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Ultraframe (UK) Limz:ted
Directors’ report and financial statements
3 November 2006

Directors’ report

The directors present their annual report and the audited financial statements for the 57 week
penod ended 3™ November 2006 (2005 52 weeks ended 30 September 2005)

Principal activity and business review

The pnneipal activity of the Company 1s the specialist design and manufacture of conservatory
systems for domestic and hght commercial applications

Dunng the financial year the company continued to face intense competitive pressure and,
consequently, turnover fell by 18% on an annualised basis The Directors, however, feel that the
strategic actions taken during the year leave the business well placed to improve performance
gowng forward

As a result the company made a loss before tax of £927,000 (2005 £1,107,000)

Key performance indicators are designed to indicate how the company performs on key ratios
The company uses daily sales and gross margin percentage as the key performance indicators
which are most appropnate Daily sales were behind the prior year as a result of compentive
pressure (Gross margin percentage also fell year on year, principally as a result of increased raw
material nputs

The principle nisks and uncertainties facing the company concem the value of the market for
conservatories Whlst the Directors believe that the market has the potential to grow over the
longer term, mn the short term the value of the market 1s impacted upon by the impact of
consumer confidence on the decision to purchase Rising interest rates and record levels of
consumer debt adversely effected thus confidence n the last year, subduing the value of the
market

Market share can be gamned wvia the conversion of competitors distributors to the company’s
product and the company actively attempts to do so Conversely competitors also attempt to gan
market share in a sumilar manner The interaction of these factors on the company’s sales
revenues 15 a key determinant of the overall level of profitabihity

Proposed dividend
No final dividend 1s proposed to be pard (2005 i)
Policy on payment of suppliers

It 15 the Company’s policy to agree payment terms with suppliers when orders are placed
Payments are made 1n accordance with these terms provided suppliers also comply with relevant
terms and conditions The Company does not apply any particular code At the pened end there
were 42 days (2005 51 days) purchases 1n trade creditors

Employee involvement

The Company places great emphasis on consultation at all levels, where 1ts policy 1s to
encourage an open management style with frequent formal and informal discussions on ail
aspects of operations To achieve thus the Company utilises its Joint Consultative Committee
This Commuttee, which meets regularly, compnses elected representatives and members of the
management team In addition, regular internal newsletters are distributed to employees by both
¢lectrome and traditional media
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Directors’ report (continued)

Employment of disabled people

The Company’s policy and practice 18 to encourage and assist the employment of disabled
people, theirr recruitment, training, career development and promotion and the retention of
employees who become disabled The operation of this policy 1s reviewed regularly

Directors

The directors who held office dunng the penod were as follows

NJ Brown

LR Doughty (resigned 31 March 2006)

DA Moore (resigned 10 July 2006))

V Murray OBE (resigned 10 July 2006)

M Price

C Richardson {resigned 10 July 2006)

AG Rothwell (resigned 10 July 2006)

AWM Thomson (resigned 27 October 2006, reappointed 16 November 2006)
DJ Wallis

Mr H Samson (appointed 16 November 2006, resigned 2 March 2007)
S Lees (apponted 13 July 2006)

B Stock (appointed 13 July 2006)

B Kennedy (appointed 11 July 2006)

NG Hall {appointed 5 March 2007)

PA Allen (resigned 13 March 2006)

Political and charitable contributions

No political contnbutions were made during the period Donations to UK chanties amounted to
£2,178 (2005 £3,781)

Disclosure of infermation to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far
as they are each aware, there 1s no relevant audit information of which the Company’s auditors
are unaware, and each director has taken all the steps that he ought to have taken as a director to
make himself aware of any retevant audit information and to establish that the Company’s
auditors are aware of that information
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Directors’ report (continued)

Auditors

KPMG Audit Plc resigned as auditors on 1 December 2006 and KPMG LLP were appointed to
fill the casual vacancy ansing In accordance with Section 384 of the Compamies Act 1985, a
resolution for the re-appointment of KPMG LLP as auditor of the Company 1s to be proposed at
the forthcoming Annual General Meeting

y order of the board

Wallis
Director Enterpnse Works
Salthill Road
CLITHEROE
Lancashire
BB7 1PE

30 August 2007
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Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors’ Report and the financial statements 1n
accordance with applicable law and reguiations

Company law requires the directors to prepare financial statements for each financial year
Under that law they have elected to prepare the financial statements in accordance with UK
Accounting Standards and applicable law (UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that period

