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NEPTUNE BUILDING SERVICES LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Introduction

The Directors present thelr strateglc report for the year ended 30 September 2023 for Neptune Building Services

* Limited.

Following the restructuring of the company in 2020, the business has continued to maintain its current client
base whilst attracting new, so developing a comprehensive order book for the year and into the next. :

The Directors have sort to mitigate the ongoing effects of economic uncertainty, which has impacted the costs of
delivering projects and the.reduced availability of materials. The Dlrectors remains optimistic for the future 12
months.

Business review

2023 © 2022
Gross profit percentage . . 16.10% 15.02%
Profit/(loss) before tax ’ 403,091 195,942
Net assets 1,370,898 1,332,425

Principal risks and uncertainties.

The Company is subject to competition for its services from competitors, however the dlrectors are confldent of
‘the company's ability to win new work as a result of its high standards of service. .

The company is also exposed to an element of credit risk and the Company has developed strict credit control
guidelines and checks to minimise potential bad debts, however due to the residual effects of the pandemic and
the current economic crisis, a long standing reputable contractor went into liquidation. at the end of the prior
year. The Directors have been monitoring amounts receivable to the Company closely and have been able to
successfully trade through and deliver a profitable year, ensuring that debtors are recovered on a timely basis.

Health and safety is a risk for the industry. The directors regularly discuss health and -safety risks and have
ongoing procedures to minimise such I'ISkS ) . . -

‘Financial risk management objectlves and policies

The financial risk management objectives of the eompany are set by the board of directors with a view to
minimising exposure to credit risk, liquidity risk and cash flow risk. The Company does not use derivatives.

Future De\relopments

With the uriderstanding of our clients knowing they are procuring services with a reliable and efficient co:ntractor,
we have maintained and continue to grow our client base going into 2024, allowing us to mitigate the financial
risks of operating in the current financial climate.
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NEPTUNE BUILDING SERVICES LTD Y

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023 .

This report was approved by the board and signed on its behalf.

..........................................................................................

Daniel O'Leary : Mark Hanlon
- Director Director

_Carl Nock . V -
Director .

;)ate: Q‘{/’/ @oZ(F
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NEPTUNE BUILDING SERVICES LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2023
. : (

The directors present their report and the financial statements for the year ended 30 September 2023.
Directors' responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations. :

‘Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair .
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:.

A}

o select suitable accounting policies for the Company's financial statements and then apply them

consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

-Company will contlnue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. .

Results and dividends

The profit for the year, after taxation, amounted to £317,402 (2022 - £323 135).

Dividends of £292,800 (2022: £790,500) were paid during the perlod No final dividend has been recommended
by the directors (2022 £n|I) .

Directors
The directors who served during the year were:

Mark Hanlon
Carl Nock
Daniel O'Leary

Strategic Report

v .
The company has chosen in accordance with Companies Act 2006, s.414C(11) to set out in the company's
strategic report information required by Large ‘and Medium sized Companies and Groups (Accounts and
Reports) Regulations 2008, Sch 7 to be contained in the director's report. it has done so in respect of future
developments and research.and development activities.
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NEPTUNE BUILDING SERVICESLTD

i VIDIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

2

. Disclosure of information to auditors

Each of the persons whd are directors at the time when this Directors' report is-approved has confirmed that:

.

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
‘unaware, and : ‘ .
. the director has taken all the steps.that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditors are aware of that information.
Post balance sheet eve.nts
* There have béen no significant events affecting the'Compa.ny since the year end. |
Auditors | ‘ ,
The auditors, Randall and Payne LLP, will be proposed for reappointment in ac/cordanc_e with section 485 of the.
Companies Act 2006. - ' :

_ This report was apbroved by the board and signed on its behalf.

Daniel O'Leary ‘ Mark Hanlon
Director . Director

~Carl Nock
Director

Date: 44 %?/ / @Z{ ‘.
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NEPTUNE BUILDING SERVICES LTD R

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NEPTUNE BUILDING SERVICES LTD

Opinion

We have audited the financial statements of Neptune Building Services Limited (the ‘Company') for the year
ended 30 September 2023, which comprise the Statement of comprehensive income, the Balance sheet, the
Statement of changes in equity and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United.
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and.Republic of Ireland" (United Kingdom Generally Accepted Accounting Practice). '

In our opinion the financial statements:..

