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The Asset Management Corporation Limited
Registered No 1775045

Directors’ report

The directors present their report and financial statements for the year ended 31 March 2011

Results and dividends

The Company profit for the year before taxation was £378,349 (2010 - profit of £404,682) The taxation
charge for the year was £122,009 (2010 -£113,811)

The directors do not recommend the payment of a final dividend (2010 — £nil)

2011 2010
Fancial highlights and key performance indicators £000 £000
Turnover 3,946 3.717
Gross profit 1,266 1471
Profit before taxauon 378 405
Loans and recervables (net of unearned income and impairment charges) 5,582 6,406
Shareholders’ funds 879 623

Principal activities, business review and future developments

The Company’s principal activities are the purchase, hire. financing and sale of vehicles and equipment
and the provision of related fee-based services The Company will continue to admimister 1ts portfolio of
financial assets to improve profitabihty

Directors
The directors of the Company during the year ended 31 March 2011 were those listed on page 1

International financial reporting standards (IFRS)

The results for the year ended 31 March 2011 have been prepared 1n accordance with IFRS and 1ts
inferpretations tssued by the International Accounting Standards Board, as adopted by the European
Union

Supplier payment policy and practice

It 15 the Company’s policy that payments to suppliers are made 1n accordance with the terms and
conditions agreed between the Company and 1ts suppliers, provided that trading terms have been comphed
with At 31 March 2011, the Company had an average of 32 days purchases outstanding in trade payables
(2010 - 57 days)
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The Asset Management Corporation Limited
Regtstered No 1775045

Directors’ report

Principal risks and uncertainties
Credit nsk

The Company 1s exposed to the risk that customers owing the Company money will not 1ulfil thear
obltgations The Company regularly reviews its lending critenia as well as us credit exposure for all
customers However, default nsk may arise from events which are outside the Company’s control,
primarily cusiomer under-performance due to factors such as loss of employment, family circumstances,
illness, business failure, adverse economic conditions or fraud

-w W W W w

The successful management of credit risk 1s central to the Company’s business The majority of the
Company’s lending 1s secured and amortised over the life of the assets The credit nsk from concentration
15 limited due to the relatively low value of each customer’s debt and to the Company’s large and diverse |
customer base In order to ensure that arrears are mimmused, emphasis 1s placed on retaining a well
diversified portfolio by prudent underwriuing methods and resisting the inclination to increase credit risk
in the quest for increased volumes of new business

The counterparties to the Company’s financial hiabihities are financial insututions Credit risk represents
the loss that would be recognised at the reporting date 1f counterparties failed to perform completely as
coniracted It s the Company’s policy to monmitor the financial standing of these counterparties on an on-
going bass and to limut the exposure to any individual counterparty

Inadequate security

The Company 1s exposed to the risk that the security upon which 1ts advances are made may reduce 1n
value, so that the Company may not recover some or all of uts advances in the event of a customer default
This nsk 1s mitigated by maintaining a diverse portfoho of customers, spreading nsk across a variety of
assets and sectors, lending for a period of ime approprate to the assets’ hives and forming detailed
assessments on both the vatue of the securiy and the customer’s ability to service the debt Specialist third
party asset and vehicle valuations are obtamed where considered necessary

Treasury management

The Company 1s exposed to the iquidity and 1nterest rate risk arising from the requirement to tund 1ts

operaiions Liquidity risk 1s the risk arnising from unplanned decreases or changes 1n funding sources The

Company funds itselt through bi-lateral facilies with UK and iternational banks with ortginal maturities

of up to three years The Company has mimmal nsk 1o income from changes 1n market interest rates All

loans and receivables are fixed over the term of the contract Facilities provided by banks are at fixed and

floating rates, and 1nterest rate swaps are used, where appropnate, to reduce interest rate fluctuations It s 1
and has been throughout the year under review, the Company’s policy that no trading in financial
mstruments shall be undertaken The Company does not operate n, nor have exposure Lo, currencies other
than pounds sterling

Capital management

The Company’s objective 1s to maintain a strong capital base to support current operations and planned
growth in line with relevant budgets Capital base for these purposes comprises equity shareholder tunds
The Company 1s not subject to external regulatory capital requirements
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The Asset Management Corporation Limited
Registered No 1775045

Directors’ report

Principal risks and uncertainties (conunued)
Funding

The Company’s financial instruments include borrowings and overdraft facilities The main purpose of
these financial instruments 1$ Lo raise finance to fund the Company’s principal activities Continued,
sustainable growth 1s dependent on the Company seeking further debt factlities or increases to those
already 1n place The Company conuinues to operate within an industry-wide scarcity of funding and
Company borrowings are not expecled Lo increase sigmificantly in the next year

