separate
geographical location and results are reported internally as one market for the United Kingdom
and Republic of ireland.

Sale of goods

Turnover is recognised when, in respect of sale of domestic electrical and gas appliances, the
significant risks and rewards of ownership of the goods have been passed to the buyer (usually
when the product is delivered).

Rental income

Rental income arising from operating leases is accounted for on a straight-line basis over the
lease terms.

24 Taxes
Curmrent Income Tax

Current income tax assets and liabilities for the current and prior years are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the country that the Company operates and generates taxable income.

Management periodically evaluates positions taken in the tax returns with respect to situations
in which tax regulations are subject to interpretation and establishes provisions where
appropriate.

15
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Notes to the Financial Statements

2. Summary of significant accounting policies (continued)
2.4 Taxes (continued)

Deferred Income Tax

Deferred tax is provided using the liability method on temporary differences at the reporting
date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes. Deferred income tax liabilities are recognised for all taxable temporary

differences except:

e where the temporary difference arises from the initial recognition of goodwill or of an asset
or liability in a transaction that is not a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss; and

* Inrespect of taxable temporary differences associated with investments in subsidiaries,
where the timing of reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised only to the extent that it is probable that a taxable profit will
be available against which the deductible temporary differences, carried forward tax credits or
tax losses can be utilised, except:

o where the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

e inrespect of deductible temporary differences associated with investments in subsidiaries,
deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary difference can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
reassessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax
rates that are expected to apply when the asset is realised or the liability is settled, based on
tax rates and tax laws enacted or substantively enacted at the reporting date.

Income tax is charged or credited directly to equity if it relates to items that are credited or
charged to equity. Otherwise, income tax is recognised in the income statement.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current income tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

16
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Notes to the Financial Statements

2. Summary of significant accounting policies (continued)

2.5 Fixed Assets

Fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses if any. Such costs include the cost of replacing part of the fixed asset. When significant
parts of property, plant and equipment are required to be replaced at intervals, the Company
recognises the new part with its own associated useful life and depreciation. Likewise when a
major inspection is performed, its cost is recognised in the carrying amount of the fixed asset
as a replacement if the recognition criteria are satisfied. All other repairs and maintenance
costs are recognised in the income statement as incurred.

Depreciation is provided on the cost less residual value of all fixed assets, and is on a straight-
line basis over its expected useful life as follows:

Freehold Property - 3.03% per annum
Fixtures and Fittings . - 8.3% - 33.3% per annum
Motor Vehicles - 16.6% per annum

Depreciation on fixtures and fittings changed from 12.5% with effect from January 2015 to bring
depreciation rates in line with those of Robert Bosch GmbH for all future additions.

The carrying values of fixed assets are reviewed for impairment if events or changes in
circumstances indicate the carrying value may not be recoverable, and are written down
immediately to their recoverable amount. Useful lives, residual vatues and depreciation
methods are reviewed at each financial year end and where adjustments are required these are
made prospectively.

An item of fixed assets and any significant part initially recognised is derecognised upon
disposal or where no future economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on derecognition of the asset (caiculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognised.

2.8 Leasing

The determination of whether an arrangement is, or contains, a lease is based on the
substance of the arrangement at the inception date assessing whether the fulfiiment of the
arrangement is dependent on the use of a specific asset or assets or the arrangement conveys
a right to use the asset.

The classification of leases as finance or operating [eases requires the Company to determine,
based on an evaluation of the terms and conditions, whether it retains or acquires the
significant risks and rewards or ownership of these assets and accordingly whether the lease
requires an asset and liability to be recognised on the statement of financial position.

Company as a lessee

Leases where the lessor retains a significant portion of the risks and benefits of ownership of
the asset are classified as operating leases and rentals payable are charged in the statement of
comprehensive income on a straight line basis over the lease term.

The Company does not hold any assets under finance leases.

17



BSH Home Appliances Limited

Notes to the Financial Statements

2. Summary of significant accounting policies (continued)

2.7 Financial instruments
(i) Financial Assets
Initial recognition and measurement

Financial assets within the scope of IAS 39: Financial instruments: Recognition and
measurement ('1AS 39’) are classified as financial assets at fair value through profit or loss,
loans and receivables, held-to-maturity investments, available-for-sale financial assets or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. The
Company determines the classification of financial assets at initial recognition.

