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NEPTUNE BUILDING SERVICES LIMITED ~ ©*

: STRATEGIC REPORT
-~ : FOR THE YEAR ENDED 30 SEPTEMBER 2021

Introduction

. The Dlrectors present their strateglc report for the year ended 30 September 2021 for Neptune Building Services
lelted

Following the restructuring of the company in 2020, the business has continued to maintain its current client
base whilst attracting new, so developing a comprehensive order book for the year and into the next.

The Directors have sort to mitigate the ongoing effects of COVID and BREXIT which saw increased costs and
the reduced availability of materials, and are’'very optimistic for the future 12 months.

Business review

The company's key financial performance indicators were as follows:

' 2021 2020
Gross profit percentage 21.13% 15.80%
Profit/(loss) before tax 214,936 229,742
Net assets ' 1,799,790 1,457,499

Principal risks and uncertainties

The Company is subject to competition for its services from competitors, however the directors are confident of
the company's ability to win new work as-a result of its high standards of service.

The company is also exposed to an element of credit risk and the Company has developed strict credit control
guidelines and checks to minimise potential bad debts, however due to the major effects of COVID a long
standing reputable contractor has gone into liquidation, but we have been able to successfully trade through and
deliver a profitable year.

Health and safety is a risk for the industry. The dir ectors regularly discuss health and safety risks and have
ongoing procedures to minimise such risks.

Financial risk management objectives and policies

-The financial risk rﬁanagement objectives of the company are set by the board of directors with a view to
minimising exposure to credit risk, liquidity risk and cash flow risk. The Company does not use derivatives.

Future Developments
With the understanding of our clients knowing they are procuring services with a reliable and efficient contractor,

we have maintained and continue to grow our client base going into 2022, allownng us to mmgate the financial
risks of operating in the current financial chmate '

4.’.”2 2

- This report was approved by the boardon // \/0"4}1&* and si

/74/%/

Mark Hamlin Daniel O'Leary ~Mark Hanlon arl Nock
Director Director. Director. Director
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- NEPTUNE BUILDING SERVICES LIMITED -~ " = - ©

 DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2021 -

The directors present‘their report and the financial statements for the year ended 30 September 2021.
Directors' respbnsibiliﬁes statement

The directors are responsrble for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations. .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice); including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of ireland".-Under company
law the directors must.not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements ‘and then apply them
consistently;

. “make judgements and accdunting estimates that are reasonable and prudent;

. prepare.the financial statements on the going concern basrs unless it is inappropriate to presume that the

Company will.continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006, They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Results and dividends
The profit for the year, after taxation, amounted to £664,791 (2020 - £179,752).

Drvrdends of £322 500 (2020:£990,000) were-paid during the penod No final dividend has been recommended '
by the directors (2020:£nil)

Directors
The directors who served during the year were:

Mark Hamlin ‘ ’ : N
Mark Hanlon :

Carl Nock

Daniel O'Leary .

John Trueman (resigned 1 April 2021)

‘ Strategic Report

The company has chosen in accordance with Companies Act 2006, s.414C(11) to set out in the company's
- strategic report information required by Large and Medium sized Companies and Groups (Accounts and
Reports) Regulations 2008, Sch 7 to be contained in the director's report. It has done so in respect of future
developments and research and development activities.
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 NEPTUNE BUILDING SERVICES LIMITED . " -

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Disclosure of infcrmation to auditors
Each of the persons who are directors at the time when this Directors’ report is approved has confirmed that:

» - sofar as the director is aware, there is no relevant audit information of wh|ch the Company's auditors are
" unaware, and '

. the director has 'taken all the steps that ought to have been taken as a director in order to be awa‘re of any
relevant audit information and to establish-that the Company's auditors are aware of that information.

Post balance sheet events
There have been no significant events affecting the Compar{y since the year end.
Auditors |

The audltors Randall and Payne LLP, will be proposed for reappomtment in accordance with sectlon 485 of the
Companies Act 2006 : o .

* This report was approved by the board on 17 vfanuao-r 202,

A7 /%é/

Mark Hamlin . Daniel O’Leary T Mark Hanlon
Director " Director - Director Director
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‘NEPTUNE BUILDING SERVICES LIMITED |~~~

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NEPTUNE BUILDING SERVICES LIMITED

Opinion

We have audited the financial statements of Neptune Building Services Limited (the ‘Company’) for the year
ended 30 September 2021, which comprise the Statement of comprehensive income, the Balance sheet, the
Statement of cash flows, the Statement of changes in equity and the related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is

-applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The

Financial Reporting Standard applicable in the UK and Repubhc of Ireland’ (United Kingdom Generally Accepted
Accountmg Practice). .

