WA

COMPANIES HOUSE

FRIDAY

I

lnsight Investment Funds Management Limited
Directors’ report and financial statements

Year ended 31 December 2018

Registered No: 1835691 |

>» A BNY MELLON COMPANY™

Insight
INVESTMENT
/




INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED

Contents

Directors’ report 3
Strategic report 5
Statement of Dbirectors-' responsibilities ‘ 10
Independent auditor’s repo& to the'member§ of insight Irive_stment'_FuhdSManagiemeht Limited - T

| ététement of p‘roﬁt or loss and other §omprehénsiVe income . o o 14A
Statement of ﬁnaﬁcial position ' ‘ 15°
Statement of changes in eqﬁity . 16
Statement of cash flows 17
Notes to the financial statements 18

INSIGHT INVESTMENT



INSIGHT INVESTMENT FUND_S:MANAGEMEN'T LIMITED

Dlrectors report

The Dlrectors present therr report and the audlted fi nancral statements for the year ended 31 December
2018. . ¢ . A .

Resalt and dividends

The Company recorded a prof it before tax for the financial year of £67.8 million (2017 £46.3 million).
Dividends totallmg £76.9. million (2017: £N|I) have been approved and paid by the Directors to Insight
Investment Management Limited during the.year. .

Principal activities and business review

The principal activity of the Company is to act as the Authorised Corporate Director (ACD) of UK domiciled
open ended investment companies (“OEICs”) and the delegated investment manager for Insight's Irish fund
range. The Company is a'wholly owned subsidiary undertaking of Insight Investment Management Limited,
which is registered in England and Wales and operates in the United Kingdom.

Going concern

After making'enquiries 'the Directors have a reasonable expectation tnat the Company 'has adequate
resources to continue in Operatlonal existence for the foreseeable future. For thrs reason, the going concern
basis in preparrng the fi nancral statements continues to be adopted

' Proposedoividend; e
The directors.do not reco'mmend,the payment of a final dividend.
Audit information

The Directors who held office at the date of approval of this Directors' report confirm that, so far as they are
aware, there is no relevant audit information of which the Company's auditor is unaware and each Director
has taken all the steps that they ought to have taken as a Director to make themselves aware of any
relevant audit information and to ensure that the Company's auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and
KPMG LLP will continue in office. - ' :

Political and charitable'contri_butlons* -

The Company madeé no political contributions during the year (2017: £nil). Donations to UK charities
amounted to £nil (2017: £nrl) however Insight staff worked closely with some of our chosen charitable
partners, with various fund ralsrng events organised throughout the year

Employees '

Full and farr consrderatron |s glven to applrcatlons for employment made by drsabled persons having regard
to their partlcular aptitudes and abrlltles ‘Appropriate training is ‘arranged for disabled persons, including
retraining for alternatlve work of employees who become dlsabled to promote their career development
within the organisation. :

Our employee policy is consistent with the BNY Mellon group wide policy. Please refer to BNY Mellon
International Asset Management Group Limited Directors’ report for further information.
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED

Directors '
The Directors who held office during the period were as follows:
= Abdallah Nauphal

= Andrew Giles

= Atul Manek

= Adrian Grey

= Jonathan Eliot

= Angus Woolhouse

=  Eric Anstee (non-executive)

= Mitchell Harris (non—executi\)e)

= Gregory Brisk (non-exec'utivé'_)

. Sir BrianvlvoryA (non-execuiive)

International financial reporting sténdards

These accounts are prepared in accordance with applicable United Kingdom law and International Financial
Reporting Standards (IFRSs) and its interpretations as endorsed by the EU and effective at 31 December
2018. . : SR

By order of the Board.

e

Atul Manek : I " Registered Office:
Director : - S . 160 Queen Victoria Street
- London

EC4V 4LA

"+ 20 March 2019
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED

Strategrc report

The Dlrectors present therr strategrc report for the year ended 31 December 2018.

Busrness update

-

Insrght Investment Funds Management lerted expenenced continued year over year growth in assets
under management during the course of the year againsta backdrop of challenging market conditions. This
growth was predominantly wrthrn the Financial Solutions, Cash, Multi Asset and Fixed Income product
ranges. We marntarn close pannershrps wrth our clrents to devrse tailored and effectlve solutions for their
investment. needs e

We contrnue worklng with BNY Mellon s drstrlbutron channels in selling our products to new markets We
have enhanced our mvestment management capabrlrty and presence through the launch of new strategres
new hires and relocation of peop!e ' o

The operatrng model with our shareholder"preserves Insight's autonomy and ensures that the b"usiness can
continue to focus on its principal investment and client service activities.

Strategy and targets -

Since launch, our aim has been to create a resilient business model which is focused on our clients’ needs
and is well-positioned for all market conditions. We have ambitious targets for future growth and seek to
retain and grow our client base by evolvmg our investment capabilities to meet our clients’ needs and to
offer them tailored solutions, as well as through new distribution channels and geographies. Having worked
hard to-establish ‘our investment pedig‘ree'in‘ the UK and building-a recognisable brand, we continue to grow
our global presence: notably. in Europe and‘the.USA and Australia. »

By leveraging BNY Mellon s reach contrnurng to caprtalrse on the 2013 acquisition of Pareto, working
closely with the Cutwater group of companies acquired by BNY Mellon in January 2015, we are executing a
targeted international expansion currently focused on North America. BNY Mellon's acquisition of the
Cutwater group of companies, a US-based fixed income and solutions specialist with a 20 year track record,
has supported Insight's North: American growth agenda as Cutwater’s products and investment solutions
are complementary to those of Insight and the business is now fully aligned with Insight’s. This has been
complemented by the BNYM decusron to mtegrate the Standlsh LDI business into Insight North America. .

Insrght lnvestment Funds Management Limited remains central to Insrght's fund business. It is the ACD for
the UK OEIC funds and the delegated investment manager for lnsrght s Irish fund range. Insight continues
to grow its revenue and assets under management (AUM) from funds, particularly in the Irish range.

In 2018, a German branch of Insight Investment Management (Global) Limited was set up to facilitate
enhanced distribution and marketing to German clients, further details are in the Brexit section.

The key aspects of'our strategy are described below:

Prowde supenor mvestment solutrons and repeatable performance

Insight is a solutions provrder Putting clrents investment objectives at the forefront of our solutions enables
us to delrver an.investment solution that meets their needs. At the same time we have developed a superior
product range of pooled solutions across a broad range of asset classes and the entire risk/return spectrum,
offering clients absolute or relatrve return’ performance benchmarks which are alrgned with and benefit from
the expertise of our core rnvestment capabrlrty
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED

Maintain and enhance our reputation as a quality investment brand.

Insight has established a pedigree for the provision of innovative investment solutions in the institutional
and wholesale market and is considered a key player in its chosen areas of investment.expertise. With
repeatable performance, quality service and superior |nvestment solutlons we arm to’ be one of the leading
investment brands in the market. . :

Our people are pivotal to achieving our strategy and vision and our team-orientated approach has become
synonymous with our investment brand. In order to maintain our competitive advantage, we will continue to
improve and innovate, whilst also investing in front office infrastructure and the recruitment, retention and
training of quality professionals. To enable the retention of our staff, we operate long term incentive
schemes, offering participants the opportunity to benefit directly from the growth of the business and to
ensure that our remuneration strategy remains competitive and compllant with responsrble remuneration
directives advocated by the regulatory authorities. :

Increase profitability, revenues and shareholder value .

The business’s assets under management (“AUM”) amounted to £45.8 billion as at 31 December 2018
(2017: £46.3 billion). We are conscious of the potential impact markets can have on our AUM, which is the
basis on which we earn our investment management fees. As a result, we maintained the longstanding
revenue hedging programme, which seeks to offset some of the effect markets have on our revenues.

Financial performance and highlights

At a high level our 2018 financial, performance together with the’ companson for 2017 is as foIIows

Financials 2018 2017

Profitfioss before tax o L £67.8 millon - . £46.3 million
Total assets under management (AUM) - £458 bi!tion .- £46 3 brllron
New fund inflows (£bn) , S - £34'billion” - T E£7.1. btlllon

Profit before tax has risen th_rough’ revenues earned as del'egated‘-investment manager of the Irish funds as
the business has grown through a combination of new investment into:funds and. market growth of existing
AUM. : .

Capital management

The Company’s capital is managed via the Board through the Shareholder's Funds Policy and the annual
Business Planning process. The day.to day management of the Company S capltal is delegated to the Chief
Financial Officer and the Head of Finance.

