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DES!GN AND ARTISTS COPYRIGHT SOCIETY

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

-INTRODUCTION

The Directors present the strategic report of the carnpany for the year ended 31 December 2021, DACS is a company limited
by guarantee and does not have share capital, The governing documents of the Company are its Memorandum and Articles
of Association.

BUSINESS REVIEW

DACS' current strategy is designed to deliver sustainability, innovation, and growth. driven by the desire to suppor and
sustain the business of being an artist.

During 2021, DACS continued to be impacted by the pandemic and ensulng lockdowns which limited activity in the market,
but despite this, revenues improved over 2020 Revenues from Artist’s Resale Right rebounded by 20% compared to 2020
with Art Market Professionals finding ways to operate under less restrictive lockdown conditions Collective Licensing which
is dependent on third party partners continued to hold up but dipped £0.6m from the previous year. Copyright Licensing
revenues remain most adversely affected by the pandsmic but saw growth over 2020.

DACS ended the year with revenue of £19.8 million, paying out £17.2m royalties to 79,000 artists and estates through Artist's
Ressle Right (ARR), Payback (Collective Licensing) and Overseas Public Lending Right, Copyright Licensing and Artimage

DACS’ ARR Compliance programme continued to address issues with those art market professionals who were not
complylng with their obligations under the ARR Regulations and declaring ARR-eligibie sales. In this respect, DACS invoiced
£0.5 million in ARR royaities in 2021 due to srtists and their estates.

Beyond our core services, DACS continued to provide valuable resources and hetpful advice to its members through its
Copyright Advice Service and digital channels Including DACS' online Knowledge Base. DACS' in-house legal team carry out
enforcement of copyright infringements on behalf of Copyright Licensing members that helped to recover £27k of unpaid
royalties in 2021,

In 2021 DACS taunched a new public programme to facilitate shared knowtedge and experiences across our membership
and broader visual artist network. Across 8 online evenis DACS convened over 560 people on subjects including how to
choose images in publishing, what organisations can do post-covid to increase art engagement, the well-belng of artists and
how artists can raise their profile through social media,

Within the year, DACS also continued to campaign for the fair payment of artists and retention of the Artist's Resale Right in
UK law. We were delighted therefore that Artist's Resale Right was farmally recognised in the UK's free trade agreements
with the EU. Austratia, and New Zealand.

in 2021 DACS surveyed its members and the broader artist community on the impact Covid-19 had on their practices.
Almost three-quarters of artists reported that their livelihoods had been immediately impacted by the pandemic, with many
havirg exhibitions or projects cancelled or losing studio space, In response to artists' experience and recommendations,
DACS launched the Manifesto for Artists — a 5-peint plan on haw to rebuild a better future for artists in the UK.

As part of the Manifesto, Members gave a mandate to DACS to explore how to receive remuneration from digital uses of their
works, DACS touk this project forward and launched the Smart Fund in 2021: a campaign for fair remnuneration to visual
artists and other creators and performers when their werks are copied and stored on digital devices.

The Smart Fund is supported by organisations representing writers, directors and performers to ensure a level playing field
between UK creators and thase in 45 other countries worldwide who have a similar scheme, where royalty payments are
collected from technology manufacturers and paid into a central fund to help remunerate creative workers, Similar schemes
to the Smart Fund also use a portion of the funds to suppornt social and cultural activities in their nation. The Smarnt Fund can
therefore not only end the injustice of a lack of fair remuneration to creators for digitai uses, but also provide much needed
cultural funding to communities across the UK, whilst enabling purposefui investment from technology companies,

Building an the Manifesto for-Artists, in 2021 DACS facilitated the establishment of the All Party Parliamentéry Group for
Visual arts, alongside partner orgznisations CVAN (Contemporary Visual Arts Network) and a-n (the Artists Information
Company).
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STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Throughout the year, DACS also provided a briefing to COP26 leaders and policy-thought laaders on how to most effectivaly
help artists post-pandemic, and convened its members at @ Town Hall exploring the impact of Al technology on artistic
practice. Enabifing DACS to submit evidence to the Government inquiry in early 2022,

DACS holds funds that arise due to timing differences between payments made to DACS (by dients, art market professionals
or other collecting societies) and payments made by DACS to rightshoiders. These funds are invested with banks, building
societies and an investment fund to maximise returns, of which the principal sum is invested in an ethical investment
portfolio that meets the United Nation's Principles for Responsible Investment. This ensures that DACS can continue to
operate ethically and sustainably.