‘In our opinion the financial statements:

.. gpve a true and fair view of the state of the Company's affalrs as at 30 September 2021 and of its profit for
the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
~ Practice; and :
) have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the

. ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including

the Financial Reporting Council's Ethical Standard and we have fuffilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern '

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at,least twelve months from when the financial statements are authorised for issue.

“Our responsibilities and the responsnbllmes of the directors with, respect to going concern are descnbed in the

relevant sections of this report.
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' NEPTUNE BUILDING SERVICES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NEPTUNE BUILDING SERVICES LIMITED
{(CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors' report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,

except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
‘material misstatements, we are required to determine whether this gives rise to a material misstatement in the-
financial statements themselves. If, based on the work we have performed, we conclude that there is a materiai
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our oApinion, based on the work undertaken in the course of the audit: .

. the information given in the ¢ trategir report and the Directors report for the financial year for which the
. financial statements are prepared is consistent with the financial statements; and
»-  the Strategic report and the Directors' report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

. In the light of the knovi/iedge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Direclors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. .

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to' do so. .
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'NEPTUNE BUILDING SERVICES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NEPTUNE BUILDING SERVICES LIMITED
(CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report-that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that.an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if,- individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements. :

lrregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures’
-in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detectlng wregulantnes |nclud|ng fraud is
detailed below:
we obtained an understanding of the legal and regulatory frameworks that are appllcable to the Academy.
These include but are not limited to compliance with the Companies. Act 2008, Financial Reporting Standard
applicable in the UK, the Charities SORP 2019 and the Academies Accounts DII'eCIIOH 2020 to 2021 |ssued by
- the Education and Skills Funding Agency; '

. we agreed the financial statement disclosures to suppomng documentation;
. we made enquiries of management; and - .
. we reviewed board minutes throughout the year

A further description of our respohsibilities for the audit of the financial statements is located on the Finahcial
Reporting Council's website at: www‘frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' report. .

Use of our report

This report is made solely to the Company's members as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2008. Our audit work has been undertaken so that we might state to the Company's members
those matters we are. required to state to them in. an Auditors' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

i o e

Ryan Moore CA (Senior statutory auditor)

for and on behalf of
Randall and Payne LLP

Chartered Accountants & Statutory Auditors

Shurdington Road

Shurdington .

Cheltenham

Gloucestershire

GL51 4GA

Date: ¥ J(im,’ '\U Ayl
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~ . .NEPTUNE BUILDING SERVICES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Note

4

‘Turnover
Cost of sales

Gross prdfit

Administrative expenses

Operating profit

Interest payable and similar expenses

Profit before tax

Tax on profit
Profit for the financial year

Other comprehensive income for the year

Total comprehensive income for the year

The notes on pages 15 to 31 form part of these financial statements.

2020
2021 restated

£ e
10,462,092 12,083,626

(8,251,527) '(10,174,122)

1,909,504

.2,210,565
© (1,995,629) (1,672,527
'214,936 236,977
T (11,694) (7,235)
. 203,242, 229,742
461549 (49,990)
664,791 179,752
664,791 179,752
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“NEPTUNE BUILDING SERVICES LIMITED ~ .
.. REGISTERED NUMBER: 01810549 - .-~ -

AS AT 30 SEPTEMBER 2021

BALANCE SHEET

. 2020
2021 restated
Note £ £
Fixed assets
Tangible assets 12 556,178 606,565
556,178 606,565
Current assets
Stocks ' 14 641,017 799,110
Debtors: amounts falling due after more than
one year 15 137,326 106,574
Debtors: amounts falling due within one year 15 1,801,207 1,602 204
Cash at bank and in hand 16 - 855,935 605,518
3,435,485 3,113,406
Creditors: amounts falling due within one- :
year 17 (1,875,432) -(1,868,353)
Net current assets 1,560,053 1,245,053
Total assets less current liabilities 2,116,231 1,851,618
Creditors: amounts falling due after more
than one year 18 (250,833) . (320,833)
Provisions for liabilities
Deferred tax 21 (31,338) (31,157)
Other provisions (34,270) (42,129)
(65,608) (73,286)
Net assets 1,799,790 1,457,499
Capital and reserves .