The main nsks ansing from the Company’s financial instruments are detailed in the notes to the financial
statements

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the Company financial statements 1n
accordance with applicable Umited Kingdom law and those International Financial Reporting Standards as
adopted by the European Umon

- - -_— - - - -

Under Company Law the directors must not approve the Company financial statements unless they are
satisfied they present fairly the financial position, financial performance and cash flows of the Company
for that period In preparing those financial statements the directors are required to

e  select suitable accounting policies in accordance with IAS 8 Accounting policies, changes in
accounting estimates and errors’ and then apply them consistently,

¢ present information, including accounting policies, in a manner that provides relevant, reliable,
comparable and undersiandable information,

. provide additional disclosures when compliance with the specific requirements 1n IFRSs 1s
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Company’s financial posion and financial performance, and

s state that the Company has complied with IFRS subject to any maternial departures disclosed and
explained 1n the financial statements

The directors are responsible for keeping adequate accounung records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the Company financial statements comply with
the Companies Act 2006 They are also responstble for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities

Disclosure of information to auditors

So far as each person who was a director at the dale of approving this }eport 1s aware, there 1s no relevant
audit information, being information needed by the auditor in connection with preparing its report, of
which the audhitor 1s unaware Having made enquines of fellow directors and the Company’s auditor, each
director has taken all the steps that he 1s oblhiged to take as a director 1n order 10 make mmself aware of
any relevant audit information and to estabhish that the auditor 1s aware of that information
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Registered No 1775045

Directors’ report

Re-appointment of auditors

A resolution to re-appoint Ernst & Young LLP as the Company’s auditors will be proposed at the
forthcoming Annual General Meeting

On bghalt of the board

———

/
7 ,éwwy
Directorand Secretary

e Nouemgel. 2011
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Independent auditors’ report

to the members of The Asset Management Corporation Limited

notes 1 to 15 The financial reporung framework that has been applied in their preparation 1s applicable
law and International Financial Reporting Standards (IFRSs) as adopted by the Evropean Union

This report 1s made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them m an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsitbility 1o anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the Statement of directors’ responsibilities set out on page 4, the directors are
responsible for the preparation of the financral statements and for being satisfied that they give a true and
fair view Qur responstbility 1s to audit and express an opimion on the financial statements 10 accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Anditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sutficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This includes an assessment of whether the accounuing policies are
appropriate to the Company’s circumstances and have been consistently apphed and adequately disclosed,
the reasonableness of sigmficant accounting estimates made by the directors, and the overall presentation
of the financial statements In addinon, we read all the financial and non-financial information n the
financial statements to idenufy material inconsistencies with the audited financial statements If we
become aware ot any apparent matenial misstatements or inconsistencies we consider the tmplications for
our report

Opinion on the financial statements
In our opinion

s the financial statements give a true and fair view of the state of the Company’s affairs as at 31 March
2011 and of us profit for the year then ended,

We have audited the financial statements of The Asset Management Corporation Limited for the year
ended 31 March 2011 which comprise the Balance Sheet, Income Statement and Statement of
Comprehensive Income, the Staterent of Cash Flows, the Statement of Changes 1n Equity and the related
¢  the Company financial statements have been properly prepared in accordance with International
Financial Reporuing Standards (IFRSs) as adopted by the European Uniwon, and
. e the financial statements have been prepared 10 accordance with the requirements of the Compames
Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Directors’ Report for the financial year for which the financial

E statements are prepared 1s consistent with the financidal statements
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Independent auditors’ report

to the members of The Asset Management Corporation Limited

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us
to report to you tf, tn our opinion

*  adequatc accounting records have not been kept by the company, or returns adequate for our audit
have not been recerved from branches not visited by us, or

GM\F v blopnj e

Javier Faiz (Sentor Statutory Auditor)
For and on behalf of Ernst & Young LLP, Statutory Auditor
London

{4 Novermpgn 2ou

*  the company financial statements are not 1n agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or
*  we have not recerved all the tnformation and explanations we require for our audit

|
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The Asset Management Corporation Limited

Income statement
for the year ended 31 March 2011

2011 2010
Note £000 £000
Company turnover 2 3,946 3,717
Cost of sales 3 (2,680) (2,246)
Gross profit 1,266 1,471
Administration expenses (635) (783)
Operating profit 631 688
Interest payable 4 (253) (283)
Profit on ordinary activities before taxation 5 378 405
Income tax expense 6 (122) (114)
Profit for the year attributable to equity holders 256 291
Statement of comprehensive income
for the year ended 31 March 2011
201 2010
£000 £000
Profit for the year 256 291
Total comprehensive income for the year 256 291
8