All financial assets are recognised initially at fair value plus directly attributable transaction
costs, except in the case of financial assets recorded at fair value through profit and loss.

The Company’s financial assets include cash at bank and at hand and trade and other debtors.
Subsequent measurement

The subsequent measurement of financial assets depends on their classification. The
Company does not hold any financial assets at fair value through profit or loss, held to maturity
investments or available for sale financial assets. Subsequent measurement for loans and
receivables is as follows:

Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market, do not qualify as trading assets and have not been
designated as either fair value through profit and loss or available-for-sale. After initial
measurement, such assets are subsequently measured at amortised cost using the effective
interest method if the time value of money is significant, less impairment. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The effective interest rate amortisation is
included in finance income in the income statement. The losses arising from impairment are
recognised in the income statement in finance costs.

Derecognition
A financial asset (or, where applicable a part of a financial asset or part of a Company of similar
financial assets) is derecognised when:

¢ The rights to receive cash flows from the asset have expired

o The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has.transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, and has neither transferred nor retained substantially
all of the risks and rewards of the asset nor transferred control of it, the asset is recognised to
the extent of the Company’s continuing involvement in it.

In that case, the Company also recognises an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained. Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration that the Company could be required to repay.

18
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Notes to the Financial Statements

2. Summary of significant accounting policies (continued)

2.7 Financial instruments (continued)

Impairment of Financial Assets

The Company assesses at each reporting date whether a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if,
and only if, there is objective evidence of impaiment as a result of one or more events that has
occurred after the initial recognition of the asset (an incurred ‘loss event’) and that loss event
has an impact on the estimated future cash flows of the financial asset or the group of financial
assets that can be reliably estimated. Evidence of impairment may include indications that the
debtors or a group of debtors is experiencing significant financial difficulty, default or
delinquency in interest or principal payments, the probability that they will enter bankruptcy or
other financial reorganisation and where observable data indicate that there is a measurable
decrease in the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.

The Company has trade receivables carried at amortised cost using the effective interest rate
method. The assets are reviewed for impairment as follows:

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Company first assesses whether objective
evidence of impairment exists individually for financial assets that are individually significant, or
collectively for financial assets that are not individually significant. If the Company determines
that no objective evidence of impairment exists for an individually assessed financial asset,
whether significant or not, it includes the asset in a group of financial assets with similar credit
risk characteristics and collectively assesses them for impairment. Assets that are individually
assessed for impairment and for which an impairment loss is, or continues to be, recognised
are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss on assets carried at amortised cost has
been incurred, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial asset’s original effective interest
rate (i.e. the effective interest rate computed at initial recognition). The carrying amount of the
asset is reduced, through the use of an allowance account. The amount of the loss is
recognised in the income statement. Interest income continues to be accrued on the reduced
carrying amount and is accrued using the rate of interest used to discount the future cash flows
for the purpose of measuring the impairment loss. The interest income is recorded as part of
finance income in the income statement. Loans together with the associated allowance are
written off when there is no realistic prospect of future recovery and all collateral has been
realised or has been transferred to the Company.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed. Any subsequent reversal of an impairment loss is
recognised in the income statement, to the extent that the carrying value of the asset does not
exceed its amortised cost at the reversal date.

In relation to trade debtors, a provision for impairment is made when there is objective evidence
(such as the probability of insolvency or significant financial difficulties of the debtor) that the
Company will not be able to collect all of the amounts due under the original terms of the
invoice. The carrying amount of the receivable is reduced through use of an allowance account.
Impaired debts are derecognised when they are assessed as irrecoverable.
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2. Summary of significant accounting policies (continued)

2.7 Financial instruments (continued)

ii) Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value
through profit or loss, loans and borrowings, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The Company determines the classification
of financial assets at initial recognition. The Company has trade and other payables and loans

classified as loans and borrowings. All financial liabilities are recognised initially at fair value
and in the case of loans and borrowings, plus directly attributable transaction costs.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their classification as follows: -

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are acquired for purpose of selling in
the near term.

Gains and losses on liabilities held for trading are recognised in the profit and loss account.

Derecognition of financial liabilities

A liability is generally derecognised when the contract that gives rise to it is settled, sold,
cancelled or expires.

Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantiaily modified, such an exchange
or modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts together with any costs or fees
incurred are recognised in the income statement.

iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement
of financial position if, and only if, there is a currently enforceable legal right to offset the
recognised amounts, and there is an intention to settle on a net basis or to realise the assets
and settle the liabilities simultaneously.

