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Company Registration Number 36405600
EMI Music Publishing Finance (UK) Limited
Strategic Report

Year ended 31 March 2016

The directors present the strategic report of EMI Music Publishing Finance (UK) Lumited (the "Company") and its subsidiary
undertakings (together the "Group") for the year ended 31 March 2016, detailing the mam factors impacting upon the business
during the year and a review of progress

Piincipal activities and business review

The Company 1s a wholly owned subsidiary of EMI Music Publishing Gioup Tnternational BV and 1s part of the DH Publishing,
L P group DH Publishing, L P s the ultimate parent undertaking

The pincipal activity of the Company 1s that of a finance company There has not been any change to the principal activity of the
Company duung the year ended 31 March 2016 or subsequently The Directors do not anticipate any change to the principal
activity of the Company during the next year

The principal activity of the Group continued to be that of music publishing There has not been any change to the principal
activity of the Group during the yeai ended 31 March 2016 or subsequently The Directors do not anticipate any change to the
principal activity of the Group during the next year

The results attributable to the German subsidiares disposed of in the prior year have been presented as discontinited and can be
seen n the Consolidated Income Statement and Other Comprehensive Income on page 8

As stated in the Consolidated [ncome Statement and Other Comprehensive Income on page 8 the Group made a profit on ordinary
activities before taxation of £21,560,000 n the year to 31 Maich 2016 compared with the previous year's profit on ordinary
activities before taxatton of £242,074,000 This decrease was as a result of the profit on disposal of Geiman subsidiaries and
exchange gains made on the 1evaluation of mtercompany loans in the prior year

In the Consolidated Balance Sheet shown on page 9, the net assets of the Group have increased by 114 per cent from a net asset
position the prior year

Group Company

2016 2015 Change 2016 2015 Change

£'000 £000 % £'000 £'000 %
Profit/(loss) on ordinary activities 21,560 242,074 oL (31,438) 72,920 (143 1)
before taxation
Profit/(loss) for the financial year 18,829 237,562 92 1) (31437 72,920 (143 1)
Total equity 45,952 21,472 1140 (290,808) (265,021) o7
NES foi the financial year 48,042 61,968 (230) - - .
Opecrating margin 38,851 50,479 (23 0) (15) 39 615

Principal nisks and uncet taunties

The principat 11sks and uncertainties facing the Company and Gioup concern the shift 1n the types of revenue sources 1 the
worldwide market for recorded music, whose value increased overall by 3 2% n 2015, according to data from the IFP1 As
physical sales and digital downloads have declined, digital subscription services have subsidised tlhus loss and fuelied the giowth
1n the whole market As this change from physical revenue to sthieaming occurs, we still remain dependent on identifying, signing
and 1etaining talented songwriters whose new releases are well recetved and whose music will continue to generate 1evenues for
years to come Competition for such talent 1s mntense and our financtal results would be adveisely affected 1f we fail to 1dentfy,
s1gn and retain song wnters External bodies such as local thard-party collection sccieties, have a sigmficant mfluence on some of
our revenues Mechanical and Performance rates as well as disinbution rules are usually set by performing nights societies through
board approval and as such may result in the setting of tates at levels lower than we would wish and may therefore adversely
affect our ability to increase profitability




Company Registratton Number 06405600
EMI Music Publishing Finance (UK) Limited
Strategic Report (continued)

Year ended 31 Maich 2016

Financial nisk management

The Company's and Group's operations expose 1t to certain financial nisks, primarily comprised of credit, hiquudity, cash flow and
price risk

The Company and Group are part of DH Publishing, L P's administration agreement with Sony/ATV (the "Administrator”)
whereby the Adnumstrator follows the agreed upon processes in conformity with generally accepted industry standards

Canh flow 1 sk

The Company and Group mamtains large reserves of cash The Company's and Group's cash 1s managed in accordance with the
Administration agreenent

Liquecliry 15k

Credit checks performed on potential customers ensute the Company's and Group's current assets are sufficiently liquid to enable
it to pay its bills and fund s cuirent liabilities

The Company and Gioup have long term debtors that are repayable on demand Whilst these debtors may be 1ecalled for
tepayment, this 1s unlikely as all of the debt is helid within the DH Publishing L P group

Prce risk
The Company 1s a holding company so has a large portfolio of investments In accoirdance with FRS 102 27 Impairment of

Assets, the caitying values of the mvestments have been compared to then 1ecoverable amounts, represented by then net
tealisable value, and impaned where appropiiate

Key performance indicators
Key performance mdicators are designed to indicate how the Company and Group had performed on key ratios, and the Company
and Group uses NPS maigm and operating margin as the key peiformance mndicators which are most appropniate The directors

are satisfied with the performance of the Group and Company thioughout the financial year

Theie ate no KPls specifically relating to environmental 1ssues as the Company and Group have no separate faciities [t 15 not
possible to obtain meanmgful market shate information for a company of this size, so we do not consider an appropniate KPI

Signed on behalf of the duectors

F Coimnuns
Dhrector

30 Gulden Square
London

United Kingdom
WIF 9LD

Approved by the durectors on IEIIII.LO((,




Company Registratton Number 06405600
EMI Music Publishing Finance (UK) Limted
Directors' Report

Year ended 31 March 2016

The Directors present thesr annual 1eport and audited consolidated financial statements for the year ended 31 March 2016 The
comparatives are for the year ended 31 March 2015

Going concern

The durectors of the DH Publishung, L P group have prepared consolidated group financial projections for a period of more than
twelve months from the date of approval of these financial statements Afier considering these financial projections, the directors
have concluded that they have a reasonable expectation that the Company and Group has adequate 1esowces to continue as a
gomg concein for the foreseeable future and as a result have prepaied these financial statements on a going concein basts

Additionally DH Publishing, L P, has agieed to provide financial support to the Company and Group n order that 1t can continue
to tade and meet s liabilittes as they fali due

Future developments

Gowng forward the Company will continue to finance the operations of its subsidiary undertakings, whose principal activities
continue to be that of music publishing, and whose principal focus 1s on generating revenue through identifying, signing and
retaining talented songwriters

Results and dividends

The Group profit for the financial year amounted to £18,829,000 (2015 £237,562,000) The directors have not recommended a
dividend for the year (2015 £ml)

Duniectors
The directors who served the Company during the year and up to the date of signing this 1eport are listed on page |
Qualifying third party indemnity pnovisions

The directors benefited from the qualifying third party indemmty provisions in place during the financial year and at the date of
this report

Disclosute of information to the auditots

The Directors who held office at the date of approval of this Duectors’ Report confirm that, so fai as they ate each aware, there 1s
no 1elevant audit information of which the Company's and the Group's auditors are unaware, and each Duector has taken all steps
that he or she ought to have taken as a Duector 1n ovnder to make himself or herself aware of any relevant audit information and to
establish that the Company and the Group's auditors are aware of that information




Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limited
Directors’ Report (continued)

Year ended 31 March 2016 '

Independent auditors

PricewaterhouseCoopers LLF resigned as auditors of the Company during the year and BDO LLP were appointed as auditors of
the Company by the dnectors BDO LLP have expressed their willingness to continue n office and a resolution to re-appoint
them as auditors will be proposed at the next annual general meeting

Signed on bebalfl of the dnectors

F Cimmins
Duector

30 Golden Squae
Loudon

United Kingdom
WIF9LD

Approved by the duectors on |8, li Iulb




Company Registration Number 06405600
EMI Muste Publishing Finance (UK) Limited
Statement of Directors' Responsibilities

Year ended 31 March 2016

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
tegulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directois have
prepared the financial statements in accordance with apphicable law and United Kingdom Accounting Standards (Umted Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 The Fmancial Reportmg Standard
Applicable in the UK and Republic of bieland (FRS 102) Under company law the durectors must nat approve the financial
statements unless they ate satisfied that they give a true and fair view of the state of affairs of the Group and the Company and of
the profit or loss of the group for that peisod  In prepanng these financial statements, the diectors are required to

« select suitable accounting policies and then apply them consistently,

« make judgements and accounting estimates that are reasonable and piudent,

o  state whether applicable UK Accounting Standards mcluding FRS 102 have been followed, subject to any material departures
disclosed and explained it the financial statenents,

e notify its sharchalders in writing about the use of disclosure exemptions, if any, of FRS 102 used 1n the prepaiation of
financial statements, and

o prepare the financeal statements on the going concern basis unless 1t 15 inappropriate to presume that the Company and the
Gioup will continue in business

The duectos ate responsible for keeping adequate accounting recoids that are sufficient to show and explain the Company's
tiansactions and disclose with reasonable accuracy at any time the financial position of the Company and the Group and enable
them to ensure that the financial statements comply with the Companies Act 2006 1hey aie also responsible for safeguarding the
assets of the Company and the Gioup and hence for taking 1easonable steps for the prevention and detection of fraud and other
urregulariies




Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limited

Independent Auditor's Report to the Members of EMI Music Publishing Finance (UK) Limited

We have aundited the financial statements of EMI Music Publishing Finance (UK) Limmited for the year ended 31 March 2016
which comprise the Consolidated Income Statement and Statement of Other Comprehensive Income, the Consohidated and
Company Balance Sheet, the Consolidated and Company Statements of Changes in Equity, Consolidated Cash Flow Statement
and the related notes The financial reporting framework that has been apphed in thew preparation 1s applicable law and Unmited
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 'The Financial Reporting Standard applicable i the UK and Republic of Ireland’

This report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006 Our audit work has been undertaken so that we might state to the Company's members those matters we are required to
state to them n an auditor's report and for no other purpose  To the fullest extent permitted by taw, we do not accept or assume
responsibihity to anyone other than the Company and the Company’s members as a body, for our audit wark, for this repert, or for
the opintons we have formed

Respective 1esponsibilities of diiectors and auditors

As explained more fully in the statement of directors' responsibilities, the directors are responstble for the preparation of the
financial statements and for being satisfied that they give a true and fair view  Our responsibility 1s to audit and express an
opinion on the financial statements 1n accordance with applicable law and Inteinational Standards on Auditing (UK and Ireland)
Those standards require us to comply with the Financial Reporting Council's (FRC's) Ethical Standards for Auditors

Scope of the audit of the financial stntements

A desciiption of the scope of an audit of financial statements 1s provided on the FRC's website at
www frc org uk/auditscopeukprivate

Opinion on financial statements

In our opimon the financial statements

e give atrue and fair view of the state of the Company's affairs as at 31 March 2016 and of 1ts profit for the year then ended,
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

e have been prepared in accordance with the requirements of the Companies Act 2006

Matters on which we are requiied to 1eport by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, 1 our
opnton

» adequate accounting records have not been kept, or returns adequate for our aundit have not been received from branches not
visited by us, or

» the financial statements are not in agreement with the accounting 1ecords and returns, or
¢ certain disclosures of directors' remuneration specified by law are not made, or

« we have not recerved all the information and explanations we require for our audit

fo Lt

Andrew Viner (senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
55 Bakei Street

London

Umited Kimgdom

WIU 7EU
l8/|t/2016




EMI Music Publishing Finance (UK) Limited

Company Registration Number 06405600

Consolidated Income Statement and Statement of Other Comprehensive Income

Year ended 31 March 2016

Note
Turnover 3
Cost of sales
Gross profit
Admumstiative expenses
Other operating income
Income fiowm shares in group
undertakings
Operating pofit
Piofit on sale of an operation
Interest recervable and sumila: 7
Income
Inteiest payable and simuilar 8
charges
Piofit on ordinary activittes 4

before taxation
Tax on profit on ordinary activities 9

P1ofit for the financial yea

Other compt ehensive mcome
Remeasurement of the net defined
benefit liabihity

Othes compiehensive income fot
the yea: net of ncome tax

Tatal comprehensive income foi
the yen:

2016 2016 2016 2015 2015 2015

Contmuing Discontmucd Total Continuing Discontinued Total
operations  operations operations operations

£'000 £'000 £'000 £000 £000 £000

157,843 - 157,843 137,784 33,418 171,202

(110,366) - (110,366) (95,664) (13,520) (109,184)

47,477 - 47477 42,120 19,898 62,018

(10,465) - (10,465) (11,947} (3,062) (15,009)

25 - 25 19 - 19

37,037 - 37,037 30,192 16,836 47,028

- - - 139,786 - 139,786

18,438 - 18,438 78,074 - 78,074

(33,915) - (33,915 (22,814) - (22,814)

21,560 - 21,560 225,238 16,836 242,074

(2,731) - (2,731) (4,512} - (4,512)

18,829 - 18,829 220,726 16,836 237,562

- - - - (2,427) (2,427)

- - - - (2,427 (2,427)

18,829 - 18,829 220,726 14,409 235,135

The notes on pages 14 to 32 form pait of these financial statements

All activities in the current yea telate to conttnuing operations

There aie no matenial differences between the profit on ordinary activities before taxation and the piofit for the financial year
stated above and their histoiical cost equivalents, for the current year and prior years




EMI Music Publishing Finance (UK) Limited
Consolidated Balance Sheet

As at 31 March 2016

Company Registration Number 06405600

Fixed assets

Intangible assets
Tangible assets

Current assets

Debtors (including £555,950,000 (2015 £487,723,000) falling due after more than

one year)
Cash at bank and 1n hand

Creditors: amounts falling duc within one year

Net current assets
Total assets less cunent hahihities
Creditors: amounts falling due after more than one year