. give a true and fair view of the state of the Company's affairs as at 30 September 2023-and of its proflt for

the year then ended;

. have been properly prepared in accordance W|th United Klngdom Generally Accepted Accounting
Practice; and

° have been prepared in accordance with the requirements of the Companies Act 2006..

Basis for opinion

We conducted our audlt in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
~ of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements we have concluded that the directors’ use of the gomg concern basis of
- accounting in the preparation of the f nancial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
. conditions that, individually or collectively, may cast.significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsnbllltles and the respon3|b|l|t|es of the directors with respect to going concern are described in the
relevant sections of this report . ) . )
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NEPTUNE BUILDING SERVICES LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NEPTUNE BUILDING SERVICES LTD
: (CONTINUED) -

Other information )

The other information comprises the information included in the Annual Report other than the financial
" statements and our Auditors' report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements: or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the .
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have riothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the mformatron given in the Strategic report and the Directors' report for the financial year for which the
 financial statements are prepared is consistent with the financial statements; and :
. the Strategic report and the Dlrectors report have been prepared in accordance with applicable IegaI

requirements.
Matters on which we are required to report by exception

In the light of the knoWIedge and understanding of the Company and its environment obtained in the course of
- the audit, we have not identified material misstatements in the Strategic report or the Directors' report. :

We have nothing to report in respect of the following matters in relatlon to which the Companies Act 2006 .
requires us to report to you if, in our opinion:

.

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or :

. the financial statements are not in agreement with the accounting records and returns; or

e - certain disclosures of directors' remuneration specified by law are not made; or

e«  we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explalned more fully in the Directors' responsrbilltles statement set out on page 3, the directors .are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have ho realistic alternative but to do so.
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NEPTUNE BUILDING SERVICES LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NEPTUNE BUILDING SERVICES LTD
(CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors’ report that includes our
opinion. Reasonable assurance is a high level of assuran¢e, but is not a guarantee that an audit conducted in
accordance with-ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
" expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below: .

Our audit planning process gave consideration to the risk of material misstatement in the financial statements,
using the calculated materiality level which itself factored in the nature of the Company's operations and the
interpreted levels of inherent and control risk.

In assessing the risk of fraud we reviewed management's own assessment of potential for fraud within the entity
' and reviewed judgements made by management to identify possible bias, in addition to any opportunity and
incentive for fraud that are in inherent in the nature of the Company's operations. Our detailed testing included
review of accounting estimates and judgements and validation of prime ledger entries.

We confirmed our knowledge of the legal and regulatory environment of the entity through discussions with.
management. We analysed all information available to us in respect of relevant laws and regulations, including
the Companies Act 2006 and relevant UK tax legislation and enquired with management as to any possible
breaches in the aforementioned.

We agreed the accuracy of the financial statements to the supporting management information provided by the
client and tested individually on a sample basis the income and expenditure in the financial statements to
consider the business rationale behind the transactions and the accuracy of the financial records.

Our audit testing did not identify and issues in respect of the matters listed above, including fraud.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
‘Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
-those matters we are required- to state to them in an Auditors' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.
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NEPTUNE BUILDlNé SERVICES LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NEPTUNE BUILDING SERVICES LTD

(CONTINUED)

aM cre

Ryan Moore CA (Senior statutory auditor)
for and on behalf of

Randall and Payne LLP

Chartered Accountants & Statutory Auditors
Shurdington Road

Shurdington

Cheltenham

Gloucestershire

- GL51 4GA

Date: 28 January 2024
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-NEPTUNE BUILDING SERVICES LTD

:STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 SEPTEMBER 2023

Turnover -
Cost of sales

‘Gross profit

Administrative expenses -

- Operating profit

Interest receivable and similar income
Interest payable and similar expenses

* Profit before tax

Tax on profit

Profit for the financial year

There was no other comprehensive income for 2023 (2022:£NIL).

The notes on pages 14 to 29 form part of these financial statements.