The primary purpose of the Shareholder’s Funds Policy is to maintain liquidity and security of the -
Company’s capital. Shareholder-funds are to be invested in either short-term cash deposits (up to 90 days
maturity) with approved banks or in the Insight Liquidity Funds-plc; an AAAm rated mstrtutronal cash fund.

The principal forms of capital are included in the-following balances on’ the statement of frnancral posrtron
called up issued capital, share premium account and retained earmngs The Company held total caprtal of:
£73.6 million as at 31 December 2018 (2017 £95.6 million)., :

The FCA supervises the Companyon an individual basis. It comphed wrth the FCA's caputal adequacy
requirements throughout 2018 and 2017.
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INSIGHT rNVEs"rMENT FUNDS- MANAGEMENT‘UMI‘I.’ED '

During 2010 Insnght |mplemented an Internal Caprtal Requrrement Process ¢ ICR’ ) and continued this again
in 2018, |dent|fy|ng mherent risks within the business and the probabrlrty of these arising; assessing the
capital required to manage the financial. |mpact if these risks wére to matenahse -determining how much
capital should be’ held- going forward through stress testing and scenano analysis. " At the statement of
financial posrtlon date, Insrght as a group had a-signifi cant surplus on this'internal caprtal requirement.

The above descnptron of the Company s caprtal management pollcy forms an integral part of the financial
statements. : . . .

Corporate governance :

Governance of the Company is carried"out through the Board of Directors. The Board has legal and
regulatory responsibility for all aspects of.the business and ancillary activities of the various legal entities
within the Insrght group A number of commlttees support the Board, including:

. Executrve Management Commrttee (EMC) is the key business management committee for the
Company and; rts subsrdranes responsrble for strategy’ and execution,’ operatronal management and
fi nance. - o

»  The Rlsk Commlttee oversees the management of risks wrthln the Company and manages the
production of statutory and regulatory financial information. Membershrp consists of two Non-Executive
Directors and two Independent Non-Executive Directors and the Chief Risk Officer of the Company also
attends all meetings 'The Risk Committee receives repor‘ts' on the overall business environment and
key business trends and the processes and procedures for the identifi catcon evaluation and
management of the nsks facrng the business. s

= Remuneration Commrttee consrders recommendations and where appropriate recommends to the
_relevant employing entity, items in relation to terms, conditions, remuneration and incentives for staff
employed within the Insight group. Where appropriate, the Remuneration Committee will ensure that
recommendations are consistent with regulatory requirements. The Remuneration Committee
comprises of one Director representrng the BNY Mellon Group and two mdependent non-exectutive
Directors.

Key risks and uncertainties.

The main risks and uncertainties facing the business are as follows:

People nsk '

Without the capability to attract motlvate and retain key staff, combined with instilling the right culture for
the business to succeed the: Group will not be able to capitalise on its commercial advantages and the
opportunities ansrng therefrom. This risk is mitigated by having a comprehensive performance management
system, competitive remuneration’including the operation of long term incentive schemes, reward
benchmarking and a _focus on training and development.
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED

Strategic risk

This is principally the risk of the business declining due to external factors (for example a sustained fall in
markets) or risks stemming from internal factors (for example sustained poor long term investment
performance). We seek to manage these risks by being willing to adapt our products to meet changing
market needs and controlling costs effectively. We regularly review investment. performance and encourage
a culture of open debate on investment strategy and change through our executlve committee and our
business management Forum. We also consider the risks from the wrder macro envrronment to take
account of external risks such as Brexit or US tax reform.

Investment performance

Failure to deliver investment performance reduces the appeal of the busrness s offering, partlcularly in the
increasingly competitive market-in which it operates, and could result.in the fallure to meet'its Busrness Plan
through the withdrawal of funds from its management, reduction in new business levels and, hence non- .
achievement of sales and revenue targets. However, performance is fundamental to the business and
recruitment and retention of high quality people robust processes and controls, core mvestment philosophy
and research are all components of our low appetrte for risk'in thls area. -

Financial and liquidity risk -

Further details on how the Company manages the financial and ||qurd|ty risks that |t faces are disclosed in
note 16 to the financial statements.

Future prospects

Brexit

As part of the BNY Mellon Brexit Programme, the Company continues to monitor the UK’s withdrawal from
the European Union and is proactively engaging with clients on their key concerns and considerations. The
programme’s analysis and planning has taken into account a range of potential economic scenarios and
impact on the Company’s operating model, allgned with regulatory and superwsory gurdance which has
been communicated mdustry-W|de

Specific risks to the Company’s business include the impact of potential regulatory changes and retention of
AUM by the Company. By working closely with regulators, and establishing a full Communications and
Client Engagement work stream as part of the wider BNY . Mellon Brexit programme a proactive approach
has been takento mitigate these risks wherever possrble Other nsks due to, the’ lmphcatrons of Brexnt
include the ability to_recruit and retam qualified employees due to the impact’ on the freedom of’ movement
of labour from the European Union, potentral changes to the’ Iegal framework i in WhICh the Company
operates and the impact of potentlal adverse movements in fi nancnal market values on the Company s
financial performance and Ilqmdlty quwdlty of all Sub-Funds i is. constantly revrewed to ensure portfolios are
being managed in line with the redemption terms offered. :

As Brexit negotiations progress, the BNY Mellon Brexit Programme continues to,monitor new developments
and any regulatory implications that may impact the Company’s services.

In 2018 Insight renamed its lrish entity Insight Investment Management (Europe) Limited; and also setup a.
German branch to enable greater distribution presence in continental Europe. Insight'is considering a
number of options due to the uncertainty, the primary one being an-expansion of the regulatory permissions
of the Irish entity to grant Mifid permissions. Insight could then novate European client mandates to this
entity. Insight continues to monitor the situation very carefully; at thls stage the entlty plans to contlnue as
delegated investment manager for the lrlsh funds : o
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED

In spite of a challenging industry background during 2018, the business managed to produce strong year
financial results. We expect 2019 to be another challenging year with continued regulatory requirements,
pressure on fees and political uncertalnty, parucularly on Bréxit; however we believe our business model is
well equipped to contmue to grow even in thls difficult environment.

Insight has developed strong capabllltles across liability driven investment, fixed i income, absolute return,
liquidity, multi-asset, and currency risk management. Our focus remains on delivering superior and
repeatable performance and.service excellence through the creation of innovative solutions and-products.
Innovation is critical to the development of our rnvestment capabilities and as leaders in our chosen areas of
expertise we contmue to look for opportunltres to grow and develop our business across new client
channels and countrres Innovatlon forms the basis of our distinct investment culture and excellent client
service.

We aim to |mprove upon our exrstlng strategres and brlng appeallng new strategies to investors in the
coming penod Belng a parl of the BNY Mellon multi-boutique structure provides Insight with the attractive
combination of business autonomy, long -term financial stability and distribution opportunities through BNY
Mellon’s global network: This provides an ideal platform for the contmued development of our investment
services to both existing and new clients and a potential route to previously untapped markets. We will
continue to aim to retain and grow our client base by matching Insight's investment capabrllty to our clients
needs across distribution channels and geographies.

Dividend declaration

During 2018 two dividends were pard to Insrght Investment Management Limited: £18 760,000 was
declared and paid in February 2018 and a further £58,155,000 was declared and paid in September 2018.
No further dividends are proposed.

For and on behalf of the Board

Atul Manek

Director R . o . . , ~ Registered Office:
L e e . ) ) .160 Queen Victoria Street

: ) " - London

EC4V 4LA

20 March 2019
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED

Statement of Dlrectors responS|b|I|t|es

In respect of the strategic- report and the D|rectors report and the flnancral
statements A L . ,

The directors are responsible for preparing the Strategic Report the Drrectors Report and the f‘ nancral
statements in accordance with applicable law and regulations. - : :

Company law requires the directors to prepare financial statements for each ﬁnanc'ia_lkyearj. Under that law
they have elected to prepare the financial statements in accordance with International Financial Reporting
Standards as adopted by the European Union (IFRSs as adopted by the EU)and applicable Iaw;.

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. In preparing these financial statements, the directors are required to:

= select suitable accounting policies and then apply them consistently;
» make judgements.and estimates that are reasonable relevant and reliable;
= state whether they have been prepared in accordance with IFRSs as adopted by the EU;

= assess the company's abrlrty to contrnue asa gorng concern dlsclosmg as apphcable matters related
to going concern; and : . :

= usethe gorng concern basis of accountmg unless they erther lntend to Ilqurdate the company or to
cease operations, or have no realistic alternatlve but to do so.