W W W W W W w v W

w ww v v v v v w

The Asset Management Corporation Limited

Balance sheet
at 31 March 2011

2011 2010
Notes £000 £000
Assels ~ non-current assets
Leans and receivables 7 2,574 3,713
Deferred 1ax 13 224 58
2,798 1,771
Current assets
Amount due from group companies 15 645 890
Loans and receivables 7 3,008 2,693
Trade and other receivables 8 ] 6
Cash and cash equivalents 20 24
3674 3,613
Total asseis 6,472 7,384
Liabilities — current habilities
Interest-bearing loans and borrowings 10 2,374 1,946
Amount due to group compantes 15 2,312 2,345
Trade and other payables 9 48 44
Corporauion 1ax 57 232
4,791 4,567
Non-current liabilities
Interest-bearing loans and borrowings 10 802 2,194
802 2,194
Total hiabilities 5,593 6,761
Net assets 879 623
Capital and reserves
Called-up share capital 11 150 150
Profit and loss account 12 729 473
Shareholders’ funds 879 623
Signed on behalf of the Board of Direct Q by
W |
irector Directo |
2011
\Lf NOVEMBESL. 20 |
9
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The Asset Management Corporation Limited

Statement of changes in equity
for the year ended 31 March 2011

2011 2010
£000 £000
Total comprehensive income for the year 256 291
Net addition to shareholders’ funds 256 291
Opening shareholders’ funds 623 332
) Closing sharehelders’ funds 879 623
b
Statement of cash flows
for the year ended 31 March 2011
2011 2010
Notes £000 £000
Cash flows from operating activities
Profit before taxation 378 405
Adjustments for
Decrease/(Increase) in loans and other receivables 824 (854)
Decrease i trade and other receivables 5 92
b Increase 1n trade and other payables 4 17
b Cash flows from/(used n) operations 1,211 (340)
b Net cash flows from/(used 1n) operating activities 1,211 (340)
Cash flows from financing activilies
Proceeds from borrowings - 440
Repayment of borrowings (1,215) -
Net cash flows (used in)from financing activities (1,215) 440
Net (decrease)/increase in cash and cash equivalents ) 100
) Cash and cash equivalents at beginning of the year 24 (76)
) Cash and cash equivalents at end of the year 20 24
) Cash at bank 20 24
) 20 24
] The amount of interest paid during the year 1s as follows
Interest paid 4 253 283
)
J
10
'\
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Notes to the financial statements
at 31 March 2011

Accounting policies
General information

The Asset Management Corporation Limited (‘the Company’) 1s a Company domiciled 1n the United
Kingdom

The principal activity of the Company 1s the provision of finance for vehicles, plant and equipment for
consumers and businesses

Basis of preparation

The financial statements are prepared under the historical cost’convention, modified to include the mark to
market valuation of derivatives and 1n accordance with applicable accounting standards The financial
statements are presented in pounds sterhing and all values are rounded to the nearest thousand (£000),
excepl where otherwise (ndicated

Changes in accounting policies

The accounnng policies adopted are consistent with those used 1n the previous financial year except that
the Company has adopted all standards, amendments and nterpretations which became effective dunng
the year The adoption of these standards, amendments and 1nterpretations did not have any effect on the
financial position or performance of the Company but have resulted n additicnal disclosures

Statement of compliance

These financial statements have been prepared 1n accordance with IFRS and its interpretations 1ssued by
the International Accounting Standards Board (‘IASB’)

Significant accounting judgments, estimates and assumptions

The preparation of financial statements 1n contormity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of policies and reported amounts of
assets, habihities, income and expenses The estimates and associated assumptions are based on historical
expertence and various other factors which are believed to be reasonable under the circumstances, the
results of which torm the basis of making the judgments about the carrying values of assets and habilibies
which are not readily apparent from other sources Actual results may differ from these estimates

The esnmates and underlying assumptions are reviewed on an on-going basis Revisions to accounting
estimates are recognised in the period in which the estimate 1s revised 1if the revision affects only that
period, or in the period of the revision and future periods 1f the revision affects both current and future
periods Judgments made by management 1n the applicaton of IFRS which have a significant effect on the
financial statements and estimates with a sigmficant nsk of material adjustment within the next financial
year are provided below