Note -

10

11

2023 2022

£ £
14,014,176 14,229,199
(11,758,424) (12,092,252)
2,255,752 2,136,947
(1,836,878) . (1,931,519)
418,874 205,428

- 1,857
(15,783) (11,343)
403,091 195,942
(85,689) 127,193

- 317,402 323,135
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NEPTUNE BUILDING SERVICES.LTD

REGISTERED NUMBER: 01810549

BALANCE SHEET

- 1,357,327

AS AT 30 SEPTEMBER 2023
: 2023 2022
. Note £ £

Fixed assets _ _

Tangible assets 13 : 603,777 . -542,092
603,777 542,092

Current assets ' |

Stocks . 15 312,095 478,986

Debtors: amounts falling due after more than

one year 16 227,646 158,938

Debtors: amounts falling due v_vit‘hin oneyear 16 1,778,490 . - 2,239,150!

Cash at bank and'in hand ' 17 _850,317 o 525,975

‘ 3,168,548 3,403,049

Creditors: amounts falling due within one - - ’

year - 18 ‘ (2,219,937) (2,372,225}

_Net current assets 948,611 A 1,030,824
Total assets less current liabilities 1,552,388 1,572,916
Creditors: amounts falling due after more : ‘ o
than one year 19 (110,833) (180,833)
Provisions for liabilities ' ' : '

Deferred tax 22 {38,959) (25,388)

Other provisions ‘ 23 {45,270) (34,270)

) (84,229) (59,658)
Net assets - 1,367,327 1,332,425
Capital and reserves
Called up share capital 24 ) 45,000 45,000
Capital Fedemption reserve 255,000 255,000
Profit and loss account 1,057,327 1,032,425

1,332,425
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NEPTUNE BUILDING SERVICES LTD
REGISTERED NUMBER: 01810549

_ BALANCE SHEET (CONTINUED) '
T - - AS AT 30 SEPTEMBER 2023 ‘

The financial statements were approved and authbrised for issue by the board and were signed on its behalf by:-

Mark Hanlon Daniel O'Leary
. Director - S . " Director '

~Carl Nock

Director
7

-

Date: 24 January 2024

The notes on pages 14 to 29 form part of these financial statements.
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NEPTUNE BUILDING SERVICES LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2023

o Capital .
" Called up redemption . Profit and
share capital reserve loss account Total equity
A , . £ £ £ £
At 1. October 2022 : 45,00(9 255,000 1,032,425 - 1,332,425
Coniprehensive income for the year S _ .
Profit for the year i - - 317,402 . 317,402
Tdtal comprehensive income for the year ' - , - © 317,402 - 317,402
, Contributions by and distributions to owners 4 »
Dividends: Equity capital : ' - - (292,500) - (292,500)
Total transactions with owners . - ' - (292,500) (292,500)
. A o .
At 30 September 2023 ‘ 45,000 255,000 1,057,327 1,357,327
The notes on pages 14 to 29‘ form pért of these financial statements. . N
T
(
H
{
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NEPTUNE BUILDING SERVICES LTD

STATEMENT OF CHANGES IN EQUITY
" FOR THE YEAR ENDED 30 SEPTEMBER 2022

Capital

Called up redemption Profit and

share capital reserve loss account Total equity
. . , ' £ £ £ £
At 1 October 2021 ' ’ . 45,000 ' 255,000 1,499,790 1,799,790

Comprehensive income for the year . ‘ v .
Profit for the year . - - 323,135 323,135
Total comprehensive income for the year ‘ - : - - 323,135 - 323,135

~ Contributions by and distributions to owners . ‘ :

Dividends: Equity capital .- - (790,500) (790,500)
Total transactions with owners - - (790,500) (7_90,500)
At 30 Septembér 2022 ' ' 45,000 255,000 1,032,425 1,332,425

~

The notes on pages 14 to 29 form pét’t of these financial statements.
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'NEPTUNE BUILDING SERVICES.LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE. YEAR ENDED 30 SEPTEMBER 2023

1.

General information

Neptune Building Services Limited is a private company, limited by ‘shares registered in England and .
Wales. The company's registered number and registered office address can be found on the Company
Information page.

Accounting policies

21

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost conventron unless othenmse
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reportrng Standard appllcable in the UK and the Republic of Ireland and.the
Companles Act 2006. . i

 The Company is a qualifying entity and has claimed an ‘exemption from preparing a cash flow

2.2

statement in accordance with the requirements of FRS 102, para 1.12(b) and para 3.17(d). The
Company is included in the consolidated financial statements of its parent entrty Neptune Building
Services (Holdings) Limited. 4

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
Going concern

These financial statements are prepared on the going concern basis. The directors' attentions are
focused on cash flow, liquidity and future contracts and upon the company's ability to continue as a
going concern. Since emerging from the pandemic with building sites returning to normal the
company has increased its turnover due to increasing demand for services and competitive pricing.
The Directors are closely managing the impact of UK economic uncertainty which continues to
disrupt the supply chain and availability of construction materials.

