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HYDRAPOWER DYNAMICS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

The directors present their report and financial statements for the year ended 31 December 2010

Principal activities and review of the business

The principal actvity of the company continued to be that of being engaged in hydraulic hose, tube
manipulation and general engineering

Qur key performance indicators are based on our financial performance, turnover, gross and net margin and
the strength of the company as a whole

This year we have seen signs of a recovery in the manufacturing industry helped by the low value of the
pound which In turn has helped exports from the UK We have increased our turnover from £4 4M to £5 7M
and at the same time our gross margin has decreased from 47% to 41% We have returned a loss before tax
of £190,651 compared to a profit of £150,130 1n the previous year

There have been many cost increases imposed that have taken longer than we had expected to deal with
We feel 2011 will see a substantial increase in both tumover and profit with the new contracts that we now
have Iin place

Results and dividends
The results for the year are set out on page 5

Directors
The following directors have held office since 1 January 2010

P Browne

M Morran

G Willams {Resigned 19 November 2010)
B McDonough

Auditors
The auditors, CK Audit, are deemed to be reappointed under section 487(2) of the Companies Act 2006




HYDRAPOWER DYNAMICS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

Statement of directors’ responsibilities

The directors are responsible for preparning the Directors’ Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Unifed Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that penod In
preparing these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estmates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless it 1s inapproprnate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other rregulanties

Statement of disclosure to auditors

So far as the directors are aware, there 1S no relevant audit information of which the company's auditors are
unaware Additionally, the directors have taken all the necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditors are aware of that information

By order of the board

Z9 September 2011




HYDRAPOWER DYNAMICS LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF HYDRAPOWER DYNAMICS LIMITED

We have audited the financial statements of Hydrapower Dynamics Limited for the year ended 31 December
2010 which compnse the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement, the
Statement of Total Recognised Gains and Losses and the related notes The financial reporting framework
that has been applied in their preparation 1s applhicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opimions we
have formed

Respective responsibilities of directors and auditors
As explained more fully in the Directors’ Responsibiities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fairr view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board'’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit Involves obtaining evtdence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropnate to
the company's circumstances and have been consistently appled and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial information in the Directors' Report
to 1dentify matenal inconsistencies with the audited financial statements If we become aware of any apparent
matenal misstatements or nconsistencies we consider the imphications for our report

Opimion on financial statements

In cur opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 December 2010 and of its loss for
the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




HYDRAPOWER DYNAMICS LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF HYDRAPOWER DYNAMICS LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you If, in our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

eSS A
Peter Davidg (Sentor Statutory Auditor)
for and on behalf of CK Audit 29 September 2011

Chartered Accountants

Statutory Auditor No 4 Castle Court 2
Castlegate Way
Dudley
West Midlands
DY1 4RH




HYDRAPOWER DYNAMICS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2010

Notes
Turnover 2
Cost of sales
Gross profit
Distnbution costs
Administrative expenses
Other operating income
Operating (loss)/profit 3
interest payable and similar charges 4

{Loss)/profit on ordinary activities
before taxation

Tax on (loss)/profit on ordinary activities 5

{Loss)/profit for the year 15

2010
£

5,733,865
(3,354,772)
2,379,093

(232,747)
(2,307,510)
2,841

(158,323)

(32,328)

(190,651}

16,406

(174,245)

2009

4,469,702
(2,356,584)
2,113,118
(240,247)
(1,712,133)
6,156

166,894

(16,764)

150,130

(11.427)

138,703

The profit and loss account has been prepared on the basis that all operations are continuing operations




HYDRAPOWER DYNAMICS LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

FOR THE YEAR ENDED 31 DECEMBER 2010

Notes
(Loss)/profit for the financial year

Unrealised (deficit)/surplus on revaluation of
properties

Total recognised gains and losses relating to
the year

Note of historical cost profits and losses

Reported (loss)/profit on ordinary activities before taxation

Difterence between an histoncal cost depreciation charge and
the actual depreciation charge of the year calculated on the
revalued amount

