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CHEMENCE LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2011

The directors present their report and financial statements for the pericd ended 31 December 2011

Principal activities

Chemence 1s a pnmary manufacturer of high specificaton adhesives and sealants for the industral,
professional and consumer markets, with adhesive production and modern, state of the art packaging
faciities We additionally manufacture liquid photopolymer for use in flexographic printing, anaerobic and
cementacious grouts for gas mains and service systems

Chemence's foundations are built on strong innovation, technology and a global supply infrastructure
managed and mamntained by a highly skilled workforce, Our pnmary objective 1s tc provide chemical solutions
and a level of service that surpass customer expectations Considerabte investment in research and
development ensures Chemence chemistry remains at the forefront of technology Our techmical departments
are responsible for ensunng that the needs of both new and existing customers are fully satisfied Chemence
recogrises thal quahty 1s of the utmost importance and 15 accredited to the internaticnal standards 1S09001-
2000 and QS9000

Rewiew of business and key performance inchcators

The directors are pleased to report that the combination of measures taken during the pericd have reduced
the overall loss to £135k, improved cash-flow and significantly reduced the level of financial gearing within the
business These measures represent an on-going programme of activity with the objective of returning the
company to profit The balance sheet remams strong at £1,391k

Principal nsks and uncertaintigs

The principle nsks facing the business are the loss of key customers, credit nsk on sales, the impact of
nterest rates on financing and a falure to nnovate Despite continued global economic unceranty the
directors remarn very positive about the future trading of the company

Resuits and dividends
The results for the pentod are set out on page 5

Market value of land and bwldings

In the opinton of the directors, the market value of land and buildings i1s not matenally different to the current
book value

Research and development

The company continues to monitor all pertinent developments within the industry and continues to carry out its
own product research and development

Future outlook

The market remains stable but highly competittve The directors do not believe that this position will change
The company will continue to succeed by further improving efficiencies, remaining flexible to meet the
requirements set by the customers’ supply chain and through on-going close working relationships with our
customers to develop new products

Directors
The following directors have held office since 1 September 2010

HV Cooke
RD Wilson




CHEMENCE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2011

Auditors
The auditors, Alliotts, are deemed to be reappointed under section 487(2) of the Companies Act 2006

Directors' responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financral year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affars of the company and of the profit or toss of the company for that period In
prepanng these financial statements, the directors are required to

- select surtable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s Inappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial possion of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Statement of disclosure to auditors

So far as the directors are aware, there 1s no relevant audit information of which the company's auditors are
unaware Additionally, the directors have taken all the necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditors are aware of that information

On behalf of the board

N

HV Cooke

Director
17109 117— .




CHEMENCE LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF CHEMENCE LIMITED

We have audited the financial statements of Chemence Limited for the penod ended 31 December 2011 set
out on pages 5 to 21 The financial reporting framework that has been applied in therr preparation 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Prachce)

This report 1s made solely to the company's members, as a vody, in accordance with Chapter 3 of Part 16 of
the Compantes Act 2006 Our audit work has been undertaken so that we nught state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilities Statement set out on pages 1 - 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland} Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropnate to
the company's crrcumstances and have been consistently applied and adequately disciosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial mformation in the Directors' Report
to identify matenal inconsistencies with the audited financial statements If we become aware of any apparent
matenal misstatements or inconsistencies we consider the implhications for our report

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 December 2011 and of its loss for
the percd then ended,

- have been properly prepared i accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors' Report for the financial penod for which the financial
statements are prepared 1s consistent with the financial statements




CHEMENCE LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF CHEMENCE LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you If, in our opinion

- adequate accounting records have not been kept, or retums adequate for our audit have not been
received from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanatons we require for our audit

| —a—

lan Davies FCA (Senior Statutory Auditor) {

for and on behalf of Alliotts 27 | o9 l 12—

Chartered Accountants

Statutory Auditor 4th Floor
Impenal House
15 Kingsway
London
WC2B 6UN




CHEMENCE LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED 31 DECEMBER 2011

Turnover

Cost of sales

Gross profit

Distnbution costs

Administrative expenses

Other operating income

Operating profit

Other interest receivable and sumilar
income

Interest payable and similar charges

Loss on ordinary activities before
taxation

Tax on loss on ordinary activities

Loss for the period

Notes

17

Period
ended
31 December
2014
£
13,087,383
(9,696,884)
3,390,499
(1,378,700)
(2,379,879)
404,119
36,039
9
{199,144)
(163,096)

28,002

(135,094)

Year
ended
31 August
2010
£
10,866,691
(7,735,105}
3,131,586
(1,061,143)
(2,138,564)
211,307
143,186
22,267
{217,883)
(52,430)