The directors -are responsible for keeping adequate accounting records that a_re'- sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are responsible for such internal control as they determine is necessary to enable the
preparation of financial statements: that are free from material mlsstatement whether due to fraud or error,
and have general responsrbrhty for takmg such steps as are reasonably open to them to safeguard the
assets of the company and to prevent and detect fraud and other rrregularltles

The directors are responsible for the maintenance and integrity of the corporate and fi nancral information
included on the company's website. Legrslatlon in the UK governlng the preparatron and dissemination of
financial statements may differ from legislation in other jurisdictions.
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INSIGHT INVESTM_ENT FUNDS MANAGEME_NT LIMITED

Independent audltor s report to the members of InS|ght Investment
Funds Management lerted '

Oprmon '

We" have audlted the f' nancral statements of Insrght lnvestment Funds Management Limited (“the
company”) for'the year ended 31 December 2018 which comprise the statement of profit and loss-and other
comprehensive income, statement of ﬁnancral position, statement of changes in equity and statement of
cash rows and related notes mcludrng the accountmg policies in note 1.

In our opinion the fnancral statements

. grve a true and fair view of the state of the company’s affarrs as at 31 December 2018 and of its profit
for the year then ended; : :

e have been property prep'ared tn'laccordan'ce with tnternational Financi'al' Reporting Standards as
adopted by the European Union; and :

e have been prepared in accordance wrth the requrrements of the Compames Act 2006.

Basis for opinion

We conducted our audlt in accordance wnth International Standards on Audltmg (UK) (“ISAs (UK)") and
applicable law. Our responsrbrllttes are described below. We have fulfi lled our ethical responsibilities under,
and are independent of the’ company in accordance with, UK ethical requrrements including the FRC Ethical
Standard We beheve that the audit evrdence we have obtarned is a suffi crent and appropriate basis for our
opmron

The impact of uncertamtles due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexlt are relevant to understanding our audit of the financial
statements. All audits assess and challenge the reasonableness of estimates made by the directors and
related disclosures and the appropriateness of the going concern basis of preparation of the financial
statements. All of these depend on assessments of the future economic environment and the company’s
future prospects and performance. :

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects are
subject to unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown.
We applied a standardised firm-wide approach in response to that uncertainty when assessing the
company's future prospects and performance. However, no audit should be expected to predict the
unknowable factors or all possible future implications for a company and this is particularly the case in
relation to Brexit. o -

Going concern

The directors have prepared the financial statements on the going concern basis as the‘y do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cast signifi icant ‘doubt over its. ablhty to continue as a going concern for at least a year from the
date of approval of the f' nancral statements (“the going concern penod ). ’

We are requrred to report to’ you |f we have concluded that the use of the going concern basis of accountlng
is inappropriate or there is an undlsclosed material uncertainty that may cast significant doubt over the use
of that basis for a period of at least a year from the date of approval of the financial statements. In our
evaluation of the directors’ conclusions, we considered the inherent risks to the company’s business mode,
including the impact of Brexit, and analysed how those risks might affect the company’s financial resources
or ability to continue operations over the going concern period. We have nothing to report in these respects.
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However, as we cannot predict all future events or conditions and-as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time: they were made, ‘the
absence of reference to a material uncertainty in this auditor's report rs not a guarantee that the company
will continue in operation.

Strategic report and directors’ report
The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial

statements does not cover those reports and we do not express an audrt opinion thereon.

Our responsibility is to read the strategic report and the drrectors report and, in dorng so, consrder whether
based on our financial statements audit work, the information therern is materially mrsstated or rnconsrstent
with the financial statements or our audit knowledge Based solely on that work ' : -

¢ we have not rdentrt’ ed materral mrsstatements in the strategrc report and the drrectors report

e in our opinion the information given in those reports for the financial year is consrstent wrth the ﬁnancral
statements; and :

¢ in our opinion those reports have been prepared in accordance with the Companies Act 2006. -

Matters on which we are requrred to report by exception
Under the Companies Act 2006 we are required to report to you rf rn our oprnron

e adequate accountrng records_have not been kept, or returns adequate for .our- audit have not been
received from branches not visited by us; or ST :

+ the financial statements are not in agreement with the accounting records and returns; or =
» certain disclosures of directors’ remuneration specified by law are not made; or
¢ we have not received all the information and explanations we require for our audit; or -

We have nothing to report in these respects.
Directors’ responsrbrlrtres

As explained more fully intheir. statement set out on page 10, the drrectors are responsible’ for:, the
preparation of the financial statements and for being satisfied that they grve a true and fair view; such
internal control as they determrne is necessary o enable the. preparatron of ﬁnancral statements that are
free from material misstatement, whether due to fraud of error; assessrng the company s abrlrty to continue
as a going concern, disclosing, as applicable, matters related to.going. concern ~and using the going
concern basis of accounting unless they either rntend to Irqurdate the: company or to cease operatrons or
have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the f nancial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue our.opinion in an audrtor’s
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted
in accordance with ISAs (UK) wil always detect a. material mrsstatement when it exrsts Mrsstatements can
arise from fraud or error and are considered material if, individually or in aggregate they.could reasonably
be expected to influence the economic decisions of users taken on the basis of the fi nancral statements

A fuller description of our responsrbrlrtres is provrded on the FRC s websrte at
www frc.org.uk/auditorsresponsibilities. . -
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED
The purpose of our audit work and to-whom we owe our résponsibilities

This report is' made solely to'the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work’ Has been undertaken so that we might state to the company’s
members those matters we are requnred to state to fhem in an auditor's report and for no other purpose. To
the fullest extent permztted by law, we do. not accept or assume responsibility to anyone other than the
company and the company s members as a body, for our audit work, for 1his report, or for the opinions we
have formed. : C :

: aM <'/(.-e:’,(,/wzx/ue_
Paul McKechnle (Semor Statutory Audltor)
for and on behalf of KPMG 'LLP Statutory Audltor

Chartered Accountants

15 Canada Square
London =~
E14 5GL

27 March 2019
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED - .

Statement of prof it or Ioss and other comprehensrve mcome
For the year ended 31 December 2018 SN IS

2018 2017

Noti
oe £°000 £000
Revenue 134060 V“L 120, 363

(3; 565) " (3,144)

Cost of sales s
Gross profit 130 495 117 219
Admlnrstratrve expenses - _' - ', '. ':"-' -: o ';‘:' ' (62 984) " (71 383)

Results from operating activities 67,511 45,836

Financial mcome

Net financial income

Profit before tax

46,312

_ 67,775

Tax e)rpense (12,877) e (8913)

Profit for the year ’ 54,898 37,399

37,399

Total comprehensive income for the year (net of tax) 54,898

There are no items of other comprehensive income durrng the year therefore no statement of other
comprehensive income has been presented.

All amounts in the. statement of profit or loss and other comprehensrve mcome arein respect of contrnurng
operations. : » Sl

The notes on pages 18 to 42 form part of these financial statements.
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INSIGHT INVESTMEN']’ FUNDS' MANA’GEMENT LIMITED, -

Statement of fmancnal posrtlon
For the year ended 31 December 2018

Other mvestments L ._ T ' 10 . _ 9 802 29,681
Trade and other- recervables S R k :» 11 o 49,847 48,982
Cash and cash equivalents *. . = 12 28,770 33,967
Current assets ' 88,419 112,630
Total assets : 88 419 112,630
Issued capltal L '6,000 6,000
Rétained earnmgs _‘ ':.' .'-, AR ' : C 13.: L. 61,615 89,632

Total equity I 73,615 95,632

Liabilities e
Tradé and.otherpayables ™ - .. %o 14 . 114804 16,998
Total current liabilities N 14,804 16,008

Total equity and liabilities 88,419 112,630

The notes on pages 18 to 42 form part of these fi nancral statements

These fnanmal statements were approved by the Board of Directors on 20 March 2019 and were srgned on
its behalf by:

_Abdallah Nauphal
. Director

. Atul Manek
vDrrector

-Company reglstratlon number 1835691
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED

Statement of changes in equity -
For the year ended 31-:December 2018

Share - Retained
* capital earnings

Balancg at 31 bécémbér,201é' - L
Total comprehensive income for the year - o
Profit Ve e s | % ' o 37,399

Total comprehensive income for the year =~ . . [ e e 37,399 37,399

Contributions by and distributions to owners of the Group

Total contributions by and distributions to owners of the
Group . AR :

