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Directors' report for the year ended 31 December 2007

The directors present thew report and the audited financial statements of the company for the year
ended 31 December 2007

Principal activity

The pnncipal activity of the company continues to be the wholesale distnbution of computer
peripheral equipment and related services

Review of the business and future developments

2007 has demonstrated Westcoast's continued abtlity to debver profitable growth in a challenging
environment

Within an aggressively expanding group the Company’s unrelenting focus on operational efficiencies
and cost base has ensured an industry leading level of operating expense of 2 4%

The Directors remain confident that Westcoast continues to be well placed to compete and take
advantage of new opportunities as they anse

Financial nsk management

The company's operations expose It to a vanety of financial risks that include the effects of credit nsk
and hquidity nsk Given the size of the company, the directors have not delegated the responsibility of
monitoring financial nsk management to a sub-committee of the board The policies set by the board of
directors are implemented by the company's finance department

Credit nsk

The department has a policy and procedures manual that sets out specific guidance to manage credit
rnsk where policies have been mplemented that require appropriate credit checks on potential
customers before sales are made Additicnally the company has a debt insurance policy in place

Liguidity risk

Liquidity msk 18 managed through an assessment of working capital requirements to ensure the
company has sufficient funds available for operations and planned expansions

Results and dividends
The company’s profit for the financial year 1s £2,628,000 (2006 £4,110,000)

The directors do not recommend a payment of a dividend (2006 £nil)
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Directors' report for the year ended 31 December 2007
(continued)

Directors

The directors who held office duning the year and up to the date of signing the financia! statements are
given below

A Hemani

D Forsyth

A Hunt

A Newberry

S Madhan

C Irwin

A Dow {resigned 30 November 2007)

Chantable donations
Donations for chantable purposes amaounted to £5,512 (2006 £11,310)
Employees

Apphcations for employment by disabled persons are always fully considered, bearing in mind the
respective aptitudes and abilihes of the applicant concerned In the event of members of staff
becoming disabled every effort s made to ensure that their employment with the cornpany continues
and the appropriate traiming 1s arranged It 1s the pohicy of the company that the training, career
development and promotion of a disabled perscn should, as far as possible, be identical to that of a
person who does not suffer from a disability

Consultation with employees or their representatives has continued at all levels, with the am of
ensuring that therr views are taken into account when decisions are made that are likely to affect
their interests and that all employees are aware of the financial and economic performance of therr
business units and of the company as a whole Commurucation with all employees continues through
the in-house intranet, briefing groups and the distnbution of the Annual Report

Statement of directors’ responsibilities

The directors are responsible for prepanng the Annual Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
faw the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable 1aw)
The financial statements are required by law to give a true and farr view of the state of affars of the
campany and of the profit or loss of the company for that penod

In prepanng those financial statements, the directars are required to

+ select suitable accounting policies and then apply them consistently,

+ make judgements and estimates that are reasonable and prudent,

+ state whether applicable UK accounting standards have been followed, subject to any matenal
departures disclosed and explained in the financial staternents, and

+ prepare the financial statements on the going concern basis unless it s inappropriate to presume that
the company will continue In business, m which case there should be supporting assumptions or
qualfications as necessary

The directors confirm that they have complied with the above requirements in preparing the financial
staterments
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Directors’ report for the year ended 31 December 2007
(continued)

Statement of directors’ responsibilities {continued)

The directors are responsible for keeping proper accountng records that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets
of the company and hence for taking reascnable steps for the prevention and detection of fraud and other
irregulanties

Statement of disclosure of information to auditors

Each of the persons who 1s a director at the date of approval of this report confirms that there 1s no
relevant audit information of which the company's auditors are unaware, and that they have taken all
the steps that they ought to have taken as directors in order to make themselves aware of any
relevant audit information and to establish that the company's auditors are aware of that information

Independent Auditors

The auditors, PricewaterhouseCoopers LLP, have indicated therr willingness to continue in office and a
resolution concerning their reappointment will be proposed at the Annual General Meeting

By order of the Board

C Batchelor
Company Secretary
31 March 2008
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Independent auditors’ report to the members of
Westcoast Limited

We have audited the financial statements of Westcoast Limited for the year ended 31 December
2007 which comprise the profit and loss account, the balance sheet and the related notes These
financial statements have been prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with applicable
law and United Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting
Practice) are set out in the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Audiing (UK and Ireland) This report, including the
opiniocn, has been prepared for and only for the company's members as a body in accordance with
Section 235 of the Companies Act 1985 and for no other purpese We do not, in giving this opinion,
accept or assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent In
writing