2.8 Stocks

Inventories are valued at the lower of cost and net realisable value. Cost includes direct
materials and shipping costs in bringing the inventories to their present location and condition.
Net realisable value is the estimated seiling price in the ordinary course of business, less
estimated costs of competition and the estimated costs necessary to make the sale.

2.9 Cash and Short Term Deposits
Cash and short term deposits consist of cash at bank and in hand.
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2. Summary of significant accounting policies (continued)

2.10 Pensions

The company operate two pension schemes both of which required contributions to be made to
separately administered funds. One was a Stakeholder Scheme and contributions were
charged in the profit and loss account as they become payable in accordance with the rules of
the scheme.

The other is a defined benefit scheme and the amounts charged to operating profit are the
current service costs and gains and losses on settlements and curtailments. They are included
as part of staff costs. Past service costs are recognised immediately in the profit and ioss
account if the benefits have vested. If the benefits have not vested immediately, the costs are
recognised over the period until vesting occurs. The interest cost and the expected return on
assets are shown as a net amount of other finance costs or credits adjacent to interest.
Actuarial gains and losses are recognised immediately in the statement of total recognised
gains and losses.

Pension scheme assets are measured at fair value and liabilities are measured on an actuarial
basis using the projected unit method and discounted at a rate equivalent to the current rate of
return on a high quality corporate bond of equivalent currency and term to the scheme
liabilities. The actuarial valuations are obtained at least triennially and are updated at each
balance sheet date. The resulting defined benefit asset or liability, net of the related deferred
tax, is presented separately after other net assets on the face of the balance sheet.

3. Judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates
and assumptions that affect the amounts reported for assets and liabilities as at the reporting
date and the amounts reported for revenues and expenses during the year. However the nature
of estimation means that actual outcomes could differ from those estimates.

The following judgements have the most significant effect on amounts recognised in the
financial statements:

3.1 Impairment of non financial assets

In accordance with Financial Reporting Standard 101 ‘Reduced Disclosure Framework’, the
Company considers whether there are any indicators of impairment of assets. Where indicators
of impairment are identified, the Company tests the asset for impairment. The Company
believes its estimates in respect of this impairment testing are appropriate and consistent with
the current market situation. This also applies to provisions for debtors and stock.

3.2 Warranty and guarantee provisions

Provisions for warranty and guarantee related costs are recognised when the product is sold or
service provided. A provision is made for the estimated future costs of providing free service of
goods sold under warranty or guarantee. The initial estimate is based upon expected claim rate
and historical average cost of claims. The initial estimate of the warranty and guarantee costs
are revised annually.

3.3 Pension assumptions

The company operates a scheme with separate final salary and money purchase sections in
the UK. The full actuarial valuation and major assumptions used by the actuary are shown in
Note 19.
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4. Financial Reporting Standard 101 ‘Reduced Disclosure Framework’
exemptions applied

The Company is a subsidiary undertaking of BSH Hausgerate GmbH. The ultimate parent
company is Robert Bosch GmbH (‘the Group') which prepares its consolidated group financiat
statements in accordance with International Financial Reporting Standards as endorsed by the
European Union. The Group is registered in Germany and copies of the consolidated financial
statements can be obtained from Robert Bosch GmbH, Robert Bosch Platz 1, Gerlingen-
Schillerhthe, D-70049 Stuttgart, Germany.

In accordance with Financial Reporting Standard ‘Reduced Disclosure Framework’, the
Company has taken advantage of the available exemptions and so the following is not required:

« Capital management disclosures, and a reconciliation of the number of shares
outstanding at the beginning and end of the reporting period in accordance with IAS 1
Presentation of Financial Statements.

» Preparation of a cash flow statement in accordance IAS 7 Statement of Cash Flows.

» Disclosure of issued but not yet effective International Financial Reporting Standards in
accordance with 1AS 8 Accounting Policies, Changes in Accounting Estimates and
Errors.

» The requirements of IAS 24 Related Party Disclosures on the grounds that related party
transactions have taken place between wholly owned subsidiaries of the Group.

» The disclosure of comparative roll-forwards of fixed assets in accordance with IAS 16
Property, Plant and Equipment.

» The requirements of IFRS 7 Financial Instruments: Disclosures on the grounds that the
equivalent disclosures are included in the consolidated financial statements of the
Group in which the Company is consolidated.

