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Ultraframe (UK) Limited

Strategic Report
For the Year Ended 29 October 2022

The Directors present their Strategic Report together with the audited financial statements for the year ended 28
October 2022. ‘ '

Business review . . .

During the year, the Company recorded turnover of £58,010,000 (2021 - £52,803,000), gross margin of 43.2%
(2021 - 45.8%) and operating profit of £5,971,000 (2021 - £6,295,000). The Directors feel that the strategic
actions taken during the year have positioned the business well for the future.

Principal risks and uncertainties

The principal risks facing the Company concern the macroeconomic environment and the value of the market
for home improvement products. The Directors believe there still remains uncertainty resulting from the Covid-
19 pandemic, inflation, cost of living and the rising cost of raw materials that continue to exert pressures on the
market, especially on the supply chain at this time.

The Company continues to manage its cost base in line with activity and is investing to introduce new products
into both its current markets and into new markets to enable it to manage risk.

The Company has an exposure to foreign currency risk due to the effect of making purchases and sales in
foreign currencies. The Directors continually monitor exchange rates and have a policy of offsetting this risk
through sales and purchases and seek to make neither profit nor loss from foreign exchange movements.

Financial key performance indicators

Key performance indicators are designed to indicate how the group performs on key ratios. The Company uses
daily sales, gross margin percentage and as the key performance indicators which are most appropriate. Daily
Sales for 2022 averaged £233,310, which was 8.5% up on the 2021 average of £215,522. Gross Margin
percentage decreased in the year to 43.2% from 45.8% in 2021 as noted above. The interaction of these factors
on the Company's sales revenues and margins are key and determine the overall level of profitability.

Future developments
The Directors are confident that the longer term economic outlook is good and that there is excellent potential

for continued growth. The Company is launching several new and innovative product lines and is optimistic that
there will be good traction. A positive trend in long term profitability is currently forecast.



Ultraframe (UK) Limited

Strategic Report (continued)
For the Year Ended 28 October 2022

Section 172 Statement

The Directors recognise their responsibility to act in a way which promotes the success of the Company for all
stakeholders, in line with Section 172(1) of the Company Act 2006, and as such, has evaluated its key
stakeholders and how we have engaged with them during the year.

community, where most of its
employees live, and is passionate about
making the local area a great place to
live and work. We want to build trust
amongst the community and work
collaboratively.

Stakeholder Group Why we engage How we engage
Employees The long-term success of the Company [We hold regular communications meetings
relies upon our employees being in order to share performance and strategy
committed to our strategy and core and seek feedback. These are held
values. We engage regularly with our  |company wide and through our Joint
employees to ensure we create a safe |Consultative Committee. We maintain a
environment in which they are happy to {common digital portal for all employee
work. communications and hire internally where
-|possible. Our culture also welcomes
access to our senior team by anyone.
Customers Building solid and long-standing Our commercial team has regular
relationships with our customers is communication with our customers to
fundamental to the success of our ensure we are meeting their requirements
Company. We pride ourselves on and working collaboratively for future
providing excellent customer service developments. Customer visits and on-site
and products that meet all customer training are regular occurrences and
requirements to maintain customer actively encouraged.
loyalty and build brand reputation.
Suppliers In order to be flexible and adaptable to |Our supply chain team have regular
our customer needs, we retain a large |correspondence and undertake site audits
and versatile global supply base to with our supply base. Face-to-face
ensure we meet the quality and meetings, telephone calls and emails are
technical requirements our customers |also common place. We work
set for us. collaboratively and set reasonable
expectations in open and honest working
relationships.
Community The Company cares about its local The Company regularly holds fund raising

events in support of local and national
charities and local causes. Our factory is
close to a residential area and we work
closely with our neighbours to ensure
positive engagement. We reach out to local
schools helping run work / interview
training sessions and offering work

“lplacements. We have also introduced an

apprenticeship scheme to encourage
development within the local community.