We report to you our opinion as to whether the financial statements give a true and farr view and are
properly prepared in accordance with the Companies Act 1985 We also report to you whether, in our
opinion, the iInformation given in the Directors’ Report 1s consistent with the financial statements

In addition we report to you If, in our opinion, the company has not kept proper accounting records, if
we have not received all the infermation and explanations we require for our audit, or if information
specified by law regarding directors' remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the imphications for our report if we become aware of any
apparent misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland)
issued by the Auditing Practices Board An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financiat statements It also includes an assessment
of the significant estimates and judgments made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the company's circumstances,
ccnsistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the financial statements are free from matenal misstatement, whether caused by fraud or other
irregulanty or error In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements

Opinion
In our opinion

e the financial statements give a true and far view, in accordance with United Kingdom
Generally Accepted Accounting Practice, of the state of the company's affars as at 31
December 2007 and of its profit for the year then ended,

« the financial statements have been properly prepared 1n accordance with the Companies Act
1985 and,

+ the information given in the Directors’ Report 1s consistent with the financial statements

Zm&ﬁ@l el
PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors

Reading
31 March 2008
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Profit and loss account for the year ended 31 December 2007

Note 2007 2006

£000 £'000

Turnover 2 575,139 554,082
Cost of sales {554,588} {531,202)
Gross profit 20,551 22,880
Net operating expenses 2 (13,800) (14,752)
Operating profit - 6,751 8,128
Interest recevable and similar income 5 918 1,122
Interest payable and similar charges 5 (4,917) (4,110)
Profit on ordinary activities hefore taxation 6 2,752 5,140
Tax on profit on ordinary activities 7 {124) (1,030)
Retained profit for the financial year 17 2,628 4,110

The results for the years shown above are denved entirely from continuing operations

The company has no recognised gains and losses other than those included in the results above, and
therefore no separate statement of total recognised gains and losses has been presented

There 1s no matenal difference between the profit on ordinary activities before taxation and the profit
for the financial year stated above, and their histonical cost equivalents




Westcoast Limited

Balance sheet as at 31 December 2007

Note 2007 2006
£'000 £000
Fixed assets
intangible assets 8 2,105 2,382
Tangible assets 9 1,273 1,597
3,378 3,979
Current assets
Stock 10 29,689 21,346
Debtors 11 87,816 88,861
117,505 110,207
Creditors — Amounts falling due within one year 12 (75,869) (83,890)
Net current assets 41,636 26,317
Total assets less current liabilities 45,014 30,296
Creditors — Amount falling due after more than one year 13 (16,275) {4,185)
Net assets 28,739 26,111
Capital and reserves
Called up share capital 16 10 10
Praofit and loss account 17 28,729 26,101
Total shareholders’ funds 18 28,739 26,111

The financial statements on pages 6 to 17 were approved by the board of directors on 31 March

2008 and signed on its behalf by

C°!\M¢z¢___-_

S Madhani
Director
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Notes to the financial statements for the year ended
31 December 2007

1 Accounting policies

These financial statements are prepared on the going concern basis, under the historical cost
convention, and 1n accordance with the Companies Act 1885 and apphicable accounting standards in the
United Kingdom The principal accounting policies, which have been applied cansistently throughout the
year, are set out below

Cash flow transactions and related party disclosure

The company 1s a wholly owned subsidiary of Westcoast (Holdings) Limited and 1s included in the
consolidated financial statements of Kelido Limited, its ultimate parent undertaking, which are publicly
available Consequently the company has taken advantage of the exemption from prepanng a cashflow
statement under the terms of FRS 1 {revised 1996) “Cash flow statement” The company s also exempt
under the terms of FRS 8 “Related party disclosure” from disclosing related party transactions with
entities that are part of the Kelido Limited group or investees of the Kelido Limited group

Exemption from preparation of consolidated financial statements

Westcoast Limited 1s the intermediate holding company to a number of the Kelido Limited group
companies None of these companies significantly affect the Westcoast Limited group A hst of all
subsidiaries of Westcoast Limited will be attached to the company's next annual return The company
has taken advantage of the exemption under section 228 of the Companies Act 1985 not tc prepare
consolidated financial statements as its ultimate parent undertaking Keltdo Limited 1s a UK company that
prepares consohdated financial statements which are publicly available