In preparing these financial statements, the directors are required to
e select suitable accounting policies and then apply them consistently,
e make judgments and estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any
matenal departures disclosed and explained 1n the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 1s mappropnate to
presume that the company will continue 1nt business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that 1ts
financial statements comply with the Compames Act 1985 They have general responsibility for
taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregulanties




Rana

KPMG LLP

St James' Square
Manchester

M2 605

Unnted Kingdom

Independent auditors’ report to the members of Ultraframe (UK) Limited

We have audited the financial statements of Ultraframe (UK) Limuted for the period ended 3 November
2006 which comprise the Profit and Loss Account, the Balance Sheet, the Note of Historical Cost Profits
and Losses and the related notes These financial statements have been prepared under the accounting
policies set out theremn’

This report 1s made solely to the company’s members, as a body, in accordance with section 235 of the
Companies Act 1985  Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to’them in an auditor’s report and for no other purpose To
the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibihities of directors and auditors

The directors’ responsibilities for preparing the financial statements 1n accordance with applicable law and
UK Accounting Standards {UK Generally Accepted Accounting Practice) are set out i the Statement of
Directors’ Responsibilities on page 4

Our responsibility 15 to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opimion as to whether the financial statements give a true and fair view and are
properly prepared i accordance with the Companies Act 1985 We also report to you whether in our
opinion the information given 1n the Directors’ Report 1s consistent with the financial statements

In additien we report to you 1f, in our opinion, the company has not kept proper accounting records, 1f we
have not received all the information and explanations we require for our audit, or if information specified
by law regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Repeort and consider the implications for our report 1f we become aware of any
apparent misstatements within it

Basis of audit opimion

We conducted our audit in accordance with International Standards on Auditing (UK and I[reland) 1ssued
by the Auditing Practices Board An audit includes exanunation, on a test basis, of evidence relevant to the
amounts and disclosures 1n the financial statements It also includes an assessment of the significant
estimates and judgments made by the dwectors m the preparation of the financial statements, and of
whether the accounting policies are appropnate to the company’s circumstances, consistently appled and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal rmsstatement, whether caused by fraud or ather irregulanty or
error In forming our opinion we also evaluated the overall adequacy of the preseniation of information m
the financial statements
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Independent auditors’ report to the members of Ultraframe (UK) Limited 1
(continued)

Opinien
In our opimon

» the financial statements give a true and fawr view, i accordance with UK Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 3 November 2006 and of its loss
for the period then ended,

e the financial statements have been properly prepared 1n accordance with the Companies Act 1985,
and

» the information given 1n the Dhrectors’ Report 1s consistent with the financial statements

UPMELif

KPMG LLP &1 August 2007
Chartered Accountants
Registered Auditor
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Profit and loss account
Sor the 57 week period ended 3 November 2006
57 Week
Period
Ended 3 Year Ended
November 30 September
2006 2005
Note £000 £000
Turnover 1,2 49912 54,588
Cost of sales (32,198) (32,286)
Gross profit 17,714 22,302
Dastribution costs {3,374) (2,490)
IAdministrative expenses before exceptional items (15,199) (14,645%)
[Exceptional items 4 (158) (6,228)
IAdmianistrative expenses (15,357) (20,873)
Operating loss (1,017 (1,061)
Interest recervable and similar income 7 90 51
Interest payable and similar charges 8 - (7
Loss on ordinary activities before taxation 3 (927) (1,017)
Taxation on loss on ordinary activities 9 524 330
Loss on ordinary activities after taxation (403) (687)

All the above transactions relate to continuing operations

There were no other recogmsed gains or losses other than those shown in the profit and loss

account for both the current and prnior period
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Statement of historical cost profits and losses
for the 57 week period ended 3 November 2006

2006
£000
Loss on ordinary activities before taxation 927
Dhfference between the historical cost depreciation
charge and the actual depreciation charge for the
periad calculated on the revalued amount 7
Histoncal cost loss on ordinary activities before
taxanon 920)
Histonical cost loss for the period retamed after
taxation and dividends (3%6)

3 November 2006

2005
£000

(1,017)

~J1

(1,010)

(680)




Balance sheet
at 3 November 2006

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and 1in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current habilities

Provisions for habilities and charges

Net assets

Capital and reserves
Called up share caputal
Share premium account
Revaluation reserve
Profit and loss account