Historical cost (loss)/profit on ordinary activities before
taxation

Historical cost (loss)/profit for the year retained after
taxation, extraordinary items and dividends

2010
£

{174,245)

(174,245)

2010
£

(190,651)

1,050
(189,601)

(173,195)

2009
£

138,703

217,618

356,321

2008

150,130

(27,054)
123,076

111,649




HYDRAPOWER DYNAMICS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2010

2010 2009
Notes £ £ £ £
Fixed assets
Tangible assets 6 1,507,098 1,627,942
Investments 7 25,200 25,200
1,632,298 1,553,142
Current assets
Stocks 8 736,475 663,658
Debtors 9 1,808,342 1,248,465
Cash at bank and in hand 1,700 2,351
2,546,517 1,914,474
Creditors amounts falling due within
one year 10 (2,370,376) (1,451,271)
Net current assets 176,141 463,203
Total assets less current habilities 1,708,439 2,018,345
Creditors amounts falling due after
more than one year 11 {60,511) (185,240)
Provisions for liabilities 12 - (8,932)
1,647,928 1,822,173
Capital and reserves
Called up share capital 14 99,022 99,022
Revaluation reserve 15 217,618 217,618
Other reserves 15 1,005 1,005
Profit and loss account 15 1,330,283 1,504,528

Shareholders' funds 16 1,647,928 1,822,173

Approvethpy the Board and autherised for 1ssue on 29 September 2011

Director

Company Registration No 1737504




HYDRAPOWER DYNAMICS LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2010

Net cash inflow/{outflow) from operating
activities

Returns on investments and servicing of
finance
Interest paid

Net cash outflow for returns on investments
and servicing of finance

Taxation

Capital expenditure

Payments to acquire tangible assets
Receipts from sales of tangible assets
Net cash (outflow)inflow for capital

expenditure

Net cash inflow/{outflow) before management
of iguid resources and financing

Fimancing

Other new short term loans

Repayment of long term bank loan

Capital element of hire purchase contracts

Net cash outflow from financing

Increase/(decrease) in cash in the year

(32,328)

(74,878)
60,000

(520)
(74,832)
(82,109)

2010

254,954

(32,328)

(12,594)

(14,878)

195,154

(157,461)

37,693

(16,764)

2,054

158
(76,439)

(18,583}

2009

{120,039)

(16,764)

2

2,054

(134,747)

(94,864)

{229,611)




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2010

1 Reconciliation of operating (loss)/profit to net cash inflow/{outflow) 2010 2009
from operating activities
£ £
Operating (loss)/profit (158,323} 166,894
Depreciation of tangible assets 63,065 22,146
Profit on disposal of tangible assets (19,500} -
{Increase)/decrease n stocks (72,817) 97,155
Increase in debtors (552,403) (1,902}
Increase/{decrease) in creditors within one year 994,932 (401,492}
Movement on grant provision - (2,840}
Net cash inflow/(outflow) from operating activities 254,954 (120,039)
2 Analysis of net debt 1 January 2010 Cashflow  Other non- 31 December
cash changes 2010
£ £ £ £
Net cash
Cash at bank and in hand 2,351 {651) - 1,700
Bank overdrafts (575,602) 38,344 - (537,258}
(573,251) 37,693 - (536,558)
Bank deposiis - - - -
Debt
Finance leases (107,920} 82,110 (7,844) (33,654)
Debts falling due within one year (76,560} 520 - {76,040)
Debts falling due after one year {126,619) 74,832 - {51,787)
{311,099) 157,462 (7.844) {161,481)
Net debt {884,350) 195,155 (7,844) {697,039)




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE CASH FLOW STATEMENT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

3 Reconciliation of net cash flow to movement in net debt

Increasef(decrease) in cash in the year
Cash outflow from decrease in debt and lease financing