5. Operating profit
Operating profit is stated after charging/ (crediting) the following:

2016 2015
£ £

Depreciation of owned fixed assets 1,640,676 1,489,384
(Profit)/Loss on the disposal of fixed assets (62,133) 42,793
Operating lease payments - minimum lease payments

Plant and machinery 322,976 305,260

Other 5,033,271 4,382,798
Cost of defined contribution pension scheme 1,554,376 1,448,329
Net foreign currency exchange differences (1,323,373) 11,395

The directors reviewed the classification of certain income & expenses in relation to warranty in
the year. This resulted in a reclassification of £25,111,179 (2015: £19,209,901) to cost of sales
from other operating income, and a reclassification of £25,643,307 (2015: £24,139,752) to cost
of sales from selling & distribution costs. There was also a review of other income and other
expenses with the decision to consolidate them due to the majority of the transactions relating
to foreign currency exchange differences relating to trading activities. There is no impact on
operating profit. The directors consider that the cutrent classification is a more accurate
reflection of the nature of the costs incurred.

22



BSH Home Appliances Limited

Notes to the Financial Statements

6. Auditors’ remuneration

2016 2015
£ £
Fees payable to the company’s auditors for the
Audit of financial statements 57,770 57,800
57,770 57,800
7. Staff costs and directors remuneration
Staff Costs
Staff costs for the year include amounts paid to directors.
2016 2015
£ £
Wages and salaries - 40,215,481 39,951,235
Social security costs 4,413,387 3,679,183
Other Pension costs 2,088,580 1,841,326
46,717,448 45,471,744

Directors’ remuneration

Key management personnel are considered to be the Directors and further information on
their remuneration and pensions are detailed below:

2016 2015
£ £
Directors’ remuneration
Emoluments 1,010,308 732,925
2016 2015
£ £
Remuneration of the highest paid director .
Emoluments 540,215 403,955

Staff numbers

The monthly average number of persons employed by the Company (including Directors)
during the year analysed by category was as follows:

2016 2015

No. No.

Service and spares 602 562
Sales and distribution 370 335
Administration 76 77
1,048 974
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8. Interest receivable and similar income

2016 2015
£ £
Intercompany interest receivable 1,877 6,008
Net pension finance income (note 19) ) 286,000 275,000
Other interest and similar income - 6,375
287,877 287,383
9. Interest payable and similar expenses
2016 2015
£ £
Intercompany interest payable 247,299 472,980
Other interest and similar charges 22,727 1,146
270,026 474,126

10. Tax on profit

The major components of income tax expense for the years ended 31 December 2016 and
2015 are:

(a) Profit and loss account

2016 2015
£ £

Current income tax:

UK current income tax charge 5,453,668 4,463,443
Adjustments in respect of prior years 598,880 374,337
UK total current income tax 6,052,548 4,837,780
Deferred tax:

Relating to origination and reversal of temporary differences 115,833 39,655
impact of changes in tax laws and rates (45,571) (141,156)
Adjustments in respect of prior years (433,264) (430,118)
Total deferred tax (363,002) (531,619)
Income tax expense in the profit and loss account 5,689,546 4,306,161

(b) Reconciliation of the total tax charge

A reconciliation between the tax expense and the product of accounting profit muiltiplied by the
United Kingdom’s standard tax rate for the years ended 31 December 2016 and 2015 is as

follows:

2016 2015

£ £

Accounting profit before taxation 27,571,367 21,715,857 -
Accounting profit multiplied by the UK standard rate of tax of
20% (2015: 20.25%) 5,514,273 4,396,723
Expenses not deductible for tax purposes 75,669 111,324
Adjustments in respect of prior years 165,616 (65,781)
Rate change adjustment (66,012) (146,105)
Total tax expense reported in the profit and loss account at
effective rate of 21% (2015: 20%) 5689 546 4,306,161
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10. Tax on profit (continued)