Balance at 31 December2017. .~ - - - . .. 6000 ° 89632 95632

Total comprehensive income for the year
Profit ' " o

|

- 54808 . 54,898

. Total comprehensive income forthe year.. = Co . sl 54898 . . 54,808

Contributions by and distributions to owners of the roup

Dividends paid - 76,915y (76,915)

Total contributions by anid distributions t6 owners of the - == ™ ~.7x = "5

Group oo (76.915) * (76915)

Balance at 31 December 2018 S ' 6000 67,615

The notes on pages 1 8 to 42 form part of these financial statements. L
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Statement of cash ﬂows
For the year -ended 31 December 2018

2018 2017
£'000 £'000

Cash flows from operatmg actrvmes

Profit for the year _ 54,898 37,399
Adjustments for: . - ' . : :

Tax , L . : ‘ 8 . 12,877 8,913
Net change in falrvaluévoffharrmal asseté and derivative instruments - 4 . (74)

desrgnated at fair value through profit or loss’

Interest income and forelgn exchange galn ' _ 4 (264) (402)

67,511 45836

. Increase in trade and other receivables 1 ' (852) (26,397)

(Decrease)/lncrease in trade and other payables 14 (6,084) 7,310
Cash generated from operations ‘ 60,575 26,749
Taxes paid ] - (8,987) (8,206)

- Net cash from operating activities 51,588

Cash flows from investing activities

|
3
g

Interest received and foreign exchange gain ' 251 397
Dividends received - o _ 9 - -
Disposal of other current ihves’rmer__ns . 10 - 19,879 (2,502)

: Net cash from investing activities 20,130 (2,105) -

Cash flows fromﬂnacing activities
Dividends paid . = -~ . ".. . . ' n 9 (76,915) -
Proceeds from rssue of share capltal . ) : ' - ‘ . - -

Net cash from financing activities

Net decrease in cash and cash equivalents (5,197) 16,438

Cash and cash equivalents at1 January 12 33,967 17,529
Effect of exchange rate ﬂuctuatlons on cash held i - -

Cash and cash equivalents at 31 December 12 28,770 33,967

The notes on pages 18 to 42“ form part of these financial statements.
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Notes to the financial statéments
1. Significant accounting policies, .

insight Investment Funds Management Limited (the “Company”) i a company domiciled in the United
Kingdom. The financial statements were authorised for issue by the Directors‘on 20 March 2019: The
Company and its subsidiaries operate as a single asset management busmess .and consider themselves a
single segment investment management business. :

a) Statement of compliance

The financial statements have been prepared in accordance with Internatronal Fmancral Reportrng '
Standards (“IFRSs”) and its interpretations as endorsed by the EU and effectrve at 31 December 2018.

The accounting policies set out below have been applied in respect of the fi nancral year ended 31
December 2018. . » :

b) Basis of preparation
The financial statements are prepared'on a going concern basis.

The financial statements are presented in Sterling, rounded to the hearest thousand. They are prepared on
the historical cost basis except for financial assets and derivative assets or Ilabllltres .used for hedg:ng
revenues, which are stated at therr fair value through profit and loss.". Con

The preparation of financial statements in conformlty with IFRS requires management to make judgements,
estimates and assumptions that affect the application of policies and .reported-amounts.of assets and
liabilities, income and expenses. The estimates and associated assumptions are-based on historical
experience and various other factors that are believed to be reasonable under the circumstances; the
results of which form the basis of makrng the judgements about. carrymg values.of assets and liabilities that
are not readily apparent from other sources. Disclosures about cntrcal accounting estimates and the related
assumptions are included in the approprrate Notes to the Accounts Actual results may differ from these
estimates. s e

The estimates and underlying assumptions are reviewed on an .on-going basis. Revisibns to accounting
estimates are recognised in‘the period in which the estimate is revised if the revision affects only that period
or in the period of the revision and future periods if the revision affects both current and future periods.

c) Foreign currency

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the statement of financial
position date are translated to Sterllng at the foreign exchange rate ruling at that date. Forelgn exchange ‘
differences arising on transiation are recognised in the statement of profit orloss and’ other comprehensive
income. Non-monetary assets and liabilities that are measured in terms of hrstoncal cost rn a forergn
currency are translated usrng the exchange rate at the date of the transactton ST e

d) Other mvestments

Financial assets at fair value through proft and loss S

Financial assets at falr value through prof' t and loss are recogmsed rnltlally on the trade date at whtch the
Company becomes a party to-the contractual provrsrons of the rnstrument The Company derecognrses
financial assets at fair value through profit and loss when the contractual rights’ to the: cash flows from the
asset expire, or it transfers the rights to receive the contractual cash flows on the fi nancral asset i rn a
transaction in which substantially all the risks and rewards of ownership.of the financial asset are-
transferred. Any interest in transferred financial assets that is created or retarned by the company is

recognised as a separate asset or llabrlrty
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Flnancral assets are desrgnated as fair value through profit and loss with gains and losses taken to the
statement of prof tor loss and other comprehensrve income as they arise. Fair value is determined by
reference.to quoted market prlces on the statement of fi nancral posrtron date

e) Trade and other recervables

Trade recervables and. other recelvables are mrtrally measured at farr value and can be subsequently
measured at amortrsed costs usmg the effectlve rnterest rate method rf consrdered materral

f) Cash and cash equrvalents

Cash and cash equrvalents compnse solely of cash balances Bank overdrafts that are repayable on
demand and form an. mtegral part of the Company’s cash management are included as a component of
cash and cash equrvalents for the purpose of the statement of cash flows.-

g) Impairment of non-financial 'assets: '

The carrylng'amount’s of the Company’s assets are reviewed at each statement of financial position date to
determine whether there is any indication of impairment. If any such indication exists, the assets
recoverable amount is estimated.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit
exceeds its recoverable amount. Impairment losses are recognised in the statement of profit or loss and
other comprehensive income.

h) Dividends
Drvudends are recognlsed as a lrabrlrty in the penod in which they are declared
i) Provssrons v -

A provrsron is recogmsed in: the statement of financial position when the Company has a present legal or
,constructrve obligation.as a-result of a past event and it is probable that an outflow of economic benefits will
be required to settle the obligation. If the effect |s'mater|al provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of
money and, where appropriate, the risks specific to the liability.

i) Trade and other payables

Trade and other payables are initially measured at fair value and can be subsequently measured at
amortised costs using the eﬁectrve interest rate method if considered material.
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k) Revenue
Revenue comprises of fees arising from investment management and other related services.

Management fees are recognised in the statement of proﬁt or loss and other comprehensive income as-they
are earned. Performance fees are only recognised on crystallization date when the quantum of the fee can
be estimated reliably and it is highly probable that a significant revenue reversal will not occur.

1) Administrative expenses

Certain expenses relating to the Company are incurred and paid by Insrght Investment Servrces lerted
These expenses are re-charged to the Company at cost and recognlsed in the Companysuaccounts on an
accrual basis. The recharge is predominantly done pro-rata based on income'in the subsidiaries within the
Insight Group Companies (Insight Investment Funds Manag'ement' Limited, 'Insight Investment Management
Limited, Insight Investment Management (Global) Limited, Insight Investment’ Internatronal erlted Sformerly
Pareto Investment Management Limited, and Insight Investment Servrces errted)

m) Tax

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recogniSed in th'e statement
of profit or loss and other comprehensive income except to.the extent that it relates to items recognised
directly in equity, in which case it is recognised in equity. -

Deferred tax is provided using the statement of financial posmon Ilablhty method, provrdlng for temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. The following temporary differences are not provided: goodwill not
deductible for tax purposes, the initial recognition of assets and liabilities that affects ‘neither accounting nor
taxable profit and differences relating to investments in subsidiaries WhICh are deemed as capital items for
tax purposes and therefore will be subject to that regime. The. amount of deferred ‘tax provided is based on
the expected manner of realisation or settlement of the carrying amount of assets and liabilities, and is
calculated using the enacted future tax rate at the date of the financial statement )

n) Financial i mcome and t"nancral expense

Financial income comprlses income.on funds invested, dlvrdend mcome and changes in the farr value of

financial assets at fair value through profit or loss. _Interest mcome is recognrsed as |t accrues rn prot” t or

loss, using the effective interest method : ERTR

Financial expense comprises interest expense.on financial liabilities measured at:amortised cost.

Foreign currency gains and losses are reported on a net basis. -

The Company recognises dividend income when the Company'’s right_ to.receive payment is 'est'ab‘lished.‘
o) Pensionschemes =~ A A

All employees performrng services on behalf of the group are contractually employed by Insrght Investment

Management Limited and employees are members of a defined. contribution scheme, the Insnght Group.