Additionally in 2021, DACS has continued to suppart the archive management programmes of the Art360 Foundstion that
contributes to safeguarding the legacies of visual artists for the public benefit.

PRINCIPAL RISKS AND UNCERTAINTIES

DACS remained committed to representing the interests of UK artists despite the challenging economic environmant. The
UK's exit from the Eurcpean Unlon, and the wider economic impact of the worldwide Covid-19 pandemic coutd limit public
funds available for art education, grants, and exhibitions for years to come. Meanwhile, the ubiquitous nature of social media
that helps artists to promote their work freely, also allows technology platforms to maintain the idea of free or subscription-
based content at suppressed fees at best — devaiuing the notion thet artists should be paid for their labour.

Therefore, as a not-for-profit organisation, it is key that DACS secures and deploys ils resources to ensure that artists and
antists’ estates can sustain themselves. External risks are proactively managed through robust strategic planning with a
thorough forecasting process in place ensuring the continued sustainability of an organisation that is at the forefrant of issues
that affect the lives and practices of artists.

Economic impact of the Covid-19 pandemic

*The Covid-18 pandemic and resultant lockdowns continued to impact on the art market in 2021 and consequently upon
DACS' revenues. However, revenues improved in 2021 and combined with continued cost control and a strong retum from
DACS' investments, DACS incurred an acceptable deficit for the year. Emerging from the pandemic we are beginning to see
recovery In the market and expect an increase in revenues to sustainable levels.”

Brexit and international developments

While we were delighted that Artist's Resale Right was formally recognized in the UK-EU Trade and Cooperation Agreement.
We shall continue to monitor the effects of Brexit on the market and take any appropriate action to safequard our members'
rights.

Competitive environment
“DACS faces an increasingly competitive environment, particularly in the collective licensing space. In response (0 this DACS
has continued its focus on excellent service and efficiency to provide a simpler service at a lower cost to members. *
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DESIGN AND ARTISTS COPYRIGHT SOCIETY
DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

The Directors present their report and the financial statements for the year ended 31 December 2021
RESULTS AND DIVIDENDS
The loss for the year, afier taxation, amounted to £139,608 (2020 - £2,433).

DIRECTORS

The directors who served during the year were:

Nick Whitaker (resigned 28th September 2021)
Herman Lelie (resigned 28th September 2021)
Cortina Bultler (resigned 28th September 2021)

Jane Wilson

Sarah Taylor Silverwood (resigned 28th September 2021))
Mary Moore

Julia Crabiree

Rut Blees Luxemburg

Neil Burgess

Frederique Pierre-Pierre

Janette Parris

Niru Ratman (resigned 28th May 2021)

James Nadin (appointed 27th September 2021)
Gajinder Panesar ( appointed 27th September 2021)
Janathan Gosling (appointed 27th September 2021)

DIRECTORS' RESPONSIBILITIES STATEMENT

The Directors are responsible for preparing the Strategic report, the Directors' report and the financial statements in accordance
with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financlal year. Under that law the Directors have
elected to prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 102 'The Financial Reporting
Standard applicable in the UK and Republic of Irefand'. Under company law ths Directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or
loss of the Company for that perlod.

In preparing these financial statements, the Directors are required to:

- select suitable acoounting policies far the Company's financial statements and then apply them consistently;

« make judgments and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial positicn of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also respansible for safeguarding the assets of the
Company and hence for taking reasonabie steps for the prevention and detection of fraud and other irregularities.



DESIGN AND ARTISTS COPYRIGHT SOCIETY
DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

MATTERS COVERED IN THE STRATEGIC REPORT

In accordance with section 414C(11) of the Companies Act 2006 the Company has chosen to include Information in
ralation to financial instruments, future developments and research and devalopment in the Company's Strategic report.

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are Directors at the time when this Directors’ report is approved has confirmed that:

- so far as the Director is aware, there is no relevant audit information of which the Company's auditors are unaware, and

= the Director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company’s auditors are aware of that information.

AUDITOR

The auditor, Moore Kingston Smith LLP, is deemed to he reappointed under saction 487(2) of the Companias Act 2006.

This report was approved by the Board on 21 June 2022 and signed on its behatf.

b

a
Director



DESIGN AND ARTISTS COPYRIGHT SOCIETY

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DESIGN AND ARTISTS COPYRIGHT SOCIETY

Opinion

We have audited the financial statements of Design and Artists Copyright Society for the year ended 31 December 2020
which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity, the
Statement of Cash Flows and notes to the financial statements, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 ‘The Financlal Reporting Standard Applicable in the UK and Republic of Ireland’
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

* give a true and fair view of the state of the company’s affairs as at 31 December 2020 and of its lass for the year then
ended; .