Loan loss provisioning

The Company reviews 11s loans and receivables on an on-going basis to assess the level of impairment
Future cash flows are estimated on the basis of the contractual cash flows of the assets and historical loss
experience Historical loss experience 15 adjusted on the basis of current observable data to reflect the
effects of current conditions, which did not affect the period on which the historical loss experience 1s
based, and to remove the effects of conditions 1n the historical period which do not exist currently

11
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Notes to the financial statements
at 31 March 2011

Accounting policies (continued)
Summary of significant accounting policies
Borrowing costs

Berrowing costs are recogmsed as an expense when incurred 1n accordance with the effective interest rate
method

Impairment of non-financial assets

The Company assesses at each reporting date whether there 1s an indication that an asset may be impaired
If any such indication exists or when annual impairment testing for an asset 1s required, the Company
makes an estimate of the asset’s recoverable amount The recoverable amount 1s the higher of the asset’s
or CGU’s fair value less costs to sell and 1ts value in use and 1s determined for an individual asset, unless
the asset does not generate cash inflows that are largely independent of those from other assets or
Company’s of assets Where the carrying amount of an asset exceeds its recoverable amount, the asset 1s
considered impaired and 1s written down to 1ts recoverable amount

Impairment losses of continuing operations are recognised 1n the income statement in those expense
categories consistent with the function of the imparred asset For assets excluding goodwill, an assessment
1s made at each reporting date as to whether there 1s any indication that previously recognised impairment
losses may no longer exist or may have decreased If such indication exists, the Company makes an
estimate of recoverable amount and a previously recognised impairment 1s reversed only 1f there has been
a change 1n the assumptions used to determine the asset’s recoverable amount since the last impairment
loss was recogmised The reversal 1s hmited so that the carrying amount of the asset does not exceed 1ts
recoverable amount, nor exceed the carrying amount that would have been determined had no impairment
loss been recognised n prior years

Financial assets

The Company classifies 1ts financial assets as either loans and receivables or derivauve financial
instruments used for hedging In accordance with 1AS 17 ‘Leases’, leases wheie the Company does not
transfer substantially all the risks and rewards incidental to ownershup of the asset are classified as
operating leases and all other leases are treated as finance leases within loans and receivables

Loans and receivabigs

Loans and receivables are non-derivative financial assets with fixed or determinable payments which are
not quoted 1n an active market

Condinonal sale agreements, hire purchase contracts and finance leases are imuially recognised at the
lower of fair value of the leased asset or the present value of the mimimum lease payments These assets
are subsequently measured at amoruised cost using the effective interest rate method, less any provision
for impairment Other loans and receivables, including personal loans, are imually recogmised at fair value
plus directly attributable transaction costs and are subsequently measured at amortised cost using the
effective interest rate, less any provision for impairment

The Company has not held any financial assets at fair value through profit or loss, held to matunty or
available for sale during the year

12




The Asset Management Corporation Limited

Notes to the financial statements
at 31 March 2011

Accounting policies (conunued)
Impairment of financial assets

The Company assesses, on an on-going basis, whether a financial asset or group of financial assets 1s
impaired If there 1s objectuve evidence that an impairment loss on loans and receivables carrted at
amortised cost has been incurred, the amount of the loss 1s measured as the difference between the
carrying amount of the asset and the present value of estinated future cash flows (excluding future
expected credit losses that have not been incurred), discounted at the financial asset’s onginal effective
interest rate The carrying amount of the asset 1s reduced through the use of a loan loss provision The
amount of the loss 1s recogmised 1n the mcome statement as loan loss provisioning charge

The Company first assesses whether objectuve evidence of impairment exists individually for financial

assets which are individually significant and individually or collectively for financial assets that are not

indivadually sigmificant If it 1s determined that no objecuve evidence of impairment exists for an

individually assessed financial asset, the asset 1s included 1n a group of financial assets with sumilar credit

nisk characteristics and that group of financial assets 15 collectively assessed for imparrment Future cash |
flows for a group of loan assets that are collectively evaluated for impairment are estimated on the basis of

coniractual cash flows and historical loss experience for assets with similar credit charactenistics

If, 1n a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impaurment was recognised, the previously recognised
impairment loss 1s reversed Any subsequent reversal of an impairment loss 1s recognised in the income
statement, to the extent that the carrying value of the asset does not exceed 1ts amorused cost at the
reversal date

Cash and cash equivalents

Cash and short term deposits 1n the balance sheet comprise cash at bank and at hand and short term
deposits with an oniginal matunity of three months or less

interest-bearing loans and borrowings

All loans and borrowings are mutially recognised at the fair value of the consideration recerved less
directly attributable transaction costs After imitial recogmuion, interest bearing loans and borrowings are
subsequently measured at amortised cost using the effective interest method Gains and losses are
recogmised 1n the income statement when the habilities are de-recognised as well as through the
amort1sation process

De-recognition of financial assets and liabilities
Financial assels

A financial asset (or, where applicable, a part of a financial asset or part ot a group of similar financial
assets) 15 de-recognised when the rights to receive cash flows from the asset have expired or where the
Company has transferred substantially all the risks and rewards of ownership

Financial habilthies .