(c) Deferred Tax
The deferred tax included in the Company balance sheet is as follows:
31 Dec 31 Dec
2016 2015
£ £
Capital allowances in excess of depreciation (330,551) (431,526)
Other short term timing differences 829,632 492,711
Pension (852,244) (1,314,720)
Deferred tax liabilities (353,163) (1,253,535)
Deferred tax in the profit and loss account
2016 2015
£ £
Accelerated capital allowances (100,974) (141,096)
Other short term timing differences (336,922) (259,763)
Pension movement 74,894 (130,760)
Net deferred tax income (363,002) (531,619)
Reconciliation of deferred tax liabilities net
2016 2015
£ £
Opening balance as of 1 January (1,253,535) (1,.841,674)
Tax charge during the year recognised in profit and loss
account (70,262) (39,655)
Tax credit during the year recognised in other comprehensive
income 537,370 56,520
Adjustment in respect of prior years 433,264 571,274
Closing balance as at 31 December (353,163) (1,253,535)

A change to the UK corporation tax rate was announced in the Chancellor's Budget on 16
March 2016. In addition to the already enacted reduction in the main rate to 19% from 1 April
2017, the main rate would now fall to 17% from 1 April 2020. The change was substantially
enacted in Finance Act 2016 on 15 September 2016.

As the change has been substantively enacted at the balance sheet date, its effects have been
included in these financial statements. The Company does not believe that the timing
differences identified will reverse in the forseeable future and has therefore applied the 17%
rate when calculating the deferred tax balance.
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11. Tangible assets

Freehold Fixtures Motor Total
Property and Fittings Vehicles £
£ £ £
Cost
At 1 January 2016 12,687,894 5,162,016 3,753,056 21,602,966
Reclassification (347,667) 347,667 - -
Additions - 1,486,151 1,255,796 2,741,947
Disposals - (316,748) (526,777) (843,525)
At 31 December 2016 12,340,227 6,679,086 4,482,075 23,501,388
Accumulated Depreciation
At 1 January 2016 5,398,167 2,673,510 1,759,599 9,831,276
Reclassification - - - -
Provided during the year 307,511 790,810 542 355 1,640,676
Disposals - (305,527) (466,190) (771,717)
At 31 December 2016 5,705,678 3,158,793 1,835,764 10,700,235
Net book value
At 31 December 2016 6,634,549 3,520,293 2,646,311 12,801,153
At 31 December 2015 7,289,727 2,488,506 1,993,457 11,771,690
12. Stocks
31 Dec 31 Dec
2016 2015
£ £
Spare parts for resale 1,530,215 1,388,296
Appliances for resale 80,088,250 70,891,963

81,618,465 72,280,259

All stocks are carried at cost less a provision to take account of slow moving and obsolete
items. There was no material write down of inventories during the current or prior years.

13. Debtors
31 Dec 31 Dec
2016 2015
£ £
Trade debtors 105,123,733 96,142,663
Amounts owed by group undertakings 2,161,668 5,087,350
Other debtors 1,835,070 1,975,662

109,120,471 103,205,675

Trade debtors are non-interest bearing and are generally on net 30 days credit terms and are
shown net of a provision for impairment. Amounts owed by group undertakings are non-interest
bearing and payment terms are before the 25" of the next month due net.

26



BSH Home Appliances Limited
L5 ________________________________________ ]

Notes to the Financial Statements

14. Cash at bank and in hand

31 Dec 31 Dec
2016 2015
£ £
Cash at bank and in hand 7,081,894 10,876,703

Cash at bank earns interest at floating rates based on daily bank deposit rates. At 31
December 2016, the Company did not have any undrawn committed borrowing facilities.

15. Creditors: amounts falling due within one year

31 Dec 31 Dec
2016 2015
£ £
Trade creditors 2,585,026 6,854,771
Amounts owed to group undertakings 86,043,671 72,161,935
Corporation tax 4,035,362 1,759,016
Other taxes and social security costs 7,207,530 7,870,410
Accruals and deferred income 40,011,372 43,578,606
Current provisions (Note 18) 18,600,244 17,608,804
168,493,205 149,833,542

Amounts owed to grodp undertakings represents an interest bearing in-house bank overdraft at
Libor +0.6% of £42,230,713 (2015: £64,907,038) and non-interest bearing group trade creditors
£43,812,958 (2015: £7,254,897) with payment terms before the 25™ of the next month due net.

16. Creditors: amounts falling due after more than one year

31 Dec 31 Dec
2016 2015
£ £
Deferred Income 927,452 87,027
927,452 87,027

During 2015, the Company started to sell extended warranty protection relating to the third to
fifth years after the original purchase of an appliance. Revenue will start to be recognised in
2017.