" Called up share capital 45,000 45,000
Capital redemption reserve 255,000 255,000
Profit and loss account 1,499,790 1,157,499

1,799,790 1,457,499
" Page 8



. NEPTUNE BUILDING SERVICES LIMITED "+ -~ /- .
" REGISTERED NUMBER: 01810549 ~ .- . " i -

BALANCE SHEET (CONTINUED)
AS AT 30 SEPTEMBER 2021

~ The financial statements were approved and authorised for issue by the board and were signed on its behalf on

it Jornoary 2072
: J

Mark Hamlin /7 _ 4 /// , : Daniel O'Leary”

Director . Director

-‘Mark Hanlon . . . .
Director ] . _ o

Carl Nock
‘Director

The notes on pages 15 tq 31 form part of th‘ese' financial statements.
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. NEPTUNEBUILDING SERVICES LIMITED - © 0

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2021 -

Capital o
Called up redemption. Profitand .
share capital reserve loss account Total equity

) . £ . | £ £
At 1 October 2020 ‘ o 45,0000 255,000 1,157,499 - 1,457,499
Comprehensive income for the year : . .
Profit for the year ' ‘ - - 664,791 664,791
Other-éomprehensive income for the year - ' - - ) - -
Total cdmprehensive income for the year . - . - 664,791 664,791
inidends: Equity capital C . ' , - - (322,500} (322,500)
Total transactions with owners . . - (322,500) (322,500)
At 30 September 2021. . o 45,000 . 255,000 1,499,790 1,799,790

" . The notes on pages 15 to 31 form part of these financial-statements.
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.. NEPTUNE BUILDING SERVICES LIMITED « = .~ "~

- STATEMENT OF CHANGES IN EQUITY-
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Capital :
Called up ~ redemption Profit and ) :
share capital reserve loss account Total equity
‘ £ £ £ £
At 1 October 2019 . 45,000 = 255,000 1,967,747 2,267,747
Comprehensive income foi' the year . S , _ o
Profit for the year restated ‘ - - 179,752 179,752
Other comprehensive income for the year . - - . -
Total comprehensive income for the year o .- ' 4 - ' 179.75_é . 1?9,?52 '
‘ Dividends: Equity capital _ ' - - {990,000} {990,000)
Total transactions with owners : o - . {990,000) - (990,000)
-At 30 September 2020 restated - ‘ , 45,000 255,000 - " 1,157,499 1,457,499

The notes on pagés 15 to 31 form part of these financial statements. -
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. *"NEPTUNE BUILDING SERVICES LIMITED . " = -

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Cash flows from o'perating activities

Profit for the financial year
Adjustments for:

Depreciation of tangible assets
Loss on disposal of tangible assets
Finance Costs
Taxation charge
Decrease in stocks - N
' (Increase)/decrease in debtors
(Increase) in amounts owed by groups
"Increasel(decreasé) in creditors
- (Decrease) in provisions
* Corporation tax received/(paid)

Net cash generated from operating activities .

Cash flows from investing activities

- Purchase of tangible fixed assets
Sale of tangible fixed assets

Net cash from investing activities

Cash flows from financing activities .

New secured loans
Repayment of loans
Dividends paid
Interest paid

Net cash used in financing activities

Net increase/(decrease) in cash and cash'equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalenis» at-the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

2020-
2021 restated
£ £
664,791 179,752
71,731 82,319
(1,100) 902
11,694 2,320
- (461,549) 49,990
158,094 247,098
(229,255) 725,679
(500) (21,300)
61,184~ (778,446) °
(7,859) (20,481)
401,791 (273,266)
669,022 194,567
(21,345) (4,615)
1,100 225
(20,245) ~ (4,390
- 385,000
. (64,167) .
(322,500)  (990,000)
(11,693) (2,320)
(398,360) (607,320
250417  (417,143)
605,518 1,022,661
855,935 605,518
855935 605518
855,935 - 605,518
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~.v . NEPTUNE BUILDING SERVICES LIMITED

The notes on pages 15 to 31 form paﬁ of these financial statements.
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1.7 'NEPTUNEBUILDING SERVICES LIMITED "~

ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 30 SEPTEMBER 2021

At1 At 30
Octobher September
2020 Cash flows ' 2021

£ £ . £

“‘Cash at bank and'in hand ‘ | 605,518 250,4174 - 855,935

Debt due after 1 year - (320,833) 68,229 (252,604)
Debt due within 1 year o (64,167) (4,062) (68,229)

220,518 314,584 535,102

The notes on pages 15 to 31 form part of these financial statements.

