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GRENTLEY COMMODITIES LIMITED

REPORT OF THE DIRECTORS

The directors present their report and the financial statements for the year
ended 31 March 1998,

PRINCIPAT.’ ACTIVITIES

The principal activity of the comany in the yvear under review was that of
comexdity brokers. )

DIRECTORS AND THETR INTERESTS

The directors at the balance sheet date and their interests in the comparny
at that date and at the beginning of the year (or on appointment if later),
were as follows:

Class of share 1998 1997
M D Knowles Ordinary shares 1 1
B M Cheevers Ordinary shares 1 1

YEAR 2000 AND INTRODUCTICN OF SINGLE EUROPEAN (URRENCY

Many cormputer and digital systems express dates using only the last two
digits of the year. These systems will require modification or replacement
to accommodate the year 2000 and beyord, in order to avoid malfunctions
resulting in commercial disruption. The operation of our business depends
ot only on our corputer systems but also to some degree on those of our
suppliers and customers. As a result there is a risk of exposure in the
event that there is a failure by cther parties to remedy thelr own year 2000
issues.

We have reviewed cur own systems and have developed plans to address the key
risks both internally ad externally. However, given the complexity and
event of this problem it is not possible for any organisation to guarantee
that no year 2000 problems will remain.

The introduction of the single Burcopean Currency on lst January 1999 is not
expected to have any material impact on the business.

SMALL: OCMPANY DISCLOSURE

The accounts have been prepared in accordance with the special provisions of
Part VII of the Companies Act 1985 relating to small companies.

By Order of the Board

NN Y,

Date: ) ’qumﬁ 1249 cary
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PROFTT AND I0SS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 1998

1998 1997
Notes £ £

TURNOVER ) 249,592 261,674
Administrative expenses (196,889) (194,605)
OPERATING PROFTT 2 52,703 67,069
Interest payable {3,258} (6,388)
PROFTT ON CORDINARY

ACTIVITIES BEFCRE TAXATICN 49,445 60,681
Tax on profit on

ordinary activities {(12,273) (17,504)
PROFTT FOR THE FINANCTAY. YEAR 37,172 43,177
Dividends {40,000) (34,400)

LOSS FOR THE YEAR 9 {2,828) 8,777
Norne of the company’s activities were acquired or discontinued during the
above two financlal years.

The compary has no recognised gains or losses other than those dealt with in
the profit and loss account.

The notes on pages 5 to 9 form part of these financial statements.
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éﬁu&TEUEY COMMCDITIES LIMITED

BALANCE SHEET AT 31ST MARCH 1998

FTXED ASSETS
Targible assets

CURRENT ASSETS
Debtors

Cash at bank and in hand

Notes

CREDITCRS: Amounts falling due

within one year

NET CURRENT LIABILITIES

TOTAL ASSETS 1ESS CURRENT

LIABITITIES

CREDTTORS: Amounts falling due

after more than one year

CAPTTAL AND RESERVES

Called up share capital
Profit and loss account

1998
£ £

115, 054
42,800
127
42,927
(97,450)

(54,563)

60,491

(33,174)

27,317

2

27,315

27,317

1997
£ £

115,181
44,580
717
45,297
{93,208)

(47,911)

67,270

(37,125)

30,145

2

30,143

30,145

The statements required to be made by the company’s directors and the
signatures required by the Companies Act 1985 are given on the following

page.

The notes on pages 5 to 9 form part of these financial statements.
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GRENTIEY COMMODITIES LIMITED

WB/AIM SHERT AT 31ST MARCH 1998 (Contimued)

The directors have taken advantage of the exenption conferred by secticn el
249A (1) 2482459 not to have these financial statements audited and confirm that no

notice has been deposited under section 249B(2) of the Companies Act 1985.
The directors acknowledge their responsibilities for ensuring that:-

i) The comparny keeps accountirg records which camply with section 221 of
the Comanies Act 1985;

ii} 'The financial statements give a true and fair view of the state
of affairs of the company as at 31 March 1998 and of its profit
or loss for the year then ended in accordance with the requirements
of section 226, and which otherwise comply with the reguirements of
the Companies Act 1985 relating to financial statements, so far as is
applicable to the compary.

In preparing these financial statements, the directors have taken advantage
of the special exenptions applicable to small companies on the grounds that
the company is small.

The financial statements were approved
by the board on g Ty W
signed ]

)

2L ) Directors
)
@LQ@W

The notesYon pages 5 to 9 form part of these financial statements.
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GRANTIEY COMMODITIES LIMITED

NOTES TO THE FINANCTAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 1998

1.

1.1

1.6

ACOQOONTTING POLICTES

BASIS OF ACOOUNTING

'I‘he financial statements have been prepared under the historical cost

conventicn.

TURNOVER

Tuwrnover represents net comuission invoiced excluding value added tax.