+(have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;

* ave been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs{UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report, other than the financial statements and our auditor's report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other infarmation is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DESIGN AND ARTISTS COPYRIGHT SOCIETY

Qpinions on other matters prescribed by the Companies Act 2008

In our opinion, based on the work undertaken in the course of the audit: ‘

« the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared-is consistent with the financial statements; and

«(the strategic raport and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if,
in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been received fror
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 5, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
geing concern, disclosing, as applicable, matters related to going concern and using the golng concem basis of
accounting unless the directors either intend to liguidate the company or to cease operations, ar have no realistic
alternative but to do so.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

The objectives of our audit in respect of fraud, are; to identify and assess the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risks of material
misstatement due to fraud, through designing and implementing appropriate responses to those assessed risks; and to
respond appropriately to instances of fraud or suspected fraud identified during the audit. However, the primary
responsibility for the prevention and detection of fraud rests with both management and those charged with governance of
the company.

Our approach was as follows:

* We obtained an understanding of the legal and regulatory requirements applicable 1o the company and considered that
the most significant are the Companies Act 2006, UK financial reporting standards as issued by the Financial Reporting
Council, and UK taxation legislation.

» We obtained an understanding of how the company complies with these requirements by discussions with management
and those charged with governance. - :

» We assessed the risk of material misstatement of the financial statements, including the risk of material misstatement
due to fraud and how it might occur, by holding discussions with management and those charged with governance,

+ We inquired of management and those charged with govemance as to any known instances of non-compliance or
suspected non-compliance with laws and regulations.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DESIGN AND ARTISTS COPYRIGHT SOCIETY

» Based on this understanding, we designed specific appropriate audit procedures to identify instances of non-compliance
with laws and regulations. This included making enquiries of management and those charged with govemance and
obtaining additional comoborative evidence as required.

As part of an audit in accordance with ISAs (UK) we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and approprate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invaive collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purposes of expressing an opinion on the effectiveness of the company's internal
control,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

= Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the company's ability to continue as a going concem. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to madify our opinion. Our conciusions are based on the audit evidence obtained up to the date of our
auditor's rgport. However, future events or conditions may cause the company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken for no purpose other than to draw to the attention of the
caompany's members those matters which we are required to include in an auditor's report addressed to them. To the
fullest extent permitted by law, we do not accept or assume responsibility to any party other than the company and
company’'s members as a body, for our work, for this report, or for the opinions we have formed.

Moba Kigefin R

Jamas Cross (Senior Statutory Auditor) o 26 July 2022
naif ) . .
for and on behalf of Moore Kingston Smith LLP, Statutory Auditor 9 Appold Street
London
EC2A 2AP
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DESIGN AND ARTISTS COPYRIGHT SOCIETY
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
£ ' £
Note
Turnover 3 19,801,963 18,151,218
Amounts payable to artists and other cost of sales (16,708,658) _ (15,292,455)
Gross profit 3,083,304 2,858,763
Administrative expenses - (3.634,675) (3,338,643)
Other operating income 4 : §5,926 162,394
Fair value movements 277,168 271,081
Operating (loss) 5 (208,277) (46,405)
Income from current assets investments 8 22,247 26,830
Profit on dispasal of investments 4,713 6,485
Interest receivable and similar income - g 4,248 12,441
(Loss) before tax (176,369) (649)
Tax on loss 10 36,761 (1,785)
(Loss) for the year (139,608) (2,433)

Total comprehensive income for the year (139,608) (2,433)

The notes on pages 15 to 26 form part of these financial statements.

11



DESIGN AND ARTISTS COPYRIGHT SOCIETY
BALANCE SHEET

AS AT 31 DECEMBER 2021

REGISTERED NUMBER: 01780482

Fixed assets
Intangible Assets
Tangible fixed assets

Current assefs
Debtars: amounts falling due within one year

Current asset investments
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Provision for liabilities
Net assets

Capital and reserves
Retained Earnings

Investment revaluation reserve
Repairs and building maintenance reserve

Profit and Loss Account

2021

Note £
11 402,255
12 . 1.523733
1,925,988

13 - 2,547,278
14 2,491,469
18 2.821.802
7,860,550
16 __(7,383.086)
477,464
17 (163.009)
2,240,443
18
581,375
162,965
1,496,103
2240443

2020
£
393,285
1,578,227
1,872,512
2,076,266
2,226,219
3,989.317
8,291,802
(7.684.492)
607,310
(199,770}
2,380,051
340,968
137,965
1,801,118

2,380.051

The financial statements were approved and authorised for issue by the board and were signed on its behalf by

Mk AL ruo——

Margaret Heffernan .
Director

Date: 21 June 2022

The notes on pages 15 to 26 form part of these financial statements.