Pension Plan. Obligations for contributions to defined contribution pensron plans are recognlsed as an

employee expense in the statement of comprehensrve income in the penods during WhICh services are
rendered by employees . - . . .
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p) Fmancral mstruments

Funancnal mstruments cover a wrde range of f nancral assets, mcludlng f nancral mvestments trade
recelvables and cash and cash equwalents and financial habllmes trade payables and borrowings.
Financial assets and financial liabilities are recogmsed in the company’s statement of financial position
when the company becomes party to-the contractual provisions of the instrument. The company
derecognises a financial asset when the contractual rights to receive cash flows have expired or been
forfeited by the’ company. A fmancral |l8bl|lty is derecognlsed when, and only when the liability is
extmgwshed

Initial measurement

A financial asset (unless it is a trade receivable without a significant financing component that is initially
measured at the transaction ‘price) is. mmally measured at fair value plus, for an item not at fair value
through the prof t or loss ( FVTPL) transactlon costs that are dlrectly attributable to its acquisition.

Subsequent measurement

Under IFRS 9, for the purpose of subsequent measurement, a t' nancnal asset is classﬂ“ ed, on initial
recognition, as measured at: amortlsed cost fair value through other comprehensuve income (“FVOCI") debt
anstrument FVOCI-equlty investment; or FVTPL. The classification of financial assets depends on (i) the
purpose for which they were acquwed (i) the business model in which a financial asset is managed, and
(iii) its contractual cash ﬂow charactenstlcs Thls classn“ cation determines the subsequent. measurement
basis. The followmg accountlng pollcles apply to the subsequent measurement of financial assets.

Measurement basis = - Accountmg polncles

Financial assets at FVTPL *~ .. .| These financial assets are subsequently measured at fair value. Net
: ~ | gains and losses, including interest and dividend income, are
recognised in profit or loss.

Amortised cost. - These financial assets are subsequently measured-at amortised cost

' ’ using the effective interest rate method. The amortised cost is reduced
by impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognised in profit or loss. Any gain or loss
on de-recognition is recognised in profit or loss.

Debt investments at FVOCI ~ | These financial assets are subsequently measured at fair value.

' ' 1 Interest income is calculated using the effective interest method,
foreign exchange gains and losses and impairment are recognised in
profit or loss. Other net gains and losses are recognised in Other
Comprehensive Income (OCI.) On de-recognition, gains and losses

1 accumulated.in OCI are reclassified to profit or loss. '

Equity investments at FVOCI - Thésefinancial assets are subsequently measured at fair value.

s 5 " | Dividends are recognised as income in profit or loss unless the
di\‘/i’dend.CIearIy'represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in OC| and are
never reclassified to profit or loss.
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q) Changes in accountmg pollcy and dlsclosures

i. New standards, interpretations and amendments effectlve from 1 January 2018

IFRS 9 Flnancral Instruments

The requirements of IFRS 9 represent a signifi icant change from IAS 39 Financial’ Instruments Recognltlon
and Measurement. The new standard brings fundamental change_s to the accounting for financial assets
and to certain aspects of the accounting for financial liabilities. The key changes to the Company’s
accounting policies resulting from its adoption of IFRS 9 are summarised below. -

Classification of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost,
fair value through other comprehensive income ("FVOCI”) and fair value through profit and loss (*FVTPL").
IFRS 9 classification is generally based on the business model in which a financial asset is managed and its
contractual cash flows. The standard eliminates the existing IAS 39 categorres of held -to- -maturity, loans
and receivables and available-for-sale. IFRS 9 largely retains the exrstlng requirements in IAS 39 for the
classification of fi nancral liabilities.

Impairment of financial assets,

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an expected credit Ioss (“ECL") model: The new
impairment model also applies to certain loan commitments and-financial guarantee contracts; but not to
equity investments. The new. lmparrment model applies to debt instruments and financial guarantee
contracts issued that are not measured at FVTPL. ECLs on instruments classrf ed.as FVOCI-are recognised
in OCl rather than reducing the value of the instrument. Under IFRS 9, credit losses are recognised earller
than under |1AS 39.

Transmon

Changes in accounting policies resultmg from the adoptlon of IFRS 9 have been applled retrospectlvely,
except as described below: . .

o Comparative periods have not been restated. Differences in the carrying amounts of financial
assets and financial liabilities resulting from the adoption of IFRS 9 are recognised in retained
earnings and reserves as at 1 January 2018. Accordingly, the information presented for 2017 does
not reflect the requrrements of IFRS 9 and therefore is not- comparable to the mformatron presented
for 2018 under IFRS 9., . Teou :

o The following assessments have been made on the baS|s of the facts and crrcumstances that
existed at the date of initial appllcatron :

. The determrnatlon of the busmess model wuthm WhICh afi nancral asset is held

Effect of applying IFRS 9

Changes to classifi catlon and measurement of fmancnal assets held at 31 December 2018 were
» Cashwas classifi ed as ‘Loans and Recervables under IA839 now' ‘Amortlsed Cost

e Current Investments (Financial asset at farr value through prof‘ t and Ioss) were classifi ed as
‘Available for Sale’, now ‘Fair value through profit and ioss’. o

e Trade and other receivables were classifi ed as ‘Loans and Receivables’ novv ‘Amonised Cost’

e Trade and other payables were classifi ed as Other fmancral Ilabrlltres novv 'Other flnancral
liabilities’
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s) Changes ih accounting poiicy and disclosures (continued)

Non-derivative fmancnal assets cIassnflcatlon and measurement

Non- denvative flnanmal mstruments comprise investments in securities, trade and other debtors, cash and
cash equivalents, loans’ and borrowings and trade and other. creditors.

Financial assets. are measured at amortlsed cost if meeting both of the followmg conditions and are not
desngnated as at FVTPL -

o the asset is- held wnthln a busmess model whose objectlve is to hold assets to coIIect contractual
cash flows; ‘and - 8

o the contractual terms of the fi nancual asset glve rise on specnﬂc dates to cash flows that are solely
payments of pnncnpal and mterest on the principal amount outstandlng

The Company generally does not holg assets for trading.

Assessment of whether ’cash_‘ﬂews are solely payments of principal and interest

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instriment. This includes assessing whether the financial asset
contains contractual terms that would change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers the following:

» contingent events that would change the amount or timing of cash flows;

e leverage features :

» prepayment and extension terms, -

o terms that limit the Company’s claim to cash flows from specified assets; and

o features that' modify consideration for the time value of money — e.g: periodic reset of interest rates.

Impairment of financial assets (including trade and other debtors)

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ECL model. The new impairment model applies
to financial assets measured at amortised cost, contract assets and debt investments at FVOCI, but not to
investments in‘equity mstrumen‘ts Un_der IFR»S 9, credit losses are recognised earlier than under IAS 39.

Measurement of ECL -~
ECLs are a probability 'weighted estimate of credit losses and are measured as follows:

e Financial assets that are not credit impaired at the reporting date: the present value of all cash
shortfalls (i.e. the-difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Company expects to receive);

» Financial assets that are credit impaired at the reporting date — the difference between the gross

. carrying amount and the present value of estimated future cash flows; and

+ Financial guarantee contracts — the expected payments to reimburse the holder less any amounts

that the Company expects to recover.

The Company has determined that the application of IFRS 9's impairment requirements had 'no material
impact on the allowance for impairment as at 1 January 2018.
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s) Changes in accounting policy and disclosures (continued)
IFRS 15 Revenue from contracts with customers

. IFRS 15 establishes a comprehensrve framework for determlnrng whether how much and when revenue is
recognised. It replaced IAS 18 Revenue, IAS 11 -Construction’ Contracts and related rnterpretatrons Under
IFRS 15, revenue is recognrsed when a customer obtains control of the goods or servrces Determrnmg the
timing of the transfer of control ata pornt in time or over trme - requrres Judgement :

The Company has adopted IFRS 15 using the cumulative effect method (wrthout practlcai expedlents) with
the effect of initially applying this standard recognised at the’ date of |n|tral appltcatron (1 January 2018). -
Accordingly, the information presented for 2017 has not been restated —j.e. itis: presented as previously
reported, under IAS 18, IAS 11 and related interpretations. Addltlonally, the drsclosure requrrements inIFRS
15 have not generally been applied to comparative information, .

Revenue is based on terms specif ed in a contract with a customer, and excludes any.: amounts. collectéd on
behalf of third parties. Revenue is recognised when, or as, a performance oblrgatron is satisfied by
‘transferring control of a good or service to a customer. :

A performance obligation may be satisfied over time or at a point in time. Revenue from a performance
obligation satisfied over time is recognised by measuring the Company’s progress in satisfying the
performance obligation in a manner that reflects the transfer of goods and services to the customer.
Revenue from a performance obligation satisfied at a point in time is recognrsed at the pomt in time the
customer obtalns control of the promised good or service: s .