Page 14



" NEPTUNE BUILDING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

1.

- General information

Neptune Building Services Limited is a private company, limited by shares, registered in England and
Wales. The company's registered number and registered office address can be found on the Company
Information page.

Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the

" Companies Act 2006.

- The preparation of financial statements in compliance with FRS 102 requires ‘the use of certain

critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal aécounting policies have been applied:
Going concern

These financial statements are prepared on the.going concern basis. The directors' attentions are
focused on cash flow, liquidity and future contracts and upon the company's ability to continue as a
going concern. Since emerging from the pandemic with -building sites returning to normal the
company has seen nearly full recovery of turnover due to measures easing and increasing demand
for services, despite on-going supply chain issues due to Brexit.

The company has suffered a bad debt from an established main contractor in the year however this
has been provided for in the financial statements and cashflow and budgets going forward are

_optimistic to continue the success of the business.

"The furlough scheme was. utilised to a lesser extent this financial year for employees Wthh has

helped the company's cashflow

In order to ensure that the Busmess malntamed the working capital required to trade through the

_ uncertain times the Directors took advantage of additional funding of £385k from the application for a

CBIL in the year ended 30 September 2020 where by |nterest on this' loan has now. come
repayable in these financial statements.

Preparatlons of forecasts and budgets lead the dlrectors to believe that the company will continue in
operational existence for the foreseeable future. .
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' NEPTUNE BUILDING SERVICES LIMITED . .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2.

Accounting policies (continued)

2.3

2.4

2.5

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow. to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must aiso be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completlon of the contract when all of the followmg
conditions -are satisfied: . : »

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stagé of completion of the contract at the end of the reporting period can be measured
reliably; and

.. the costs incurred and the costs to complete the contract can be measured reliably.

Government grants

Goverment grants are recognised at the fair value of the asset received or"receivable when there is
reasonable assurance the the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance
conditions are met. Where a grant does not specify performance conditions it is recognised in income
wehn the proceeds are received or receivable. A grant received before the recognition criteria are
satisfied is recognised as a liability.

During the prior year the Company received a Cornavirus Business Interruption Loan (CBIL). As part
of the scheme the UK Government made Business Interruption payments to the lender to cover the
first 12 months of interest payments and any lender-levied fees. During the year the interest payment
holiday for the Company ended and interest payments as well as capital repayments have now
become payable.

Both these elements above meet the FRS 102 definition of Goverment Grants and have been
accounted for under the requirments of FRS102 Section 24.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective. interest

"~ method so that the amount charged is at a constant rate on the carrying amount. Issue costs are

2.6

initiatly recognlsed as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.
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. " NEPTUNE BUILDING SERVICES LIMITED - -

NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 30 SEPTEMBER 2021

2.

Accounting policies (continued)

2.7

2.8

Pensions

Defined contribution pension plan )

The Company operates a defined contribution plan for its .employees.v A defined contribution pian is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations. :
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately
from the Company in independently administered funds.

Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other

comprehensive income or to an item recognised directly in equity is also recognlsed in other

comprehensive income or directly in equnty respect«vely

The current income tax charge is calculated on the basis of tax rates and laws that have been _
enacted or substantuvely enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be

recovered against the reversal of deferred tax liabilities or other future taxable profits; and

) Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of

" assets acquired and the future tax deductions available for them and the differences between the fair

2.9

values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Tangible fixed assets

Tangible - fixed assets under the cost model are stated at historical cost less accumuiated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is’
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management
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" NEPTUNE BUILDING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

‘ Accounting policies (continued)

2.9 Tangible fixed assets (continued)

Depremahon is charged so as to allocate the cost of assets less their re5|dual value over their
estlmated usefu| life. : :

Deprecnatlon is provided on the following basis:

Freehold property - Not provided
Plant and machinery - 25% on reducing balance
"Motor vehicles : - 20% on cost
Office equipment - 33% on cost

The assets' residual values, useful lives and deprectatuoh ‘methods are reviewed, and adjusted
prospectnvely if appropnate or if there is an indication of a significant change since the last reporting
date.