Ultraframe (UK) Limited

Strategic Report (continued)
For the Year Ended 28 October 2022

Section 172 Statement (continued)

Shareholders and Lenders is essential
to ensuring we hit our long-term growth
objectives. We create value for our
Shareholders  and Lenders by
generating strong resuits that we can
translate into further investment in the
Company and wider group, whilst
strengthening the  Statement of
Financial Position.

Stakeholder Group Why we engage . How we engage
Environment The Company is aware of its|The Company takes its responsibility for
responsibilities to the environment and | the environment seriously. We constantly
the impact it has on the wider world. strive to reduce waste and energy
consumption and make our products in a
more environmentally friendly way and
from sustainable sources. Where we
cannot eliminate waste, we maximize our

use of recycling.
Shareholders and | Whilst the Company runs | There is at least one formal shareholder
Lenders autonomously, the support from our{meeting each year, to discuss the prior

year events and resuits, and align future
plans and targets, but we have open
dialogue with our shareholders throughout
the year. We ensure our communication is
consistent, regular, and clear. We meet
with lenders and potential lenders as
requested.

Principal Decisions

e Loan Forgiveness

During 2022 the board took the decision that a £147,065 loan to Ultraframe Composites Limited from

Uitraframe (UK) Limited was uncollectable and was written down.

This rebort was approved by the board on 14 July 2023

Dlrector

and signed on its behalf.




Ultraframe (UK) Limited

Directors' Report
For the Year Ended 28 October 2022

The Directors present their report and the audited financial statements for the year ended 28 October 2022.
Principal activity

The principal activity of the Company is the specialist design and manufacture of conservatory systems for
domestic and light commercial applications.

Results and dividends

The profit for the year, after taxation, amounted to £5,200,000 (2021 - £5,553,000).
The Directors proposed a dividend of £Nil (2021 - £Nil) during the year. |
Directors

The Directors who served during the year were:

A J Crowe

J Slade

AW M Thomson
T J Halpin

Going concern

During the 2022 trading year the financial position of the group has continued to improve. Cash generation was
strong and was enough to cover the investment needs of the business. The Company financial statements are
prepared on the assumption that the group will continue as a going concern in the foreseeable future. This
assumption is based on the management's assessment made at a group level which has been based on cash
flow forecasts including downside scenarios indicating no issues with liquidity over the next 12 months within the
group. The Company has also considered the principal uncertainties of Covid 19 pandemic related events,
inflation and the cost of living crisis and concluded that none of these uncertainties give rise to a concern for the
* groups financial future. Considering all these facts the management has concluded that the Company is a going
_concern. Management is not aware, in making its assessment, of material uncertainties related to events or
conditions that may cast significant doubt upon the entity's ability to continue as a going concern.

Research and development

The Company commits sufficient resources to research and development to ensure that it maintains its
competitive position in the market.

Employee involvement

The Company places great emphasis on consultation at all levels, where its policy is to encourage an open
management style with frequent formal and informal discussions on all aspects of operations. To achieve this;
the Company dutilises its Joint Consultative Committee. This Committee, which meets regularly, comprises
elected representatives and members of the management team. In addition, regular internal newsletters are
distributed to employees by both electronic and traditional media.

Employment of disabled employees
The Company's policy and practice is to encourage and assist the employment of disabled people, their

recruitment, training, career development and promotion and the retention of employees who become disabled.
The operation of this policy is reviewed regularly.



Ultraframe (UK) Limited

Directors' Report (continued)
For the Year Ended 28 October 2022

Matters covered in the Strategic Report

Disclosures required under S416(4) of the Combanies Act 2006 are commented upon in the Strategic Report, in
accordance with section 414C of the Companies Act 2006, as the Directors. consider them to be of strategic
importance to the Company.

Greenhouse gas emissions, energy consumption and energy efficiency action

The Company has taken the exemption available to subsidiary companies not to disclose information in respect
of greenhouse gas emissions, energy consumption and energy efficiency action given this is disclosed in the
consolidated financial statements of the ultimate parent Company LPE Holdco Limited.