In order to ensure that the Business maintained the working capital required to trade through the
uncertain times the Directors took advantage of additional funding of £385k from the application for a
CBIL in the year ended 30 September 2020 whereby interest and principal repayments are being
made in accordance with the terms of the loan. R

Preparations of forecasts and budgets lead the directors to believe that the company will continue in
operational existence for the foreseeable future. .

-‘Page 14




NEPTUNE BUILDING_SERVICES LTD

L

N

NOTES TO THE FINANCIAL STATEMENTS , . <
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Accounting policies (continued)

23

Revenue

Revenue is recognised to the extent that it is probable, that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services A

Revenue from a contract to provide services is recognised in the period in which the services are

" provided in accordance with the stage of completion of the contract when all of the following

24

conditions are satisfied:

e - the amount of revenue can be measured réliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting perlod can be measured
’ reliably; and )

3 the costs incurred and the costs to complete the contract can be measured reliably.

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to’
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation
on the assets to which the grant relates. The deferred element of grants is included in creditors as
deferred income. : ~

. Grants of a revenue nature are recognised in the Statement of comprehenswe income in the same

25

26

2.7

period as the related expendlture

Interest income

Interest income is recognised in profit or loss using the effective interest method.

Finance costs

Finance costs are charged to profit or loss over the term' of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

Page 15 .
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. NEPTUNE BUILDING SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

2,

2.8

2.9

Accounting policies (continued) . 1

Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the

contributions have been paid the Company has no further payment obligations.
§ . :

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid\
are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately -
from the Company in independently administered funds:

Taxetion
The téx'expense for the year comprises current and deferred tax. Tax is recognised in profit or loss

except that a charge attributable to an item of income and-expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other

. comprehensnve income or dlrectly in equity respectlvely

. The current income tax charge is calculated on the basis of tax rates and laws that have been

enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

“reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

e - Any deferred tax balances are reversed if and when all conditions for retaining assouated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

S

2.10 Tangible fixed assets

Tangible fixed " assets under the cost model are stated at historical cost -less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expendlture that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manlner intended by manegement

Page 16




NEPTUNE BUILDING SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

A Accounting policies (continued)

2.10 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their resrdual value over their
estimated useful lives, usmg the following methods

Depreciation is provided on the following baS|s. ’

F reehold’property : - Not provided

Plant and machinery - - 25% on cost
- Motor vehicles . - 20% on cost
Office equipment - 33% on cost

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectlvely if approprlate or if there is an indication of a srgnlf cant change since the last reporting
date.

Galns and losses on disposals are determined by comparing the proceeds with the carrylng amount
and are recognised in prof it or loss.

211 Stocks

Where theré is no contract to provide a service or product but there is ongoing work on that item at

the balance sheet date, the value of work done as at the balance sheet date is included as work in

progress. It is valued at the lower of cost and net realisable value, together with aproportion of fixed
and variable overheads.

2.12 Debtors .

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
- measured initially at fair value, net of transaction costs, and are measured subsequently at amortlsed
cost using the effective interest method, less any impairment.

2.13 Cash and cash equivalehts

Cashis represented by cash in hand and deposits with financial institutions repayable without penalty

- on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no

more than three months from the date of acquisition and that are readlly convertible to known
amounts of cash with insignificant nsk of change in value.

2.14 Credltors

Short-term credltors are measured at the transactlon price. Other financial ||ab|||t|es mcludmg bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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NEPTUNE BUILDING SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

2, Accounting policies (continued)
© 2.15 Provisions for liabilities

Provisions are recognised when an event has taken place that gives rise to a legal or constructive
obligation, a transfer of economic benefits is probable and a reliable estimate can be made.

Provisions are measured as the best estimate of the amount required to settle the obligation, taking
into account the related risks and uncertainties. - :

Increases in provisions are generally charged as an expense to p?ofit orloss.
2.16 Financial instruments

" The Company has elected to apply the provisions of Section 11 “Basic Financial Instruments" of FRS
102 to all of its financial mstruments
The Company has elected to apply the recognition and measurement provisions of IFRS 9 Financial
Instruments (as adopted by the UK Endorsement Board) with the disclosure reqmrements of Sections
11 and 12 and the other presentation requirements of FRS 102.