(127,535)

(179,965)

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recognised gains and losses other than those passing through the profit and loss account




CHEMENCE LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2011

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current habilities

Creditors amounts falling due after
more than onhe year

Capital and reserves
Called up share capital
Other reserves

Profit and loss account

Shareholders' funds

Notes

10
11

12

13

16
17
17

18

1,596,235
2,191,368

204,459
3,982,062

{3,573,035)

2011

850
2,212,594
113,658

2,327.102

419,027

2,745,129

(1,355,196)

1,390,933

100,000
16,667
1,274,266

1,390,933

Approve the Board and authonsed for 1ssue on L7 ] 04 l) LN

HV Cooke
Director

Company Registration No. 01746313

2010

£ £

1,650

2,434,018

113,658

2,549,326
1,749,275
4,247,515
291,715
6,288,505
(5,504,981)

783,524

3,332,850

(1,808,823)

1,526,027

100,000

16,667

1,409,360

1,526,027




CHEMENCE LIMITED

CASH FLOW STATEMENT

FOR THE PERIOD ENDED 31 DECEMBER 2011

Net cash inflow/{outflow) from operating
achvities

Returns on investments and servicing of
finance
Interest received

Interest paid

Net cash outflow for returns on investments
and servicing of finance

Taxation

Capital expenditure
Payments to acquire tangible assets

Net cash outflow for capital expenditure

Net cash inflow/(outflow) before management
of hquid rescurces and financing

Financing

New iong term bank loan

Repayment of long term bank loan

Capital element of hire purchase contracts

Net cash (outflow)finflow from financing

Increase/{decrease) in cash in the period

Penod
ended
31 December
2011
£ £
798,920
9
{199,144)
{199,135)
61,063
(22,149)
(22,149)
638,699
(438,428)
{6,498)
(444,926)

193,773

22,267

(217,883)

(40,303)

510,000
(284,178)
(33,235)

Year
ended

31 August
2010

£

(180,713)

{195,616)

11,961

(40,303)

(414,671)

192,587

(222,084)




CHEMENCE LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2011

1  Reconciliation of operating profit to net cash inflow/{outflow) from 2011 2010
operating activities
£ £
Operating profit 36,039 143,186
Depreciation of tangible assets 243,573 258,087
Amortisation of intangible assets 800 600
Decrease/{increase) in stocks 153,040 {323,566)
Decrease in debtors 2,023,563 287,362
Decrease in creditors within one year (1,658,085) (556,382)
Net cash inflow/{outflow) from operating activities 798,920 (190,713)
2  Analysis of net debt 1 September Cash flow Other non- 31 December
2010 cash changes 2011
£ £ £ £
Net cash
Cash at bank and in hand 291,715 (87,256) - 204 459
Bank overdrafts (491,475) 281,029 - {210,446)
{199,760) 193,773 - (5,987}
Bank deposits - - - -
Debt
Finance leases (7,778) 6,498 - (1,280)
Debts falling due within one year (335,674) {(10,936) - (346,610)
Debts falling due after one year {1,804 ,560) 449 364 - (1,355,196)
(2,148,012) 444 926 - (1,703,086)
Net debt (2,347,772) 638,699 - (1,709,073)
3  Reconciliation of net cash flow to movement in net debt 2011 2010
£ £
Increase/(decrease) in cash in the penod 193,773 (222,084)
Cash outflow/(inflow) from decrease/(increase) in debt and lease financing 444,926 (192,587)
Movement in net debt in the period 638,699 {414,671)
Opening net debt (2,347,772)  (1,933,101)
Closing net debt (1,709,073)

(2,347,772)




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2011

1

1.1

1.2

13

14

15

16

17

18

1.9

Accounting policies

Accounting convention
The financial statements are prepared under the histonical cost convention

Comphance with accounting standards

The financial statements are prepared in accordance with applicable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), which have been applied
consistently (except as otherwise stated)

Turnover
Tumover represents amounts receivable for goods and services net of VAT and trade discounts

Goodwill
Acquired goodwill 1s written off in equal annual instalments over its estimated useful economic Iife

Patents

Patents are valued at cost less accumulated amortisation Amortisation s calculated to write off the cost
in equal annual Instalments over therr estimated useful lives

Research and development

Research expenditure 1s written off to the profit and loss account in the year in which 1t 18 incurred
Development expenditure 15 wntten off in the same way unless the directors are satisfied as to the
techrucal, commercial and financial viability of individual projects In this situation, the expenditure 1s
deferred and amortised over the period during which the company 1s expected to benefit