A financial hability 1s de-recognised when the obligation under the Liability 1s discharged, cancelled or
expires Where an existing financial ltability 15 replaced by another from the same lender on substantially
different terms, or the terms of an existing hability are substantially modified, such an exchange or
modification 1s treated as a de-recogmtion of the original hability and the recognition of a new hability,
and the difference 1n the respective carrying amounts 1s recogmised in the income statement

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events, 1t 15 probable that an outflow of resources will be required 1o settle the obhgation and a
reliable estimate can be made of the amount of the obhgation




The Asset Management Corporation Limited

Notes to the financial statements
at 31 March 2011

Accounting policies (continued)
Operating feases
Group as a lessee

Operating lease payments are recognised as an expense 1n the income statement on a straight line basts
over the lease term

Group as a lessor

Initial direct costs incurred 1n negotiatng an operating lease are added to the carrying amount of the
leased asset and recogmsed over the lease term on the same basis as rental income Rental income ansing
from operating leases 15 accounted for on a straight-line basis over the lease terms

Revenue recognition

Revenue 1s recognised to the extent that 1115 probable that the economic benefit will flow to the Company
and the revenue can be rehably measured The following criteria must also be met

interest income

Interest income 1s recogmused in the income statement for all financial assets measured at amortised cost
using the effective 1nterest method The effective interest method 1s a method of calculating the amorused
cost of a financial asset and allocating the interest income over the relevant period The effective mnterest
rate 1s the rate that exactly discounts estumated future cash flows through the contractual life, or expected
ite, 1f shorter, of the financial asset to the net carrying amount of the financial asset When calculaung the
effective interest rate, the Company estimates cash flows considering all contractual terms of the financial
msiruments, such as early settlement options, but does not include an expectation for future credii losses
The calculation includes all fees charged to customers, such as acceptance or simular fees, and direct and
incremental transactions costs, such as broker comnussions

Amounts due under instalment credit contracts and finance leases are recorded as receivables at the
amount of the Company’s nct investment 1n the contract Finance income 1s allocated 1o accounting
periods so as to reflect a constant periodic rate of return on the Company’s net investment, before tax,
outstanding 1n respect of the contract

Insurance commission

Commussion recerved from third party insurers for all insurance broking business, for which the Company
does not bear any underlying insurance nisk, 1s credited 10 the income statement at inception of the
policies

Cther income

Other tncome 1ncludes fees and commassions charged to customers and third pariies for the collection of
debts and fees charged for other services, which are credited to the income statement when the service has
been provided
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The Asset Management Corporation Limited

Notes to the financial statements
at 31 March 2011

Accounting policies (continued)
Taxes
Current tax

The charge for current tax 1s based on the results for the year as adjusted for items which are non-
assessable or disallowed It 1s calculated using rates of tax that have been enacted, or substantially
enacted, by the Balance Sheet date

Current mcome tax relating to items recognised directly 1n equity 1s recogmsed 1n equity and not i the
Income Statement

Deferred tax

Deferred tax 1s provided 1n full, using the liability method, on temporary differences ansing between the
tax bases of assets and habilities and their carrying amounts 1n the financial statements

Deferred tax ts recognised 1n the income statement except to the extent that 1t relates to wems recogrused
directly 1n equity, 1n which case 1t 1s recogmsed 1n equity Deferred tax 1s determined using tax rates and
laws which have been enacted or substantively enacted by the balance sheet date and are expected to
apply when the related deferred tax asset 1s reahised or the deferred tax hability 1s settled

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses to the extent that 1t 18 probable that future taxable profit will be available
against which the temporary differences can be utilised The carrying amount of deferred income tax
assets 1s reviewed at each balance sheet date and reduced to the extent that 1t 1s no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised
Unrecognised deferred income tax assets are reassessed at each balance sheet date and are recogmsed 1o
the extent that 1t has become probable that future taxable profit will allow the deferred tax asset to be
recovered