Disclosure of information to auditor

Each of the persons who are Directors at the time when this Directors' report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and )
. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of

any relevant audit information and to establish that the Company's auditor is aware of that information.
Events after the reporting period
There has been no significant events since the reporting date.
Auditor

The auditor, BDO LLP, will be proposed for reappoiﬁtment in accordance with section 485 of the Companies Act
2006.

This report was approved by the boardon 14 July 2023 and signed on its behalf.

Zh

T J Halpin
Director



Ultraframe (UK) Limited

Directors' Responsibilities Statement
For the Year Ended 28 October 2022

The Directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law, the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under Company
law, the Directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

) select suitable accounting policies and then apply them consistently;
) make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is.inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.



Ultraframe (UK) Limited

Independent Auditor's Report to the Members of Ultraframe (UK) Limited

Opinion on the financial statements

We have audited the financial statements of Ultraframe (UK) Limited (“the Company”) for the year ended 28
October 2022 which comprise Statement of Comprehensive Income, Statement of Financial Position and
Statement of Changes in Equity, and the notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

* give a true and fair view of the state of the Company’s affairs as at 28 October 2022 and of its profit for the
year then ended,;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and :

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC'’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion. :

Conclusions relating to going concern

We have nothing to report in respect of the following métters in relation to which the ISAs (UK) require us to
report to you where:

o the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

o the Directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company’'s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.



Ultraframe (UK) Limited

Independent Auditor's Report to the Members of Ultraframe (UK) Limited {continued)

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Directors report and financial statements, other than the financial statements and our auditor's
report thereon. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material mnsstatement of this other information, we are
required to report that fact. .

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic report and Directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

o the Strategic report and Directors’ report have been prepared in accordance with applicable legal
requirements. '

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report and Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

« adequate accounting records have not been kept, or.returns adequate for our audit have not been received
from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of Directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.
Responsibilities of Directors

As explained more fully in the Statement of Directors Responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either mtend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.



Ultraframe (UK) Limited

Independent Auditor's Report to the Members of Ultraframe (UK) Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularitihes, including fraud -

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

Based on our understanding and accumulated knowledge of the Company and the sector in which it operates
we considered the risks of acts by the Company which were contrary to applicable laws and regulations,
including fraud and whether such actions of non-compliance might have a material effect on the financial
statements, such as the Company accounting policies, tax legislation, the financial reporting framework and the
UK Companies Act 2006. All team members were briefed to ensure they were aware of any relevant regulations
in relation to their work.

We evaluated management's incentives and opportunities for fraudulent manipulation of the financial
statements (including the risk of override of controls), and determined that the principal risks were related to
posting inappropriate journal entries and management bias in accounting estimates as well as inappropriate
revenue cut-off. Our audit procedures included, but were not limited to:

e Agreement of the financial statement disclosures to underlying supporting documentation;

e ldentifying and testing journal entries, with a focus on journals to revenue & cash, material journals, least
used accounts, key word samples and an additional random sample to cover off variability;

o Testing a sample of revenue recognised either side of the period end to ensure revenue has been
recognised in the correct period;

e Challenging assumptions, accounting estimates and judgements made by management, particularly in
relation to impairment of debtors, inventory provisioning, depreciation and warranty provisioning.

o Discussions with management, including consideration of known or suspected instances of non-compliance
with laws and regulation and fraud; '

e Obtaining an understanding of the internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control; and

¢ Evaluating the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and
the further removed non-compliance with laws and regulations is from the events and transactions reflected in
the financial statements, the less likely we are to become aware of it

A further description of our respbnsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: hitps://iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report. :




Ultraframe (UK) Limited

Independent Auditor's Report to the Members of Ultraframe (UK) Limited (continued)

Use of our report

_ This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

Mattlw Widelowse

atthidWWiiitéhouse (Senior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Auditor
Manchester
United Kingdom

Date: 14 July 2023

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).
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Ultraframe (UK) Limited

Statement of Comprehensive Income
For the Year Ended 28 October 2022

Note

Turnover 4
Cost of sales

Gross profit

Distribution costs

Administrative expenses

Other operating income 5
Other operating charges '

Operating profit 6

Interest receivable and similar income
Interest payable and similar expenses

Profit before tax

Tax on profit 10

Profit for the financial year

There was no other comprehensive income for 2022 (2021 - £Nil).

