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Directors' report
for the year ended 31 December 2007

The directors of Ex-Or Linuted present their report and the audited financial statements of the company for the
year ended 31 December 2007

This report has been prepared 1n accordance with the special provisions of Part VII of the Companies Act 1985
relating to small compantes

Principal activities
The principal activity of the company 1s to act as a manufacturer and distribution of automatic electronic
controls

On 29 June 2007, the sharehelders of Ex-Or Holdings Lirmited, the ultiate parent company of Ex-Or Limuted,
sold their interest 1n the group to Novar Electrical Holdings Limuted, a wholly owned subsidiary company
of Honeywell Internationai Inc

Results
The company's profit for the financial year was £1,662,000 (2006 £346,000) which will be transferred to reserves
The results for the year are shown on page 5

Directors
The directers of the company who held office during the year and up to the date of signing these accounts were

C Holce (resigned 1 August 2008)

N Jones (resigned 1 August 2008)

T Larkins (appointed 29 June 2007)

J Mairon: (appointed 29 June 2007)

M Southgate (appointed 29 June 2007)
J Tus {(appointed 29 June 2007)

C White (appointed 29 June 2007)

A Fowell (resigned 29 June 2007)

Directors' indemnities

Pursuant to the Company's articles of association, the directors were throughout the year to 31 December 2007
and are at the date of this report enutled to qualifying indemnity provision as defined 1n section 236 of the
Companies Act 2006

Statement of directors' responsibilities i respect of the annual report and the financial statements
The directors are responsible for prepanng the annual report and the financial statements 1n accordance with
apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year The directors
have elected to prepare the financial statements 1n accordance with the United Kingdom Generally Accepted
Accounting Practice (United Kingdom accounting standards and applicable law) The financial statements
are required by law to give a true and fair view of the state of affairs of the company and of the

profit or loss of the company for that penod

In prepaning those financial statements, the directors are required to
* select suitable accounting policies and apply them consistently,
» make Jjudgements and estimates that are reasonable and prudent,

» prepare the financial statements on the going concern basis unless 1t 15 inappropnate to presume that the
company will continue 1n business

Ex-Or Limted
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Directors' report (continued)
for the year ended 31 December 2007

The directors confirm that they have complied with the above requirements in prepanng the financial
statements

The directors are responstible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and to enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulanties

Disclosure of information to anditors
Each of the persons who 15 a director at the date of approval of this report confirms that

« 50 far as the director 15 aware, there 13 no relevant audit informauon of which the company’s auditors are
unaware, and

+ each director has taken all the steps that he ought to have taken as a director 1n order to make himself aware of
any relevant audit mformation and to establish that the company’s auditors are aware of that information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of s234ZA of the
Companies Act 1985

Auditors
The auditors, Baker Tilly UK LLP, have indicated their willingness to continue 1n office

By order of the board

Wl

C White
Director

1R QCIQQE R, 2008
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Independent auditors' report

to the members of Ex-Or Limited

We have audited the financral statements on pages 5 to 12

This report 18 made solely to the company's members, as a body, 1 accordance with section 235 of the
Compames Act 1985 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them n an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or the opimons we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the Annual Report and the financial statements 1n accordance with
applicable law and United Kingdom Accounting Standards (Unmited Kingdom Generally Accepted Accounting
Practice) as set out 1n the Statement of Directors’ Responsibihities 1n the Directors’ report

Our responsibility s to audit the financial statements in accordance with relevant legal and regulatory
requrements and International Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you whether, mn our opinion, the
mformation given in the Directors’ Report 15 consistent with the finaneial statements

In addition we report to you 1f, 1n our opimon, the company has not kept proper accounting records, 1f we have
not recerved all the information and explanations we require for our audit, or if information specified by law
regarding directors’ remuyneration and transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any apparent
musstatements within 1t

Basis of audit opinion

We conducted our audit 1n accordance with Internauonal Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes exarmination, on a test basis, of evidence relevant to the amounts
and disclosures 1n the financial statements It also includes an assessment of the sigmficant estimates and
judgements made by the directors 1n the preparation of the financial statements, and of whether the accounting
policies are appropnate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the informaton and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal musstatement, whether caused by fraud or other irregulanty or error In forming
our opinion we also evaluated the overall adequacy of the presentation of information 1n the financial

statements

Ex-Or Limuted
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Independent auditors’ report (continued)
to the members of Ex-Or Limited