Change in net debt resulting from cash flows
New finance lease

Movement in net debt in the year
Opening net debt

Closing net debt

2010 2009

£ £

37,693 (229,611)
157,462 94,864
195,155 (134,747)
(7.844)  (101,624)
187,311 (236,371)
(884,350)  (647,979)
(697,039)  (884,350)

-10-




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

1.1

12

13

14

1.5

1.6

17

18

1.9

Accounting policies

Accounting convention
The financial statements are prepared under the histoncal cost convention medified to include the
revaluation of freehold land and builldings

Turnover
Turnover represents amounts receivable for goods and services net of VAT and trade discounts

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost or valuation less depreciation Depreciation 15 provided at rates
calculated to write off the cost or valuation less estimated residual value of each asset over its expected
useful Iife, as follows

Land and buldings Freehold 2% straight line

Plant and machinery 10% straight line
Fixtures, fithings & equipment 25% reducing balance
Motor vehicles 25% straight ine

Leasing and hire purchase commitments

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets and
depreciated over the shorter of the lease term and their useful ives Obligations under such agreements
are included in creditors net of the finance charge allocated to future penods The finance element of the
rental payment 1s charged to the profit and loss account so as to produce a constant periodic rate of
charge on the net obligation outstanding in each penod

Rentals payable under operating leases are charged agamnst income on a straight line basis over the
lease term

Investments
Fixed asset investments are stated at cost less provision for diminution in value

Stock
Stock 1s valued at the lower of cost and net realisable value

Pensions

The company operates a defined contribution scheme for employees The assets of the scheme are
held separately from those of the company The annual contnbutions are charged to the profit and loss
account

Deferred taxation

Deferred taxation 1s provided in full in respect of taxation deferred by timing differences between the
treatment of certain tems for taxation and accounting purposes The deferred tax balance has not been
discounted

Foreign currency translation

Monetary assets and habilites denominated in foreign currencies are translated into stering at the rates
of exchange ruling at the balance sheet date Transactions in foreign currencies are recorded at the rate
ruling at the date of the transaction All differences are taken to profit and loss account

-11-




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

1 Accounting policies {continued)

1.10 Government grants
Grants are credited to deferred revenue Grants towards capital expenditure are released to the profit
and loss account over the expected usefu) life of the assets Grants towards revenue expenditure are
released to the profit and loss account as the related expenditure 1s incurred

2 Turnover

Geographicai market

Turnover
2010 2009
£ £
United Kingdom 5,339,679 4,236,316
Export 394,185 233,386

5,733,864 4,469,702

3  Operating (loss)/profit 2010 2009
£ £
Operating {loss)/profit 1s stated after charging
Depreciation of tangible assets 63,065 22,146
Loss on foreign exchange transactions 29,958 46,624
Operating lease rentals
- Plant and machinery 32,938 11,2985
Auditors’ remuneration (including expenses and benefits in kind) 8,942 10,990

and after crediting

Government grants 2,841 6,156
Profit on disposal of tangible assets (19,500) -

4  Interest payable 2010 2009
£ £

On bank loans and overdrafts 18,275 3,224

On other loans wholly repayable within five years 5,001 7,217

Hire purchase interest 9,052 6,323
32,328 16,764




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

5

Taxation

Domestic current year tax
U K corporation tax
Adjustment for prior years

Total current tax

Deferred tax
Deferred tax charge/credit current year
Deferred tax adjust re previous year

Factors affecting the tax charge for the year
(Loss)/profit on ordinary activities before taxation

(Loss)profit on ordinary activities before taxation multiphed by standard
rate of UK corporation tax of 21 00% (2009 - 21 00%)

Effects of
Depreciation add back
Capital allowances
Other tax adjustments

Current tax charge for the year

2010 2009
£ £

- 12,592

- (7.612)

- 4,980
(16,406) 3,495
- 2,952
(16,406) 6,447
(16,406) 11,427
(190,651) 150,130
(40,037) 31,527
9,262 22,146
(25,068)  (117,205)
55,843 68,512
40,037 (26,547)