Tangible fixed assets and depreciation

Tangible fixed assets other than freehold land are stated at cost less depreciation Depreciation I1s
provided at rates calculated to wnite off the cost less estmated residual value of each asset over its
expected useful ife, as follows

Land and buildings Freehold 1% on cost of freehold buldings No depreciation 1s
provided on freehold land

Land and buildings Leasehold Over the lease term on long leasehold premises

Plant and machinery 33% on cost of computers, 20% on cost for all other plant
and equipment

Motor vehicles 25% on cost

Leasing and hire purchase commitments

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets and
depreciated over the shorter of the lease term and their useful lives Obligations under such agreements
are included in creditors net of the finance charge allocated to future penods The finance element of the
rental payment 15 charged to the profit and loss account so as to produce a constant penodic rate of
charge on the net obligation outstanding in each penod

Rentals payable under operating leases are charged against iIncome on a straight Iine basis over the
lease term

Investments
Fixed asset iInvestments are stated at cost less provision for dminution In value




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED})
FOR THE PERIOD ENDED 31 DECEMBER 2011

1 Accounting policies (continued)

1.10 Stock and work in progress

Stock and work in progress are valued at the lower of cost and net realisable value Cost includes all
direct expenditure

1 11 Revenue recognition
Revenue 1s recognised when goods are dispatched from the warehouse

1.12 Pensions

The company operates a defined contnbution scheme for the benefit of its employees Contnbutions
payable are charged to the profit and loss account in the penod they are payable

1.13 Deferred taxation

Deferred taxation s provided in full in respect of taxation deferred by timing differences between the
treatment of certain items for taxation and accounting purposes The deferred tax balance has not been
discounted

1.14 Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates
of exchange ruling at the balance sheet date Transactions in forelgn currencies are recorded at the rate
ruling at the date of the transaction All differences are taken to profit and loss account

1.15 Group accounts

The financial statements present information about the company as an indmidual undertaking and not
about its group The company and its subsidiary undertaking comprise a medium-sized group The
company has not prepared group accounts on the basis that its subsidiary 1s dormant and 1s not required
to prepare formal accounts

2 Turnover

Geographical market

Turnover
2011 2010
£ £
United Kingdom 4,359,492 4,694,869
European Community 4,747,155 3,276,591
Rest of World 3,980,736 2,895,231

13,087,383 10,866,691

-10 -




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2011

3  Operating profit 2011 2010
£ £
Operating profit 1s stated after charging
Amortisation of intangible assets 800 600
Depreciation of tangible assets 243,573 258,087
Loss on foreign exchange transactions 3,032 -
Research and development 29,524 105,886
Operating lease rentals
- Plant and machinery 63,480 24,728
Auditors' remuneration {(including expenses and benefits in kind) 26,500 16,000
4 Investment income 2011 2010
£ £
Other interest 9 22,267
5 Interest payahle 2011 2010
£ £
On bank loans and overdrafts 23,734 22,633
On loans repayable after five years 155,604 178,291
Hire purchase interest 11,910 8,512
Other interest 7,896 8,447

199,144 217,883

11 -




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2011

6 Taxation

Domestic current year tax
U K corporation tax
Adjustment for pnor years

Total current tax

Deferred tax
Deferred tax charge/credit current year

Factors affecting the tax charge for the penod
Loss on ordinary activities before taxation

Loss on ordinary activites before taxation multiphed by standard rate of
UK corporation tax of 26 00% (2010 - 28 00%)

Effects of

Non deductible expenses
Depreciation add back
Capital allowances

Tax losses utilised

Other tax adjustments

Current tax charge for the penod

2011 2010
£ £
- (32,646)
(27,940) (11,961)
(27,940) (44,607)
(62) 172,142
(28,002) 127,535
(163,006) (52,430)
(42,405) (14,680)
3,680 4,898
63,329 72,264
(76,066) (93,262)
- 18,428
23,522 (32,255)
14,465 (29,927)
{27,940} (44.607)

-12-




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2011

7

Intangible fixed assets

Patents Goodwll Total
£ £ £

Cost
At 1 September 2010 & at 31 December 2011 3,000 81,944 84,044
Amortisation
At 1 September 2010 1,350 81,944 83,294
Charge for the penod 800 - 800
At 31 December 2011 2,150 81,944 84,094
Net book value
At 31 December 2011 850 - 850
At 31 August 2010 1,650 - 1,650

-13-




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2011

Tangible fixed assets

Cost

At 1 September 2010
Additions

At 31 December 2011

Depreciation

At 1 September 2010
Charge for the pencd

At 31 December 2011

Net book value
At 31 December 2011

At 31 August 2010

Included above are assets held under finance leases or hire purchase contracts as follows