Equity shareholders’ funds

Note

10

)
12

13

14

15
16
16
16

Ultraframe (UK) Limtied
Directors’ report and financial statements
3 November 2006

3 November 30 September

2006 2005

£000 £000 £000 £000

15,831 16,976
3,611 4672
12,322 12,041
1,519 2,121
17,452 18,834

(13,451) (17,575)
4,001 1,259
19,832 18,235
(4.125) (2,125)

15,707 16,110

56 36

3,849 3,849

222 220

11,580 11,976

15,707 16,110

These financial statements were approved by the board of directors on 3¢ August 2007 and were

signed on its behalf by

Wallis
Director

it

M Price
Director
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(forming part of the financial statements)

Accounting policies

The following accounting policies have been applied consistently in dealing with tems which are
considered material in relatron to the Company’s financial statements In these financial
statements the following new standards have been adopted for the first time

e  FRS 21 ‘Events after the balance sheet date’,

e the presentation requirements of FRS 25 ‘Fmancial mstruments presentation and
disclosure’, and

« FRS 28 ‘Corresponding amounts’

The accounting policies under these new standards are set out below together with an indication
of the effects of their adopnon FRS 28 ‘Correspondmng amounts’ has had no matenal effect as 1t
imposes the same requirements for comparatives as hitherto required by the Companies Act 1985

No restatements were required as a result of the adoption of these new policies

Basis of preparation

The financial statements have been prepared 1n accordance with applhicable accounting standards
and under the historical cost convention, modified to nclude the revaluation of land and
puldings The Company has appled the transittonal rules contamed m Financial Reporting
Standard 15 to retain previous valuations as the basis on which certain of these assets are held

Under Financial Reporting Standard 1, the Company 18 exempt from the requirement to prepare a
cash flow statement on the grounds that its parent undertakmg includes the Company 1n 1ts own
published consolidated financial statements

The directors have taken advantage of the exemption contamned in Financial Reporting Standard
8, paragraph 3© and have not disclosed related party transactions with group companies as it 1s a
wholly owned subsidiary of Ultraframe Limuted The consohdated financial statements of this
company can be obtained from the address given 1n note 21

Fixed assets and depreciation

Depreciation 15 provided to wrte off the cost or valuation, less the estmated residual value, of
tangible fixed assets by instalments over their estimated useful economic lrves as follows

Freehold buildings - 2% of cost

Plant and machmery - 10% to 20% of cost
Motor vehicles - 13% to 25% of cost
Fixtures and fittings - 10% to 33% of cost

No depreciation 1s provided on freehold land and assets 1n the course of construchion

FDP‘EIgH currencies

Transactions m foreign currencies are recorded using the rate of exchange ruling at the date of the
transaction Monetary assets and liabihties denom:nated 1n foreign currencies are translated using
the rate of exchange rulmg at the balance sheet date and the gams or losses on translation are
wmcluded 1n the profit and loss account

10
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Notes {connnued)

1 Accounting policies (continued)

Leases

Assets acquired under finance leases are capitahsed and the outstanding future obligations are
shown 1n creditors Operating lease renlals are charged to the profit and loss account on a
straight-line basis over the period of the lease

Pension costs

The Company contnbutes to employees’ personal pension plans All contnbutions shown 1n the
profit and loss account relate to contributions to personal pension plans Amounts are charged to
the profit and loss account 1n the period in which the hatility arises

Research and development expenditure

Expendrture on research and development 15 wnitten off against profits m the period 1n which 1t 1s
mcurred

Stocks and work in progress

Stocks and work 1n progress are stated at the lower of cost and net realisable value Net reahsable
value 1s the amount at which it 15 expected that items of stock and work 1n progress may be
disposed of without giving nise to erther profit or loss in the period of sale

Taxation

The charge for taxation 1s based on the loss for the period and takes nto account taxation deferred
because of tuning differences between the treatment of certain items for taxation and accounting
purposes Deferred tax is recogmised, without discounting, in respect of all uming differences
between the treatment of certain items for taxation and accounting purposes which have arisen
but not reversed by the balance sheet date, except as otherwise required in Financial Reporting
Standard 19

Turnover

Except as noted above in respect of contracts, all tumover 1s recognised on the despatch of goods
Turnover represents the amounts (excluding value added tax) derived from the provision of goods
and services to third parties