DESIGN AND ARTISTS COPYRIGHT SOCIETY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities

(Loss) for the financial year
Adjustments for:

Depreciation of tangible assets
Impairment of fixed assets
Amortisation of intangible assets
Interest received

Dividends received

Income from investments

Taxation

(Increase)/Decrease in debtors
(Decreass) in creditors

Net fair value gains recognised in P&L
Realised gain on disposal of investments

Net cash generated from operating activities

Cash flows from investing activities
Purchase of fixed assets

Purchase of listed investments

Sale of listed investments

Tax paid

Interest received

Income from investments

Dividends received

Net cash from investing activities

Net (Decrease)fincrease in cash and cash equivalents

Cash and cash equivalents at baginning of year
Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

Cash held with investment broker 31 Deqember 2021

13

2020

2021
£ £
(139,608) (2,433)
69,802 76,651
61,143 112,440
(4,948) (12.441)
(15,617) (18,787)
(6.630) (8,043)
(36.761) 1,785
(471,013) 900,218
(301,406) (208,781)
(277.168) (271,081)
(4,713) {6,485)
(1,126,919) 572,043
(84,421) (270,855)
(210,769) (104,030)
220,802 99,918
- (50,279)
4,948 12,441
6,630 5817
15,617 11,944
(47,093 {295,044)
(1,174,012) 276,999
4,008,466 3,731,465
2,834,454 4,008,466
2,821,802 3,089,318
12,652 19,148

2,834,454

4,008,466



The notes on pages 15 to 26 form pant of these financial statements,
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DESIGN AND ARTISTS COPYRIGHT SQCIETY
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

At 1 January 2021
Comprehensive income for the year

Loss for the year
Total comprehensive income for the year

Transfer to/from income and expenditure account
- unrealised fair value adjustment

- repairs and building maintenance reserve

- deferred tax on investments

Total transactions with owners

At 31 December 2021

Repairs and
Investment building
revaluation maintenance Profit and
reserve reserve |0ss accounts Total
£ £ £ £
340,968 137,965 1,901,118 2,380,051
- - (139,608) (139,608)
- (139,608) (138,608)
277,168 - (277,168) -
- 25,000 (25,000) -
{36,761) 36,761 -
240,407 25,000 (265,407) -
581,375 162,965 1,496,103 2,240,443

The notes on pages 15 to 26 form part of these financial statements.
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DESIGN AND ARTISTS COPYRIGHT SOCIETY
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

At 1 January 2020
Comprehensive income for the year

Loss for the year

Total comprehensive income for the year
Transfer to/from income and expenditure account
- unrealised fair value adjustment

- repairs and building maintenance reserve

- deferred tax on investments

Total transactions with owners

At 31 December 2020

The notes on pages 15 to 26 form part of these financial statements..

Repairs and
Investment building
revaluation maintenance Profit and
reserve reserve loss account Total
£ £ £ £
147,962 112,965 2,121,557 2,382,484
. - (2,433) (2,433)
- (2,433) (2,433)
271,081 - (271,081) -
- 25,000 (25,000) -
(78,075) 78,075
193,006 25,000 (218,006) -
340,968 137,965 1,901,118 2,380,051
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OESIGN AND ARTISTS COPYRIGHT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

1 ACCOUNTING POLICIES

Design and Artists Copyright Society is a pany limited by gL Incorp In England and Wales. Its
registered office is 33 Old Bethnal Green Road, London, E2 6AA.
1.01 Basis of prep. jon of fj

The havo boen prep under (he hist, €05t conver unless otherwise specifled

within thes@ sccounting plicles and In -nccardence vith Financlol Reporth dard 102, the F i

Reporting Slendard opplicable in the United Kingdom and the Republic of uemm and the.Companias. Ac1 2008,

The fi i Qi are propar mMegdng M basis which the wil Inus In
g for the f £abla future. The girectors nave considered the tmpact of the ongalng Covid-

lspandcrmc on the ability af tho company to its: The company-has been imp by the

pandemic and given the ongeing restictions the uliimate lrmmm of (ho pandemic cannot be estimated with
cortainty. Howover, given the company's strong cash and asset position tha direclors do nol expect. the
pandemic to impeci the ability of the company to.conlinuo as a going The dlreaofshwu revigwad the
finoncia) projections for the 12 -months foflowing the date of approval of these J nts and are
smlsfed lhe assumptions .used In helr preparation are reasmable. Havlng mude mqwﬁus thoy have a

ctation that e company vall centinue to meet its abilities a3 thoy fefl due end accordingty that it
ia appropriato to prepare the accounis cn agoing concem basis,

The tinancial statements are prepared in sterting which 1s the funetional curmancy of the company. Monetary
amounis In the financlid sietements are roundod to the nearest pound:

Tho ‘propuration of financial statements In compliance vAlh FRS 102 requires the use of cenain critical
accounting estimites, It also requires’ manag! o lse fJudgmen! in applying the Companmy's accounting
policies (sée noté 2).