Net book values
At 31 December 2011

At 31 August 2010

Depreciation charge for the period

At 31 December 2011

At 31 August 2010

landand Landand Plantand Motor Total
buldings buildings machinery vehicles
Freehold Leasehold
£ £ £ £ £
1,346,142 1,658,376 5,898,064 51,843 8,854,425
- - 22,149 - 22,149
1,346,142 1,558,376 5,920,213 51,843 8,876,574
125,441 669,334 5,573,789 51,843 6,420,407
17,984 58,450 167,139 - 243,573
143,425 727,784 5,740,928 51,843 6,663,980
1,202,717 830,592 179,285 - 2,212,594
1,220,701 889,042 324,275 - 2434018
Plant and
machinery
£
1,865
4,828
2,963
11,321

The net book value of leasehold property compnses cf £717,698 (2010 £733,091) for long leasehold
properties and £112,894 (2010 £155,951) for short leasehold properties

-14-




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2011

9

10

Fixed asset investments

Shares In
subsidiary
undertakings
£
Cost
At 1 September 2010 & at 31 December 2011 113,658
Net book value
At 31 December 2011 113,658
At 31 August 2010 ) 113,658
Holdings of more than 20%
The company holds more than 20% of the share capital of the following companies
Company Country of registration or Shares held
incorporation Class %
Subsidiary undertakings
Alled Chemical, Inc USA Ordinary 100 00

The aggregate amount of capital and reserves and the results of these undertakings for the last relevant
financial year were as follows

Capital and Profit/(loss)
reserves for the year
201 2011
Principal activity £ £
Allied Chemucal, Inc Dormant - -

In the optmion of the directors the aggregate vatue of the company's investment in subsidiary undertaking
1s not less than the net book value at the balance sheet date

Stocks and work in progress 2011 2010

£ £
Raw matenals and consumables 1,012,186 1,151,322
Work in progress 33,690 71,344
Finished goods and goods for resale 550,359 526,609

1,596,235 1,749,275

-15-




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2011

11 Debtors

a

Trade debtors

Amounts owed by parent and fellow subsidiary undertakings
Amounts owed by subsidiary undertakings

Corporation tax

Other debtors

Prepayments and accrued income

Deferred tax asset (see note 14)

12 Creditors amounts falling due within one year

Bank loans and overdrafts

Net abligations under hure purchase contracts
Trade creditors

Amounts owed to parent and fellow subsidiary undertakings
Amounts owed to subsidiary undertakings

Corporation tax

Other taxes and social secunty costs

Directors’ current accounts

Other creditors

Accruals and deferred income

2011 2010
£ £
1,189,005 1,770,620
246,504 1,791,891
44,737 ;

- 32,646

184,728 42,906
157,787 240,907
368,607 368,545
2,191,368 4,247,515
2011 2010
£ £

557,056 827,149
1,280 5,515
623,028 1,507,915
25,179 -

- 9,577

477 .
106,006 103,255
1,985,863 1,855,800
193,727 1,000,242
80,419 96,528
3,573,035 5,504,981

Included n other creditors 1s £rul (2010 £1,073,697) which 1s secured on the trade debtors they relate to

S16-




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2011

13 Creditors amounts falling due after more than one year

Bank loans

Net obligations under hire purchase contracts

Analysis of loans

Not wholly repayable within five years by instalments

Bank loan repayable at £22,750 per manth with interest at 3 5% over the

banks base rate

Wholly repayable within five years

Included in current habilities

Instalments not due within five years

Loan matunity analysis

In more than one year but not more than two years
In more than two years but not more than five years

In more than five years

2011 2010

£ £
1,355,196 1,804,560
. 2,263
1,355,196 1,806,823
1,446,806 1,715,234
255,000 425,000
1,701,806 2,140,234
(346,610)  (335,674)
1,355,196 1,804,560
258,273 586,023
355,538 344,155
741,385 874,382

258,273 586,023

Total bank loans and overdrafts of £1,912,252 (2010 £3,705,406) are secured by a first legal charge on
all the company's feehold land and builldings and a debenture on all the assets of the company

Net obligations under hire purchase contracts

Repayable within one year

Repayabile between one and five years

Finance charges and interest allocated to future accounting periods

Included in hatilities faling due within one year

Net obligations under hire purchase contracts are secured by retention

equipment

1,313 5,950
. 2,363

1313 8313
(33) (535)
1,280 7778
(1,280) (5.515)
- 2,263

of titie to the relevant plant and

-47 -




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2011

14 Provisions for habilities

The deferred tax asset (included in debtors, note 11) 1s made up as
follows-

Balance at 1 September 2010
Profit and loss account

Balance at 31 December 2011

Decelerated capital allowances
Tax losses available

2011

£
(368,545)