17. Dividends paid and proposed

31 Dec 31 Dec
2016 2015
£ £
Declared and paid during the year:
I£nzte3n'5r;1 dividend paid £3.76 per share (2015: 16,000,000 10,000,000
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18. Provisions for liabilities

31 Dec 31 Dec
Warranties and guarantees 2016 2015
£ £

At 1 January 28,214,438 24,050,351
Arising during the year 13,374,799 15,751,796
Utilised (13,156,611) (11,587,710)
At 31 December 28,432,626 28,214,438
Current (Note 15) 18,600,243 17,608,804
Non current 9,832,383 10,605,634

28,432,626 28,214,438

Provision is made for the estimated future costs of providing free service of goods sold under
warranty or guarantee of up to 5 years. The estimate is based upon the expected claim rate,
the historical average cost of claims and discounted using a rate of 2% (2015: 2%). The
estimated provision costs and the pre-tax discount rate applied take into account the effects of
inflation and risks and uncertainties concering amounts to be settled in the future.

19. Pension commitments

Defined contribution scheme

With effect from 31 March 2006, the Company closed the defined benefit schemes to new
entrants and replaced it with a defined contribution scheme. The pension cost charged in the
profit and loss account of £1,544,376 (2015: £1,448,329) represents contributions payable by
the Company to the scheme during the year and there were no prepayments or outstanding
contributions at 31 December 2016 (2015: £nil).

Defined benefit scheme

The Company operates a scheme with separate final salary and money purchase sections in
the UK. Further contributions of £153,000 in 2016 (2015: £153,000) have been agreed with the
actuary.

A full actuarial valuation of the final salary section of the scheme was carried out at 31
December 2009 and updated to 31 December 2016 by a qualified independent actuary. The
major assumptions used by the actuary were (in nominal terms):

2016 2015 2014
% % %
Rate of increase in salaries 3. 33 33
Rate of increase of pensions in payment
(post 5 April 1997 pensions only) 34 - 34 3.1
Discount rate 27 3.9 3.7
Inflation assumption (RPI) 3.5 3.3 3.3
Inflation assumption (CPI) 2.5 23 2.3
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19. Pension commitments (continued)

Amounts recognised in the balance sheet were:

31 Dec 31 Dec
2016 2015
£ £
Present value of wholly or partly funded 55,041,000 46,934,000
obligations
Fair value of plan assets 60,942,000 54,238,000
Surplus for funded plans (5,901,000) (7,304,000)
Analysis of the amount charged to operating profit:
31 Dec 31 Dec
2016 2015
£ £
Current service cost ‘ 1,000 1,000
Total operating charge 1,000 1,000

Analysis of the amount included as other finance income / (costs):

31 Dec 31 Dec
2016 2015
£ £
Expected return on pension scheme assets 2,053,000 2,014,000
Interest on pension liabilities (1,767,000) (1,739,000)
Other finance income ' 286,000 275,000

Analysis of the amount recognised in Statement of Comprehensive Income:

31 Dec 31 Dec
2016 2015
£ £
Actual return less expected return on assets 6,045,000 (1,243,000)
Actuarial (loss)/gain on liabilities (9,206,000) 929,000
Actuarial loss recognised in Statement of (3,161,000) (314,000)

Comprehensive Income

The cumulative amount of actuarial gains/(losses) recognised is £1,737,000 (2015:
£4,898,000).
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19. Pension commitments (continued)

Movements in benefit obligation and assets during the year:

31 Dec ~ 31 Dec
2016 2015
£ £
Change in benefit obligation:
Benefit obligation at beginning of year 46,934,000 47,880,000
Current service cost 1,000 1,000
Interest cost 1,767,000 1,739,000
Actuaria! loss/(gain) 9,206,000 (929,000)
Benefits paid from plan/company (2,866,000)  (1,756,000)
Premiums paid (1,000) (1,000)
Benefit obligation at end of year 55,041,000 46,934,000
Change in plan assets:
Fair value of plan assets at beginning of year - 54,238,000 55,390,000
Expected return on plan assets 2,025,000 1,695,000
Actuarial gain/(loss) on plan assets 6,045,000 (1,243,000)
Employer contributions (incl. employer direct benefit payments) 1,500,000 153,000
Benefits paid from plan/company (2,866,000) (1,756,000)
Premiums paid - (1,000)
Fair value of plan assets at end of year 60,942,000 54,238,000

No improvements in benefits were made in the financial year. Company contributions were
20% for former Robert Bosch members’ Pensionable Salaries and 15% for other members’
Pensionable Salaries.