Net assets

Capital and reserves
Called up share capital
Share premium account
Other reserves

Profit and loss account

Total equity

The notes on pages 14 to 32 form part of these financial statements

These financial statements on pages 8 to 32 were approved by the Board of Directors on

behalf by
7oLl

F Crimmins

Director

Company Registration Number 06405600

Note

10

13

14

15

17

Restated

2016 2015
£'000 £'000
6,930 6,810

737 1,064

7,667 7,874
878,020 781,822
36,241 27,192
214,261 809,014
(326,132) {480,184)
588,129 328,830
595,796 336,704
(549,844) (315,232)
45,952 21,472
5,651 -

753 753
169,397 169,397
(129,849) (148,678)
45,952 21,472

'8 / t /:.olr, and signed on thewr




EMI Music Publishing Finance (UK) Limited
Company Balance Sheet

Year ended 31 March 2016

Company Registration Wumber 06405600

Fixed assets

Investmenss

Current nssets

Debtars (including £448,650,000 (2015 £383,531,000) fallug due after more than

onc year)
Cash at bank and 1n hand

Crediters amounts fathing due within ane year

Net current assets

Total nssets less curvent liabalities

Creditors amounts falling due after more than one year

Net habjlities

Capital and reserves

Called up share capital
Sharc premiem account
Other reserves

Profit and loss account

Total shareholders' defleit

The notes on pages 14 to 32 form part of these financial stalements

2016 2015

Note £1000 £000
12 239,650 238,369
12 670,847 593,622
31,869 23,486

102,716 617,108

1 (313,215) (395,456)
389,501 220,652

629,151 459,021

15 {919,959) (724,042)
(290,808) (265,021)

17 4,651 -
753 753

169,397 169,397

(466,609) (435,171

(290,808) (265,021)

These financial statements on pages B to 32 were approved by the Board of Dircetors on

behalf by

T S

F Crilomins
DPurector

Company Registration Number 06403600

18( " {wl & ond signed on thetr

to




EMI Music Publishing Finance (UK) Limited

Consolidated Statement of Changes in Equity

Company Registration Numbe: 866405600

Year ended 31 March 2016

Balance at t Apnil 2014 as 1estated
Total comprehensive meome for the year
Profit for the financial year

Other comprehensive income

Total comprehensive income for the year

Balance at 31 Maich 2015

Balance at 1 April 2015

Total compiehensive mcome for the year
Profit for the financial year

lotal comprehensive income for the year
Tiansactions with

dwectly in equity
Issue of shares

owners,

Total contributions by owneis

Balance at 31 Maich 2016

* Pnor year figimes that have been restated

recotded

Called up shareShare premium Other Profit and loss  Total equity
capital account reserves account*

£7000 £'000 £'000 £'000 £'000
- 753 169,397 (383,813) (213,663)

- - - 237,562 237,562

- - - (2,427) (2,427)

- - - 235,135 235,135

- 753 169,397 (148,678) 21,472

- 753 169,397 (148,678) 21,472

- - - 18,829 18,829

- - - 18,829 18,829

5,651 - - - 5,651
5,651 - - - 5,651
5,651 753 169,397 (129,549) 45,952

The notes on pages 14 to 32 form part of these financial statements




EMIT Music Publishing Finance (UK) Limited

Company Statement of Changes in Equity

Year ended 31 March 2016

Company Registratton Number 064035600

Balance at 1 April 2014

Total cormpi ehensive income for the yem
P1ofit for the financial yea

Total comprehensive income for the year

Balance at 31 Match 2015

Balance at | April 2015

Total comprehensive mncomne for the year
Lass for the financial year

Total comprehensive expense for the year
Transactions  with

directly m equity
Issue of shares

owners,

Total contributions by owneis

Balance at 31 Mairch 2016

recotded

Called up shareShare premium

Other Profit and loss Total deficit in

capital account reselves account shareholders’
funds

£000 £'000 £'000 £000 £'000
. 753 169,397 (508,091) (337,941)

- - - 72,920 72,920

- . - 72,920 72,920

- 753 169,397 (435,171) (265,021)

- 753 169,397 (435,171) (265,021)

- - - (31,437 (31,437)

- - - (31,438) (31,438)
5,651 - - - 5,651
5,651 - - - 5,651
5,651 753 169,397 (466,609) (290,808)

The notes on pages 14 to 32 form part of these financial statements




Company Registrauon Number 06405600
EMI Music Publishing Finance (UK) Limited
Consohdated Cash Flow Statement

Year ended 31 March 2016

2016 2015
Note £'000 £000

Cash flows from operating activities
Piofit for the yea 18,829 237,562

Adpistiments for

Amortisation of intangible fixed assets 10 1,487 1,388
Depreciation of tangible fixed assets 1 327 325
Interest recervable and sumilar meome 7 (18,438) (15,235)
Interest payable and sinular chaiges 8 14,706 21,796
Umniealised foretgn exchange 19,209 (67,020)
Loss on sale of discontinued operations - (139,786)
Taxation 9 2,731 4,512
38,851 43,542
{Increase)/decrease 1n debtors (233,329) (289,702)
(Decrease)/increase in creditors due withun one year (112,361) 139,040
{Deciease)/increase in due after more than one year 339,130 163,385
32,291 56,265
Pension contributions 16 - -
Tax paid (2,731) (4,512)
Net cash from opelating activities 19,560 51,753

Cash flows fiom investing activities
Proceeds fiom sale of tangible fixed assets - 376
Piroceeds from sale of intangible fixed assets - 2,532
Acquisition of tangible fixed assets - (10)
Acquisition of other intangible fixed assets 10 (1,607) on
Net cash from mvesting activities {1,607) 3,007

Cash flows fiom financing activities
Repayment of loans from feilow group undertakings (18,904) {52,121)
Net cash from financing activities (18,904) {52,121)
Net increase/(decrease) in cash and cash equivalents 9,049 2,639
Cash and cash equivalents at 1 April 27,192 24,553
Cash and cash equivalents at 31 Maich 36,241 27,192

The notes on pages 14 to 32 form part of these financial statements




Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limited
Notes to the Financial Statements

Year ended 31 March 2016

1 Accounting policies

EMI Music Publishing Finance (UK) Linuted ("the Company") i1s a private company limited by shares and incoiporated and
domiciled in the UK

These Group and parent company financial stalements were prepared in accordance with Financial Reporting Standaid 102 The
Financial Reporting Standard applicable m the UK and Republic of Ireland (*FRS 102") as issued n August 2014 The
amendments to FRS 102 issued in July 2015 and effective immediately have been apphed [he presentation currency of these
financial statements 1s sterling All amounts 1n the financial statements have been rounded to the nearest £1,000

In the transition to FRS 102 from old UK GAAP, the Group has made no matenal adjustments As a result, it was not deemed
necessary to present tables reconciling the transition within these financial statements