- 4,980

The company has estimated losses of £ 142,359 (2009 - £ ml) avallable for carry forward against future

trading profits

-13-




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

6 Tangible fixed assets

Land and Plant and Fixtures, Motor Total

bulldings machinery fittings & vehicles

Freehold equipment

£ £ £ £ £

Cost or valuation
At 1 January 2010 1,300,000 876,608 519,340 4,500 2,700,448
Additions - 22,022 60,699 - 82,721
Disposals - (45,000) - - (45,000)
At 31 December 2010 1,300,000 853,630 580,039 4500 2,738,169
Depreciation
At 1 January 2010 - 682,051 485,955 4,500 1,172,508
On disposals - (4,500) - - {4,500}
Charge for the year 26,004 21,918 15,143 - 63,065
At 31 December 2010 26,004 699,469 501,098 4,500 1,231,071
Net book value
At 31 December 2010 1,273,996 154,161 78,941 - 1,507,098

At 31 December 2009 1,300,000 194,556 33,386 - 1,527,942

Freehold land and buildings were revalued in 2009 In the opinion of the directors the value of land and
bulldings at 31 December 2010 equates with the depreciated amount

Comparable historical cost for the land and buildings included at valuation

£
Cost
At 1 January 2010 & at 31 December 2010 1,352,684
Depreciation based on cost
At 1 January 2010 297,356
Charge for the year 27,054
At 31 December 2010 324,410
Net book value
At 31 December 2010 1,028,274

At 31 December 2009 1,055,328

-14 -




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

6

Tangible fixed assets (continued)

Included above are assets held under finance leases or hire purchase contracts as foflows

Plant and
machinery
£
Net book values

At 31 December 2010 57,060
At 31 December 2009 143,000

Depreciation charge for the year
At 31 December 2010 3,784
At 31 December 2009 4,000

-15-




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

7 Fixed asset investments

Cost or valuation
At 1 January 2010 & at 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

Holdings of more than 20%

The company holds more than 20% of the share capital of the following companies

Company Country of registration or

incorporation
Subsidiary undertakings
Hydrapower Dynamics (Warwick) Limited England and Wales
HYdrapower Dynamics { Staffs) Limited England and Wales

Shares In
subsidiary
undertakings
£

25,200

25,200

25,200

Shares held

Class

Ordinary
Ordinary

%

100 00
7500

The aggregate amount of capital and reserves and the results of these undertakings for the last relevant

financial year were as follows

Principal activity
Hydrapower Dynamics (Warwick) Limited Dormant
HYdrapower Dynamics ( Staffs} Limited Dormant

8 Stocks

Finished goods and goods for resale

Capital and Profit/{loss)
reserves for the year
2010 2010
£ £

25,000 -

- 353,090

2010 2009

£ £

736,475 663,658

- 16 -




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

10

Debtors

Trade debtors

Amounts owed by parent and fellow subsidiary undertakings

Amounts owed by subsidiary undertakings
Other debtors

Prepayments and accrued income
Deferred tax asset (see note 12)

Creditors amounts falling due within one year

Bank loans and overdrafts
Net obigations under hire purchase contracts
Trade creditors

Amounts owed to subsidiary undertakings
Corporation tax

Other taxes and social security costs
Directors' current accounts

Other creditors

Accruals and deferred income

2010 2009
£ £
1,637,210 926,284
144,845 110,845

; 204,085

- 5,650

18,813 1,601
7,474 -
1,808,342 1,248,465
2010 2009
£ £

613,298 652,162
24,930 49,299
1,297,531 598,340
25,200 25,200

- 12,594

360,435 92,639
18,749 -

- 2,841

30,233 17,696
2,370,376 1,451,271

The bank loans and overdrafts are secured by a fixed and floating charge over all of the company's

assets

The bank also holds a first legal charge over the land at St Mark's Street

-17 -




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

11 Creditors amounts falling due after more than one year 2010 2009
£ £

Bank loans 51,787 126,619

Net obligations under hire purchase contracts 8,724 58,621
60,511 185,240

Analysis of loans

Wholly repayable withun five years 127,827 203,179
127,827 203,179

Included in current habilites (76,040) (76,560)
51,787 126,619

Loan maturity analysis
In more than one year but not more than two years 51,787 76,402
In more than two years but not more than five years - 50,376

