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Company Registration Number 1782046

EMI Tunes Limited
The Directors' Report
Year ended 31 March 2011

The directors present their report and the financial statements of the company for the year ended 31 March 2011
The comparatives are for the year ended 31 March 2010

Principal activities and business review
The principal activity of the company continued to be that of music publishing The company has however reassigned
1t's rights and therefore no turnover 1s received  No material change n the activities of the business 1s contemplated

Key performance indicators are designed to indicate how the company has performed on key rahos Due to the
company not trading during the current year, KPIs have not been given

Going Concern

As set out 1n more detail in note 1 the Directors have assessed the current and expected future funding position of the
Company Afier appropriate consideration they have concluded that they have a reasonable expectation that the
Company has adequate resources to continue as a gomng concern for the foreseeable future For these reasons, they
conttnue to adopt the going concern basis 1n preparing the annual report and financial statements

Results and dividends

The loss for the year amounted to £229,034 (2010 £225,625) The directors have not recommended a dividend (2010
£nil)

Directors
The directors who served the company during the year and up to the date of this report are listed on page 1

Qualifying third party mdemnity provisions
Certain directors benefited from the quahifying third party indemnity provissens i place dunng the financial year and
at the date of this report

Donations
Grants and charitable donations made during the year amounted to £m! (2010 £ml) There were no political
contributions made during the year (2010 £al)

Disclosure of nformation to the auditor

The Directors who held office at the date of approval of this Directors' Repott confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company's auditor 1s unaware, and each Director has taken
all steps that he or she ought to have taken as a Director in order to make humself or herself aware of any relevant audit
information and to establish that the auditor 15 aware of that information

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue 1n office
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n behalf of the dir rs
laudia Palmer
Director

Approved by the directors on § November 2011




Company Registration Number 1782046
EMI Tunes Limited

Statement of Directors' Responsibilities in Respect of the Directors' Report and
the Financial Statements

Year ended 31 March 2011

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements i accordance with United Kingdom Accounting Standards and applicable
law (United Kingdom Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they givea
true and fair view of the state of affairs of the company and of the profit or loss of the company for that penied In
prepaning these financial statements, the directors are required to

. select suntable accounting policies and then apply them consistently,
. make judgements and estimates that are reasonable and prudent,

. state whether apphcable United Kingdom accounting standards have been followed, subject to any material
departures disclosed and explained 1n the financial statements, and

L] prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explatn the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities




Independent Auditor's Report to the Members of EMI Tunes Limited

We have audited the financial statements of EMI Tunes Limited for the year ended 31 March 2011 set out on pages 6
to 12. The financial reporting framework that has been applied in the preparation of the financial statements 15
apphcable law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report 1s made solely to the company's Members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's Members those
matters we are required to state to them 1n an auditor's report and for no other purpose To the fullest extent permutted
by law, we do not accept or assume responsibility to anyone other than the company and the company's Members as a
body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
15 to audit and express an opimion on the financial statements 1n accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
(APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opmion on financial statements
In our opinion

. The financial statements give a true and fair view of the state of the company's affairs as at 31 March 2011 and
of its loss for the year then ended,

. The financial statements have been properly prepared 1n accordance with UK Generally Accepted Accounting
Practice,

. The financial statements have been prepared m accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our optmon the information grven in the Directors’ Report for the financial year for which the financial statements
are prepated 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Comparnies Act 2006 requires us to report to
you if, In our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we have not recerved all the information and explanations we require for our audit

Hugh Green (Senior Statutory Auditor)

For and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London

E14 5GL

9 MML‘/ 2oll




Company Registration Number 1782046
EMI Tunes Limited

Profit and Loss Account

Year ended 31 March 2011

2011 2010

Note £ £

Turnover - -
Operating profit - -

Interest payable and similar charges 5 (229,034) (225,625)
Loss on ordinary activities before taxation (229,034) (225,625)
Tax on loss on ordinary activities 6 - -
Loss on ordinary activities after taxation, bewng loss for the financial year (229,034) (225,625)

The notes on pages 8 to 12 form part of these financial statements

All of the activities of the company are classed as continuing

The company has no recognised gams and losses other than the results for the year as set out above