Opinion
In our opimon
+ the financial statements give a true and fair view, m accordance with Umted Kingdom Generally Accepted
Accounting Practice of the state of the company's affairs as at 31 December 2007 and of 1ts profit for the
year then ended and have been properly prepared mn accordance with the Companies Act 1985, and
« the information given 1n the Darectors’ Report 1s consistent with the financial statements

(o ( M Ut At (/\_F
BAKER TILLY UK AUDIT LLP
Repistered Auditor
Chartered Accountants
Brazennose House
Lincoln Square
Manchester M2 5SBL

;9 & chabe 2008
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Profit and loss account
for the yvear ended 31 December 2007

2007
Note £00Q.

Turnover 3 10,601
Cost of sales (5,544)
Gross profit W
Distnbution costs (1,383)
Admnistrative expenses (1,242)
Operating profit 4 T 2430
Interest payable and simlar charges 6 M
Profit on ordinary actinities before taxation _2-52_3_
Taxation charge on profit on ordinary activities 7 (761)
Retained profit for the financial year 14 1,662

There 15 no matenal difference between the profit on ordinary activities before taxation and the retamned profit
for the year stated above and their hustoncal cost equivalents

The company has no recognised gains and losses other than the profit above and therefore no
separate statement of total recogmised gains and losses has been presented

All amounts are denved from continuing operations

Ex-Or Limuted

2006
£0600

7,093
(3,940)
3,153

(961)
(1.702)

490

(20)

470
(124)

346
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Balance sheet
As at 31 December 2007

Fixed assets
Tangible fixed assets

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors amounts falling due after more than one year

Net assets

Capital and reserves
Called up share capital
Revaluation reserve

Profit and loss account

Total equity shareholders' funds

Note

12

12

13
14
14

14

2007
£000

495
213
2,260
2,173
4,646
(2,272)

2,374

2,869

2,869

152
2,714

2,869

2006
£000

608
102
1783
41
1,926
(1,348)

578
1,186

(49}

1,137

82
1,052

1,137

These financial statements were approved by the board of directors and authonsed for 1ssue on R aCepee

2008 and are signed on 1ts behalf by

-

C White
Director

Ex-Or Lirmted
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Notes to the accounts
for the year ended 31 December 2007

1. Accounting policies

These financial statements are prepared on a going concern basis, under the historical cost convention and n
accordance with the Companies Act 1985 and applicable accounting standards in the United Kingdom The
accounting policies which have been apphed consistently throughout the vear are set out below

Changes 1n accounting policies
The accounting polhicies have been reviewed by the Board of Directors 1 accordance with FRS18
"Accounting pehicies”

Following the change 1 ownership of the company durning the year, the company has adopted Honeywell
accounting policies 1n respect of certain accounting estimations made relating to fixed assets and bad debts

The ncrease 1n the threshold for the capitalisation value of fixed assets has resulted 1n a wnite off to the current
year profit and loss account of £37,000 The adoption of new depreciation rates for certain fixed assets has
resulted n a charge to the current year profit and loss account of £2,000

The Honeywell policy in respect of bad debt recogmition 1s to provide for debts over 180 days old, based
on this pohicy there has been a release of provision to the current year profit and loss account of £18,000

The adoption of these policies has resulted m a net charge to the current year profit and loss account of
£21,000

Turnover

Turnover compnses sales to customers and service revenues net of value added tax Revenue from product and
service sales 1s recogmsed on delivery and when acceptance by the customer has occurred Revenue from
leng term contracts compnse value of work done i the year, including estimates of amounts not mvoiced
Revenue from long term contracts 1s recognised by reference to the stage of completion

Research and development
All costs associated with research, engineering, product design and product development are written off n the
year of expenditure

Taxation
Taxaton 1s calculated on profits chargeable to UK corporation tax at the current rate applicable

Deferred tax 1s recognised i respect of all trming differences that have onginated but not reversed at the balance w
sheet date, where transactions or events that result in an obligahon to pay more tax in the future or a nght to
pay less tax 1o the future have cccurred at the balance sheet date

A net deferred tax asset 1s regarded as recoverable and therefore recogmised only when, on the basis of all
available evidence, 1t can be regarded as more Iikely than not that there will be suitable taxable profits against
which to recover carmed forward tax losses and from which the future reversal of underlying timing differences
can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the peniods m which the tirmng

differences are expected to reverse, based on tax rates and laws that have been enacted or substanually enacted
by the balance sheet date Deferred tax 1s measured on a non-discounted basis |
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Notes to the accounts (continued)
for the year ended 31 December 2007