The amount of revenue recogni’sed reflects the ‘consideration the Company expects to be entitled to in
exchange for the promrsed goods and services. Taxes assessed by a governmental authority that are both
imposed on, and concurrent with; a specrf c revenue producrng transactron are collected from a customer
and are excluded from revenue. C e - : : B - s

Nature of ‘Services and Revenue Recognition'

Investment management fees are dependent on the overall level and mrx of Assets Under Management
("AUM”). The management fees, expressed in basis points, are charged for. managrng those assets.
Management fees are typically subject to fee schedules based on, the overall level of assets managed and
products in which those assets are mvested ‘ -

Investment management fee revenue also includes transactronal and account based fees. These fees along
with distribution and servicing fees are recognised when the. servrces have been complete. Clients are
generally Institutional investors. The revenue is recognised monthly in arrears for servrces performed

They are generally billed on a monthly or quarterly basis in arrears.

Performance fees are generally calculated as a percentage of the applicable portfolio's performance in
excess of a benchmark index or a peer group’s performance Performance fees are only recognised on
crystallization date when the quantum of the fee can be estlmated reliably-and-it is highly probable that a
significant revenue reversal will not occur. .No other performance fee revenue is recognised during the
financial year as it is possrble that a srgnrﬂcant revenue reversal could subsequently occeur.

Drsaggregatron of Contract Revenue

Contract revenue is included in fee révenue on the Statement of prof t and loss Revenue wrthrn the scope
of the IFRS 15 standard is reported in: the revenue line. Certarn fee and other revenue is covered under =
accounting guidance other than IFRS 15, prlmanly foreign exchange and other tradrng revenue mvestment
and other income. : . :
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’s) , Chang'e_s in ac’counting' policy and disclosures (cdontinued')'f
Contract Ba|ances

The Company s customers are brlled based on fee schedules that are agreed upon |n ‘each customer
contract. ' ' : .

Contract assets represent accrued revenUes'that have not yet been billed to the customers due to
contingent factors other than the passage of time. Contract assets are usually billed on a monthly or
quarterly basis-in arrears. There were no impairments recorded on contract assets in 2018.

Both receivables from customers and contract assets are included in trade and other receivables on the
balance sheet.

Changes in-contract 'ass'etsand-I‘iabiiities_primarily relate to either party’s performance under the contracts.

Any changes in the batances of contract assets and contract liabilities would result-in changes arising from
business.combinations, impairment of a contract asset and changes in the timeframe for a right to
consideration becomrng uncondrtronal ora performance obligation to be satisfied: No such instances were
noted. : we

Unsatrsfred Performance Oblrgatrons _

In relatron to the revenue the Company has booked there are: no performance oblrgatrons outstanding as at
year ended 31 December 2018

Impact of IFRS 15 on ReVenu_e and Retained Earnings

Introduction of this accounting standard had rnio material impact on the accounting for revenue or on
retained earnings for the Company.

t} New standards, interpretations and amendments not yet effective

The following new standard.s, rnterpretations'and amendments, which are not yet effective, have not been
adopted early in these financial statements.

IFRS 16_Leases-

IFRS 16 was issued in January 2016 and’replaces IAS 17 Leases and its related interpretations for
reportrng perrods begrnnrng on or after 1 January 2019.

The company as Iessee IFRS 16 rntroduces a 'right of use’ model whereby the Iessee recognises a right-
of-use asset'and an assocrated financial obligation to make lease payments for all [eases with a term of
more than 12 months. The asset:will be’ amortised over the lease term and the fi nancral liability measured at
amortised cost with mterest recognrsed in profit and loss-using the effective rnterest rate method.

There is. no antrcrpated |mpact of thrs standard as the entrty has no Ieases
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2. Revenue

T 0l8 2017
S o T T T e000. T £000
Investment Management Fees o ‘ S - - . -133,133,' 118,604
Performance Fees S L L oL :,',233,;-:»_f 998

[TA34,080 120,363

The period on penod movement in performance fees does not necessarlly correlate to the performance of
the underlying portfolios. Clients may have.a mix of investment management and performance fees'and
the balance between these fee types can charige throughout the frnancual year ‘or across f nancnal years

3. CostofSales . R
2018 2017
£000 £000
Commission payable and'other'trading expenses S e 20 3,666 T 0 3,144

3,565 3;144

4. Financial income and financial expense recognised in profit and loss

2018 2017
L £7000. £'000

. , o ‘ , 4 . ,565 ;
I I : : -

Net change in fair value of f nancral assets desrgnated at fa|r value through
profit or loss . e

Interest i mcome on other f nancral assets

Forelgn exchange gam : ’_;_ B " S S

Financial income

Net finance income recognised in profit or loss
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5. Profit before tax

2018 2017

T £2000 £'000
Profit before tax is stated after-charging:. ~ .
Auditors’ remuneration for:. .~ .~ .
Audit services - - - 30 34

Audit related assurance fees -~ . T _ 90 74

6. Personnelexpenses- - . .
All employees perforfning services on'béhvalf of the Company are contractually employed by Insight

Investment Management Limited. Costs of £36.8m (2017: £43m) are recharged to the Company and
included within administrative expenses. '

7. Remuneration of directors

2018 2017
| | | £000  £000

Aggregate directors’ remuneration: -
Directors’ emoluments o | 2,165 1,605
Long termi incentive schemes -~ , 1,936 724
Pension contributions’ T ‘ - B T 50
o | ' 4156 2,379

Highest paid director:

Directors’ emoluments S 787 521
Long term incentive schemes =~ o . 735 242
Pension contributions - - ‘ _ 6 6
- 1,528 769

The aggregate amount of remuneration paid to or receivable by directors in respect of qualifying services is
disclosed above. Qualifying services include services as a director of the company, as a director of any of
its subsidiary undertakings or otherwise in connection with the management of the affairs of the Company
or any of its-subsidiary undertakings. The amounts are disclosed irrespective of which BNY Mellon group
company actually makes the payment to the directors. Previously, only remuneration paid by this Company
had been-included in the disclosure. The comparatives have therefore been amended.
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8. Tax ,ekpense

Analysis of the charge for theip'eriod
Taxation is based on profit before tax for the year and compriee$:~ g

Current tax charge for the year 1'2,','8_77'- : V'B'.913

Adjustments in resbect_of.priqr periods

Total current tax : - o 12,877 f‘ o 8,913
Reconciliation of effective tax rate

* Profit on ordmary activities before tax 4 "'.; e 67,775 746,312

;rgng%rge on proft on ordmary acttvmes at etandard rate of.19% (2.017:.- L E 't2;877 .  S 8,913

w8913

" Factors that may affect f,uture.avndfto.tal tax-chai-ge§ -

A reductron in the UK corporate tax rate from 20% to 19% (effectlve 1 Apnl 2017) was enacted on 26.
October 2015 and a further reduction to 17% (effective 1 April 2020} was enacted on6 September 2016
This will reduce the company's future tax charge accordlngly o - ,

9. Dividends

2018 2017
4 R . L LT SE000 - £000
 Ordinary dividends: - . R

Interim dividend paid: 1282 penc,e‘per ordinary share (201"7‘:“nil):r: o L "“.”2'?6',311‘5 o -

TresE

For more mformatlon about the Company ] caprtal management pollcy, please refer to the caprtal
management policy section wrthln the Strateglc Report . v
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10. Other investments - t_:'Urrent

2018 2017
: ) o ‘ £'000 £'000
Financial assets at fair value through profit and loss ' 9,802 29,681
9,802 29,681

Other investments relate to holdings in the Insight Liquidity Funds plc (“ILF”). The ILF is an umbrella open
ended investment company. The Company’s investment is in the ILF Sterling Liquidity fund. The aim of the
fund is to provide a flexible and stable alternative to bank deposits for institutional and professional
investors. The fund carries an AAAm rating from Standard & Poors and has same day settlement terms.