Company Registration Number 1782046
EMI Tunes Limited

Balance Sheet

At 31 March 2011

2011 2010

Note £ £
Fued assets
Investments 7 33,405 33,405
Current assets
Debtors 8 15,036,756 15,036,757
Creditors' amounts falling due within one year 9  (15393,313) (15,164,280)
Net current habihties {356,557) (127,523)
Total assets less current habilities (323,152) (94,118)
Captal and reserves
Called-up share capital 10 5,186,054 5,186,054
Share premium account 1 54,025 54,025
Profit and loss account 1 (5,563,231) (5,334,197)
Deficit 1" (323,152) (94,118)

e —

The notes on pages § to 12 form part of these financial statements

These financial statements were approved by the directors and authorised for issue on 8 November 2011, and are
signed gartheir behalf by

laudia Palmer
ector

Company Registration Number 1782046




Company Registration Number 1782046

EMI Tunes Limited

Notes to the Financial Statements

Year ended 31 March 2011

Accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards

Going Concern

EMI Tunes Limited has made a loss for the year of £229 0 thousand (2010 £225 6 thousand) and has net current
habilities of £356 6 thousand (2010 £127 5 thousand) at the reporting date The Company operates as part of the
EMI group Worldwide Holdings Limited group ("the Group™)} and has provided a guarantee to the Group's
lender, as such the Company 15 affected by the terms of the Group's banking facilities The continued availability
of existing bank facilities requires the Group to comply with the covenants set out in those bank facilities

On t February 2011, the Group was acquired by Citibank and the Group's debt was significantly reduced This
has resulted in the Group's lender and 1ts sole shareholder both being part of the US finance mstitution Citigroup
Immediately following the acquisition, Citigroup completed a recapitalisation of the EMI Group Worldwide
Holdings Limited, resulting 1n the sigmficant reduction of debt from £3 2 billion of bank debt and £1 7 billion of
inter-company debt, to £1 2 billion of total debt for the Group The strengthened balance sheet combined with
contmued strong operating performance means that the Group 1s able to meet 1ts ongoing working capital needs
and i1ts current debt service obhigations under the finance facility agreements to which the Company and a
number of 1ts subsidiaries are party to

The Company 1s dependent for 1ts working capital on funds provided to 1t by EMI Group Worldwide Holdings
Limited ("EMI") EMI has indicated that for the foreseeable future it intends to provide financial and other
support to the Company, 1f need be  The directors consider that this should be enable the Company to continue
in operational existence for the foreseeable future by meeting its habtlities as they fali due

Cash flow statement

Under Financial Reporting Standard 1 the Company 1s exempt from the requirement to prepare a cash flow
statement on the grounds that a parent undertaking includes the Company 1n 1ts own published consolhidated
financial statements

Related party transactions

As the Company 1s a wholly owned subsidiary of EM! Group Worldwide Holdings Limited, the Company has
taken advantage of the exemption contamned in FRS 8 and has therefore not disclosed transactions or balances
with entities where more than 50% of the voting nights are held within the EMI group

Investments
Fixed asset investments are shown at cost less amounts written off

Foreign currencies
Transactions 1 foreign currencies are recorded at the rate ruling at the date of the transaction

Monetary assets and liabilities denominated 1n foreign currencies are retranslated at the rate of exchange ruling
at the balance sheet date

All differences are taken to the profit and loss account

Debtors - royalty advances

Royalues due to an advancee are credited against the outstanding advance in the year of receipt until the amount
of the advance 1s extingmished  1f it 1s thought that future earnings will not amount to the wnitten-down value of
an advance, a provision for the estimated shortfall will be raised  Advances are included in debtors as
recoverable within one year although certain amounts may be recovered after more than one year




Company Registration Number 1782046

EMI Tunes Limited

Notes to the Financial Statements

Year ended 31 March 2011

Profit before tax on ordinary activities

2011 2010
£ £
Audifor's remuneration - audit of these financial statements 500 500

In the current year the auditot’s remuneration and management charges have been borne by another group
company, EMI Music Publishing Limited Amounts receivable by the company’s auditor and their associates,
other than the audit of the company's financial statements, have not been disclosed as the information 15
required, instead, to be disclosed on a consclidated basis in the consohdated financial statements of the Group

Directors' emoluments

Remuneration for services provided by Roger Faxon has been borne by (Company name) 1n the current year and
has been presented within that Company's financial statements

Remuneration for services provided by all other directors has been borne by EMI Music Publishing Limited and
has been presented within that Company's financial statements

The directors do not believe that 1t 1s practicable to apportion thewr remuneration between their services as
directors of the company and their services as directors of EMI Music Publishing Limited and fellow subsidiary
undertakings

Staff costs
The company had no employees (2010 none}

Interest payable and similar charges

2011 2010
£ £
Interest due to other group undertakings - 225,625
Finance charges 229,034 -
229,034 225,625
Taxation on ordinary activities
Analysis of charge in the year
2011 2010
£ £
Current tax
UK Corporation tax based on the results for the year at 28% (2010 - 28%) (64,130) (63,175)
Payments 1n respect of group relief 64,130 63,175

Total current tax




Company Registration Number 1782046
EMI Tunes Limited

Notes to the Financial Statements

Year ended 31 March 2011

6. Taxation on ordinary activities (continiied)
Factors affecting current tax charge

The tax assessed on the loss on ordinary activities for the year 1s lower than the standard rate of corporation tax
in the UK of 28% (2010 - 28%)