The notes on pages 14 to 30 form part of these financial statements.

11

2022 2021
£ £000

58,010 52,803
. (32,976) (28,597)
25,034 24,206
(3,909) (3,474)
(15,007) (14,068)

. 137

(147) (5086)
5,971 6,295

3 -

(1) (2)

5,973 6,293
(773) (740)

. 5,200 5,553



Ultraframe (UK) Limited
Registered number: 01765701

Statement of Financial Position

As at 28 October 2022
2022 2021
Note £000 £000
Fixed assets
Intangible assets 11 2,193 2,223
Tangible assets 12 3,208 2,719
5,401 4,942
Current assets
Stocks . 13 7,589 6,226
Debtors: amounts falling due within one year 14 40,546 37,320
Cash at bank and in hand 8,064 9,549
56,199 53,095
Creditors: amounts falling due within one
year 15 (11,418) (13,145)
Net current assets 44,781 39,950
Total assets less current liabilities 50,182 44 892
Provisions for liabilities ‘
Deferred tax 16 (226) (43)
Warranty provision 17 (525) (618)
Net assets 49,431 44,231
Capital and reserves
Called up share capital 18 2,515 2,515
Share premium account 19 3,849 3,849
Capital contribution reserve 19 4,528 4,528
Profit and loss account 19 38,539 33,339
Total equity 49,431 44,231

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

14 July 2023

“h

T J Halpin
Director

The notes on pages 14 to 30 form part of these financial statements.



Ultraframe (UK) Limited

Statement of Changes in Equity
For the Year Ended 28 October 2022

Share Capital .
Called up premium contribution Profit and
share capital account reserve loss account Total equity
£000 £000 £000 £000 £000
At 30 October 2021 2,515 3,849 4,528 33,339 44,231
Comprehensive income for the
year
Profit for the year - - - 5,200 5,200
Total comprehensive income for - .
the year - - - 5,200 5,200
At 28 October 2022 2,515 3,849 4,528 38,539 49,431
" Statement of Changes in Equity
For the Year Ended 29 October 2021
Share Capital
Called up premium contribution Profit and
share capital account reserve loss account Total equity
£000 £000 £000 £000 £000

At 31 October 2020 2,515 3,849 4,528 27,786 38,678
Comprehensive income for the
year .
Profit for the year - - - 5,553 5,553
Total comprehensive income for
the year - - - 5,653 5,553
At 28 October 2021 2,515 3,849 4,528 33,339 44,231

The notes on pages 14 to 30 form part of these financial statements.
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Ultraframe (UK) Limited

Notes to the Financial Statements
For the Year Ended 28 October 2022

1. General information

Ultraframe (UK) Limited is a private company, limited by shares, and incorporated in England and Wales
under the Companies Act 2006. The address of the registered office is given on the Company
Information page and the nature of the Company's operations and its principal activity is set out in the
Directors' Report.

2, Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard apphcable in the UK and the Republic of Ireland and the
Companies Act 2006.

The Company has taken advantage of the Companies Act 2006 s390 which states that a company
may prepare its financial statements to a date either side of its accounting reference period.
Accordingly these financial statements have been drawn up for the year ended 28 October 2022.

The Company's functional and presentational currency is GBP. All amounts in these financial
statements have been rounded to the nearest thousand.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

Financial Reporting Standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

. the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45,
11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A;

. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of LPE Holdco Limited as at 28
October 2022 and these financial statements may be obtained from Companies House, Crown Way,
Cardiff, CF14 3UZ.