Deferred income tax assets and deferred income tax hiabihties are offset, 1f a legally enforceable nght
exists to set off current tax assets aganst current income tax hiabihities and the deferred income taxes
relate to the same taxable entity and the same taxation authonty

Value Added Tax ("VAT")
Revenues, expenses and assets are recognised net of the amount of VAT except 1n the case of overdue
loans and recervables, other receivables and other payables which are shown inclusive of VAT

The net amount of VAT recoverable from, or payable to, the taxation authority 1s included as part of
recervables or payables in the balance sheet
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Notes to the financial statements
at 31 March 2011

Accounting policies (continued)
Future changes in accounting policies

The following accounting standards, amendments and interpretations tssued by the International
Accounting Standards Board and the International Financial Reporting Interpretations Commuttee are
effecuive for the Company’s accounting periods beginning on or after | Aprl 2011

Effective from
. IFRS 9 ‘Financial instruments’ 1 January 2013
» IAS 24 {amendment), ‘Related party disclosures’ 1 January 2011
. IAS 32 (amendment), ‘Financial instruments, presentation’ 1 February 2011
. IFRIC 14 (amendment), ‘Prepayment of a mumimum funding requirement’ 1 January 2011
. IFRIC 19 ‘Extunguishing financial habilities with equity instruments’ 1 January 2010
. Improvements to IFRS 1 May 2010

Adoption of these standards and interpretations 1s not expected to have a material impact on the Company
Financial Statements
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Notes to the financial statements
at 31 March 2011

Turnover and segmental analysis

Turnover represents gross rental and insialment credit income receivable, the hire, financing and sale of
equipment, and the provision of related fee based services, stated net of value added tax The Company
operates within the United Xingdom market only

Cost of sales

Cost of sales represents the amortisanion of finance leases and instalment credit contracts (the difference
between gross rental and income recogmsed, 1n accordance with note 1), and the depreciation of operating
lease assets

Interest payable

2011 2010
£000 £000
Interest-bearing loans and borrowings and bank overdrafis (253) (283)
Profit on ordinary activities before taxation
Profit on ordinary activities before taxation 1s stated after crediting/{charging)
(a) Finance revenue
2011 2010
£000 £000
Net income from finance leases 1,201 1,438
Insurance commission and other income 65 33
Gross profit 1,266 1,471
(b) Other revenue and expenses
2011 2010
£000 £000
Included 1n administrative expenses
Loan loss provisioning charge (228) (444)
Auditor’s remuneration audit of the financial statements (5) (5)
- other services relating to taxanon (5) (5)

(c) Directors’ emoluments and staff costs

Salaries and fees for directors and staff for the group were paid by the ultimate parent Company 1n the
year and recharged accordingly through adminisirative expenses

Directors’ emoluments 2011 2010
£000 £000

S D Maybury 12 12
R J Murray 11 It
Z R Kerse 10 10
33 33

17
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Notes to the financial statements
at 31 March 2011

Taxation

(a)  Analysis of tax charge n the year

Current tax

UK Corporation Tax on profit of the year
Adjustments 1n respect of prior periods

Deferred tax

Ongination and reversal of temporary differences
Adjustments tn respect of pror years
Change In tax rate

Total tax charge for the year

(b)  Factors affecting the tax charge for the year

2011 2010
£000 £000
(288) (243)
- 4
(288) (239)
2011 2010
£000 £000
182 129
1 4)
(n -
166 125
{122) (114)

The tax assessed for the year 1s greater than the standard rate for current Corporation Tax in the UK of

28% (2010 - 28%) The differences are explained below

Deferred tax has been recognised at 26% (2010 — 28%) On 23 March 2011 as part of the 2011 Budget,

the UK government announced 1ts intention to legislate to reduce the main rate of corporation tax to 26%
with effect from 1 Apnl 2011 and then by a further 1% per annum reaching 23% waith effect from | Apnl
2014 The reduction to 26% was subsequently enacted prior to 31 March 2011 under the provisions of the

Provisional Collection of Taxes Act 1968 and the effect of thus reduction 1s therefore reflected 1n the

calculation of the deferred tax asset

The directors estimate that the maximum effect of the subsequent rate reductions will be to reduce

company’s recognised deferred tax asset by £22,882

2011 2010
£060 £000
Profit on ordinary activities before tax 378 405
Profit on ordinary activities multiphed by the standard rate
of Corporation Tax in the UK of 28% (2010 — 28%) (106) (114)
Effects of
Adjustments 1n respect of prior periods 1 -
Change 1n Tax rate (rn -
Total tax charge for the year (122) (114)
18
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Notes to the financial statements
at 31 March 2011