The parent company 15 included the consolidated financial statements, and 1s considered to be a qualifying entity under FRS 102

paragraphs 18 to I 12 The following exemptions available under FRS 102 in tespect of certain disclosures for the parent
company financial statements have been apphied

o The reconciliation of the number of shares outstanding from the beginming to the end of the period has not been included a
second time,

« No separate paient company Cash Flow Statement s mcluded,
¢ Key Management Personnel compensation has not been included a second time, and

e The disclosures requued by FRS 132 11 Basic Financal Instruments and FRS 102 12 Other Financial Insttument Issues mn
respect of financial instruments not falling within the fair value accounting 1ules of Paragraph 36(4) of Schedule |

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented n these
financial statements

Judgements made by the directors, in the apphication of these accounting polictes that have significant effect on the financial
statements and estimates with a sigmificant risk of material adjustment m the next year are discussed n note 20

Basis of preparation

These financial statements are prepared on a going concern basis, under the huistorical cost convention and in accordance with the
Companies Act 2006 and applicable accounting standaids i the United [Qingdom




Company Registration Number 06405600
EMI Music Publishing Finance (UK) Limted
Notes to the Financial Statements (continued)

Year ended 31 March 2016

1 Accounting policies {continued)
Going concern

The Group has made a profit for the financial year of £18,829,000 (2015 £237,562,000) and has net current assets of
£588,129,000 (2015 £328,830,000) at the reporting date

At 31 March 2016, the Group had net assets and made a profit in the year The financial statements are prepared on the gomng
concein basis as the ultimate patent company, DH Publishing, L P, has agreed to provide financial support to the Company and
Group tn order that 1t can continue to trade and meet 1ts liabilities as they fall due This support will continue whilst the Company
remains a member of the DH Publishing, L P group, and for a petiod of at least one year from the date of signing the Company's
financral statements

The Company and Group opeiates as part of the DH Publishing, [. P and have provided a guarantee to the group's fendes, as such
the Company and Group are affected by the terms of the gioup's banking faciliies The continued availlability of existing bank
facihties requires the gioup to comply with the covenants set out in those bank facilities

After considering these financial projections, the directors have concluded that they have a i1easonable expectation that the
Company and Group have adequate resources to continue as a gong concern for the foreseeable future and as a 1esult have
prepared these financial statements on a going concern basis

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary undertakings made up to
31 March 2016

A subsidiary 1s an entity that is controlled by the parent The tesults of subsidiary undertakings are included in the consolidated
income statement from the date that contiol commences until the date that control ceases Conttol 15 established when the
Company has the power to govern the operating and financial pohicies of an entity so as to obtain benefits from its activines In
assessing control, the Group takes into consideration potential voting rights that are currently exercisable

An associate (s an enbity tn which the Group has significant influence, but not control, ove: the operating and financial policies of
the entity Significant influence 1s presumed to exist when the investors holds between 20% and 50% of the equity voting rights

A joint venture 1s a contractual arrangement undertaking i which the Group exercises joint control over the opeiating and
financial policies of the entity  Where the joint venture 1s carrnied out through an entity, 1t 1s treated as a jointly controlled entity
T'he Group’s shaie of the profits less losses of associates and of jointly controfled entities 15 included 1n the consolidated income
statement and 11s interest 1n thear net assets 18 recorded on the balance sheet using the equity method

Under Section 408 of the Companies Act 2006 the Company has taken the exemption from the requuement to present its own
profit and loss account The loss for the yem was £(31,437,000) (2015 profit - £72,920,000)

Basic financial instruments
Trade and other debtorsicrediior s

Trade and other debtors are recogmised inttially at transaction price less attributable transaction costs Trade and other creditors are
recogmised imtially at transaction price plus attributable transaction costs Subsequent to mmitial recognition they are measured at
amortised cost using the effective interest method, less any impaument losses i the case of trade debtors  If the arrangement
constitutes a financing transaction, for example if payment 1s deferied beyond normal business terms, then it 1s measured at the
present value of future payments discounted at a market rate of instrument for a simular debt instrument




Company Registiation Numbcer 06405600
EMI Music Publishing Finance (UK) Limited
Notes to the Fiancial Statements (continued)

Year ended 31 March 2016

1 Accounting poheies (continued)
Inierest-bear ing borrowings classified as basic financial instruments

Interest-beaiing borrowings are recognised iminally at the present value of future payments discounted at a market rate of interest
Subsequent to mmtiaf recognition, interest-bearing borrowings are stated at amortised cost using the effective mnterest method, less
any impairment losses

Cash and cash equvalents

Cash and cash equivalents comprise cash balances and call deposits Bank overdrafis that are repayable on demand and form an
integral part of the Campany’s cash management are mncluded as a component of cash and cash equivalents for the purpose only
of the cash flow statement

Foreign curiencles

Transactions 1n foreign currencies ale translated to the Company’s functional currency at the foreign exchange rate ruling at the
date of the transaction Monetary assets and habilittes denomunated in foreign currencies at the balance sheet date are 1etianslated
to the functional currency at the foreign exchange rate ruling at that date Non-monetary assets and liabilities that are measured 1n
terms of historical cost i1 a foreign curtency ate transiated using the exchange rate at the date of the transaction Non-monetary
assets and liabilities denomnated 1n foretgn cuirenctes that are stated at fair value are retranslated to the functional currency at
foreign exchange rates ruling at the dates the fair value was determined Foreign exchange differences ausing on translation are
1ecognised 1n the income statement

Related party transactions

The Company 1s exempt under the terms of FRS [02 33 Related Party Disclosures from disclosing related party transactions with
entities that are part of the DH Publishing, L P group ot investees of the DH Publishing, L P gioup provided that any subsidiary
which 1s party to the transaction 15 wholly owned by the group

Intangibile assets

The cost of purchased rights in copyrights 1s capitahised The costs are amortsed on a straight line basis ovet therr licence pernod
or estumated useful lives up to a maximum of 20 years Additions to intangibles and amortisation for the year are disclosed in
note 10

Amottisation

Amortisation 1s calculated 50 as to wnite off the cost of an asset, less 1ts estumated residual value, over the useful economic Life of
that asset

Fixed assets
All fixed assets are mtially 1ccorded at cost
Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less its esimated tesidual value, aver the useful economic life of
that asset as follows

Computer equipment softwaie - 5 years
Office machinery, furniture and fitungs - 5-10 years
Fixtuies and fittings - 5-10 years
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EMI Music Publishing Finance (UK) Limited
Notes to the Financial Statements {continued)

Year ended 31 March 2016

1 Accounting policies (continued)

Investments

Fixed asset investments are shown at cost less amounts written off for impairment
Impanment

Financial assets (including 1 ade and other debtors)

