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KNIGHT FARM MACHINERY LIMITED

BALANCE SHEET
AS AT 31 MARCH 2023

2023
Notes £ £

Fixed assets
Tangible assets 3 219,752

Current assets

Stocks 1,618,030
Debtors 4 902,560
Cash at bank and in hand 174,221

2,684,811
Creditors: amounts falling due within one
year 5 (336.064)
Net current assets 2,358,747
Total assets less current liabilities 2,578,499
Capital and reserves
Called up share capital 510,306

Profit and loss reserves 2,058,193

Total equity 2,578,499

2022

1.547.054
756,801
214,878

2,518,733

(304,323

193,336

2,214,410

2,407,746

210,306

1,897 440

2,407,746

The directars of the company have elected not to include a copy of the profit and loss account within the financial statements.

For the financial year ended 31 March 2023 the company was entitied to exemption from audit under section 477 of the

Companies Act 20056 relating to small companies.

The directars acknowledge their responsibililies far complying with the requirements of the Companies Act 2008 with respect

to accounting records and the preparation of financial statements.

The members have not required the company to obtain an audit of its financial statements for the year in question in

accordance with section 476.

These financial statements have been prepared and delivered in accordance with the provisions applicable to companies

subject to the small companies regime.

The financial statemants were approved by the board of directors and authorised far issue on 20 December 2023 and are

signad on its behalf by:

B Knight CL Slane
Directar Director

Company Registration No. 01761489




KNIGHT FARM MACHINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

11

1.2

1.3

1.4

Accounting policies

Company information
Knight Farm Machinery Limited is a private company limited by shares incorperated in England and Wales. The
registered office is Wireless Hill, Scouth Luffenham, Qakham, Rutland, LE15 8NF.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (‘FRS 102" and the requirements of the Companies Act 2005 as
applicable to companies subject to the small companies regime. The disclosure requirements of section 1A of FRS 102
have been applied other than whare additional disclosure is required to show a true and fair view.

The financial statements are prepared in starling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales relataed taxes. The fair value of consideration
takes into account trade discounts, settiement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards af ownership of the goods have
passed to the buyer (usually on dispatch of the geods), the amount of revenue can be measured reliably. it is probable
that the economic benefits associated with the transaction will flow to the entity and the costs incurred or ta be incurred
in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangikle fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Leasehold premises 2% per annum straight line
Leasehold improvements Evenly aver the period of the lease
Plant and machinery 15% per annum reducing balance
Fixtures, fittings & equipmeant 15% per annum reducing balance
Motor vehicles 25% per anrum reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference betwasn the sale proceeds and the
carrying value of the asset, and is credited or chargad to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to delerming
whether there is any indication that those assets have sufferad an impairment loss. If any such indication exists, the
recaverable amount of the asset is estimated in order to determine the axtant of the impairment loss (if any). Where it is
not passible to estimate the recoverable amount of an individual asset, the company estimates the recoverahle amount
of the cash-generating unit o which the asset belongs.




KNIGHT FARM MACHINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

1.5

1.6

1.7

Accounting policies {Continued)

Recoverable amount is the higher of fair value less cests to sell and value in use. In assassing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of fulure
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset {or cash-generating unit} is reduced to its recoverahle amount. An impairment loss Is
recagnisad immediately in profit or loss, unless the relevant asset is carried at a revalued amount, In which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carryving amount of the asset {or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had nc impairment loss been recognised for the asset {or
cash-generaling unil) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which cass the reversal of the impairment lass is frealed as a
ravaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labcur costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairent losses are also recognised in profit or loss.

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks and
other short-term liquid investments with original maturities of three manths or less.

Financial instruments
The company has elected o apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 'Other
Financial Instruments lssues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrumant.

Financial assets and liabilities are offset, with the net amaunts presented in the financial statements, when there is a
legally enforceable right to set off the recegnised amounts and there is an intention ta settle on 2 net basis ar to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including fransaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measurad at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amartised.




KNIGHT FARM MACHINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

1.8

1.9

Accounting policies {Continued)

Classification of financial Nahilifies

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabllities

Basic financial liabilities, including creditors, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of tha fulure payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cest, using the effactive interast rate method.

Trade creditors are obligations to pay far goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is dug within one year or less. If not, they
are presented as non-current lizbilities. Trade craditors are recegnised initially at transaction price and subsequeantly
measured at amontised cost using the effective interest method.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxabla prafit diffars from net profit as reported in the
profit and less account because it excludes items of income or expense that are taxable ar deduclible in ather years
and it further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Defarred fax

Deferred tax liabilities are generally recognised for all tming differences and deferred tax assets are recognised to the
extent that it is probable that they will be recovered against the revarsal of deferred tax liabilities or other future taxable
profits. Such assets and liahllities are not recognised if the timing difference arises from goadwill or from the initial
recagnition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of defarred tax assets is reviewsd at each reperting end date and reduced to the extent that it Is
no longer probable that sufficient taxable profits will ba available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are axpactad to apply in the pariod when tha liability is settled or the
asset is realised. Deferred tax is charged or cradited in the profit and loss account. except when it relates to items
charged or credited directly to equity, in which case the deferrad tax is also dealt with in equity. Deferred tax assets and
liabilities are offset when the company has a legally enforceable right to offset currant tax asseats and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.




KNIGHT FARM MACHINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

Accounting policies {Continued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination berefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or ta provide termination banefits.

Retlrement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenaver the terms of the lease transfer substantially all the risks and rawards
of ownership 1o the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interesl elements. The interestis
charged to profit or loss s0 as to produce a constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives recelved, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where anather mare systematic basis is more
representative of the time pattemn in which economic benefits fram the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date. monetary assets and liabilities that are denominated in fareign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and lasses arising on translation in the period
are included in profit or loss.

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2023 2022
Number Number
Total 27 27




KNIGHT FARM MACHINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2023

3

Tangible fixed assets

Cost

At 1 April 2022
Additions
Disposals

At 31 March 2023

Depreciation and impairment
At 1 April 2022

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2023

Carrying amount
At 31 March 2023

At 31 March 2022

Debtors

Amounts falling due within ane year:

Trade debtors
Amounts owed by group undertakings
Cther debtors

Creditors: amounts falling due within one year

Trade creditors
Taxation and social security
Cther creditors

Leasehold Plant andFixtures, fittings Motor vehicles Total
premises machinery & equipment

£ £ £ £ £
121,471 487,125 222,183 162,304 993,083
- 2,400 2,568 71,500 76,468

- - - (28,961} (28,961}
121,471 489,525 224,751 204,843 1,040,580
121477 332,598 208,811 136,867 799,747
- 23,590 7,384 16,178 A7,152

. . . (26.,061) (25,061)
121,471 366,188 216,195 126,284 520,838
- 133,337 8,556 77.859 219,752

- 154,527 13,372 25437 193,336

2023 2022

£ £

682,794 478,082

156,956 156,956

62,810 121,753
02,560 756,801

2023 2022

£ £

220,414 210,324

71,296 60,561

44354 33,438

336,064 304,323




KNIGHT FARM MACHINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

6 Operating lease commitments

Lessae
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, as follows:

2023 2022
£ £
105,890 105,880

7 Parent cornpany

The parent company of Knight Farr Machinery Limited is Knights of Casterton Limited and its registered office is
Rutland House, Minarva Business Park, Lynch Woad, Peterborcugh, PE2 8PZ.
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