DEPRECTATTCN

Depreciation is provided on all tangible fixed assets to write off the
cost less regsidual value of each asset over their estimated useful

lives as follows:

Motor vehicles
Office equipment
Computer equipment

No depreciation is provided on freehold buildings as it is the
comparyy”’ & policy to maintain these so as to extend their useful lives.

DEFERRED TAXATICN

Deferred taxation is provided where there is a reasonable prcbability

- straight line basis ovexr 3 years
- 15 -~ 25% straight line
- 25% straight line

of the amount becoming payable in the foreseeable future.

IEASTNG AND HIRE PURCHASE

Assets acquired under finance leases or hire purchase contracts are
capitalised as tangible assets and depreciated over the shorter of the
lease term and their useful lives. Finance charges and interest are
taken to the profit and loss account in constant proportion to the

remaining balance of capital repayments or net obligations

outstanding.

Rentals payable under operating leases are taken to the profit and

loss account on a straight line bagsis bver the lease term.

PENSICNS

Contributions in respect of the company’s defined contribution pension
scheme are charged to profit and loss in the year in which they are

paid.
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GRANTLEY OCMMODITIES LIiMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 1998

OPERATTNG PROFTT

The' operating profit is stated
after charging:-

Depreciation

Finance charges

DIRECTORS

Directors’ emcluments

1298 19957
£ £
17,022 12,845
1,172 1,479
1958 1597
£ £
53,085 53,1861




GRANTTEY COMMODITTES LIMITED

NOTES 10 THE FINANCTAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 1998

4.

TANGIELE ASSETS

Cost

At 1 April 1597
Additions
Disposals

At 31 March 1998

Depreciation

At 1 April 1997

Charge for year
On disposals

At 31 March 1998

Net book value at 31 March 1998

Net book value at 31 March 1997

Plant and
Land and wachinery
huildings etc. Total
£ £ £
86,372 77,493 163,865
- 16,8%6 16,896
- (13,325) (13,325)
86,372 81,064 167,436
- 48,684 48,684
- 17,022 17,022
- {13,324) (13,324)
- 52,382 52,382
86,372 28,682 115,054
86,372 28,809 115,181

Included above are assets held under f£inance leases or hire purchase

contracts as follows: -

Net bock vaiue

Depreciation charge for the vear

1998 1997
£ £

23,879 22,076
9,879 10,569

Net cbligations under finance leases and hire purchase contracts are

secured on the assets acqguired.

DEBTORS

Trade debtors
Others
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1998 1997
£ £
35,180 41,115
3,620 3,465

42,800

44,580




GRANTILEY COMMODITIES LJIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 1998

6.

CREDTTORS: AMINIS FALLING DUE
WITHIN ONE YEAR

Bani{ loans and overdrafts
Other creditors

CREDTTORS : AMOUNTS FALLING DUE
AFTER MCRE THAN (NE YEAR

Bank loans and overdrafts
Other creditors

Net obligations under finance leases

and hire purchase contracts
Repayable within cne year
Repayable between one and five years

1998 1997
£ £
29,193 25,386
68,297 67,822
97,490 93,208

1998 1997

£ £
- 11,665
33,174 25,460
33,174 37,125
4,697 5,125
9,173 1,460
13,870 6,585

The other loans due within five years not repayable by instalments
represents a loan from The Grantley Executive Pension Scheme totalling
£24,000 and is repayable by 7th September 1999. The rate of interest
on the loan is 3% above base rate and the company has the option to

either partially repay the loan or repay in full together with

interest before that date.

The bank loan which totals £10,866 (1997 £21,942) is repayable in
armual instalments of £12,696. The rate of interest on the loan is 3%
over the base rate. The lcan is secured by a fixed floating charge

over all the assets of the company.

SHARE CAPITAL

Authorised
1,000 Ordinary shares of £1 each

2llotted, called up and fully paid
2 Crdinary shares of £1 each
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1998 1997

£ £
1,000 1,000
2 2
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GRANTTEY COMMODTITITES LIMITED

NOTES TO THE FINANCTAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 1998

9.

10.

1.

PROFTT AND TOSS ACOOUNT

1998 1997
R £ £
Retained profits at 1 April 1997 - 30,143 21,366
loss for the year (2,828) 8,777
Retained profits at 31 March 1998 27,315 30,143
REONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
1998 1997
£ £
PROFTT FOR THE FINANCTAT, YEAR 37,172 43,177
Dividerds (40, 000} {24,400)
{2,828) 8,777
Opening shareholders’ funds 30,145 21,368
CLOSING SHAREIXNIERS' FUINDS 27,317 30,145

REIATED PARTY TRANSACTIONS

Transactions and balances between the company and related parties are

as follows:

At 1 April 1997 the conpany owed both M D Knowles and E M Cheevers
£2,788. Iuring the yvear the comany paid expenses on behalf of them
amounting to £570 resulting in a balance owed to each of them at 31

March 1998 of £2,503.

M D Knowles and E M Cheevers are related parties as they are both

directors and shareholders of the conpany.
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