A financial asset not cariled at far value through profit or loss 15 assessed at each reporting date to determine whether there s
objective evidence that it 13 impaired A financial asset 15 imparred 1f objective evidence indicates that a foss cvent has occurred
after the mitial recogmition of the asset, and that the loss event had a negative effect on the estimated future cash flows of that
asset that can be estimated rehably

An impairment loss n respect of a financial asset measured at amortised cost 1s calculated as the difference between its carrying
amount and the present value of the estimated futute cash flows discounted at the asset’s original effective interest rate For
financial instiumients measured at cost less impaitment an impairment 1s calculated as the difference between its carrying amount
and the best estimate of the amount that the Cotpany would recetve for the asset (f 1t were to be sold at the reporting date
Interest on the impaired asset continues to be 1ecognised through the unwindmg of the discount Impairment losses aie recogmsed
n profit o1 loss When a subsequent event causes the amount of tmpairment loss to decrease, the dectease tn impaument lass 1s
reveised through profit or loss

Non-financial assets

The carrying amounts of the entity’s non-financial assets are reviewed at each reporting date to determine whether there 1s any
indication of impairment If any such indication exists, then the asset’s recoverable amount 1s estimated

An impairment toss 15 reversed 1f and only 1f the reasons for the impaument have ceased to apply
Impairment losses recogmised in prior periods are assessed at each reporting date for any indicattons that the loss has decreased or

no longer exists An impairment loss 1s reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, 1f no impatrment loss had been recognised
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ENM1 Music Publishing Finance (UK) Limited
Notes to the Financial Statements (continued)

Year ended 31 March 2016

1 Accountimng pohlicies (continued)

Employee benefits

EMI Mustc Publishing Germany GmbH, which was a German subsidiary of the parent company duting the priol yeal, operated a
pension scheme providing benefits based on final pensionable pay The Group disposed of the net assets of 1ts German
subsidiaries on 30 Maich 2015

This includes the pension scheme operated by EMI Music Publishing Germany Gmbtl As a result of this disposal, the defined
benefit abligation ts no longer recognised on the Group balance sheet

Taxation

Tax on the profit or loss for the year compnises current and deferred tax Tax 1s recogmsed 1n the mncome statement except to the
extent that 1t 1elates to items recognised directly in equity or other compiehensive mcome, tn which case it is recognised directly
in equity or other comprehensive income

Current tax 15 the expected tax payable or recesvable on the taxable income or loss for the year, using tax rates enacted ot
substantively enacted at the balance sheet date

Deferred tax 15 provided on tuming differences which ause from the inclusion of income and expenses 1 tax assessments 1n
pertods different from those 1n which they are recogmised in the financial statements The following tming differences are not
provided for differences between accumulated depreciation and tax allowances for the cost of a fixed asset 1f and when all
conditions for retarning the tax allowances have been met, and differences 1elating to investments m subsidiaries, to the extent that
1t 15 not probable that they will 1everse in the foreseeable future and the 1eporting entity 1s able to control the reversal of the timing
difference Defetied tax 1s not recognised on permanent differences ansing because certain types of income or expense ae
non-taxable or are disallowable for tax or because certain tax charges or allowances are greater ot smaller than the corresponding
INCOIME Or expense

Deferred tax 1s measured at the tax rate that 1s expected to apply to the reversal of the related difference, using tax 1ates enacted or
substantively enacted at the balance sheet date

Unielieved tax losses and other deferred tax assets are 1ecogmsed only to the extent that 15 1t probable that they will be recovered
agamnst the 1eversal of defeired tax hiabilities o1 other future taxable profits

Tuinover

The Group’s turnover 1s wholly attributable to its principal activity and the directors do not believe that any part of the Group’s
worldwide market 15 significantly different from any other

Turnover consists of income from copynights and 15 1ecorded when 1eported to the Gioup by the 1€levant souice, or when the
Company 1easonably estunates that the income has been earned from a relevant source Twinover 1s stated aftetr deducting all
commussions and any sales related taxes levied on twnover

Turnover anses from both continumng and discontinued activities




EMI Music Publishing Finance (UK) Limited
Notes to the Financial Statements (continued)

Year ended 31 March 20146

Company Registratton Number 06405600

2 Prior year adjustment

Following approval of the audited financial statements for the year ended 31 March 2015, prior year errors were identified that led
to incorrect balances being recorded in the balance sheet for the year ended 31 March 2015 These errors related to corrections of
an opening provision on royalty advances, the understatement of a trade creditor balance and unrecogmzed amortization expenses
relating to intangibles assets held by a subsidiary entity within the Group whose individual accounts weie finalized after the
completion of the group accounts In addition, opening reserves for the Group required adjusting as shown in the table below to
correct an erroi that was included n the consolidated accounts for the year ended 31 March 2015

Fixed assets
Intangible assets
Tangible assets

Current assets

Debtors (including £555,950,000 (2015 £487,723,000) falling due after moie

than one yeat)

Cash at bank and in hand

Creditors: amounts fatling due within one year
Net current assets

Total assets less current habiities

Cieditors: amounts falling due after more than one yea

Net assets

Capmtal and reserves
Called up share captal
Share premium account

Other reserves
Profit and loss account

Total equity

As previously Adjustments Restated
stated

2015 2015 2015

£000 £'000 £'000
6,218 592 6,810
1,064 - 1,064
7,282 592 7,874
784,207 (2,385) 781,822
27,192 - 27,192
811,399 (2,385) 809,014
(479,183) (1,001) (480,184)
332,216 (3,386) 328,830
339,498 (2,794) 336,704
(315,232) - (315,232)
24,266 (2,794) 21,472
753 - 753
169,397 - 169,397
(145,884) (2,794) (148,678)
24,266 (2,794) 21,472
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EMI Music Publishing Finance (UK) Limited
Notes to the Financial Statements (continued)

Year ended 31 March 2016

3 Turnover

The turnover 15 attributable to the one principal activity of the Group

An analysis of tumover by geographical maiket 1s given below

2016 2015
£'000 £000
Untted Kingdom 62,697 57,819
Rest of Europe 55,619 78,309
USA 28,251 22,694
Rest of the Woild 11,276 12,380
157,843 171,202

4 Expenses and auditor's 1emunetation
2016 2015
£'000 £'000

Included 1n proefit is the fallowing

Auditers' temuneration - audit of these financial statements 49 165
Depreciation on tangible assets (note 11) 327 901
Amortisation on intangible assets (note 10) 1,487 4,512
Investment impawment reversal 1,281 -
Restructul ing costs - 1,249
Cost recharged to management company 6,451 6,395

In the prior year the Company incutied restructuning costs of £1,249,000 following the sale of the group on 29 June 2012 The
transaction coveled a 2 year 1estructuning period ending 28 June 2014  As the restiuctuning period expued in the prior yeal, no
reoiganisation costs weire incutred 1n the yeaw No further restiuctuiing costs well be incurred going forwaid