14



Ultraframe (UK) Limited

Notes tb the Financial Statements
For the Year Ended 28 October 2022

2,

Accounting policies (continued)

23

24

2.5

2.6

2.7

Going concern

During the 2022 trading year the financial position of the group has continued to improve. Cash
generation was strong and was enough to cover the investment needs of the business. The
Company financial statements are prepared on the assumption that the group will continue as a
going concern in the foreseeable future.- This assumption is based on the management's
assessment made at a group level which has been based on cash flow forecasts including downside
scenarios indicating no issues with liquidity over the next 12 months within the group. The Company
has also considered the principal uncertainties of Covid 19 pandemic related events, inflation and
the cost of living crisis and concluded that none of these uncertainties give rise to a concern for the
groups financial future. Considering all these facts the management has concluded that the
Company is a going concern. Management is not aware, in making its assessment,. of material
uncertainties related to events or conditions that may cast significant doubt upon the entity's ability to
continue as a going concern.

Turnover

Turnover is recognised upon the despatch of goods. Turnover represents the amounts (excluding

value added tax) derived from the provision of goods and services to third parties.

Government grants

Payments received from the government for furloughed employees are a form of grant. This grant
money is receivable as compensation for expenses already incurred, and where this is not in respect
of future related costs, is recognised in income in the period in which it becomes receivable and the
related expense is incurred.

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP‘. All amounts in these financial
statements have been rounded to the nearest thousand pound.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate

when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
transiation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income.

Interest income

Interest income is recognised in the Statement of Comprehensive Income using the effective interest
method.

15



Ultraframe (UK) Limited

Notes to the Financial Statements
For the Year Ended 28 October 2022 - .

Accounting policies (continued)

2.8

2.9

Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. .

Operating leases

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

2.10 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Statement of Financial
Position. The assets of the plan are held separately from the Company in independently
administered funds. .

2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income. '

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the reporting date, except that:

o The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date.

16



Ultraframe (UK) Limited

Notes to the Financial Statements
For the Year Ended 28 October 2022

2. Accounting policies (continued)
2.12 Research and development

Expendnture on pure and applied research is charged to the Statement of Comprehensive Income in
the year in which it is incurred.

Development costs are also charged to the Statement of Comprehensive Income in the year of
expenditure, unless individual projects satisfy all of the following criteria:

the project is clearly defined and related expenditure is separately identifiable;
the project is technically feasible and commercially viable;

current and future costs are expected to be exceeded by future sales; and
adequate resources exist for the project to be completed.

In such circumstances costs are carried forward and amortised over a period not exceeding 5 years.
2.13 Iintangible assets

Goodwill arose on the acquisition of a customer listing and is measured at the difference between
the fair value of the consideration paid and the fair value of the assets acquired. Positive goodwill is
capitalised and amortised through the proflt and loss account over the Directors' estimate of its
useful economic life of 5 years.

Intangible assets relate to capitalised development costs which is initially recognised at cost. After
recognition, under the cost model, development costs are measured at cost less any accumulated
amortisation and any accumulated impairment losses.

All intangible assets are considered to have a finite useful life. If a-reliable estimate of the useful life
cannot be made, the useful life shall not exceed five years.

The estimated useful lives range as follows:

Development costs -3-5years

2.14 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery - 10% to 20% straight line ’
Motor vehicles - 13% to 25% straight line
Fixtures and fittings - 10% to 33% straight line

Assets under construction are not depreciated until they are brought into use.
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2,

Accounting policies (continued)

2.15 Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are
reviewed at each reporting date to assess whether there is any indication that the impairment losses
recognised in prior periods may no longer exist or may have decreased.

2.16 Stocks

Stocks are stated at the lower of cost and net realisable value. Work in progress and finished goods
include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the Statement of Comprehensive Income. - ‘

2.17 Debtors

Short term debtors are measured at transaction price, less any impairment.

2.18 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours.

2.19 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.
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2,

Accounting policies (continued)

2.20 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liabiiity is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is.recognised in the Statement of Comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Company would receive for the asset if it were to be sold
at the reporting date.