Loans and receivables

Maximum exposure and maturity

Maturity profile
Withie one year
One to five years

Gross loans and receivables
Unearned future finance income
Loan loss provision

Compnising
Current assets
Non-current assets

For terms relating to financial assets, loans and receivables refer o note 14

Credit quahty

Neither past due nor impaired

Past due but not impaired — one day up to one month
— one month 1o two months

Impaired

Gross loans and receivables

2011 2010
£000 £000
3,797 3,825
2,843 4,355
6,640 8.180
(687) (1,423)
371) (351)
5,582 6,406
3,008 2,693
2,574 3713
5,582 6,406
2011 2010
£000 £000
5,257 6,625
250 274
92 148
1,041 1,133
6,640 8,180

The credit risk inherent in loans and receivables is reviewed under impairment pohcies as detailed 1n note
1 Under this review, the credit quality of assets which are neither past due nor imparred were considered
good The carrying amount of gross loans and receivables whose terms have been renegotiated which

would otherwise be past due or impaired 1s £47.887 at 31 March 2011 (2010 - £25,132)
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Notes to the financial statements
at 31 March 2011

Loans and receivables (continued)

Loan loss provision

T W W W W W W W w
N

2011
£000
At | April 2010 351
Utilised (208)
Additional provistons created 228
At 31 March 2011 3N
2010
£000
At'1 April 2009 3
Unlised (96)
Additional provisions created 444
At 31 March 2010 351
Collateral
2011 2010
£000 £000
Finance leases of equipment, plant and vehicles 6,640 8,180
Gross loans and recervables 6,640 8,180

An estimate of the fair value of collateral on past due or imparred loans and recervables 1s not disclosed as
1t would be impracucal to do so

Trade and other receivables

2011 2010
£000 £000
Other receivables | 6

Trade and other receivables are non-interest bearing and are generally on terms of up to 30 days
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The Asset Management Corporation Limited

Notes to the financial statements
at 31 March 2011

Trade and other payables

2011 2010

£000 £000

Trade payables 14 22
Other payables 32 20
Accruals 2 2
48 44

Trade and other payables are non-interest bearing and are normally settled on 30 day terms

Interest-bearing loans and borrowings

2011 2010
£000 £000
Current
Secured bank borrowings 2,374 1,946
Non-current
Secured bank borrowings 802 2,194
Total interest-bearing loans and borrowings 3,176 4,140

Bank overdrafts

The bank overdrafts have effecuive interest rates of base rate plus a margin and are secured by a debenture
These facilities are repayable on demand

Interest bearing loans and borrowings
£6 0 million block discournting facility

These loans have effective fixed interest rates of 7 0% and maturnity dates ot up te four years The facihity
1s secured by a charge over the loans and recervables of the group company to which it apphes The loan
1s supported by the guarantee of the ultimate parent company

2011 2010
£000 £000
Maturity of financial habihties
In one year or less or on demand 2,374 1,946
In more than one year but not more than two years 701 1,906
In more than two years but not more than five years 101 288
In more than five years - -
3,176 4,140
Undrawn committed borrowing facilities
Expiring 1n one year or less - -
Expiring 1n more than one year but not more than two years - -
Expiring in more than two years but not more than five years 2,816 1,842
2,816 1,842
21
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Notes to the financial statements
at 31 March 2011

Interest bearing loans and borrowings (continued)
Principal covenants

The Company must comply with principal lending covenants n respect of the rano of borrowings to net
recetvables At 31 March 2011 and throughout both the accounting periods, none of these covenants had

been breached

Share capital

Number £000
Authorised ordinary shares
At l Apnl 2009, 1 Apnl 2010 and 31 March 2011 — £] each 500,000 500
Allotted and fully pard ordinary shares
At 1 Apnil 2009, | Apnil 2010 and 31 March 2011 - £1 each 150,000 150
Reconciliation of changes in reserves
Profit and
loss account
£000
At 1 April 2009 182
Profit for the year 291
Totai recogmsed income and expense for the year 291
At 31 March 2010 473
Profit for the year 256
Total recognised income and expense for the year 256
At 31 March 201! 729
Deferred tax asset
2011 2010
£000 £000
Decelerated capital allowances 224 58
Deferred tax asset at the start of the year 58 67
Recognised 1n income 166 125
Deferred tax asset at the end of the year 224 58
22
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The Asset Management Corporation Limited