Intangible assets - goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the identifiable
assets and hatihties acquired Purchased goodwill 1s elminated by amortisation through the profit and
loss account over its expected useful economic life, to a maximum of twenty years

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation The cost of tangible fixed
assets 1s their purchase cost, together with any incidental costs of acquisition

Depreciation 1s calculated so as to wnte off the cost of tangible fixed assets, less ther estimated
residual values, on a straight-ine basis over their expected useful economic itves, or lease term If
shorter Freehold land i1s not depreciated

The pnncipal annuat rates used to depreciate all other tangible fixed assets are

Freehold bulldings 2%
Leasehold improvements 20%
Computer equipment 25%
Fixtures and fitings 20 %
Motor vehicles 25%
Stock

Stock 1s valued at the lower of cost and net realisable amount in general cost 1s determined on a first
in first out basis Net reatisable value I1s the price at which stocks can be sald in the normal course of
business after allowing for selling costs Provision 1s made where necessary for cbsolete, slow moving
and defective stocks
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Notes to the financial statements for the year ended
31 December 2007 (continued)

1 Accounting policies (continued)
Turnover

Turnover, which excludes value added tax, trade discounts and returns, is recognised on sales when
title to product passes which 1s generally upon delivery

Taxation

UK Corporation tax i1s provided at amounts expected to be paid using the tax rates and laws that have
been enacted or substantiaily enacted by the balance sheet date

Deferred taxation

Deferred tax 1s recognised in respect of all tming differences that have originated but not reversed at
the balance sheet date, where transactions or events that result in an obligation to pay more tax in the
future or a rnght to pay less tax in the future have occurred at the balance sheet date

A net deferred tax asset 15 recognised as recoverable and therefore recognised only when, on the
basis of all availlable evidence, It can be regarded as more likely than not that there will be sufficient
taxable prefits against which to recover carried forward tax losses and from which the future reversal
of underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the penaods in which
the timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date Deferred tax 1s measured on an undiscounted basis

Pension costs

The company operates a defined contnbution pensiton scheme which 15 held in a separately
administered fund Contributicns payable are charged to the profit and loss account as they accrue

Foreign currency translation

Monetary assets and liabilittes in foreign currencies are translated into sterling at rates of exchange
ruling at the balance sheet date Trading transactions denominated in foreign currencies are translated
into sterling at the rate of exchange ruling at the date of the transaction Exchange gains or losses are
included in the profit and loss account in the year in which they arise

Operating leases

The costs of operating leases are charged to the profit and loss account on a straight line basis over
the lease term

Finance leases

Where the company enters into a lease which entails taking substantially all the nsks and rewards of
ownership of an asset, the lease I1s treated as a “finance lease” The asset 1s recorded in the balance
sheet as a tangible fixed asset and 1s depreciated over its estimated useful life or the term of the lease,
whichever 1s shorter Future installments under such leases, net of finance charges, are included
within creditors Rentals payable are apportioned between the finance element, which 1s charged to
the profit and loss account, and the capital element which reduces the outstanding obligation for future
instaliments
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Notes to the financial statements for the year ended
31 December 2007 (continued)

2  Turnover and net operating expenses
(1) Turnover

Turnover arose from the company's principal activity, which comprises a single business segment, located
in the United Kingdom

2007 2006
£'000 £000

Turnover by destination
United Kingdom 565,982 549,672
Rest of Europe 8,446 3,844
Rest of World 711 666
575,139 554,082

(1) Net operating expenses

The company regards all net operating expenses as selling and distnbution costs due to the nature of the
business

3 Directors’ emoluments

2007 2006

£'000 £000

Aggregate emoluments 772 850

Company contributions to money purchase pension schemes 15 15
2007 2006
Highest paid director £'000 £'000
Aggregate emoluments 151 175
Company contributions to money purchase pension scheme 15 i5

Retirement benefits are accruing to one director (2006 one) under the company’s money purchase
pension scheme
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Notes to the financial statements for the year ended
31 December 2007 (continued)

4 Employee information

1"

The average monthly number of persons (including executive directors) employed by the company

during the year was

2007 2006
Number Number |
By activity |
Management 7 7 |
Selling and distribution 434 438
441 445
2007 2006
£000 £°000
Staff costs (for the persons above)
Wages and salaries 11,623 11,197
Social security costs 1,189 1,137
Pension costs (note 20) 65 85
12,877 12,419
5 Interest
2007 2006 |
Interest receivable and similar incoma £'000 £'000 .
Amounts receivable from group undertakings 892 1,092 |
Other interest recevable 26 30
918 1,122
2007 2006
Interest payable and similar charges £000 £000
Interest payable on bank loans and gverdrafts 4,841 4,022
Amounts payable to group undertakings 53 40
Finance lease interest 23 48
4,917 4,110