Gains‘ and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss. '

2.10 Stocks

" Where there is no contract to provide a service or product but there is ongoing work on that item at

the balance sheet date, the value of work done as at the balance sheet date is included as work in
progress. It is valued at the lower of cost and net realisable value, together with- aproportion of fixed
and varlable overheads.

2.11 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially-at fair value, net of transaction costs, and are measured subsequently at amortlsed
cost usmg the effective interest method, less any impairment. .

212 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in.value.

In the Statement of cash flows, cash and-cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Company's cash management.

2.13 Creditors

- Short term creditors are measured at the transaction price, Qther financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs and are measured subsequently at
amortised cost using the effective interest method.
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" NEPTUNE BUILDING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS-
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2.

Accounting policies (continuéd)

2.14 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive '
obligation-that probably requires settiement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at.the Balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.

2.15 Financial instruments

The Company only enters into basic fiﬁancial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Financial assets that'are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

2.16 Dividends .

Equity dividends are recognised when they become Iegally.payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

2.17 Construction contracts

Where the outcome of a construction contract can be estimated reliably, revenue and costs are
recognise by reference to the stage of completion of the contract activity at the reporting end date.
Variations in contract work, claims and incentive payments are included to the extent that the amount
can be measured reliably and its receipt is considered probable. .

-When it is probable that the total contract costs will exceed total contract turnover, the expected loss

is recognised as an expense immediately.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is
recognised to the extent of contract costs incurred where it is probable.that they will be recoverable.
Contract costs are recognised as expenses. in the period in which they are incurred. Where costs
incurred in securing a contract are recognised as an expense in the period in which they are incurred, .
they are not included in contract costs in the contract is obtained in a subsequent period.

“The "percentage of completion method" is used to determine the appropriate amount to recognise in

a given period. The stage of completion is measured by the proportion of contract costs incurred for-
work performed to date compared to the estimated total contract costs. Costs incurred in the year in
connection with future activity on a contract are excluded from contract costs in determining the stage
of completion. These costs are presented as stocks, prepayments or other assets depending on their
nature, and provided it is probable they will be recovered.
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' NEPTUNE BUILDING SERVICES LIMITED " - .1~

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2.

Accounting policies (continued)

2.18 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessees. All other leases are classified as operation leases.

. Assets held under finance leases are recognised as assets at the lower of the assets fair value at the
date of inception and the present value of the minimum lease payments. The related liability is
included in the balance sheet as a. finance lease obligation. Lease payments are treated as -
consisting of capital and interest elements. The interest is charges to profit or loss so as to produce a
constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received; are charges to profit
or loss on a straight line basis over the term of the relevant lease except where another more
systematic basis is more representative of the time pattern in which economic benef(ts from the
leased assets are consumed.

Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical -
experience and other factors that are considered to be relevant. Actual results may differ from these'
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods. .

. Turnover

An analysis of turnover-by class of business is as follows:

2021 2020 .

£ £
Domestic and contract sales | 3566436  5520,588
General Works 3,331,151 2,161,857
Air conditioning 1,025,425 588,971
Electrical department 2,539,080 3,812,210

10,462,092 12,083,626

All turnover arose within the United Kingdom.
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'+ <" NEPTUNE BUILDING SERVICES LIMITED . .

.NOT_ES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Operating profit

The operating profit is stated after charging:

Hire of plant and machinery
Loss/(profit) on disposal of fixed assets -
Other operating lease rentals
Depreciation- owned assets

Auditors' remuneration

Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements

Fees payable to the Company's auditor and its associates in respect
of: '

Other non-Audit services v
Research and Development tax services

- 2021 2020
- E £
96,176 - 103,660
(1,100) 902
85,140 61,455
71,731 82,318
2021 2020
£ £
8,744 9,400
750 5,870
43,538 -
' 44,288 5,870
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| NEPTUNE BUILDING SERVICES LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Embloyees

Staff costs, including directors' remuneration, were as follows:

2021 2020
_ £ £
Wages and salaries 2,884,522 2,885,271
Social security costs -~ 251,419 289,549
Cost of defined contribution scheme o ‘ 243,943 198 800
3,379,884 3,373,620
The average monthly number of employees, including the directors, during the year was as follows:
2021 2020
No. -No.
Directors ' 5 5
Office staff . ) - 23 24
Operatives : - 52 54
80 83
Directors' remuneration
2021 2020
£ £
Directors' emoluments ' ' A ' 304,184 213,858
Company contributions to defined contribution pension schemes . 51,926 43,093
256,951

356,110

During the year retirement benefits were accruing to 5 directors (2020 - 5 in respect of money purchase

schemes.