The fallowing principal accounting policies have been applled:

1.02 Revenus

Revenuc,is recognised ta the odent |haﬂ itls probablo that mc econondc benefits will flow to the Company and
the mvmue ‘can be rdlnhly d s the fair valua af the cansiderstion recaived ar
- rebates, value addcd tax and olher sales taxes. Tho faloaing criterla must also
ba'met vaford mvenue is reovgnlsed‘

Copyright licensing

Copyight lleensing refers to (hose.rights. that can be administered bansactionally o on an Individual basls.
Incame is recognised ance approval has been oblained.

Coltactively Administered Rights
Collective licensing cannot be i ly. They are li d under a blanket licensing scheme

operated by a third party. Whicre there is.uncentginty mgmmg the Uming ang ameunt of such funds, the income,
is rocogniséd on a-nafilicalion basis only:

Artist's Resale Rights

Astists Resalo Rights.dro canterréd by legislation, which-gilaws DACS 1o eollect incomo on behait of quatifying
artisls en secondary ‘sales- mado by anl markel profesSionals. Income under the Resale Rights scheme Is
Invoiced onco DACS has been Informed thal a sge has been maﬂs to & third pmty by ihe ant mmkot

protessional. DACS. reviewss each sale ‘and opsees it vifth the an market profgs! | 0 i recogy
once the saie has been confifmad wilh thu'grt market pro(osnlmaj
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DESIGN AND ARTISTS COPYRIGHT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

1 ACCOUNTING POLICIES (continued)
1.07 intangible fixed assets

Amortisation Is recognised so 35 0 wrile oft the cost or Inflgtion of assels less thelr residual values over the
useful Eves on the following basis:

Computer scftware - 20% to 80% per annum of cost

1.08 Tangible fixed asasts

Tangible fixed assets under the cost model ere slated at historical cost less accumulated depreciation
and any accumulated impairmant losses. Historical cost Includes expenditure hat Is directly attributable to
bringing the asset to the location and condition necessary for It to be capable of opereling in the manner
Intended by management.

The Company adds (o the carying amount of an item of fomd assets the cost of replacing parl of such an item
when that casl I3 Incurred, f the replacement part is expected to provide Increments) future benefits to the
Compeny. The carrying amount of the repiaced part Is gnised, Repairs and maintenance are charged to
profit or loss during the parod In which they are incurved.

Depreclation is provided on the following basis:
Long-term leasehold property - No depreciation charged

Fixdures and fittings - 16% per annum of cost

Offica equlpment - 20 10 50% per annum of cost

Leasehald Improvements - 5% per annum of cost

The asseis' residual values, useful dves and deprecialfon are rewvi and adj prosp y if

approprigte, of if thera Is an Indication of a significant change since the last reporting date.

Depreciation is not charged on leasehold properly. The iife of the lease is 899 yaars. The assel is continually
mainiained (o a high state of repair and improved from time to ime such that the useful economic life is so tong
and residuad vatues so high Ihat any depreciation Is Immaterial. The asset Is revtswed annually for impalrment.

Gains and losses on disposals are determined by comparing the proceeds with the camying amount and are
recognised within ‘other operating income' In the Siatement of comprehensive Income.



DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.09

1.1

112

113

143

1.14

ACCOUNTING POLICIES (continued)

Impalrment of fixed assets

Assets that are subject to depreciation or amortisation are d al each b sheet date lo determine

sither these Is any Indication that the assets are impaired. Whero,there is any indication that an‘asyet may be
impsired, the canyinig value of the asset (or- cash-genierating unil to which the sset has been dlipcated) is lested
for.imp An irap toss-is gnised for the amount by which the, nssefs cmying amunt exceeds

fis recoverable amount. Tho.recoverable amount Is'the hlghm of an assel's (ar CGU's) fair valite iéss cosls lo‘
sell-and vatue in.use: For the purposes of assessing impalrmint, assets’ e grouped’ar the luwesl levels for

which there aro. separately identifiable cash flows' (CGUs). Non-financias assels: lhn! have been pmvlnuaty

impaired are.reviowed at each balancs shoet date 10 8S50SS W there IS any.Indication (hat the imp;
lesses recognised In prier periods may.no ongar oxist or may have decreased.
Debtors

Short term debtors are measured at transaclion price, less any impalnment. Loans recelvable are measured
Initiatly at fatevalue, net of transaclon-costs, 8nd are measured subsequenlly at amortised cost using the
effective Inleras' rnemod leas any Impairment.