5 Durectors' remuneration

The directors did not receive any emoluments directly fiom the Group in respect of their services (2015 £n2]) however, they were
remunerated by a member of the US Group for their setvices 1o the Gioup as a whole

20
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6 Staff numbers and costs

The monthly average number of persons employed by the Group (including duectors) during the yeat, analysed by category, was

as follows

Marketing and professional divisions
Setvice divisions

The aggregate payroll costs of these persons were as follows

Wages and salaries
Soctal security costs
Other pension costs

7 Interest yecervable and sinular mcome

Foteign exchange gains
Loans to fellow Group undertakings
Exchange adjustment on pension scheme

Tatal inteiest receivable

8  Interest payable and similar charges

Foreign exchange losses
Loans from fellow Group undertakings
Other interest payable

Total interest payable

2016 2015
Numbei Number
33 36

42 44

75 80
2016 2015
£'000 £'000
5,224 4,616
638 659
414 473
6,276 5,748
2016 2015
£000 £000
- 61,431
18,438 15,235
- 1,408
18,438 78,074
2016 2015
£000 £000
14,049 .
19,675 21,796
191 1,018
33,915 22,814
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9 Taxation

Total tax expense recogmsed 1 the profit and loss account

Withhalding tax

Current tax on income for the year
Adjustments 1n respect of puiot years
Total current tax

Defeired ten

Ornigination/reversal of uming differences
Adjustments 1 respect of prior years

Total deferred tax

Total tax

Reconcihiation of effective tax 1ate

Profit on ordinary activities before taxation

Tax using the UK corporation tax rate of 20% (2015 - 21%)

Effect of

Fixed asset differences

Expenses not deductible for tax puiposes
Income not taxable for tax purposes

Other permanent differences

Group relief suttendered for mil coasideration
Foreign tax suffered

Overseas taxes

Adjustments in respect of p1ior years

Adjustment to defetred tax in respect of corporation tax rate change

Other short-tetm timing differences
Utihisation of tax [osses and other deductions
Other movements

Deferred tax - onigmation/reversal of imung differences

Total tax expense included n profit o1 loss

2016 2016 2015 2015

£000 £000 £000 £000
2,731 2,191
- (306)

2,731 1,885
- 2,498
. 129

. 2,627

2,731 4,512

2016 2015

£'000 £000

21,560 242,074

4,312 50,836

- 21

37 2,067

- (30,597)

20 (205)

(5,190) (7,623)

1,511 973

1,219 2,174

- (177)

1,100 48

- (1419)

- (11,641)

- (2,443)

(278) 2,498

2,731 4,512
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Year ended 31 March 2016

9  Taxation (contmued)

Factors affecting future tax charge

Reductions in the main rate of UK coiporation tax flom 20% (effective 1 April 2015) to 19% and 18% (effective from | Apnl
2017 and 1 Apnl 2020 respectively) were substantively enacted at the balance sheet date In the 2016 Budget statement a further

reduction to 17% by | April 2020 was announced and was substantively enacted on 6 September 2016 afier the balance sheet
date This will reduce the Company's future current tax charge accordingly

10  I[ntangible assets

Restated

Group Copynights
£'000

Cost
At 1 Apnl 2015 restated 36,694
Additions 1,607
At31 Maich 2016 38,301
Amottsation and impanment
At 1 Apnl 2015 restated 29,884
Amortisation for the year 1,487
At 31 March 2016 31,371
Net book value
At 31 March 2016 6,930
At 31 March 2015 1estated 6,810

The Company has no intangible assets

23




EMI Music Publishing Finance (UK) Lamited
Notes to the Financial Statements (continued)

Year ended 31 March 2016

Company Regtstration Number 06405600

11  Tangible fixed assets

Group

Cost
At 1 Apnl 2015

At 3! Maich 2016
Depreciation and vmpairment
At ] Aprd 2015

Deprectation charge for the yea

At 31 March 2016

Net boolk value
At 31 March 2016

At 31 March 2015

The Company has no tangible fixed assets
{2 Investments

a) Shates wn group undertakings

Company

Asat 1 Apnl 2015
Movement in year

As at 31 March 2016

Office  Fixtures and Compute Total
machmery, fittings equipment
furmitine and software

fittings

£'000 £'000 £'000 £'000

160 1,158 4,645 5,963

160 1,158 4,645 5,963

145 312 4,442 4,899

2 160 165 327

147 472 4,607 5,226

13 686 38 737

15 846 203 1,064

Cost Provisions Net book value

£000 £'000 £'000

239,650 (1,281) 238,369

- 1,281 1,281

239,650 - 239,650

[n the optmon of the Duectors, the aggiegate value of the investments 1s at least equal to thent carrying value
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EMI Music Publishing Finance (UK) Limated
Notes to the Financial Statements (continued)

Year ended 31 March 2016

12 Investments (continued)
b) Principal subsidiary undertakings

The subsidiary undertakings histed below are exempt from the Companies Act 2006 1equirements relating to the audit of their
individual financial statements by wirtue of Section 479A of the Act as thuis Company has guaranteed the subsidiary Companies
under Section 479C of the Act

The following aie the principal subsidiary undertakings of the Company as at 31 Maich 2016

Countiy of Company Class of

Subsidiary under taking Incorpotation number share held %6 held Princpal activity
EMI Music Publishing Limuted (A)Y UK 00594758 Owdinary 100 Mausic Publishing
EMI Songs Limited (A)} / UK 00874639 Ordmary 100 Music Publishing
EMI Music Publishing Tunes Lumted (A)} UK 01782046 Ordinary 100 Music Publishing
EMI United Pattnership Limited (A)T UK 01638838 Ordmary 100 Mustc Publishing
EMI Music Publishing Europe Limuted (A)} UK 00291686 Ordinary 100 Music Publishing
EMI MP UK Spareco 167 Limited (A)B) UK 06449766 Ordinary 100 Music Publishing
Acton Green Music Limited (A) UK 01186681 Ordinary 100 Music Publishing
Baideli Smith Publishing Limuted (A) UK 01182469 Ordinary 100 Music Publishing
Cinderella Music Limited (AXB) UK 00722348 Ordinary 100 Music Publishing
EMI Music Publishing Copyright Holdings