.

The highest paid director received remuneration of £82,226 (2020 - £65,037).

The value of the compény‘s contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £13,764 (2020 - £10,627).

During the year the Company reimbursed 2 Directors a total of £1,770 in respect of travel expenses

incurred (2020 - £NIL). )
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* NEPTUNE BUILDING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

10.

Interest payable and similar expenses

Bank interest payable

Taxation .

Corporation tax

Current tax on profits for the year

Total current tax

Deferred tax

De_ferred Tax -

Total deferred tax

Taxation on (loss)/profit on ordinary activities

2020

2021 restated

£ £
11,694 7,235
11,694 7,235
2021 2020 .

£ £
(461,730) . 59,939
(461,730) 59,939
(461,730) 59,939
181 " (9.949)

181 (9,949)
(461,549) 49,990
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" NEPTUNE BUILDING SERVICES LIMITED.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

10.

1.

Taxation (continued)

Factors affecting tax charge for the year

the UK of 19% (2020 - 19%) as set out below:

The tax assessed for the year.is the same as (2020 - the same as) the standard rate of corporatlon tax in

2021 2020
£ £
Profit on ordinary activities before tax ' 203,242 229,742
Profit on ordinary activities muitiplied by standard rate of corporation tax in
the UK of 19% (2020 - 19 %) 38,616 42,717
Effects of: '
Expenses not deductible for tax purposes, other than goodwill amortisation o
and impairment 856 2,437
Depreciation in excess of capital allowances ) 13,629 14,785
Deferred tax charge ' 181 (9,949)
Other tax adjustments . 209 -
. Capital allowances - ’ ) . . (4,373) -
Adjustment in research and development tax credit leading to an increase '
(decrease) in the tax charge in the current year . -~ (169,208) -
Adjustment in research and development tax credit leading to an increase '
(decrease) in the tax charge in relation to prior years ~° - (232,522) -
-Adjustment in relation to prior periods (108,937) -
Total tax charge for the year. . (461,549) 49,990
Factors that may affect future tax charges '
There are no factors which the Directors consider may materially affect future tax charges.
Dividends
2021 2020
£ £
Ordinary shares of £1 each interim 322,500 990,000
322,500 990,000
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*NEPTUNE BUILDING SERVICES LIMITED - " ' h. 0. 0

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

12.

Tangible fixed assets

Cost or valuation
At 1 October 2020

. Additions

Disposals

At 30 September 2021

Depreciation
At 1 October 2020

Charge for the year on owned
assets
Disposals

At 30 September 2021

Net book value

At 30 September 2021

At 30 September 2020

Freehold  Plant and Motor Office

property  machinery vehicles equipment Total
£ £ £ £

426,691 92,878 372,962 149,438 1,041,969
. 1,585 15,000 - 4,759 21,344 -
. - (17,383) . (17,383).

426,691 94,463 370,579 154,197 1,045,930
. 81,633 . 214,588 139,183 435,404
. 3,029 60,096 8,606 71,731
- - (17,383) . . (17,383)
- 84,662 257,301 147,789 489,752

426,691 9,801 113,278 6,408 556,178

426,691 11,246 158,373 606,565

10,255

As as 30 September 2021, depreciation on the freehold property has not been charged as the Directors
consider that the current market value of the property is in excess of its cost value. The Directors have
therefore adopted a true and fair override which is supported by a recent independent valuation of the

property.

The net book value of land and buildings may be further analysed as follows:’

Freehold

2021 2020
£ £
426,691 426,691
426,691 426,691
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- “'NEPTUNE BUILDING SERVICES LIMITED '

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

13.

14.

15. .

Goverment Grants

During the year Governemnt grants were received under the Coronavirus job rentention scheme for the
amount of £41,325 (2020 - £472,269). The company received a bank loan in the prior year under the
Corona virus business interruption scheme, amounting to £385,000. For the first 12 months of this oan
the interest payments on the loan were covered by the Government however mterest has now become
payable during the year.