To develop the expected long-term rate of return on assets assumption, the Company
considered the current level of expected returns on risk free investments (primarily government
bonds), the historical level of the risk premium associated with the other asset classes in which
the portfolio is invested and the expectations for future returns of each asset class. The
expected return for each asset class was then weighted based on the asset allocation to
develop the expected long-term rate of return on assets assumption for the portfolio.

The scheme does not have any investment in the Company’s own financial instruments nor any
property occupied by, or other assets used by, the Company.

In 2013, a change to CPI inflation assumption has been enacted following Government
legislation and in accordance with the scheme rules.
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19. Pension commitments (continued)

Breakdown of Scheme assets:

Value Value
31 Dec 31 Dec
2016 2015
£000 £'000
Equity 13,207 12,990
Cash 1,541 83
Bonds 37,820 32,701
Other 8,374 8,464
Total market value of assets 60,942 54,238
History of experience gains and losses:
31 Dec 31 Dec 31 Dec 31 Dec 31 Dec
2016 2015 2014 2013 2012
£ £ £ £ £
Fair value of scheme assets 60,942,000 54,238,000 55,390,000 50,082,000 44,357,000
Defined benefit obligation 55,041,000 46,934,000 47,880,000 40,785,000 45,809,000
Surplus/(Deficit) 5,901,000 7,304,000 7,510,000 9,297,000 (1,452,000)
Experience (gains)/losses on '
scheme liabilities (393,000) 91,000 22,000 (1,889,000) 107,000
Percentage of scheme assets 1% 0% 0% 4% 0%
Total amount recognised in
Statement of Comprehensive
Income (3,161,000) (314,000) (2,217,000) 8,553,000 215,000
Percentage of scheme assets 5% 1% 4% 17% 0%

Sensitivities of key assumptions

The sensitivities regarding the principal assumptions used to measure the scheme liabilities are
set out below:

Assumption Change in assumption Impact on scheme
liabilities
Discount rate Increase / decrease by Decrease by 8.7% /
0.5% increase by 9.9%
Rate of inflation Increase / decrease by Increase by 3.4% /
0.5% decrease by 2.9%
Rate of mortality Reduce by one year Increase by 2.2%

Independent actuary: Rob King, Fellow of the Institute and Facuilty of Actuaries
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20. Commitments and contingencies

The Company has entered into commercial leases on certain properties, motor vehicles and
items of plant and machinery. These leases have an average life of between one and five
years with a renewal option included in the contracts. There are no restrictions on the
Company by entering into these leases.

Future minimum rentals payable under non-cancellable operating leases are as follows:

31 Dec 31 Dec
2016 2015
£ £

Plant and Machinery
Within one year 272,746 272,746
After one year, but not more than five years 772,779 1,045,524
After five years - -

1,045,525 1,318,270
Other leases
Within one year 3,115,359 3,450,633
After one year, but not more than five years 5,953,470 7,971,291
After five years 297,500 399,500

9,366,329 11,821,424

The Kettering Warehouse lease, which was due to expire in September 2015, was terminated.
A new lease agreement was entered into on the 16 February 2015 for a period of 5 years.

21. Called up share capital

31 Dec 31 Dec
2016 2015
£ £
Called up, allotted and full paid
4,250,000 (2015: 4,250,000) shares of £1 each 4,250,000 4,250,000

22. Reconciliation of shareholders’ funds and movements on reserves

Called Profit and Total
up Share loss shareholders’

Capital account funds

£ £ £

At 1 January 2016 4,250,000 39,408,589 43,658,589
Profit for the financial year - 21,881,821 21,881,821
Dividends paid on equity shares - (16,000,000) (16,000,000)
Net actuary loss - (2,623,630) (2,623,630)
At 31 December 2016 4,250,000 42,666,780 46,916,780
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23. Ultimate parent company

The company is a subsidiary undertaking of BSH Finance and Holding GmbH, registered in
Austria. Robert Bosch GmbH is regarded by the directors as being the company's ultimate
parent company and controlling entity and it is also the parent undertaking of the smallest and
largest group of which the company is a member and for which group financial statements are
prepared.

Copies of the group financial statements can be obtained from Robert Bosch GmbH, Robert
Bosch Platz 1, Gerlingen-Schillerhhe, D-70049 Stuttgart, Germany.
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