Net obligations under hire purchase contracts

Repayable within one year 24,930 49,299
Repayable between one and five years 8,725 54,153
33,655 103,452

Included in habilities falling due within one year (24,930) (49,299)
8,725 54,153

-18 -




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

12 Prowvisions for habilities

The deferred tax asset (included in debtors, note 9) 1s made up as
follows

Balance at 1 January 2010
Profit and loss account

Balance at 31 December 2010

Accelerated capital allowances
Tax losses available

13 Pension and other post-retirement benefit commitments
Defined contribution

Contrnibutions payable by the company for the year

14 Share capital

Allotted, called up and fully paid
98,797 Ordinary of £1 each

200 Ordinary Class 'A' of £1 each
25 Ordinary Class 'B' of £1 each

99,022

2010
£
|
8,932 |
(16,406)
(7.474)
2010 2009
£ £
22,422 8,032
(29,896) -
(7,474) 8,932
2010 2009
£ £
27,345 38,446
2010 2009
£ £
98,797 98,797
200 200
25 25
99,022

The 'A’' Ordinary and ‘B’ Ordinary shares carry no voting nghts and the holders are not entitled to receive
notice of or attend any general meeting of the company On winding up, the holders of the "A’ Ordinary
and 'B' Ordinary shares are only entitled to receive the nominal value of the shares




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

15

16

17

Statement of movements on reserves

Revaluation Other Profit and
reserve reserves loss
{see below) account
£ £ £
Balance at 1 January 2010 217,618 1,005 1,504,528
Loss for the year - - (174,245)
Batance at 31 December 2010 217,618 1,005 1,330,283
Other reserves
Capital redemption reserve
Balance at 1 January 2010 & at 31 December 2010 1,005
Reconciliation of movements in shareholders' funds 2010 2009
£ £
{Loss)/Profit for the financial year (174,245) 138,703
Other recognised gains and losses - 217,618
Net (depletion in)/addition to shareholders' funds {174,245) 356,321
Opening shareholders’ funds 1,822,173 1,465,852
Closing shareholders’ funds 1,647,928 1,822,173

Financial commitments

At 31 December 2010 the company was committed to making the following payments under non-

cancellable operating leases In the year to 31 December 2011

Operating leases which expire
Within one year
Between two and five years

Other
2010 2009
£ £
13,925 18,165
5,425 14,754
19,350 32,019

.20-




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

18 Directors' remuneration 2010 2009
£ £

Remuneration for qualifying services 157,014 130,475
Company pension contributions to defined contnibution schemes 12,000 12,000
169,014 142,475

The number of directors for whom retirement benefits are accruing under defined contrnibution schemes
amounted to 2 (2009 - 2)

19 Employees

Number of employees
The average monthly number of employees {including directors) dunng the

year was
2010 2009
Number Number
Administration and works 78 80
Employment costs 2010 2009
£ £
Wages and salanes 1,441,496 1,342,346
Social secunty costs 133,009 116,896
Other pension costs 27,345 38,446
1,601,850 1,497,688

20 Centrol

The ultimate parent company 1s Hydrapower Dynamics Holdings Limited , a company registered n
England and Wales

Copies of the parent undertaking’s financial statements are availlable from that company's registered
office

-2 -




HYDRAPOWER DYNAMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

21

Related party relationships and transactions

Other transactions

The company has taken advantage of the exemption available in FRS 8 "Related party disclosures
whereby 1t has not disclosed transactions with the ultmate parent company or any wholly owned
subsidiary undertaking of the group

in June 2010 G Wilhams a former director made a loan to the company of £25,000 The loan is repayable
in 24 equal instalments and incurs interest at 6 6% per annum The balance due at 31 December 2010 15

£18,749

-22.