Stocks

2021 2020
' _ £ £
-Long term contract balances : _ 641,017 - 799,110
641,017 799,110.
Long term contract balances consist of: .
2021 2020 -
£ £
Amounbts fecoverable under contracts . 641,017 799,110
641,017 799,110
Debtors
2021 2020
. £ £
Due after more than one year
" Trade debtors (retentions) ‘ , ' 137,326 106,574

137,326 106,574
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NOTES TO THE FINANCIAL STATEMENfS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

15.

16.

17.

Debtors {continued)

. Due within one year

. Trade debtors

Amounts owed by group undertakings

‘Other debtors o
- .Prepayments '

Tax recoverable

Cash and cash equivalents

.Cash at bank and in hand

Creditors: Amounts falling due within one year-

CBIL Loan

Trade creditors -

Corporation tax

Other taxation and social security ‘
Other creditors including payments received on account
Accruals

2021 2020.

£ £

. 1,083872 1,394,507

21,800 21,300
90,218 -
203,587 186,307 .

401,730 -

1,801,207 1,602,204

2021 2020

£ £

855935 605578

855,935 605,518
2021 2020

£ £

70,000 64,167

1,531,460 1,374,714

. 59,939

95,054 218,139

32,051 97,391

146,867 54,003

1,875432 1,868,353
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- NEPTUNE BUILDING SERVICES LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

18.

19.

Creditors: Amounts falling due after more than one year

CBIL Loan

Loans

Analysis of the maturity of loans is given below:

Amounts falling due within one year
CBIL Loan

o

Amounts falling due 1.2 years
CBIL Loan

Amounts falling due 2-6 years
CBIL Loan

Amounts falli’ng due after more than 5 years
CBIL Loan-

2021 2020
£ £
250,833 320,833
250,833 320,833
2020
2021 restated
£ £
70,000 64,167
70,000 64,167
70,000 70,008
70,000 70,008
180,833 209,992
180,833 209,992
- 40,833
. 40,833
320,833

385,000

The above borfowings represent a Coronavirus Business Interuption Loan (CBIL) from the Company's
bankers: The loan is secured by fixed and floating charges over the undertaking and all property and
assets. Repayment of the loan began 7 months from the date of drawdown and the interest rate on the

loan is base rate (2020: 0.1%) plus 2.44%.

Page 28



. NEPTUNE BUILDING SERVICES LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

20.

21,

Financial instruments

2021 2020
. £ £
Financial assets
Financial assets measured at fair value through profit or loss ‘ 855;935 605,518
Financial assets measured at fair value ihrough profit or loss comprise cash at bank and in hand.
Deferred taxation
2021
£
At beginning of year (31,157)
Charged to profit or loss (181)
At end of year (31,338)
The provision for défér.red taxation is made up as follows:
2021 2020
£ £
Balance brought forward _ ‘ ' “t31 ,157) (4 1,106)
Accelerated capital allowances - ' (181} 9,949
(31,338) (31,157)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

22,

23.

24,

25.

26.

Provisions
Remedial
work
provision
£
At 1 October 2020 : . ' 42,129
Charged to profit or loss A o (7,859)
At 30 September 2021 - 34,270
Share capital
2021 ' 2020
£ £
Allotted, called up.and fully paid S _ _ )
45,000 (2020 - 45,000) Ordinary shares of £1.00 each 45,000 45,000

Contingent liabilities

Neptune Building services Limited has given a secured guarantee to Neptune Building Services (Holdings)
Limited's loan note holders, should Neptune Building Services (Holdings) Limited default on the
repayments under the loan notes. While there is no indication that a claim will be made under the

- guarantee, and therefore any future cliam connot be quantitied, the loan notes which are due to be repaid

within seven years totalled £2,947,500 at the balance sheet date.

Charges

There is a fixed charge over the Company's freehold property and a floating charge over the assets of the
Company.

Commitments under operating leases

At 30 September 2021 the Company had future minimum lease payments due .under non-cancellable

operating leases for each of the following periods:

2021 2020

£ S

Not later than 1 year , - 67,174 52,456
Later than 1 year and not later than 5 yearé 53,835 34,712

121,009 87,168
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Director's advances, credits and guarantees

During the year lnterest free loans were made to the Directors' of the company totallmg £nil (2020 -
£600,000) which were repaid prlor to the year end.

Ultimate Parent Company

Neptune Building Services Limited became a wholly owned subsidiary of Neptune Bwldnng Servnces
(Holdings). lelted during the prior year.

Neptune Building Servnces (Holdings) Limited is regarded by the dlrectors as bemg the company's ultimate
parent company.
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