Warranty provision

The Company momiors product warranty issues and, where necessary, establishes provisions to
meet expected future costs based upon historic failure rates and/or technical assessments of likely
faillure rates in the populations at risk These estimates are reviewed each year The most
significant factor affecting existing provisions 1s the estirnated failure rate This provision 1s
included within accruals
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Notes (contnued)

1 Accounting policies (continued)

Guarantees policy

The Company has not adopted amendments to FRS 26 1n relation to financial guarantee contracts
which will apply for periods commencing on or after 4 November 2006

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of
other companies within 1ts group, the Company considers these to be insurance arrangements, and
accounts for them as such In this respect, the Company treats the guarantee contract as a
contingent hability untl such tune as 1t becomes probable that the Company wall be required to
make a payment under the guarantee

The Company does not expect the amendments to have any impact on the financtal statements for
the period commencing 4 November 2006

2 Analysis of turnover and loss on ordinary activities before taxation
2006 2005
£000 £000
By geographical market
United Kingdom 48,9609 53,701
Europe 869 802
Other 74 85
49,912 54,588

Turnover represents sale of goods and services net of discounts and allowances and value added tax
and orgmates from operations in the United Kingdom  An analysis of loss before tax by class of
business 1s not given as, n the opinion of the directors, the Company operated substantally one class
of busmmess dunng the penod

12
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Notes (conunued)
3 Loss on ordinary activities before taxation
2006 2005
£000 £000
Loss on ordmnary activiites before taxation 1s stated
after charging
Emoluments of the directors
Remuneration as executives 760 804
Pension contributions 48 71
Operating lease rentals
Plant and machinery 324 147
Other 554 469
Depreciation and other amounts written
off tangible and intangible fixed assets 2,733 2,830
Research and development expenditure 841 971
Auditors’ remuneration
Audit of these financial statements 42 46

Amounts receivable by the Company’s auditors in respect of services to the Company and 1its
associates, other than the audit of the Company’s financial statements, have not been disclosed as the
information 1s required, mnstead, to be disclosed on a consolidated basts 1n the consohdated financial
statements of the Company’s parent, Ultraframe Limited

Exceptional items

2006 2005

£000 £000
Litigation costs (3,576) (6,050)
Litiganon damages receipt {net} 3,558 424
Restructunng costs (815) (602)
Property disposal 675 -

(158) (6,228)
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Notes (contnued)

4

Exceptional items (continued)

Ultraframe continuously and vigorously defends s mtellectual property rights and legal nghts
generally and at any one time there are a number of legal cases being pursued All legal costs are
fully expensed 1n the profit and loss account as they are incurred

Burnden

As previously reported, Ultraframe has a major legal case currently ongomng, ansmng from the
alleged wnfringement of ntellectual property nghts owned by Ultraframe’s wholly owned
subsidiaries Northstar Limited (“Northstar”) and Seaquest Limited {(“Seaquest™)

A High Court heanng to determine any rewmbursement of costs for the respective parties took
place 1 October 2005 The judge ruled that Ultraframe may be required to pay a propoertion of
Burnden’s costs, and indicated an interim award 1n the region of £2,125,000, such payment would
only be made upon the final outcome of the appeal process, should 1t find in Burnden’s favour

This appeal was held m 2006 and the interim payment of costs was reduced by the Court of
Appeal to £1,189,000 The outcome of this appeal also detailed the methodology by which any
costs settlement to Burnden and made other determinations which should significantly reduce the
overall costs payable to Burnden A further costs assessment process 15 necessary to determine
any further payment to Burnden In the meantime, on the grounds of accounting prudence, full
provision has been made 1n the 2006 profit and loss account for a further award of £2,000,000
This has been charged as an operating exceptional item The Board, however, expect any final
payment to Burnden to be sigmificantly less than this

The duration and related cost of this complex UK legal case has exceeded mitial estimates and the
level of costs specifically mcurred on this case 1s significantly lugher than the normal run rate of
legal expenses Accordingly, directly attnbutable costs mcurred on this case amountmg to
£1,576,000 have also been similarly treated as abnormal by size, incidence and materiality m the
pertod under review and have been charged to the profit and loss account by way of an operating
exceptional 1tem