11. Trade and other receivables

: 2018 2017
R L £°000 £000

Trade receivables - : » o 3,290 1,045
Amounts receivable from related parties - o S 41,895 44,135
Other receivables - TR R o . o ' 3 -
Accrued income ‘ g , ' 4,659 3,802
49,847 48,982
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12, Cash and cash eqlriva_lents

2018 2017

, S ©£000 - -£000

Bank balances L ' 02870 33,967
Cash and cash equivalents in the statement of cash ﬂow.s;..:f'; ;.:: - T 28,770 - . 33,967

13. Capital and reserves

‘ Euity:
* Ordinary
shares of
£1 each
£000

Allotted, called up and fully paid

At1January 2017 . S a0 6,000
Issued during the year . - : e . S
Cancelled during the year -~ .~ - B [ T T T

At31December2017 T U 6000 6,000
At 1 January 2018 - | . 6,000
Issued during the year - - - L.
Cancelled during the year _ -
At 31 December 2018 - 6,000

Issued capital _ . . .
Issued share capltal of the company consrsts of 6,000,000 shares of £1 each

The holders of ordinary shares are entitled to receive dividends as declared from tlme to tlme and are )
entitled to one vote per share at meetings of the Company: '
For more information about the Company’s capital management polrcy, please refer to the caprtal
management policy section within the Strategic repor‘( ' .
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED -

13. Capital and=r'eserves;(@:ghtinuéd)'

Share Retained Other

premium earnings reserves
£'000 £'000 £'000

Reconciliation of movement in capital'and reserves

Balance: at1January 2017 LT .S s2233 . L 52233
Total proft .j‘ LT Lo o 37399 37,399
Dlv_ldends-pald oo o 1,-4'::';‘., o ‘ - R -

Balance at 31 Decembér 2017 - . . - - 89,632 . 89,632

Balance at 1 January2018 -~ . - - 892 - 89,632
‘ o '54,898. - - 54,898
(76,915) . - (76,915)

Total prof it

Dividends pald

Balance at 31 De(":ember'z_'o'ﬂ'éu S - 67615 - 67,615

14. Trade‘_é:ﬁd Qt‘her‘paya'b‘lve's"' - RO

S e L £000 £'000
Trade payables . I - ' _, ' 4 B R 1,404 . 183
Amounts payable-to related partles '. : S . : ' 6,149 ' - 13,451
Tax payable . B . ) o 7 - o . f,251 3,361
Other payablt_es_ B : o ' o o - 3

14,804 16,998
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15. Related parties

At the end of the year, the Company had the following balances w'itl')i rela,t'ed"‘ ""._ 2L
parties: : S ' S D
Debtors . _ .

BNY Mellon.Group undertakings

Bank of New York' MeIIon - LondonBranch

Insight Investment Management (E.urqpe) Limited - -40,446~L ' 144,135
Insight Investment Management Limited R . ": S ‘626, » -
Other related parties * . . - . : R P L

 Creditors _ : B
BNY Mellon Grbup undertakings

insight Investment Managenieni Li}nifed _ ST R E (53,967)
Insight Investment Ma‘nyagemen.t» (Global) Limited S - (242) - 3 'j(2,254)
Insight Investment Services Limited N P ’_ . Lo ‘(5-,"501)‘-"-' (7,062)
Other related parties T STl ey L (6)

T (eA49), . (13.450)
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED

15. Related partives“(continued) A

2018 2017

£'000 £'000

During the year the Company was charged fees for the provnsuon of dlstnbutlon and other services by its
affiliates as follows: .

2018 2017
£'000 £:000

BNY Mellon Group undertakings
BNY Mellon Investment Management Hong Kong'Limited (18) (9)
BNY Mellon Investment Management EMEA Li‘mited ' (3,218) (1,878)
lnsight Investment Management (Global) Limited . ' . (2,029) - (2,495)
BNY Mellon Asset Management Japan LTD (33) (25)
Other related partles o L : _ A i -
(5,298) (4,407)

Costs from other related parties rel'ate substanti'ally to costs incurred by the Company for the distribution of
its funds by sister entities within the BNY Methn Group. .

Insight Investment Serwces Limited is a service company incurring expenses on behalf of the Insight group
of companies. During the year the Company was recharged £144,297,000 (2017: £54,519,000) by Insight
Investment Services Limited. In addition, the Company’'s immediate parent, Insight Investment Management
Limited recharged overheads amounting to £10,432,000 (2017: £16,818,026).

Pooled funds

During the year the Company acted as Authorised Corporate Director to 6 (2017: 6) open ended investment
companies and as delegated investment manager to the various funds on Insight's Irish platform. Total
gross fees of £103,793,000 (2017: £101,363,000) were earned and at the statement of financial position
date £3,290,100 (2017: £4,847,000) was receivable from the funds.

The funds were charged in accordance with the Investment management agreements drawn up between
the funds and their management company Insight Investment (Europe) Limited, the Company and if
involved, the delegated sub-advisor, Insight Investment Management (Global) Limited.
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED

15. Related part'iee,(;:ontiriufed)‘»_,

Senior management personnel - . -

JRELTE000 S €000

During the year, semor management personnel’s remuneratton was as: Y o

follows
Short term empleyee“benef' ts SR i X1} 1924
Long term incentive schemes S SRR 2,284: 7. 1,025

Pension contnbutlons bt 52

i 3,001.

The above includes the costs of annually awarded Iong term mcentlve:grants amortlsed over the reIevant
vesting periods of one to three years A L
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED
16. Financial instruments

Exposure to credit, market risk (which combines foreign currency risk, interest rate risk and market price
risk) and liquidity risk arises in the normal course of the Company’s business.

Credit Risk

The credit risk to the Company is limited to the non-payment of investment management fees, amounts
owed by BNY Mellon Group undertakings together with cash at banks. At the statement of financial position
date there were no significant concentrations of credit risk external to the group other than cash balances at
Lloyds Bank Pic. .

The credit risk policy for cash and cash eqiilvalents is to maintain bank accounts with Lloyds Bank Plc and
to invest surplus cash in’ the Insight Liquidity Funds plc. At the statement of financial position date the
Standard and Poor’s credit rating for Lloyds Bank Plc was A.

The credit risk policy for trade and other receivables is to momtor the level of past due receivables on a
regular basis. The policy does not require collateral in respect of financial assets because for the majority of
client accounts, Insight has the right to deduct its management fees from the client's investment portfolio.
The historical incidence of default has not been significant and in the majority of cases there is an ongoing
rélationship with the client.

The maximum exposure to credrt risk at the statement of fi nancnal position date was as follows:

31-Dec 31-Dec

2018 2017

‘ £000 £'000

Trade and other receivables (note 11) 49,847 48,982
Cash and cash equivalents (note 12) . 28,770 33,967
Total : B 78,617 82,949

The carrying amounts of financial assets represent the maximum credit exposure.

The ageing of trade and other r’ec_eivab'lles at the reporting date was as follows:

31-Dec 31-Dec-

2018 2017

‘ . . £'000 £000

Neither past due nor impaired - - _ 47,960 48,165

Past due up to 1 month j ' - : 178 48

Past due from 1 month to three - , ‘ 354
months o 577 .

Past due from three months to one : 415

year o . 1,013
More than 1 year past due S ‘ 119 -
Total - : 49,847 48,982
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED :

16. Financial instruments (continued)

Foreign currency risk

The Company's exposure to foreign currency risk was as follows.‘basedjon notional-amounts:" -

US

Dollar Euro
© 7 £0000  £000
At 31 December 2018 o | B P
Trade and other receivables  © o ' B 540
Cash and cash equivalents LT o Y 94
Total | - ‘ o T 33 633
At 31 December 2017 S :
Trade and other receivables - - . Lo o - ,' "
Cash and cash equivalents- . . . - L 0200 5

This risk arises as a. result of outstandmg fees (elther bllled or unbllled) due for settlement and the operatron ’
of foreign currency bank accounts. The Company manages this risk. through a proactive debtor. -

management process and- by sweeping surplus foreign currency cash balances mto Sterhng on.a penodrc
basis. Do e

Sensitivity analysns

A 10 percent strengthening of Sterllng agamst the follownng currencres at 31 December 2018 would.have
increased / (decreased) equity and profit or loss by the amounts shown below ’ :

This analysis assumes that all other vanables in particular mterest rates remaln constant The analysrs is
performed on the same basis for 2017. .