Financial instruments are recognised in the Company’s' Balance sheet when the Company becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

2.17 Dividends : . ¢
- Equity dividends are 'recognlsed when they become Iegélly payable. Interim equity dividends are

recognised when paid. Final equity dividends are recognlsed when approved by the shareholders at
an annual general meetmg . :
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NEPTUNE BUILDING SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

2.

" Accounting policies (continued) -

2.18 Construction contracts

Where the outcome of a construction contract can be estimated reliably, revenue and costs are
recognise by reference to the stage of .completion of the contract activity at the reporting end date.
Variations in. contract work, claims and incentive payments are included to the extent that the amount
can be measured reliably and its receipt is considered probable.

When it is probable that the total contract costs will exceed total contract turnover, the expected loss -
is recognised as an expense immediately. .

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is
recognised to the extent of contract costs incurred where it is probable that they will be recoverable.

. Contract costs are recognised as expenses in the period in which they are incurred. Where costs

incurred in securing a contract are recognised as an expense in the period in which they are incurred,
they are not included in contract costs in the contract is obtailned in a subsequent period.

The "percentage of completion method" is used to determine the appropriate amount to recognise in
a given period. The stage of completion is measured by the proportion of contract costs incurred for
work performed to date compared to the estimated total contract costs. Costs incurred in the year in
connection with future activity on a contract are excluded from contract costs in determining the stage
of completion. These costs are presented as stocks, prepayments or other assets depending on their
nature, and provided it is probable they will be recovered.

2.19 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessees. All other leases are classified as operation leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair'value at the
date of inception and the present value of the minimum lease payments. The related liability is
included in the balance sheet as a finance lease obligation. Lease payments are treated as
consisting of capital and interest elements. The interest is charges to profit or loss so as to produce a
constant perlodlc rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received; are charges to profit

. or loss on a straight line basis over the term of the relevant lease except where another more.
- systematic basis is more representative of the time pattern in which economic benefits from the

leased assets are consumed.

Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estlmates and underlying assumptlons are reviewed on an ongoing basis. Rewsmns to accountlng
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.
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NEPTUNE BUILDING SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
-FOR THE YEAR ENDED 30 SEPTEMBER 2023

Turnover

An analysis of turnover by class of business is as follows:

Mechanical
Electrical

All turnover arose within the United Kingdom.

M
Operating profit

Thé. operating profit is stated after charging: -

Depreciation A
Loss/(profit) on disposal of fixed assets
-Other operating lease rentals

Auditors' remuneration

During the year, the Company obtained th'e following services from the Company's auditors:

»

Fees payable to the Company's auditors for the audit of the Company's
financial statements

Fees payable to’'the Company's auditors in respect of:
Other non-Audit services -

2023 2022 -
£ £

8,798,087 9,529,667
5,216,089 . 4,699,532

14,014,176 14,229,199

2023 2022

. £ ’ £
69,519 68,192
(8175) (2,600

- 1580

2023 - 202
e £
8,850 8,850

2,925 2925

Page 20




NEPTUNE BUILDING SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Employees

Staff costs, including directors' remuneration, were as follows:

) ' ' 2023

o 2022
. : i : , £ £
Wages and salaries : , ‘ 3,120,840 3,030,670
Social security costs - * : ' . 301,953 320,997
Cost of defined contribution scheme . ' : ~ 180,397 237,477
3,603,190 3,689,144

The average monthly number of employees, including the directors, during the year was as follows:
2023 2022
No. - No.
Directors . 3 4
Office staff - . 23 24
Operatives A S o ' . 52 54
78 82

. N \
Directors' remuneration -

: , 2023 2022
o : . o : ‘ £ £
Directors' emoluments : 210,159 236,389
Company contributions to defined contribution pension schemes 30,469' 38,022
274,411

. ’ ) , : - - 240,628

During the year retirement benefits were accrqihg to 3 directors (2022 - 4 in respect of defined

contribution pension schemes. -
The highest paid director received remuneration of £74,853 (2022 - £70,066).