Eurocell

In June 2005, the Court of Appeal ruled that Ultraframe’s patent nghits and design nghts n the
Ultralite 500 roofing technology and the Ultralite S00 system had been infringed by Eurocell In
light of this decision, Ultraframe appiied to the Court for retmbursement of its legal costs and for
a substantial multi-million pound damages award The infringing product produced by Eurocell
has also been withdrawn from the market Ultraframe were awarded interim damages of £800,000
and mcurred directly attributable costs of £376,000 m the prior year A heanng to determine the
remaining damages payable to Ultraframe took place in March 2006 Ultraframe were awarded
damages and recovered net costs of £3,558,000 Eurocell did not seek further appeal and the case
15 now closed

Remuneration of directors
The emoluments, excluding pension contributions, of the highest paid director were £204,830
(2005 £224,700) and the Company made pension contnbutions of £12,458 {2005 £21,000)

Retirement benefits are accruing to six directors under money purchase schemes (2005 9
directors), see also note 3

14
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6

Staff numbers and costs

3 November 2006

The average number of persons employed by the Company {including directors) during the

penod, analysed by category, was as follows

2006
No
Manufacturing 296
Admimistration 182
478
The aggregate payroll costs of these persons were as follows
2006
£000
Wages and salanes 11,802
Social secunty costs 1,136
Other pension costs (see note 20) 363
13,301
Interest receivable and sumular income
2006
£000
On cash deposits 35
Inland Revenue 26
Exchange gain 29
90
Interest payable and similar charges
2006
£000

On bank loans and overdrafts
Exchange loss

15

2005
No

371
209

380

2005
£000

13,114
1,170
337

14,621

2005
£000

2005
£000

[« 2

-3
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Notes {continued)
9 Taxaton
Analysis of (credu)/ charge 1n period
2006 2005
£000 £000
Current tax
UK corporation tax on profits for the period 1,537 754
Adjustment mn respect of previous penods (100) (125)
Total current tax 1,437 629
Deferred tax
Ongmation and reversal of tuning differences (1,961) (959)
Taxation on (loss)/profit on ordinary activities (524) (330)

The current tax charge for the year 1s higher (2005 higher) than the standard rate of corporation tax
m the UK The differences are explamned below

2006 2005
£000 £000
Loss on ordinary activities before taxation 927 (1,017)
UK corporation tax on the loss for the penod on ordinary
acuvites at 30% (2005 30%) (278) (305)
Effects of
Expenses not deductible for tax purposes 3 21
Qualifying depreciation 1 excess of capital allownces 691 410
Profit on sale of qualifying fixed assets (160) -
Capatal items expensed 11 -
Movements 1n short term timing differences 1,270 628
Adjustments to tax charge 1n respect of previous periods (100) (125)
Current tax charge for peniod 1,437 629

On 21 March 2007, 1t was announced that the standard rate of corporation tax m the UK was to be
changed to 28% and the capual allowance legislation impacting on the calculation of the deferred tax
provision of the company wall be introduced for tax periods arising on or after | Apnl 2008 For the
purposes of the financial statements for the peniod ended 3 November 2006, the standard rate of
corporation tax and capital allowance legislation applicable prior to 31 March 2008 has been applied
on the basis that these were enacted at 3 November 2006

16
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Notes (continued)
10 Tangible fixed assets

Freehold Plant Fixtures Motor Assets Total

land and and and vehicles under

buldings machnery fitings construction

£000 £000 £000 £000 £000 £000

Cost or valuation
At beginning of period 10,638 20,901 3,415 1,549 1,325 37,828
Additions 168 2,045 53 34 (392) 1,928
Disposals (423) (8) - (309) - (740)
At 3 November 2006 10,383 22,938 3,468 1,294 933 39,016
Depreciation
At beginming of period 1,851 15476 2,414 1,111 - 20,852
Charge for the penod 219 2,033 324 157 - 2,733
Disposals (%5) (8) - (297) - (400)
At 3 November 2006 1,975 17,501 2,738 971 - 23,185
Net book value
At 3 November 2006 8,408 5,437 730 323 933 15,831
At 30 September 2005 8,787 5,425 1,001 438 1325 16,976

17
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10

11

12

Tangible fixed assets (continued)

Ultraframe (UK) Limited
Directors’ report and financial statements

3 November 2006

The following mformanon relates to asseis carmned at revalued amounts, which have been retamed

under the ransiional provisions set out tn FRS15

Freehold land and building

At 1990 open market value
Aggregaie depreciation thereon
Net book value

Historical cost of revalued assets

Aggregate depreciation based on historical costs

Historical cost net book value

2000
£000

1,540
(492)

2005
£000

1,540
(461)