Notes to the financial statements
at 31 March 2011

Financial instruments

The Company’s principal financial instruments are financial assets comprising loans and receivables and
tinancial habilities recorded at amortised cost comprising overdrafis and interest bearing loans and

borrowings The Company also enters nto denivagive financial instruments used for hedging, princepally
interest rate swaps A description of the principal risks, as well as details on how the Company manages
these risks 1s contained 1n the section of the Directors’ Report entitled “Principal risks and uncertainties’

Liquidity and interest rate nsks

The Company’s policy on funding capacity 1s to ensure there 1s always sufficient long-term funding 1n
place The Company endeavours to have committed borrowing facilines in place in excess of 1ts forecast
gross borrowing requirements for the next six months At 31 March 2011, the Company’s principal
committed borrowing facihties totalled £6 0 milhon (2010 — £6 0 million) of which 47% (2010 - 31%)

were undrawn

The Company borrows at both fixed and floating interest rates At 31 March 2011, the proporuon of the
Company’s borrowings at fixed rates was 100% (2010 - 100%), fixed for an average period of 1 0 years
{2010 =1 1 years) Based on the exposure to 1nterest rate risk an increase in LIBOR by one half of one
percentage point for the whole financial year would have had no impact on profit for the year (2010 -
£ml) and no impact on equity (2010 — £ml)

The following tables set out the contractual maturities of the Company’s financial instruments

Year ended 31 March 2011

Fied rate Witlun 1-2 2.3 3-4 4-5 More than Toral
! year years years vears years 5 rears

£000 £000 £000 £000 £000 £000 £000
Loans and receivables
— gross 3.797 1.760 864 189 28 2 6.640
Trade and other
recelvables 1 - - - - - 1
Cash and cash
equivalents 20 - - - - - 20
Trade and other
payables (48) - - - - - (48)
Interest bearing loans
and borrowings (2,512) (730) (10%) - - - (3.347)
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Notes to the financial statements

at 31 March 2011

Financial instruments (continued)

Liquidity and interest rate risks (continued)

Year ended 31 March 2010

Fixed rate Within
1 year
£000
Loans and recervables
— gross 3,825
Trade and other
receivables 6

Cash and cash equivalents 24
Trade and other

payables (44)
Interest bearing loans
and borrowings {1,670

12
years
£000

2,440

(1,669)

2-3
rears
£000

1,287

(1,669)

3-4
years

£000

582

4.5
yedars
£000

46

More than Total
5 years
£000 £000

- 8,180

- 6
- 24

- (44)

(5,008)

The financial instruments are shown gross to reflect capital and interest The amounts shown therefore are
not the carrying amounts as included on the Company Balance Sheet

Interest on financial instruments classified as floating rate are repriced at intervals of less than one year
Interest on financial instruments classtfied as fixed rate 15 fixed unt1l the matunity of the instrument

Fair values of financial instruments

The following table sets out a comparison by category of carrying amounts and fair values of financial
instruments that are carried 1n the financial statements

Financial assets
Loans and receivables - net

Financial habiiites

Interest bearing loans and borrowings

Book value

2011
£m

56

31

Fairvalue Bookivalue  Farr value

2011
£m

58

(32)

2010 2010
£m £m
64 73

“4n (4 2)

Fair values are calculated by discounting cash flows at prevailing interest rates for equivalent debt
instruments or calculated by using the market interest rates for other financial assets or habiliies The
carrying value of all the other Company financial instruments 15 regarded as a reasonable approximation

of the fair value
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The Asset Management Corporation Limited
Notes to the financial statements
at 31 March 2011

14. Financial instruments (continued)
Effective interest rates

T Aot Management Corporation imted

The following profile of the Company’s financial assets and habilinies 1s stated after taking into account

the effects of 1nterest rate swaps discussed above

Weighted average EIR

Loans and receivables
Interest-bearing loans and borrowings

2011
%

187
65

2010
%

194
68

Interest on floating rate borrowing 1s determined by the relevant margin over LIBOR for each facihty

15. Related parties
There are the following outstanding balances with other group companies

Group companies

Amount due from other group companies
Amount due (o other group compames

These balances are unsecured and repayable on demand There were no other matenal related party

transactions

2011 2010

£000 £000

645 890
(2,312) (2,345)
{1,667} (1,455)

The Company’s immediate parent Company 1s PCF Group Holdings Limited and 1ts ulumate parent
company 1$ Private & Commercial Finance Group plc, a Company incorporated in England and Wales
Private & Commercial Finance Group ple 1s both the smallest and largest group of which the Company 1s
a member and for which group financial statements are prepared Group financial statements are available

from 1ts registered office 39 Victona Street, London SWIH 0EU
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