The value of the Company's contributions paid to a defined contribution pénsion scheme in respect of the

highest paid director amounted to £10,156 (2022 - £9,896).
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NEPTUNE 'BUILDING SERVICES LTD

-

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

10.

1.

" Interest receivable and similar expenses -

2022

Taxation on profit/(loss) on ordinary activities ] 85,689

2023
£ £
~ Other interest receivable o g : - 1,857
- 1,857
Interest payable and similar expenses
- 2023 2022
_ £ £
Bank interest payable. - S : 15,783 11,343
15,783 11,343
‘ Y,
/
Taxation
2023 2022
£ £
Corporation tax
Current tax on profits for the year - : 72,118 (121,244)
72,418 (121,244)
A\ N .
Total current tax .‘ , 72,118  (121,244)
Deferred tax
Deferred Tax ' _ ' ' 13,571 (5,949)
Total deferred tax .- . 13,57 (5 949)
(127,193)
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NEPTUNE BUILDING SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS : .
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1M,

12.

Taxation (continued)

Factors affecting tax charge for the year

‘The tax assessed for the year is higher than (2022 lower than) the standard rate .of corporatlon tax in

the UK of 19% (2022 - 19%) due to the Company calculatmg tax at the marginal rate.

2023 2022
£ £
Profit on ordinary activities before tax ' o ‘ 403,091 195,942
Profit on ordlnary activities multiplied by standard rate of corporatlon taxin
the UK of 19% (2022 - 19%) . ‘ 76,587 37,229
Effects of:
Expenses not deductlble for tax purposes other than goodwill amortlsatlon
and impairment . 17,565 144
_ Capital allowances for year in excess of deprematlon ' - 363
Movement in deferred tax ' 13,571 (5,949)
Other tax adjustments ' 10,212 4,462 .
Capital allowances : ' (29,529) (12,594)
" Adjustment in research and development tax credit leading to an increase ) .
(decrease) in the tax charge in the current year _ . - 7 (150,848)
Group relief . . ©(2,717) - .-
* Total tax charge for the year : : 85,689 (127,193)

Factors that may affect future tax charges

There are no factors which the Directors consider may materially affect future tax charges. Deferred tax '
has been calculated at the expected future corporation tax rate applicable to the company.

" Dividends
. , ‘ : : 2023 2022
’ ’ £ £
Ordinary shares of £1 each intérim 292,500 790, 500_

292,500 , 790,500 .
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“NEPTUNE BUILDING(SERVICE.S LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

13.

Tangible fixed assets

" Cost or valuation

At 1 October 2022

. Additions

Disposals -

At 30 September 2023

Depreciation -
At 1 October 2022

- Charge for the year on owned -

assets
Disposals

At 30 September 2023

Net book value

At 30 September 2023

" At 30 September 2022

16,424

~ Freehold Plant and Motor Office - i
. property . - machinery vehicles equipment - Total
: £ ) £ £ £
426,691 ° 138,432 467,1_ 50 160,405 1,132,678
- 34,336 90,616 7,378 - 132,330
- - (52,404) (7,300) {59,704)
426,691 | 172,768 445,362 160,483 1;205,304
- 122,009 316,946 151,632 - 590,587 -
- 6,873 57,178 5,468 69,519
- - (51,279) (7,300) (58,579)
- 128,882 322,845 149,800 601,527
426,691 43,886 122,517 - 10,683 603,777
426,691 90,204 8773 542,092

As as 30 September 2023, depreciation on the freehold__pfoperty has not been charged as the Directors

consider that the current market value of the property is in excess of its cost value. The Directors have -
therefore adopted .a true and fair override which is supported by a recent independent valuation of the -

. property.

The net book value of land and buildings may be further anélysed as follows:

Freehold -

2022

2023
£ £
426,691 426,691
426,691 426,691
A
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NEPTUNE BUILDING SERVJCES LTD

’
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

14.

-15.

16.

Government Grants

—

- .The company received a bank loan in 2021 under the Corona virus business interruption ‘scheme,

amounting to £385,000. For the first 12 months of this loan the interest payments on the loan were

covered by the Government however interest has now become payable during the year.