Cash and cash equlvalents

Cash I represented by cash in haid and deposils with'financlal | Instituli ins..Cash equivdlents ‘dra shiont-torm,:
fighty-iiquld investments that are readily convertible 1o knowni ‘amounts of cash with Insignificant visk of'changa:
In valua:

In the-Statemen of cash flows, cash and cash equivalents are shawn'net of bank overdrafts that are repayable
on demand and form an mtcgra! parntof thg Company's cush’ manmmvenl

Investment Income

Income arising fram investments is recognised in the income and expenditure account,

Creditors
Short tenn creditary are at (he transaction price. Other fingncis) l{abiliies, Indudlng pank loans, @re
messured lnillnnyai {ali valun, net-of transaction.costs, and aro quenty ised.cost using:

Ihe effective Intoras) method,
Hollday pay accrual

A liabliRy Is recognised to the extent of any unused holiday pay entitiement which Is accrued at the Balance
Sheet date enid canded forward to future perlods, This ts &l the und}! ted salary cost of the future
heliday. enﬂﬂumam

Valuation of investments

[ in listed pany shares are rerm to marked value at each Balance sheet date, Gains and
losses on | are rec: d in the income and expenditure account for the period.
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DESIGN AND ARTISTS COPYRIGHT SQCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

1

ACCOUNTING POLICIES {continued)

1.15 Financial instruments

1.16

197

Tha Company anly enters infc basic financisl instruments transactions that result in the recognition of financial
assets and liabilities like trade and other deblors and creditors, loans from banks and ather third partiss, loans to
related parties and investments in non-pultable ordinary shares.

Financial assats (hat are measured at cost and amoriised cost arc assessed a the end of each reporting period
for objeclive evidence of impaimment. If objective evidence of Impairment is found, an lmpalmment loss s
recognised in the Statement of cemprehensive incame.

For financial assels measured ut amortised cosl, the impalment loss Is ' msasured as the difference between an
assel's camying amount and the prasent value of estimated cash flows discounted at the assers original
effective interest rate, If a financial asset has a variable Interes) rate, the discount rate for measuring any
impairment loss 18 the current effective interest rate d ined undes the

For finencial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's canmying emount and best eslimate of the recoverabla amount, which is an approximation of
the amnount that the Company would recelve for the asset If it were to be sold at the balance sheet date.

Financial asssts and liabilities are offset and the net amount reported In the Balance sheet when there is an
enforceable right to set off the recognised amounls and there is an intention to setile on a net basis cr to redise
the asset and settie the ligbility simultaneously.

Pensiona
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A deflned contribution plan s a pension

plan under which the Company pays tixed contributions Into a separate enlity. Once the contributions have been
pald the Company has no further payment chiigations.

The contributions are g as an exp inthe § af comprehensive income when they fall due.

Amounts not peid are shown In accruals 8s a liabliity In the Baance sheet. The assets of the pian are heid
D ly from the Company in ir ly administered funds.

Farelgn currency translation

Fi J and ps currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are lranslated into the functional cumency using the spot exchange rates at the
dates of the transactions.

. A each period end foreign cunency y ilems are transt using the closing rate. Non- monetary items

measured at histosical cost are translated using the exchangs rate at the dale of the transaclion and non-
monetary items measured at fair value are measured using tha exchanga rate when fair value was delamined.
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DESIGN AND ARTISTS COPYRIGHT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

2 JUDGEMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the
amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for revenues and expenses
during the year. However, the nature of estimation means that actual outcomes could differ from those estimates. There are no key
sources of estimation uncertainty. The following judgement has had the most eftect on amounts recognised in the financlal
statements:

Development expenditure

Development expenditure is capitalised in accordance with the accounting policy given below. Initial capitalisation of costs for
software and website development is based on management’s judgement that technical and economic feasibility is confirmed,
usually when a develcpment project has reached a defined milestone according to an established project management model, In
determining the amounts to be capitalised management makes assumptions regarding the expected future cash genaration of the
assets, discount rates to be applied and the expected period of benefits.