(62)
(368,607)

2011 2010

£ £
(160,607)  (103,226)
(208,000)  (265,319)
(368,607)  (368,545)

A deferred tax asset of £61,048 (2010 £61,048) has not been recognised as it relates to capital losses
that are unhkely to be utlised until such time as the company disposes of capital assets such as

buildings or subsidiaries

15 Pension and other post-retirement benefit commitments
Defined contribution

The company operates a defined contribution pension scheme The assets of the scheme are held
separately from those of the company in an independently admiristered fund The pension cost charge

represents contnbutions payable by the company to the fund

Contnbutions payable by the company for the penod

16 Share capital

Allotted, called up and fully paid
100,000 Ordinary shares of £1 each

2011 2010

£ £
23,209 20,098

2011 2010

£ £
100,000 100,000

-18-




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2011

17 Statement of movements on reserves

Balance at 1 September 2010
Loss for the penod

Balance at 31 December 2011

Other reserves
Capital redemption reserve

Other Profit and

reserves loss
(see below) account
£ £

16,667 1,409,360
- (135,094)

16,667 1,274,266

Balance at 1 September 2010 & at 31 December 2011 16,667
18 Reconcihation of movements in shareholders' funds 2011 2010
£ £

Loss for the financial penod
Opening shareholders’ funds

Closing shareholders’ funds

19 Contingent liabihties

(135,094)  (179,965)
1,526,027 1,705,992

1,390,933 1,526,027

There are contingent liabilities attached to certamn standard conditons in hire purchase and leasing

contracts

The Company I1s party to a Composite Accounting Agreement with its bankers which provides cross
guarantees for borrowing provided to its fellow subsidianes Shoo 149 Limited, UBP Property Limited and
United Beauty Products Limited At 31 December 2011 the total potential amount outstanding under the
guarantee amounted to £1,584,505 (2010 £3,431,752)

-19-




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2011

20 Fmancial commitments

At 31 December 2011 the company was committed to making the following payments under non-

cancellable operating leases in the year to 31 December 2012

Land and buldings Other
2011 2010 2011 2010
£ £ £
Operating leases which expire
Within one year - 6,439 18,589
Between two and five years 188,400 188,400 2,813 9,252
188,400 188,400 9,252 27,841
21 Employees
Number of employees
The average monthly number of employees (including directors) dunng the
penod was
2011 2010
Number Number
Production 45 45
Selling and Distnbution and Administration 53 53
S8 98
Employment costs 2011 2010 [
£ £ |

Wages and salanes
Social secunty costs
Other pension costs

22 Control

The ultimate parent company I1s Clast Trading Limited, a company registered in Hong Kong No one party

has overall control

2,758,281 2,182,095
260,019 204,523
23,209 20,008

3,041,519 2,406,716

-20-




CHEMENCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2011

23 Related party relationships and transactions

Qther transactions

The freehold interests in the leasehold premises of the company are owned by Mr H V Coocke During
the year rent payable to Mr H V Coocke under the terms of those leases amounted to £251,200 (2010
£188,400)

The company undertook trading transactions with its subsidianies, fellow subsidianes and connected
companmes during the year

United Beauty Products Limited

Sales amounted to £79,417 (2010 £93,608) Management service charge income amounted to
(£116,004) (2010 £132,267) Rental ncome amounted to £58,667 (2010, £53,333) Interest recewved on
the capital element of the intercompany account balance amounted to £32,198 (2010 £22,267)
Purchases amounted to £1,439 (2010 £5,629) At the balance sheet daie the debtor balance was £6,917
(2010 £1,324,853)

Chemence Pacific

Purchases amounted to £mil {2010 E£ml) At the balance sheet date the debtor balance was £36,931
(2010 creditor £7,617)

Chemence Inc

Sales amounted to £81,982 (2010 £74,808) Purchases amounted to £99,353 (2010 £63,455) Al the
balance sheet date the debtor balance was £44,737 (2010 £Nil) A guarantee for £500,000 (2010
£600,000) has also been provided as secunty agamnst the Composite Accounting Agreement

Chemence Medical Inc
Sales amounted o £28,643 (2010 £37,815) Purchases amounted to £7,932 (2010 £9,967) At the
balance sheet date the creditor balance was £230,658 (debtor 2010 £29,250)

Shoo 149 Limited
Dunng the year the company received £100,000 for management services provided At the balance sheet
date the company was due £239,587 (2010, £239,062) from Shoo 149 Limited
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