2.21 Provisions for liabilities

The Company monitors product warranty issues and, where necessary, establishes provisions to
meet expected future costs based upon historic failure rates and/or technical assessments of likely
failure rates in the population at risk. These estimates are reviewed each year. The most significant
factor affecting existing provisions is the estimated failure rate.
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Judgements in applying accounting policies and key sources of estimation uncertainty

In preparing these financial statements, the Directors have had to make the following judgements:

Other key sources of estimation uncertainty

Intangible and Tangible fixed assets (see notes 11 and 12)
Intangible and tangible fixed assets are depreciated over their useful lives taking into account

. residual values, where appropriate. The actual lives of the assets and residual values are assessed

annually and may vary depending on the number of factors. In re-assessing asset lives, factors such
as technological innovation, product life cycles and maintenance programmes are taken into account.
Residual value assessments-consider issues such as future market conditions, the remaining life of
the asset and projected disposal values. ’

Intangible and Tangible fixed assets (see notes 11 and 12)

Determine whether there are indicators of impairment of the Company's tangible and intangible
assets, including goodwill. Factors taken into consideration in reaching such a decision include the
economic viability and expected future financial performance of the asset and where it is a
component of a larger cash-generating unit, the viability and expected future performance of that unit.

Stock provision (see note 13)

At each year end, the Company estimates the level of stock provision required in the financial
statements. When calculating the stock provision, management considers the nature and condition of
the inventory, as well as past history of usage of stock lines and the saleability of work in progress.

Bad debt provision (see note 14)

The Company makes an estimate of the recoverable value of -trade and other debtors. When
assessing impairment of trade and other debtors, management considers factors including the level
of credit insurance, current credit worthiness of the debtor, the ageing profile of debtors and historical
experience.

Warranty Provision (see note 17)

Each year end the Company calculates a provision for the potential cost of future warranty claims on
the Company. The warranty provision is calculated taking into account historic warranty information,
the number of installations under warranty, the types and costs of various potential warranty issues
and their likely ageing profile. :

Turnover

All turnover relates to the principal activity of the Company.

Analysis of turnover by country of destination:

2022 2021
£000 £000
United Kingdom 57,589 52,467
Rest of Europe ] 293 273
Rest of the world 128 63

58,010 52,803
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Other operating income

2022 2021

£000 £000
Government grants receivable for furloughed employees : - 137
Operating profit
The operating profit is stated after charging:

2022 2021

£000 £000
Depreciation of tangible fixed assets : 454 4390
Amortisation of intangible fixed assets 1,017 856
Inventory charged as expense 27,230 23,149
Exchange differences 149 112
Operating lease rentals ' 1,016 1,092
Research and development expenditure 147 110

Auditor's remuneration

During the year, the Company obtained the following services from the Company's auditor and its
associates:

2022 2021
. £000 £000

Fees payable to the Company's auditor and its associates for the audit of
the Company's financial statements 16 16

The Company has taken advantage of the exemption not to disclose amounts paid for non-audit services
as these are disclosed in the consolidated accounts of the parent Company.

21



Ultraframe (UK) Limited

Notes to the Financial Statements
For the Year Ended 28 October 2022

Employees

Staff costs, including Directors' remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

-

2022 2021
£000 £000
11,119 10,929
1,044 998
326 306
12,489 12,233

Employees costs of £335,078 (2021 - £71,865) borne by the Compaﬁy have been recharged to fellow

group subsidiaries.

The average monthly number of employees, including the Directors, during the year was as follows:

Manufacturing
Administration

Directors' remuneration

Directors' emoluments
Company contributions to defined contribution pension schemes

2022 2021
No. No.
235 234
161 154
396 388
2022 2021
£000 £000
1,506 738
- 32
1,506 770

During the year retirement benefits were accruing to 2 Directors (2021 - 2) in respect of defined

contribution pension schemes.

The highest paid Director received remuneration of £878,000 (2021 - £426,000).

The value of the Company's contributions paid to a defined contribution pension scheme in respect of the

highest paid Director amounted to £Nil (2021 - £Nil).
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10.