1. Accounting policies (continued)

Tangible fixed assets and deprecianon

Certain freehold land and buildings are included at their revalued amount Revaluations are carred out if in the
opimien of the directors the market valuation 1s likely to be matenally different from book cost  In the opimon
of the directors the current market value exceeds the book value

Tangible fixed assets are stated at cost less depreciation  Depreciation 15 provided at rates calculated to write off
the cost less estimated residual value of each asset over its expected useful Iife, as below

Plant and machinery 15%-33% straight line
Freehold property 2% straight line
Building improvements 39%-10% straight line
Fixtures & fittings 15%-33% straight line
Motor vehicles 20%-33% straight line

Freehold land 1s not depreciated

Hire purchase agreements

Assets held under hire purchase agreements are capitalised and disclosed under tangible fixed assets at their
fair value The capital element of the future payments 1s treated as a hability and 1nterest 1s charged to the profit
and loss account on straight line basis

Deferred government grants
Deferred government grants in respect of capital expenditure are treated as deferred income and are
credited to the profit and loss account over the estimated useful hife of the assets to which they relate

Pensions
The company contnbutes to the personal pensions of certain directors and employees Contributions are charged
to the profit and loss account as they become payable

Stocks

Stocks are stated at the lower of cost and net realisable value Cost represents matenals, direct labour and
appropnate production overheads Net realisable value 1s based on estimated selling price less additional costs
te completion and disposal Where necessary, provision has been made for slow moving, obsolete and
defective stocks

Work in progress

Work 1n progress 1s valued on the basis of direct costs plus attributable overheads based on normal level of
activity Provision 1s made for any foreseeable losses where appropnate No element of profit 1s included n the
valuation of work 1n progress

2. Cash flow statement and related party transactions

The company 1s a wholly owned subsidiary company of a group headed by Honeywell International Inc , and
15 included 1 the consolidated accounts of that company, which are publicly available Consequently, the
company has taken advantage of the exemption within FRS1 "Cash flow statements” (revised 1996) from
prepanng a cash flow statement

In accordance with the exemptions available under FRS8 "Related party disclosures”, transactions with other
undertakings within the Honeywell group or with undertakings which the group has invested in are not required
to be disclosed in these financial statements, on the grounds that this company 1s a wholly owned subsidiary

of Honeywell International Inc , whose accounts are publicly available

Ex-Or Limuted
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Notes to the accounts (continued)
Jor the year ended 31 December 2007

3. Segmental reporting analysis

The business operations of Ex-Or Limited fall within one business segment known as Automated Control
Systemns consistent with Honeywel] International Inc presentation Turnover 1s substantially attributed

to markets within the UK

4. Operating profit 2007 2006
Operanng profit 1s stated after charging/f{crediting) £000 1000
Amortisation of government grants (15) (1)
Deprecianion and amornsation

Tangible fixed assets - owned S0 94

Depreciation of assets held under hire purchase 24 41
Loss on disposal of fixed assets 55 16
Auditors' remuneration

Audit services 19 9

Taxation services 10 -

5. Employees and directors

Average number of persons employed dunng the vear Number Number
Factory and engineenng 11 9
Selling, servicing and marketing 15 14
General and admmistration 10 14
36 37
Staff costs £000 £000
Wages and salanes 1,112 1,633
Social secunty costs 165 236
Pension costs 3 -
1,280 1,869
Drrectors’ emoluments
Emoluments (including benefits 1n kind) 757 1,507
Company contributions paid to money purchase pension scheme 3 -
760 1,507
Highest pad director
Emoluments excluding pension contrnibutions 474 1,139
Pensions 1 -
475 1,139
6. Interest payable 2007 2006
Interest payable and similar charges £000 £000
Bank mterest 4 10
Interest payable on hire purchase agreements 3 i0
7 20
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Notes to the accounts (continued)
for the vear ended 31 December 2007