Fixed asset impairment

The long-term leasehold propenty is included at cost. No depreclation Is charged and the asset is reviewed annually for impairment:
This Is considered to be a critical sccounting estimate In view of the amounts involved and the judegements applied in the review.

3 ANALYSIS OF TURNOVER

The whole of the tumover is aftributable to copyright licensing (individual administered rights), collectively administered rights,
Artist's Resale Rights and Artimage

Analysis of tumover by country of

destination:
2029 2020
£ £
United Kingdom 17,244,078 15,979,255
Rest of the world 2,557,885 2,171,963

19,801,963 18.151.218.

4 OTHER OPERATING INCOME

2021 2020
€ E
Other operaling income 55926 162,384

Other operaling income includes furfough grant income of £17,737 (2020: £124,509) and other grani income of £6,882 (2020:
£18,091).

5§ OPERATING (LOSS)/PROFIT

The operating (loss)/profit is stated after charging:

20214 2020
€ £
Amortisation of intangible fixed assets 61,143 112,440
Depreciation and impairment of tangible fixed assets 69,802 76,851
Fees payable to the Company's auditor - audit fees 19,050 18,178
- other fees and taxation 8,985 3,595
Exchange loss/(gain) . . 8,208 - (48,251)
Defined contribution pension cost 139,787 120,734
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THE YEAR ENDED 31 DECEMBER 2021

6 EMPLOYEES

~

8

10

Stafl costs, including directors' remuneration, were as folows:

2021 2020

£ e
Wages and salarles 1,925,021 1,903,435
Social securtty costs 182,158 167,241
Cost of defined contribution scheme 138,787 129,734
2,246,967 2,220,410

e

The average monthly number of employees, Inciuding the directors, during the year was as lollows:

2021 2020
No. No.
Number of administration staff a5 47
Number of management staff 4 4
Number of non-executive Directors 13 14
62 85
DIRECTORS' REMUNERATION
2021 2020
£ £
Directors' emoluments 67,315 69,086
Directors N 833 -
69,48 ___G9088

During the year there were no retirement benefits accruing to directors (2020: 0) in respect of defined contribution pension’
schemes,

INCOME FROM INVESTMENTS
2021 2020
£ £
Interest received - listed investments 6.630 8,043
Dividends received - listed investments 15,617 18,787
2247 ___%8%
INTEREST RECEIVABLE
2021 2020
£ £
Other interest recgivable 4,948 12,441
ey e
TAXATION
2021 2020
£ £
CORPORATION TAX
Cuirent tax on profits for the year -
Adjustmants for previous years charge (75,713)
TOTAL CURRENT TAX (CREDITY CHARGE - (75,713)
Deferved Tax
Deterred Tax (credit)/charge for the cumrent year (36,761) 77,498
TOTAL TAX CHARGE {368,761) 1,785
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DESIGN AND ARTISTS COPYRIGHT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed far the year is the same as (2020 - the same as) the standard rate of corporation tax in the UK of 19% (2020 -

19%] as set out below:

2021 2020

£ £

(Loss)/Profit on ordinary activities before (176:369) (649)
(Loss)/Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of (33,510) (123)
18% (2020 - 19%)
EFFECTS OF: ]
Expensas not deductible for tax 563 360
Other.deductions 1,765 3,604
Non-taxabte income (2,867) (3,569)
Capital gains ' 1,577
Change in unrecognised deferred tax asset (2,842) {84)
Tax effect of utilisation of {ax losses not previously recognised -
Qualifying R & D axpenditure - .
TOTAL TAX CHARGE FOR THE YEAR !36 '76&! 1,785
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DESIGN AND ARTISTS COPYRIGHT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

11 INTANGIBLE FIXED ASSETS

Computer
software
£
COST
At 1 January 2021 2,018,010
Additions 70,115
At 31 December 2021 2.088.123
DEPRECIATION . .
At1 January 2021 ' 1,624,725
Charge for the year 61.143
At 31 December 2021 -1,685.868:
NET BOOK VALUE
At 31 December 2021 402,255
At 31 December 2020 : 393,285
12 TANGIBLE FIXED ASSETS
Long-term
leasehoid Leasehold Fixtures and Office
property improvements fittings equipment Total
£ £ £ £ £
COST
At 1 January 2021 932,730 895,274 109,145 127,061 2,064,210
Additions - - - 14,306 14,306
Disposals - - - - ) -
At 31 December 2021 932,730 895274 _ 109.145 . 144.387 2.078 51 67
DEPRECIATION
At 1 January 2021 - 288,555 . 99,547 96,879 484 981
Charge for the period on owned assets - 48,563 5,450 17,789 69,802
Disposals/adjustments - - - - -
Impairment - - - - -
At 31 December 2021 - 335,118 104 957 114,668 554,783
NET BOOK VALUE
At 31 Dacember 2021 - 932,730 560,156 4,148 26,699 1,523,733
At 31 December 2020 . 932,730 606,719 . 9.598 30,182 1,679,227
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DESIGN AND ARTISTS COPYRIGHT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