Limited (A)}B) UK 02200652 Ordinary 100 Music Publishing
EMI Melodies Limited (A) UK 01512980 Ordinary 100 Music Publishing
Lautel Music Company Limited (A)B) UK 00657872 Ordinary 100 Music Publishing
Lotna Music Company Limited (A)B) UK 00667372 Ordinary 100 Music Publishing
Meircury Music Co Limited (A}B) UK 00570882 QOidinary 100 Music Publishing
Motor Music Limited (A) UK 01318708 Ordinary 100 Music Publishing
And Son Music Limuted (A) UK 01305920 Ordinary 100 Music Publishing
Ardmore & Beechwood Limited (A) UK 00606756 Ordinary 100 Music Publishing
B Feldman & Co Limited (A) UK 00414515 Ordinary 100 Music Publishing
Beiry Music Co Limited (A)(B) UK 00543038 Oidinary 100 Music Publishing
Big Ben Music Limited (A) UK 01013566 Oidinary 100 Music Publishing
Biot Music Linnted (A)(B) UK 01835949 Ordinary 100 Music Publishing
Dix Limited (A)XB) UK 00184742 Ordinary 100 Music Publishing
Donna Music Linuted (A)(B) UK 00835501 Ordinary 100 Music Pubhshing
EMI Film & Theatie Music Limited (A) UK 00970812 Ordinary 100 Music Publishing
EMI Harmonies Limited (A) UK 00970422 Ordinary 100 Music Publishing
EMI Music Publishing Mills Music Limited

(A)(B) UK 00746968 Ordinary [ao Music Publishing
EMI Multimood Music Limited (A)(B) UK 00746959 Ordinary 00 Music Publishing
Francis Day & Hunter Linuted (A) UK 0203742 Ordinary 100 Music Publishing

{A) Subsidiaies that are exempt from audit by virtue of 8479401 the Companies Act 2006

(B} Dormant subsidiaries that are exempt from prepasm® individual accounts by virtue of S394A of the Companies Act 2006

(C) Dormant subsidiaries that are exempt from filing with the registrar individual accounts by virtue of $448A of the Companies
Act 2006

t  Duectly owned
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12 Investments (continued)

Country of Company Class of share
Subsidiary undertalang Incorporation number heid % held  Pumncipal actiity
General Music UK Lumited (A) UK 01840398 Ordinary 100 Music Publishing
Gloucester Place Mustc Limited (A) UK 01492259 Ordinary 100 Music Publishing
Hit & Run Music (Publishing) Lizuted (A) UK 01333197 Orvdinary 100 Music Publishing
Arcadia 99 Limited (A) UK 02041330 Oidinary 100 Music Publishing
Charisma Music Publishing Co Liited(The) UK 0t211507 Ordinary 100 Music Publishing
(A)
K PM Music Lunited (A)}B) UK 00660023 Oudinary 100 Music Publishing
DGI Libtary Limited (A) UK 04617391 Owdinary 100 Musi¢ Publishing
The Ded Good Music Libtary Limited (A) UK 03426791 Oudinary 100 Music Publishing
Keith Prowse Musie Pubhishing Company UK 00553066 Ordinary 100 Music Pubhishing
Lamited (A)(B)
Lawrence Wright Music Company Limited UK 00269300 Owdinary 100 Music Publishing
(A)B)
Levels Songs Limted (A) Uk 06607524 Otdinary 100 Music Publishing
Music House (International) Limited (A) UK 01994142 Ovdnary 100 Music Publishing
Nisbet and Beck Mustc Limuted (A) UK 01383392 Ordmary 100 Music Publishing
Sam Fox Publishing Company (London) UK 00217630 Ovdimary 100 Music Publishing
Limited (A)B)
Screen Gems-EMI Music Lunited (A)B) UK 00188714 Oridmary 100 Music Publishing
Peter Maurice Music Company Limuted(The) UK 00250282 Oidinary 100 Music Publishing
(A)
Themes Inteinational (Music) Limited (A) UK 01090387 Ovdinary 100 Music Publishing
Delabel Music Publishing (UK) Limited (A) UK 04128736 Ordmary 100 Music Publishing
Robbins Music Coiporation Limited (A)B) UK 00511653 Ordinary 100 Mustc Publishing
Pecrs Music Limited (A) UK 00730403 Ondinary 100 Music Publishing
Play MusicFinder Limited (A)(B) UK 04302889 Ordinary 100 Music Publishing
Purple Fox Limited (A) UK 07931888 Ordmary 100 Music Publishing
Putple Firefly Limuted (A)(B) UK 07968779 Oidwnary 100 Music Publishing
Manchester Music Limited (AYB) UK 00871015 Ordnary 100 Music Pubhshing
EMI Paiadise Music Limited*® UK 00691827 Ondinary 67 Music Publishing
Hit and Run Music (Publishing) Inc {A) Usa Ordinary 100 Music Pubhishing
Hidden Pun Music Inc (A) USA Ordmary 100 Music Publishing
Charisma Music Publishung USA Inc (A) USA Ordinary 100 Music Pubhshing

(A) Subsidiaries that are exempt from audit by virtue of $479A of the Companies Act 2006

(B) Doimant subsidiaties that ave exempt fiom prepaung individual accounts by vutue of S394A of the Comparnes Act 2006

(C) Dormant subsidiartes that are exempt from filing with the 1egistta indrvidual accounts by virtue of S448A of the Companies
Act 2006

T Directly owned

*  Ordinary share capital held (whete different to voting nights held) by EMI Music Publishing Lumited ot its subsidiary

undertakungs EMI Paradise Music Lumted (50% of share capital held) 1s included as a subsidiary smce EMI Music
Publishing Limited has control through the proportion of voting ughts held
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12 Investments (continued)

The following are the principal undertakings in which the Company's interest as at 31 March 2016 1s more than 20%

Country of Company Class of

Incorpm ation number share held o4 held Principal activity
Associated under takings - associates
Box & Cox Publications Limited {A) UK 00440825 Ordinary 24 Music Publishing
Brttish Lion Music Limited (A) UK 01083122 Ondinary 40 Music Publishing
Hermustic Linuted UK 00829056 Ordinary 40 Musie Publishing
Associated undertalkings - joint ventules
Kennedy Stieet Music Lunited UK 00784527 Ondinary 50 Music Publishing
Moss Rose Music Limated UK 00787741 Ordinary 50 Music Publishing

The registered office address of all subsidiary and associated undertakings incoiporated i the UK 1s 30 Gaolden Square, London,
WIF 9LD

The registered office addiess of ail subsidiary and associated undertakings incorporated tn the USA 1s 245 Fifth Avenue, Suite
P101, New Yok, NY 10016

13 Debtors

Restated
Group 2016 2015
£'000 £000
Trade debtois 8,125 5,342
Amounts owed by Gioup undertakings 772,224 716,356
Other debtors 2 10
Piepayments and accrued income 97,669 60,114
878,020 781,822

At 31 March 2016, Group debtois falling due after moie than one year amounted to £555,950,000 (2015 £487,723,000)
Company 2016 2015
) £'000 £000
Trade debtors 2 -
Amounts owed by Group undertakings 670,845 593,622
Othei debtors - -
670,847 593,622

At 31 March 2016, Company debtois falling due afier more than one year amounted to £448,650,000 (2015 £383,531,000)
Amounts owed by gioup undertakings are unsecued, bear interest at 2% - 3% and have loan terms of between | yeal and 3 years