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on profit

Factors affecting tax charge for the year

2022 2021
£000 £000
590 693

- (119)
590 574
183 166
183 166
773 740

The tax assessed for the year is lower than (2021 - lower than) the standard rate of corporation tax in the

UK of 19% (2021 - 19%). The differences are explained below:

Profit before tax

Profit multiplied by standard rate of corporation tax in the UK of 19% (2021
- 19%) :
Effects of:

Expenses not deductible for tax purposes
Short term timing differences

Adjustment in research and development tax credit leading to a decrease
in the tax charge

Adjustments to tax charge in respect of prior periods
Other difterences
Group relief

Total tax charge for the year

Factors that may affect future tax charges

2022 2021
£000 £000
5,973 6,293
1,135 1,196
107 300
3 (298)
(463) (329)
- (119)
- (10)
(9) -
773 740

An increase in the future main corporation tax rate to 25% from 1 April 2023, from the previously enacted
19%, was announced at the budget on 3 March 2021, and substantively enacted on 24 May 2021. The
deferred tax balance at the year end has been calculated based on the rate as at the year end date when

the timing differences reverse.
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1.

intangible assets

Cost
At 29 October 2021
Additions

At 28 October 2022
Amortisation

At 29 October 2021
Charge for the year

At 28 October 2022

Net book value

At 28 October 2022

At 28 October2021

Development

costs Goodwill Total
£000 £000 £000
7,069 842 7,911 -
986 - 986
8,055 842 8,897
5,121 567 5,688
925 91 1,016
6,046 658 6,704
2,009 184 2,193
1,948 275 2,223

Development expenditure is the amount incurred by the Company to develop new products to maintain
their competitive position in the market, these costs are being amortised over a period of five years.
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12.

13.

Tangible fixed assets

Cost

At 29 October 2021
Additions
Transfers
Disposals

At 28 October 2022
Depreciation
At 29 October 2021

Charge for the year
Disposals

At 28 October 2022

Net book value

At 28 October 2022

At 28 October 2021

Stocks

Raw materials and consumables

Work in progress

Assets
Plant and Motor Fixtures and under
machinery vehicles fittings const'n Total
£000 £000 £000 £000 £000
31,615 766 6,028 299 38,708
- - - 943 943
609 - 152 (761) -

(520) - (255) - (775)

31,704 766 5,925 481 38,876
30,212 667 5,110 - 35,989 ©

296 20 138 - 454

(520) - (255) - (775)
29,988 687 4,993 - 35,668
1,716 79 932 481 3,208
1,403 99 918 299 2,719

2022 2021

£000 £000

7,068 5,727

521 499

7,589 6,226

An impairment loss of £345,000 (2021 - £207,000) was recognised in cost of sales during the year due to
slow-moving and obsolete stock.

There is no material difference between the replacement cost of stocks and the amounts stated above.
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14,

15.

Debtors: amounts falling due within one year

2022 2021

£000 £000

Trade debtors ’ 9,593 9,498

Amounts owed by group undertakings 24,311 23,334

Other debtors ' 6,031 4,071

Prepayments and accrued income : 494 417
Corporation tax recoverable 117 -

40,546 37,320

Amounts owed by group undertakings are interest free and repayable on demand.

Included in other debtors is an amount of £5,951,000 (2021 - £4,046,000) due from related parties.

Please refer to Note 22 where related party transactions are disclosed in full.

An impairment loss of £484,229 (2021 - £279,000) was recognised in the profit and loss for the period in

respect of bad and doubtful trade debtors.

Creditors: Amounts falling due within one year

2022 2021

£000 £000

Trade creditors " 6,690 7,218
Amounts owed to group undertakings ' 183 144
Corporation tax - 155
Other taxation and social security 1,756 874
Other creditors ’ 77 80
Accruals and deferred income . 2,712 4,674
- 11,418 13,145

Amounts owed to group undertakings are non-interest bearing, unsecured and repayable on demand.

26



Ultraframe (UK) Limited

Notes to the Financial Statements
For the Year Ended 28 October 2022

16.

17.

Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Tax losses carried forward

Provisions

At 29 October 2021
Utilised in year

At 28 October 2022

2022
£000

(243)
17

2022
£000

(43)
(183)

(226)

2021
£000

(55)
12

(226)

Warranty
provision
£000

618
(84)

524

The warranty provision is provided where it is deemed necessary, to meet expected future costs based

upon historic failure rates and/or technical assessments of likely failure in populations of risk.

The warranty provision covers a 10 year period and will continue to roll forward covering 10 years of

historic sales.
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18.

19.

20.

Share capital

2022 2021
£000 £000
Allotted, called up and fully paid
2,514,709 (2021 - 2,514,709) ordinary shares of £1.00 each 2,515 2,515

Reserves

The Company's capital and reserves are as follows:

Called up share capital

Called up share capital represents the nominal value of the shares issued.
Share premium account

Share premium represents the value of which the consideration received upon issue of ordinary share
capital exceed the nominal value of the issued shares.

Capital contribution reserve

The capital contribution reserve represents consideration waived on amounts owed to related party and
group undertakings. :

Profit and loss account

The profit and loss account represents cumulative profits or losses, net of dividends paid and other

adjustments.

Pension commitments

The Company contributes to employee personal pension plans. All contributions shown in the Statement -
of Comprehensive Income relate to contributions to personal pension plans. Amounts are charged to the

Statement of Comprehensive Income in the period in which the liability arises and amounted to £326,000
(2021 - £307,000) of which £67,000 (2021 - £62,000) is included in accruals at the year end.
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21,

22.

Commitments under operating leases

At 28 October 2022, the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2022 2021
£000 £000
Within 1 year 1,135 1,184
Between 2 and 5 years 3,556 3,705
After more than 5 years 5,600 6,400

10,291 11,289

Related party transactions

The Directors have taken advantage of the exemption contained in section 33.1A of FRS 102 and have
not disclosed related party transactions with group companies which are wholly owned subsidiaries of LPE

Holdco Limited.
Included in other debtors are amounts due from Directors totalling £55,000 (2021 - £Nil).

During the year a fellow group company, Wilmslow Northern Propet’ties' Limited, charged rent of £800,000
(2021 - £800,000) to the Company. At the year end amounts totalling £2,291,000 (2021 - £1,644,000)
were owed by Wilmslow Northern Properties Limited.

During the year a fellow group company, Latium Plastic Enterprises Limited charged management
charges of £750,000 (2021 - £300,000). At the year end amounts totalling £183,000 (2021 - £144,000)
were owed to Latium Plastics Enterprises Limited.

During the year ended 29 October 2022, the Company entered into the following transactions with
companies related by virtue of a common shareholder:

Amounts Goods
owed as at Goods sold purchased
28 October  during the  during the

2022 year year

£000 £000 £000
Latium Management Services Limited 5,951 1,905 -
~ Specialist Building Distribution Limited 186 565 -
Quay Plastics Limited - 31 125 -
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22,

23.

Related party transactions (continued) -

Amounts Amounts Goods
owed as at payable as at Goods sold purchased
29 October 29 October during the during the

2021 2021 year year

A £000 £000 £000 £000
Latium Management Services Limited 4,046 - 1,340 -
Specialist Building Distribution Limited . 151 . 524 -
Quay Plastics Limited 30 - 125 -

Ultimate parent undertaking and controlling party

The immediate parent undertaking of the Company is Latium Roofing Systems Limited, a company
registered in England and Wales at Enterprise Works, Salthill Road, Clitheroe, Lancashire, BB7 1PE.

The Company's ultimate parent Company and the smallest and largest Group for which consolidated
financial statements are prepared is that headed by LPE Holdco Limited, a company registered in
England and Wales. The consolidated financial statements of LPE Holdco Limited are available to the
public and may be obtained from their registered. office at Hamilton House, Church Street, Altrincham,
England, WA14 4DR.

The ultimate controlling party is Mr B G Kennedy by virtue of his majority shareholding in the ultimate
parent Company. '
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