13 DEBTORS
2021 2020
£ £
Trade debtors . v 2,322,606 - 1,747,912
Other debtors 14,991 18,947
Corporation tax 75,746 75,745
Prepayments and accrued income . 133,936 233,662
2,547,279 2,076.266
14 CURRENT ASSET INVESTMENTS )
2021 2020
£ £
Listed investments ' 2,478,817 2;207,071
Unfisted investments (liquid) 12,652 19,148

2,491,469 2,226,219

Listed investments
The market value of the listed investments at 31 December 2021 was £2,478,816 (2020 - £2,207,071).

During the year, listed investments with a cost of £1,840,726 (2020 - £1,792,211) were revalued upwards by £281,881 (2020 -
£277,566).

15 CASH AND CASH EQUIVALENTS

2021 2020
£ £
Cash at bank and in hand 2,821,802 3,989,317
16 CREDITORS: Amounts falling due within one year
2021 2020
£ £
Trade creditors 6,739,305 7,155,489
Other taxation and social security 125,078 83,745
Other creditors 337,924 297,446
Accruals and deferred income 180,779 147,812

7,383,086: 7,684,492

Included in trade creditors is a provision of £1,916,886 (2026 - £1,455,258) payable to artists and estates for primary use once the
related debts included within trade debtors have been physically collected.
Included in other creditors is £167 of outstanding pension contributions (2020 - £20,954).
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DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

17 PROVISION FOR LIABILITIES

Deferred tax liabilities - revaluation gains on investments listed
Accelerated capital allowances

Other timing differences

Tax losses against future profits

Deferred tax movements in the year
Liability at 1 January 2021
(Credit)/Charge to profit & loss account
Liability as at 31 December 2021

18 RESERVES

Repairs and building maintenance reserve

2021 2020

£ £
118,459 78,075
130,304 125,676

(33) (3,981)
(85,721) :
163,009 199,770

2021 2020

£ £
199,770 122,272
(36,761) 77,498
199,770

163,009

The repairs and building maintenance reserve is an amount set aside for future costs incusred for continually maintaining the

leasehold property to a high state of repair and improving the asset from time to time.

19 PENSION COMMITMENTS

The Company makes contributions to the personal pension policies of some of its employees. Contributions are charged to the

profit and loss account as they are paid. The charge for the year ended 31 December 2021 was £139,787 (2020 - £129,734).

20 COMMITMENTS UNDER OPERATING LEASES

At 31 December 2021 the Company had future minimum lease payments under non-cancellable operating leases falling due as

follows:

Not later than 1 year

Later than 1 year and not later than § years
Later than 5 years

Total

25

2021 2020

£ £

64,974 6,923

191,578 22,501

0 0
256,552 29,425




DESIGN AND ARTISTS COPYRIGHT SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

21 RELATED PARTY TRANSACTIONS

During the period the company entered into transactions, in the ordinary course of business, with other
related parties. Transactions entered into, and trading balances outstanding at 31 December, are as

follows:
Amounts
Purchases owed Amounts

Sales to  from from owed to

related related related related

parties parties parties parties

£ £ £ £

Entities with significant influence over the company
2021 179,930
2020 - 165,345 - -
Entities over which the company has significant influence
2021 - - . -
2020 - - - -
Entities controlled by key management paersonnel
2021
2020 5,188 - - -

Terms and conditions of transactions with related parties:
Transactions with related parties are made at normal market prices. Outstanding balances with entities
are unsecured, interest free and repayable on demand.

Key management personnel includes those persons having authority and responsibility for planning,
directing and controlling the activities of the entity, directly or indirectly, including directors. Total
remuneration paid to key management personnel during the year was £497 839 (2020 - £473,603).

22 COMPANY STATUS
Design and Artists Copyright Society is a Company limited by guarantee and accordingly does not have a
share capital.

Each member of the Company undertakes to contribute such amount as may be required not exceeding
£1 to the assets of the Company in the event of its being wound up while he or she is a member, or within
one year after he or she ceases to be a member,
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