Impact Impact
on

© £000° *_£000
At 31 December 2018 A R :
US Dollar T f JEE T < < N < <)

At 31 December 2017 . -
US Dollar o
Euro '

oo

A 10 percent weakening of Sterlmg agalnst the above currenues at 31 December 2018 would have had the
equal but opposite effect on the above currencies to the amounts shown above on the baS|s that all other
variables remaln constant . . . . . .
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16. Financial instruments (continued) * - -

Interest'.}at"e{'fi.sk’:’ o

‘Effeqti\'(e'-<interefs,t rateS‘an'd;rna_tdri't‘y;analysts :

vlncome-earnlng f nanmat assets and mterest-bearlng fi nanmal IIabllltleS earn/bear mterest ona ﬂoatlng rate
basis: Management deem ‘interest rate risk immaterial and do not actively manage this.risk.. The
-follownng table mdncates the penods in wh|ch they mature and the effectlve mterest rate earned/ borne

2018 2017

Cash and Current - Cash and Current
asset asset

cash . cash .
| _equivalents investments equivalents investments
Effectiverate. ~- 1 "7 a0 028% 0 0.83% 0 . 0.24% © 047%
= £000° £000 - £000
Oneyearorless * L 28,770. . 9802 33,967 . 29,681

The annuahsed |mpact of an mcrease or decrease of 50 basis pomts in interest rates at the statement of
financial position date. would be to mcrease / (decrease) equlty and profit or loss by £156,000 / (£156,000)
(2017: £257,000 /(£257, 000).. .*- -

This calculatlon assumes that the: change occurs at the statement of financial position date and is applied to
risk exposures ex&stmg at that date and |s stated net of tax assuming the current corporation tax rate of 19%
(2017 19 25%) B :

Ma’rket 'priee'r.isk S

The Company holds mvestments in the Insught qumdlty Funds plc (see note 10) as part of its capltal
management policy. Market price risk is managed by monitoring thie holding and the rating of the fund.
Exposure at the year end was £9, 802,000./ (£9,802,000) (2017: £29,681,000 / (£29,681,000).

The annualised impact of an‘increase or decrease of 50 basis points in interest rates at the statement of
financial posmon date would be to mcrease / (decrease) equity and profit or loss by £40, 000 / (£40,000)
(2017: £120,000 / (£120 000).

This calculation assumes that the change ocdurs at the statement of financial position date and is applied to
risk exposures eX|stmg at that ‘date and is stated net of tax assuming the current corporatlon tax rate of 19%
(2017: 19 25%) N .
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INSIGHT INVESTMENT FUNDS MANAGEMENT LIMITED

16. Financial ihstruments' (continued)
Liquidity risk

Liquidity risk is the rrsk that the Company does not have suff crent fi nancral resources to. meet |ts oblrgatrons ‘
when they fall due, or will have to do so at excessive cost. This riskican arise from mrsmatches in the timing
of cash flows relating to assets; liabilities and off-statement of financial position instruments. The Company
monitors liquidity risk and does not have any borrowings or overdrafts and therefore’ has neghgrble liquidity
risk especially given the large cash balances and ||qurd current asset lnvestments on the stat ment of
fanancral posmon .. : BT "

The folIoWir\g are the contractual maturities of financial liabilities et;‘thefstatement’,éf ﬂnancralposrtron date: .

- . £000
One month or less . : y _ L o 4700 13,634
Between one month and . i Conam R LT U
three months o : : I ~.6 149""‘ e o3
Between three months . -
and one year

Between one year and -
five years ) _ ) _ L . AR . .
Over five years ‘ L e -

SRR 251;'1 3381

Total e - 14804 16,998

‘The above amounts are based on the undiscounted value of trade and other payables: °
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16. Financial instruments (covntinue'd)

Fair values

The fair values toéether with the carrymg amounts shown in the statement of f nancial position are as

follows:

Carrymg amount

Current asset mvestments desagnated at faiir value through
profit and loss’ (note 10)

Trade and other recelvables at fair value (note 11)

Cash and cash equwalents (note 12) .-

Other finaricial liabilities measured at falr value = trade and
other payables (note 14) e oo )

Fair value

Current asset mvestments deslgnated at fair value through
profit and loss (note 10)

Trade and other receivables at fair value (note 11)
Cash and cash equivalents (note 12)

Other financial liabilities measured at fair’ value - trade and
other payables (note 14) ‘

Estlmatlon of fair values

31-Dec
r{ikki

£'000

‘9,802

49,847

28,770
14,804

9,802

49,847

28,770
14,804

31-Dec
2017

£000

29,681

48,982
33,967

16,998

29,681

48,982

33,867
16,998

The following summarises'the major methods and assumptions used in estimating the fair values of

financial instruments reflected in the table.

Current asset mvestments

Fair value is based on quoted market pnces at the statement of f nanual posntlon date without any

deduction for transactlon costs
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16. Financial instruments (continued)"

Fair values -

Trade & other receivables / payables

For receivables / payables. wnth a remaining; Ilfe of less than one year the notaonal amount is deemed to
reflect the fair value ; N .

Fair value hierarchy

" The table below analyses financial instruments carned at falr value by valuatlon method The dlfferent
levels have been def ned as foIIows e )

e Level 1: quoted pnces (unadjusted) in actlve markets for |dent|cal assets o
or liabilities; S e

e Level 2: inputs other than quoted prices mcluded in Level 1 that are: observable for the asset or I|ab|I|ty
either dlrectly (ie.as pnces) or.indirectly (| e. derlved from pnces) and " S .

o Level 3: inputs for the asset or. Ilablllty that are not based on: observable
market data (unobservable mputs) o Lo e

o9 _ B I

: £000 .1 £000° 7T £0000 T £000
At 31 December 2018 ) R e : o
Financial assets

designated at fair value " R Sl e L
through profit or loss R 9802  n v e - 9,802
Total T emz Lot o e

At 31 December 2017
Financial assets

designated at fair value _ ‘. L P : i
through profitor loss = . . L. 20881 . - - 29,681
Total U i e T aeeet e L 1 20,684

A During the‘ye‘a:r. ther_e'ha"\_/vesbeeh nd;transfi—:{r’s*,between‘ Leyels
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17. Pension scheme_s. :

At '31°'December 2018 all employees performlng services on behalf of the Company were contractually
employed by Insight Investment Management Limited and are'members of the. Insight Group Personal
Pension Plan (the "Plan") : .

This Plan i5"a défined contnbutlon scheme and the Plan’s assets are held mdependently from those of the
Company under a separately admmlstered trust.”

The pensuon cost charge m respect of: the Plan amounted to £1 192,000 (2017 £905 ,000) and is included
within admmlstratnve expenses S

18. Ultimate.par,ent under"taking

As at 31 December 2018 the Company s, immediate parent company was Insight Investment Management
Limited. .

Copies of the financial statements for |ns19ht Investment Management Limited can be obtained from the
Registrar of Companles Compames House Crown Way, Cardiff, CF14 3UZ.

The Company'’s ultlmate parent company as at 31 December 2018 was The Bank of New York Mellon
Corporation, mcorporated in'the United-States of America. The consolidated financial statements of the
ultimate parent company may be obtamed from .

The Bank of New York Mellon Corporatton '
240 Greenwich'Street .. - '
New York - .~ "

 NY 10286
USA
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19. Unconsolidated variable interest entities

The Company is the delegated rnvestment manager for several rnvestment funds ThIS note provrdes .
additional mformatron on'the Company’s exposure to these funds The investment: funds are: open ended
investment compames and professional investment- funds and arefi nanced/ funded by rnvestors The ~
Company holds interests.in these funds through the. feceipt of management and other fees and: through
equity interests in certain cases. The following information summarises. the size’ of these funds and the
carrying value of the Company’s interests at the statement of fi nancral posrtron date where: mterest in.’
investments have been classified as structured entities per IFRS 12. i$ the company.( deemed to.be i in control
of the funds. This value relates to'revenue recelved from funds wrthln Insight | Investment (Ireland) Limited.

The AUM figures included in.the strategic report is lower as some’ of the- assets are contractually managed
by Insight Investment Management (Global) Limited and mcluded in. |ts accounts o

2018 . 2017

. R £000 - £000
Nature and extent of interest in unconsolidated structure_d-.entities ' RS 7
Net asset value of investment funds in which the Company has a_'njnter,e_st ..+ 101,561,189 ;94,098,675
Nature of and changes in risks assoclated wrth interests |n o .
unconsolidated structured entltles ‘ L e
_Investment in funds-(included in current asset mvestments) e "7:,'\9:,'8@_2;;-' ’7: 29,681
Accrued income — fees pard in arrears (mcluded in trade and other; T T L e T

receivables) . 521 A_.Q;t}OZ

The maximum exposure to Ioss in these funds ‘of the Company,_ , to
arrears and the carryrng value oflnvestment in the funds ey

20. Subsequent events:

Brexit will occur subsequent to the srgnlng of the accounts although the exact path and tlmlng is unclear

Further details on the preparations for Brexit are contained in the strategic report No other important
events affecting the Company have occurred smce the end of the f nancial year .
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