7. Taxation on profit on ordinary activities 2007 2006
Current tax £000 £000
UK corporation tax at 30% (2006 30%) 754 144
Under provision 1n respect of prior years - 1
Total current tax charge 754 145
Deferred rax
Accelerated capital allowances - (3)
Other tuming differences 5 (18)
Effect of tax rate change on opeming balance 2 -
Total deferred tax charge/ (credit) 7 (21)
Total tax charge on profit on ordinary activities 761 124
The tax assessed for the year 1s higher (2006 higher) than the standard rate of UK corporauon tax rate of 30%
(2006 30%) and the differences are explained below
2007 20006
£000 £000
Profit on ordnary activities before tax 2,423 470
Profit on ordinary activities muliiplied by standard rate of
corporation tax in the UK of 30% (2006 30%) 727 141
Effects of
Expenses not deductible for tax purposes - fixed assets 4 3
Expenses not deductible for tax purposes - other 5 -
Depreciation 1n excesss of caprtal allowances 14 -
Other short term timung differences 4 -
Underprovision 1n respect of prior year - J)
Total current tax charge for the year 754 145

Ex-Or Limuted
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Notes to the accounts (continued)
for the year ended 31 December 2007

8. Tangible fixed assets Freehold  Fixtures &

property fittings Total
Cost £000 £000 £000
At 1 January 2007 224 833 1,057
Additions 3 67 70
Revaluation 70 - 70
Disposals (46) (247 (293)
Reclassifications 54 54) -
At 31 December 2007 305 599 204

Accumulated depreciation

At 1 January 2007 25 424 449
Charge for the year 9 105 114
Disposals (Bb (123) (154)
Reclassifications 22 (22) -
At 31 December 2007 25 384 409

Ner book value
At 3t December 2007 280 215 495
At 31 December 2006 169 409 608

Following a review of fixed assets certain reclassifications have been made between cost and accumulated
depreciation to align the figures

In July 2006, the frechold property was revalued by Messrs Linton Phullips at an open market value
assuming vacant possession at £270,000 This revalvation has been recognised 1n the 2007 financial statements

2007 2006
The historical cost of revalued assets 1s as follows £000 £000
Cost 118 118
Accumulated depreciation 37 35
81 83

Finance leases and sumilar agreements

Included withun the net book value of £495,000 (2006 £608,000) 1s £m1l (2006 86,000) relating to fixed assets held
under hire purchase agreements The depreciation charge to the financial statements 1n the year n respect of

assets amounted to £24,000 (£41,000)

2007 2006
9, Stocks £000 £000
Finished goods for sale 213 102
10. Debtors
Amounts falling due within one year
Trade debtors 1,729 1,236
Amounts owed by group undertakings 476 462
Deferred taxauon (note 11) 20 27
Other debtors 35 58
2,260 1,783

Amounts owed to group undertakings are unsecured, repayable on demand and bear no interest
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Notes to the accounts (continued)
for the year ended 31 December 2007

11, Deferred taxation 2007 2006
Tax effect of hmung differences because of £000 £000
Differences between capital allowances and depreciation 11 (2)
Other timing differences transferred 1n 9 29
Total deferred tax asset 20 27
Movement in deferred tax asset excluding that relanng to pension habihity
At 1 January 27 6
(Charge)/ credit to the profit and loss account (note 7) (T) 2]
At 31 December 20 27
12, Creditors 2007 2006
Amounts falling due within one year £000 £000
Bank loans and overdrafis - 31
Trade creditors &9 53
Amounts owed to group undertakings 582 405
Corporation tax 754 141
Taxation and social secunity 475 3i7
Hire purchase agreements - 81
Other creditors 372 320
2,272 1,348
Amounts falling due more than one year
Hire purchase agreements - 34
Other creditors - 15
- 49
Amounts owed by group undertakings are unsecured, repayable on demand and bear no interest
13. Called up share capital 2007 2006
Authorised £000 £000
50,000 ordimary shares of £1 each 50 50
Allotted, called up and fully pard
3,000 ordinary shares of £1 each 3 3
14. Reconciliation of equity shareholders’ funds and movements on reserves
Share  Revaluation Profit & loss 2007 2006
capital reserve account Total Total
£000 £000 £000 £000 £000
At 1 January 3 82 1,052 1,137 791
Revaluanon for the financial year - 70 - 70 -
Retained profit for the financial year - - 1,662 1,662 346
At 31 December 3 152 2,714 2,869 1,137

15. Ultimate parent undertakings
The immedate parent undertaking 1s Ex-Or Holdings Limuted

The ultimate parent undertaking and controlling party 1s Honeywell International Inc , a company registered in the

USA, which 1s the parent undertaking of the smallest and largest group to consolidate these financial statements
Copies of these accounts are publicly available and can be obtained from Corporate Publications, PO Box 2245,
Mornstown, New Jersey 07962-2245, USA or from the Internet at www honeywell com
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