Westcoast Limited

12
Notes to the financial statements for the year ended
31 December 2007 (continued)
6 Profit on ordinary activities before taxation
2007 20086
£'000 £'000
Profit on ordinary activities before taxation i1s stated after
charging:
Depreciation of tangible fixed assets
- Owned assets 555 488
- Held under finance leases and hire purchase contracts 223 220
Amortisation of goodwill 277 277
Services provided by the company's auditor
- Fees payable for the audit 95 95
- Fees payable for other services — tax compliance 3 12
Operating lease rental — other assets 1,622 1,530
7 Tax on profit on ordinary activities
2007 2006
£'000 £000
Current tax
UK corporation tax on profits of the perod 232 1,219
Adjustments in respect of previous periods (84) (94)
Total current tax 148 1,125
Deferred tax-
Onigination and reversal of timing differences (24) (95)
Tax on profit on ordinary activities 124 1,030

The tax assessed for the year 1s tower (2006 lower) than the standard rate of corporation tax i the UK

(30%) The differences are explained below

2007 2006
£'000 £000
Profit on ordinary activities before tax 2,752 5,140
Profit on ordinary activities multipled by standard rate in the UK of
30% (2006 30%) 826 1,542
Effects of
Accelerated caprtal allowances and other tming differences {39) 71
Group relief received not paid for (660) (487)
Expenses not deduchble for tax purposes 105 93
Adjustments to tax charge in respect of previous pernod (84) (94)
Current tax charge for the year 148 1,125
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Notes to the financial statements for the year ended
31 December 2007 (continued)
8 Intangible assets
2007
£'000
Cost
As at 1 January 2007 and 31 December 2007 2,773
Accumulated amortisation
As at 1 January 2007 3
Charge for the year 277
At 31 December 2007 668
Net book amount
At 31 December 2007 2,105
At 31 December 2006 2,382

The goodwill ansing on the acquisition of the trade and estimated assets and habilities of Onon Media
Marketing Limited 1s being amortised on a straight-ine basis over its useful economic Iife of 10 years

9 Tangible assets

Freehold
land & l.easehold Computer Fixtures & Motor
builldings improvements equipment fittings  vehicles Total
£'000 £'000 £'000 £'000 £000 £000

Cost
At 1 January 2007 377 364 2,317 664 52 3,774
Additions - - 407 47 - 454
At 31 December 2007 377 364 2,724 71 52 4,228
Accumulated
depreciation '
At 1 January 2007 78 206 1,445 439 9 2177
Charge for the year 8 73 578 94 25 778
At 31 December 2007 86 279 2,023 533 34 2,955
Net book amount
At 31 December 2007 23 a5 701 178 18 1,273
At 31 December 2006 299 158 872 225 43 1,597

Assets held under finance leases are capntalised within leasehold improvements, computer equipment and

fixtures & fittings
2006
£'000
Cost 963
Aggregate depreciation (869) (646)

Net book amount

7
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Notes to the financial statements for the year ended
31 December 2007 (continued)

10 Stock
2007 2006
£'000 £000
Finished goods held for resale 29,689 21,346

The directors believe that the estimated replacement cost of stocks 1s not matenally different from
their balance sheet value

11 Debtors
2007 2006
£'000 £000
Amounts falling due within one year
Trade debtors 69,808 74,194
Amount owed by group undertakings 16,353 12,198
Other debtors 341 836
Corporation tax 308 -
Deferred taxation {ncte 15) 172 148
Prepayments and accrued income 834 1,485
87,816 88,861

Amounts owed by group undertaking are unsecured Included within this balance 1s £10,387,000
(2006 £12,198,000} which carries interest at LIBOR plus 1 1% (2006 LIBOR plus 1 1%) and i1s
repayable on demand Cther amounts are interest free and repayable on demand

12 Creditors - Amounts falling due within one year

2007 2006

£000 £'000

Bank overdraft (secured) 5,741 22,681
Bank loan (note 14) 10,534 6,721
l.eans from group undertakings (note 14) 1,100 -
Trade creditors 50,207 45,964
Amounts due to group undertakings 2,509 -
Finance leases (note 14) 207 240
Corporation tax payable - 920
Other taxabion and social secunty 4,486 5,848
Accruals and deferred income 1,085 1,516
75,869 83,890