Amounts owed by gioup undertakings of longer than | year contamn clauses denying the repayment of the principal balance at any
time

Piepayments and acciued income amounts relate to advances paid to aitists less the provisions made against those balances, and
an estimate of accrued income at the balance sheet date
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14  Creditors. amounts falling due within one yea

Group

Trade creditors

Amounts owed to Group undertakings
Taxation and social security

Other creditors

Acciuals and defened income

Company

Amounts owed to Group undertakings
Othet creditors
Accruals and deferied income

Amounts owed to Group undertakings are unsecwned, bea: interest at | 5% - 3% and have a | year tetm for repayment

15  Creditors:- amounts falling due after more than one year

Group

Amounts owed to Group undeitakings
Accruals and deferred income

Company

Amounts owed to Group undertakings

Restated

2016 2015
£'000 £000
92,898 60,141
223,270 410,561
2,451 1,775

8 24

7,505 7,683
326,132 480,184
2016 2015
£'000 £'000
313,215 396,427
- 24

- 5
313,215 396,456
2016 2015
£'000 £000
549,844 314,813
- 419
549,844 315,232
2016 2015
£000 £000
919,958 724,042
724,042

919,959

Amounts owed to Group undertakings are unsecwed, bear interest at 2% - 14%, have 3 year loan terms
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té Employee benefit

Defined contribution scheme

The Group operates a defined continbution pension scheme The pension cost charge foi the year tepresents contributions payable

by the Group to the scheme and amounted to £414,000 (2015 £473,000)
There were no outstanding or prepatd contributions at either the beginning or end of the financial year

Defined benefit scheme

As explained n the Steategic Report an page 2, the Group disposed of the net assets of its German subsidiaries on 30 March 2015
This wncludes the pension scheme operated by EMI Music Pubhishing Geimany GmbH  As a result of this disposal, the defined

benefit obligation 1s no longer 1ecogrused on the Gioup balance sheet

2016 2015

£'000 £'000
Piesent value of funded defined benefit obligations - -
Net liability - -
Movement in present value of defined benefit obligation

2016 2015

£'000 £000
Atl Aprl - (10,422)
Current service cost - ()]
nterest cost - (307)
Actuartal losses - (2,427)
Bencfits paid - 84
Exchange adjustments - 1,408
Disposal of defined benefit obligation - 11,673

At 31 March -
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16 Employee benefit (contmued)

Expense recognised 1n the income statement

2016 2015

£000 £'000

Current service cost - 9

Interest on defined benefit pension plan obligation - 307

Exchange adjustment - (1,408)

Total - (1,092)
The expense 15 1ecogmsed (n the following line tems 1n the income statement

2016 2015

£000 £000

Admenistrative expenses - 9

Interest 1ecervable and similar income - (1,408)

Interest payable and similar charges - 307

- (1,007

The total amount recognised in the consolidated statement of totai recogmsed gams and losses in respect of actuarial losses s £ml

(2015 £2,427,000)
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E7 Capital and reserves
Share capital

Allotted and called up
5,650,818 (2015 2) Ordinary shaies of £1 each

2016 2015
£ £

5,650,818 2

During the year the Company 1ssued 5,650,816 ordinary shares of £1 each that are unpaid The shares have attached to them full
voting, dividend and capital distribution (including on winding up) nghts They do not confer any rights of redemption

18 Fmanaal mstruments

Group - Catrymg amount of financial instroments

The car: ying sinount of financial assets and habihities include

Financial assets measured at amortised cost
Cash and cash equivalents

Thiade and other debtors

Amounts owed by group undertakings

Finanecml habihties measured at amoi tised cost
Trade and other cieditors
Amounts owed to group undertakings

2016 2015
£'000 £'000
36,241 27,192
8,127 5,352
772,224 716,356
816,592 748,500
87,800 69,623
223,270 410,561

326,132 480,184
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19  Ultunate paient company

The ultimate parent undertaking and controlling party of the Group 1s DH Publishing, 1. P, a partnership registered m the Cayman
Islands

The Company’s unmediate parent undertaking 1s EMI Music Publishing Group Internationzl B V |, a company registered i the
Netherlands

The paient undeitaking of the largest and smallest group to consohdate these financial statements 1s DI Pubhishing, L P
The addiess fiom which the financial statements can be requested s DH Publishing, L P, 190 Eigin Avenue, George Town,
Giand Cayman, KY 1-9005, Cayman Islands

20  Accounting estimates and judgements

The Group and Company makes estimates and judgements conceining the futwie The 1esulting accounting estimates will, by
definition, seldom equal the related actual results These estimates and judgements that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year ai1e addressed below

Impan ment of mvestments i subsidhal tes and non-financial assets

I'he Gioup and Company conducts impairment 1eviews of investments in subsidiartes and non-financial assets whenever events ar
changes m crcumstances wdicate that thew carrying amounts may not be recoverable or tests for impagment annually 1n
accordance with the relevant accounting standaids Determaning whether an asset 1s impaned requires an estimation of the
recoverable amount, which reguires the Group and Company te estunate the value 1n use which 15 based an future cash flows, and
a surtable discount rate 1n order to calculate the present value Where the actual future cash flows are less than expected, an
impatrment loss may arise Management believe that any 1easonable possible changes in the assumptions used m the impairment
reviews would not affect management’s view on impaument at current year end

TV tter 1 oyalties and advances

The Company uses estimates to calculate wister 1oyalties due for the second half of the year for all the royalty receipts and uses
industry standard 1ates to estunate the royalty accruals

Writer advances provisions were made duiing the year based on calculations used in the Company and acioss othet affiliated
comparues that determine the recoverability advances

Depreciation of tangible fired nssels

The Group determines the estimated useful lives, residual values and related deprecration chaiges for s tangible fixed assets with
reference to the estimated pertods that the Group tntends to derive futute economic benefits fiom the use of these assets
Management will revise the depreciation charge where useful lives or residual values are matenally different from those
previously estunated Actual economic lives may differ from estunated useful lives and actual cesidual values may differ from
estimated residual values Periodic review could potentially result in a change m depreciable lives and residual values and
theiefore depreciation expenses n the future peilods

Amor tisation of intangible fixed assets

The Gioup deteinunes the estunated useful lives, residual values and related amartisation chavges for ts purchased rights m
copynights with 1eference to therr licence periods or estimated periods that the Group intends to derive futwie economic benefits
from the use of these assets Management will revise the amortisation chaige where useful hves or residual values are materally
different fiom those previously estimated Actual economie lives may differ from estumated useful lives and actual residual values
may differ fiom csumated residual values Periodic review could potentially result in a change i amortisable lives and residual
values and therefote amortisation expenses in the futwe pettods
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