2011 2010

£ £
Loss on ordinary activities before taxation (229,034) (225,625}
Current tax at 28% (2010 - 28%) 64,130 63,175
Group relief recerved for ml payment (64,130) (63,175)

Total current tax - -

Factors that may affect future tax charges

As part of the EMI Group, the company may receive or surrender losses by way of group relief This receipt or
surrender may be made with or without charge

On 23 March 2011, a resolution passed by Parllament reduced the main rate of corporation tax to 26 per cent
from t Apnl 2011, which 1s reflected within the deferred tax calculations within these financial statements

On 5 July 2011, legislation to further reduce the main rate of corporation tax from 26 per cent to 25 per cent
from 1 Apnl 2012 was substantially enacted, which has not been reflected 1n the above calculation

Further reductions to the main rate are proposed to reduce the rate by 1 per cent perannum to 23 per cent by 1
April 2014 None of these expected rate reductions had been substantively enacted at the balance sheet date and,
therefore, are not included in these financial statements

7.  Fixed asset investments
Shares in group

undertakings
£
Cost
At 1 Apnl 2010 and 31 March 2011 33,405
Net book value
At 31 March 2011 and 31 March 2010 33,405

10




Company Registration Number 1782046

EMI Tunes Limited

Notes to the Financial Statements

Year ended 31 March 2011

10

Fixed asset mvestments (contnued)
The details of investments in subsidiary undertakings, all of which are in ordinary shares, are as follows

Country of Proportien

registration, of voting
incorporation nghts and Principal activity

Name of company & operation  shares held
Acton Green Music Limited England 100% Music Publishing
Bardell Smith Pubhshing Limited England 100% Music Publishing
Cinderella Music Limited England 100% Dormant
EMI Melodies Limited England 100% Music Publishing
Laurel Music Company Limited England 100% Dormant
Lorna Mustc Company Limited England 100% Dormant
Mercury Music Company Limited Engiand 100% Dermant
Motor Music Limited England 67% Music Publishing

In the opimion of the directors, the aggregate value of the company's investment 1n subsidiary undertakings 1s not
less than the amount at which those investments are stated in the balance sheet

Debtors
2011 2010
£ £
Amounts due from group undertakings 15,036,756 15,036,757
Creditors: amounts falling due within one year
2011 2010
£ £
Amounts owed to group undertakings 15,393,313 15,164,280

The intercompany balance 1s interest bearing and 1s calculated at the current bank base rate

Share capital
Allotted, called up and fully pard:
2011 2010
No £ No £
51,860,543 Ordinary shares of £0 10 each 51,860,543 5,186,054 51,860,543 5,186,054

11




Company Registration Number 1782046
EMI Tunes Limited

Notes to the Financial Statements

Year ended 31 March 2011

11 Reconcihation of shareholders' deficit and movement on
Reserves

Total
Share premmum  Profit and loss shareholders’
Share capital account account deficit
£ £ £ £
At Apnl 2009 5,186,054 54,025 (5,108,572) 131,507
Loss for the year - - (225,625) (225,625)

At 31 March 2010 and
1 Apnl 2010 5,186,054 54,025 (5,334,197) (94,118)
Loss for the year - - (229,034) {229,034)
At 31 March 2011 5,186,054 54,025 (5,563,231) (323,152)

12  Charge over assets
EMI Tunes Limited acceded, on 28 January 2008, to a debenture dated 30 August 2007 (as amended,
supplemented, novated, extended, restated or varied from time to time) and made between, EML Group
Worldwide Holdings Limited (formerly known as Maltby Acquisitions Limited) and Citibank, N A | London
Branch as Security Agent, pursuant to which the company charged, by way of mortgage or fixed charge or
assign by way of security (as appropriate) all of their right, title and interest in certain assets, charge all or
substantially all of their present and future assets and undertaking by way of first floating charge in favour of the
Security Agent to secure the repayment of the Secured Liabilities (as defined therein) and covenant that they
will, on demand, pay and discharge the Secured Liabilities

13. Ultimate parent company
The ultimate parent undertaking of the Group 1s Citigroup Inc , a company registered in Delaware, United
States

The Company's immediate parent undertaking is EMI Music Publishing Finance (UK} Limited, a company
registered in England and Wales

The parent undertaking of the largest group to consolidate these financial statements 1s EMI Group Worldwide
Holdings Limited {formerly Maltby Acquisitions Limited) The parent of the smallest group to consohdate these
financial statements 1s EMI Group Worldwide Holdings Ltd (formerly Maltby Acquisitions Limited)

Coptes of the consolidated financial statements of EMI[ Group Worldwide Holdings Limited, can be obtained
from the Company's registered address 27 Wrights Lane, London W8 58W

Prior to the change of ownership (see note 1), the Company's previous ultimate parent undertaking and
controlling party was TFCP Holdings Limited, a company registered in Guernsey
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