- 227,646

Stocks -
2023 2022
4 : £ £
Long-term contract balances - ' : 312,095 478,986
312,095 478,986
Long_—term contract balance.s'consist of: ,
2023 2022
£ £
Amounts recoverable under contracts ' 312,095 - 478,986
312,095 478,986
ngtoré
- \ : L v 2023 2022
' ~ 7 A ‘ £ £
Due after more than one year ' . ' '
~ Trade debtors (retentions) , ‘ o 227,646 158,938
158,938
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NEPTUNE BUILDING SERVICES LTD |

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

16.

17.

18.

19.

" Debtors (continued)

Due within one year

Trade debtors ) : o
Amounts owed by group undertakings

Othg[ debtors

Prepayments -

Tax recoverable

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

CBIL Loan

Trade creditors

Corporation tax

Other taxation and social security A

Other creditors including payments received on account
Accruals . '

Creditors: Amounts. falling due after more than one year

CBIL Loan

2023 T 2022
£ £
1,277,074 1,448,900
24,450 - 21,800
- 243170 336,025
233,796 259,990
: . 172,435
1,778,490 2,239,150
2023 2022
£ £
850,317 525,975
850,317 525,975
2023 ° 2022
£ £
70,000 70,000
1,801,978 . 2,078,450
14,346 -
82,948 123,397
7,816 35,607 -
242,849 64,771
. 2,219,937 2,372,225
2023 2022
£ £
110,833 180,833
110,833 180,833
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NEPTUNE BUILDING SERV!_CES LTD

_ NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

21.

Loans ) ) , -

Analysis of the maturity of loans is given below: .

' ' 2023 2022
T S B ' £ . £
Amounts falling due within one year _
, N

CBIL Loan - ’ o 70,000 70,000
L 70,000 70,000

Amounts falling due 1-2 years _ A
CBIL Loan : ’ ' 70,000 70,000
) 70,000 70,000
- Amounts falling due 2-5 years: ) '
. CBIL Loan ) . 40,833 110,833

40,833 110,833

N ‘ 180,833 250,833

The above borrowings represent a Coronavirus Business Interruption Loan (CBIL) from the Company's
bankers: The loan is secured by fixed and floating charges over the undertaking and all property and
assets. Repayment of the loan began 7 months from the date of drawdown and the interest rate on the
loan is base rate plus 2.44%. '

Financial instruments

2023 . 2022
£ £

- Financial assets
Financial assets measured at fair value through profit or loss - 850,317 525975

(

Financial assets measured at fair value through profit or loss comprise cash at bank and in hand.
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NEPTUNE _BUILDING SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

22,

23,

24,

Deferred taxation .

2023
O . £
At beginning of year (25,388)
Charged to profit or loss (13,571)
~ Atend of year (38,959) -
The provision for deferred taxation is made up as follows: d
2023 2022
£ £
Balance brought forward - ' (25,388) ~  (31,338)
Accelerated capital allowances (13,571) 5,950
© (38,959)  (25,388)
Provisions
Remedial
work
_provision
£ .
At 1 October 2022 34,270
Provided in year 11,000
At 30 September 2023 : N 45,270
Share capital .
. ' S . ' ' 2023 . 2022
: ' ‘ o - £ £
Allotted, called up and fully paid . ' . '
45,000 (2022 - 45,000) Ordinary shares of £1.00 each ) - "~ 45,000 45,000
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NEPTUNE BUILDING SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

25.

26.

27.

28.

Contingent liabilities

Neptune Building Services Limited has given a secured guarantee to Neptune Building Services
(Holdings) Limited's loan note holders, should Neptune Building Services (Holdings) Limited default on the

.-repayments under the loan notes. While there is no indication that a claim will be made under the

guarantee, and therefore any future claim cannot be quantified, the loan notes which are due to be repaid
within seven years totaled £1,864,200 (2022: £2,157,000) at the balance sheet date.

Charges

- There is a fixed charge over the Company's freehold property and a floating charge over the assets of the

Company

Commitments under operatirig leases

At 30 September 2023 the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2023 ‘ 2022

‘ £ £

Not later than 1 year ' 65499 757105
Later than 1 year and.not later than 5 years , . : 39,313 ' 39,199
Later than 5 years - ' ) - 916 .
104,812 115220

Ultimate Parent Company

Neptune Building Services Limited became is a wholly owned subsidiary of Neptune Building
Servuces (Holdings) Limited. .

Neptune Buuldlng Services (Holdlngs) lelted is regarded by the dlrectors as being the company's ultlmate
parent company.
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