The bank overdraft, which is repayable on demand, 1s secured by an all asset debenture and a
fixed and floating charge over the undertaking and all property and assets present and future

Amounts owed to group undertakings are unsecured, interest free and repayable on demand
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Notes to the financial statements for the year ended

31 December 2007 (continued)

13 Creditors - Amounts falling due after more than one year

2007 2006
£'000 £000
Finance leases (note 14} - 207
Bank loan (note 14) 12,975 2,978
Loans from group undertakings (note 14) 3,300 1,000
16,275 4,185
14 Bank loans and other borrowings
2007 2006
£'000 £'000
Bank loans 23,509 9,699
Finance leases 207 447
Loans from group undertakings 4,400 1,000
28,116 11,146
2007 2006
£000 £000
Matunity of debt
In one year or less, or on demand 11,841 6,961
in more than one year, but not more than two years 2,825 1,710
In more than two years, but not more than five years 13,450 2475
28,116 11,146

The long term bank loans comprnise amounts repayable as follows (a) twenty six monthly
instalments from 31 July 2007 carrying snterest at LIBOR plus 1 1%, (b} thirty-six monthiy
instalments from 1 November 2006 carrying interest at 7%, secured on specified tangible assets
The loans from group undertakings are repayable in four annual nstalments from 31 December
2008 and carry interest at LIBOR plus 2% The short term loans comprise amounts repayable as
fallows (a) repayable in February 2008 carrying interest at the rate of 33%, (b) repayable in
March 2008 carrying interest at the rate of 8% The long term bank loans are secured by an all
asset debenture and a fixed and floating charge over the undertaking and all property and assets

present and future

Finance leases

Future mimmum payments under finance leases are as follows

2007 2006

£000 £000

Within one year 212 263
In more than cne year, but not more than five years - 212
Total gross payments 212 475
Less finance charges included above (5 (28)
207 447
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Notes to the financial statements for the year ended
31 December 2007 (continued)

15 Deferred tax asset

Deferred taxation recognised in the financial statements and the amount unrecegnised of the total
potential deferred tax asset, are as follows

Amount recognised Amount unrecognised
2007 2006 2007 2006
£'000 £000 £'000 £000
Accelerated capital allowances 115 86 - -
Other timing differences 57 62 - -
172 148 - -
16 Called up share capital
2007 2006
£'000 £000
Authorised
150,000 (2006 150,000) Ordinary shares of 10p each 15 15
Allotted, called up and fully paid
100,000 (2006 100,000) Ordinary shares of 10p each 10 10

17 Profit and loss account

£'000
At 1 January 2007 26,101
Retained profit for the financial year 2,628
At 31 December 2007 28,729

18 Reconciliation of movements in equity shareholders’ funds

2007 2008
£'000 £'000
At 1 January 2007 26,111 22,001
Retained profit for the year 2,628 4,110

At 31 December 2007 28,739 26,11
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Notes to the financial statements for the year ended
31 December 2007 (continued)
19 Operating lease commitments

The company has annual commitments under non-cancellable operating leases on land and bulldings
expinng as follows

2007 2006
£'000 £'000
Within one year 167 121
In more than one year, but not more than five years 1,618 1,200
1,785 1,321

20 Pension contributions

Pension contnbutions of £65,420 were paid dunng the year (2006 £85,280) As at 31 December 2007
£9,590 was owed to the pension scheme (2006 £nil)

21 Related party transactions

During the year the company entered into transactions, at arms lengths and under its normal terms and
conditions of trade with Direct-IT Distnbuton Limited The son of Mr A Hemani, a director of Westcoast
Limited, holds a controlling interest in the shares of Direct-IT Distnbution Limited The total value of
transactions for the year was £3,769,391 (2006 £4,024,834) which 1s inctuded in turnover The balance
outstanding at the end of the year was £94,514 (2006 £609,214) and 1s inciuded within trade debtors

22 Ultimate parent company and controlling party

The immediate and uitimate parent companies are Westcoast (Holdings} Limited and Kelido Limited
respectively Both companies are registered in the United Kingdom A copy of the consolidated financial
statements of Kelido Limited, which 1s the smallest and largest company 1n which Westcoast Limited 1s
consolidated, will be availlable from the Company Secretary, Arrowhead Park, Arrowhead Road, Theale,
Berkshire RG7 4AH The directors regard Mr A Heman: as the ulimate controlling party by virtue of his
interest in the share capital of Kelido Limited