Other tangible fixed assets, including additions subsequent to the revaluanon of land and butldings,

are included at cost

The gross book value of freehold land and buildings included £10,321 391 (2005 £10,321,391) of

depreciable assets

Stocks

Raw matenals and consumables
Work m progress

Debtors

Trade debtors

Deferred taxation

Other debtors

Prepayments and accrued income

18

2006
£000

3,316
295

3,611

2006
£000

8,840
2,531

737

12,322

2005
060

4,221
451

4,672

2005
£000

10,208
570
450

12,041




Notes (conitnued)

12

13

14

Debtors (Continued)

The elements of deferred tax are as follows

Ultraframe (UK) Limited
Directors’ report and financial statements

2006
£000

Difference between accumalated depreciation and amortisation

and capital allowances
Short term and other uming differences

Creditors' amounts falling due within one year

Payments received 1n advance

Trade creditors

Amounts owed to parent undertaking

Amounts owed to fellow subsidiary
undertaking

Corporation tax creditor

Other taxation and social secunty

Other creditors

Accruals and deferred income

Provisions for habilities and charges

At beginning of peniod
Charge for the penod

At 3 November 2006

19

2,160

2,531

2006
£000

13
5,976
2,583

1,641
1,537
738

952

13,451

3 November 2006

2005
£000

(320)
890

570

2005
£000

33
8,688
3,104

3,486
100
1,691
111
362

17 575

Litgation
£000

2,125
2,000

4,125
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3 November 2006
Notes (conanued)
15 Called up share capital
2006 2005
£000 £000
Authorised
Ordmary shares of £1 each 1,000 1,000
Allotted, called up and fully paid
Ordinary shares of £1 each 56 56
16 Reserves
Share  Revaluation Profit and Total
premium reserve loss
account account
£000 £000 £000 £000
At beginming of penod 3,849 229 11,976 16,054
Loss for the financial peniod - - (403) {403)
Transfer 1o realised profits - 7 7 -
At 3 November 2006 3,849 222 11,580 15,651
17 Reconciltation of movement in shareholders’ funds
2006 2005
£000 £000
Shareholders® funds at beginning of period 16,110 16,797
(Loss) for the financial period (403) (687)
Closing shareholders’ funds 15,707 16,110
18 Contingent habilities

The Company’s bankers have 1ssued a guarantee i favour of Customs and Excise up to a limit of
£160,000 (2005 £160,000) for payment of dutes, taxes, levies and sumlar amounts The
Company’s bankers have recourse to the Company for recovery of this amount

The Company 15 party to banking facihues for certain members of the Latium Holdings Limited
group of companes arranged by Halifax Bank Of Scotland Plc  The Company and certam other
members of the Latium Holdings Limited group of compames have provided security to Hahfax
Bank Of Scotland in the form of a fixed and floating charge and an unhmited miercompany
compostie cross guarantee as part of these arangements At 3 November 2006, the total bank
debt cutstanding was £49,348 385 (2005 £23,962,000)

20
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3 November 2006
Notes rcontinued)
19 Commitments
(a) Captal comnutments
2006 2005
£000 £000
Contracted - 203
(b} Annual commitments under non-cancellable operating leases are as follows
2006 2005
Land and Other Land and Other
bwldings buildings
£000 £000 £000 £000
Operating leases which expire
In the second to fifth years mnclusive 164 297 260 303
In more than five years 180 - 183 -
344 297 443 303
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Pension scheme

The Company contributes to employee personal pension plans All contributions shown m the
profit and loss account relate to contmbutions to personal pensien plans Amounts are charged to
the profit and loss account m the period 1n which the liabtlity anses and amounted to £362,871
(2005 £336,675) of which £m1l (2005 £n1f) 1s included m accruals at the penod end

Ulamate parent company

The Company 15 a subsidiary undertaking of Ultraframe Limited (formally Ultraframe plc), which
1s registered m England and Wales The largest group n which the results of the Company are
consolidated 1s that headed by Uliraframe Limited, however, the directors regard Latium
Holdings Limited as ultinate parent company and controlling party

On 14 November 2006 Latum Holdings Lumted was acquired by Latmm Plasucs Holdimngs
Limited, from this date Latium Plastcs Holdings Limited became the company’s ultimate parent
company

The consolidated accounts of Ultraframe Limited are available to the public and may be obtained
from the Company Secretary, Enterpnise Works, Salthill Road, Clitherce, Lancashire, BB7 1PE
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