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Sunnflair Limited

Report of the directors for the year ended 30 September 2007

The directors present their report together with the audited financial statements for the year ended
30 September 2007

Results and dividends

The profit and loss account 1s set out on page 6 and shows the loss for the year The directors do not
recornmend the payment of a dividend

Principal activities, review of business and future developments

The company's principal activity 1n the year under review was that of the distribution of camping and
lessure products

The results for the year and financial position of the company are as shown 1n the annexed financial
statements

The company 15 engaged 1n the distnbution of camping and leisure products This takes place in the UK,
Ireland and maimnland Europe There have been no changes in the company's activities in the year under
review

The profit and loss account 15 set out on page 7 and shows turnover for the year of £8,593,730 (2006
£10,150,501) and a loss for the year of £27,378 (2006 £410,495)

Turnover has decreased by 15% and based upon the first half results and orders w the pipeline the
dtrectors believe that difficult trading condittons will continue 1n 2008

Sales m mainland Europe were £141,5317 an increase of 1% Further details of turnover by geographical
segment are given i note 3 to the agcounts

Trading margins were maintained during the vear despite the difficult trading conditions The loss for the
vear before tax decreased by £459,994 to £27,378 despite the fall in turnover The directors are confident
that the results of the company will continue to improve

The directors continue to maintain tight control over costs and remain confident that further improvements
will be made to the operating performance

On 31 May 2007 the company released the full loan accounts of R A Lawless, R O Lawless and S D
Lawless 1n satisfaction of their bonuses for the year ended 30 September 2006 and 2007 (see note 18)

During the year end the directors became aware that not all the transactions in the purchase ledger were
supported by adequate documentation The directors have made every effort to ensure that trade creditors
are matenally correct and have received the support of 1its holding company to ensure any impact on this
company's profit and loss account has been mimimised

Financial instruments

Details of the use of financial instruments by the company are contained i note 2 of the financal
statements

Post balance sheet events

There have been no events since the balance sheet date which matenally affect the position of the
company
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Report of the directors for the year ended 30 September 2007 (Continued)

Principal risks and uncertainties

The market for camping and leisure products remains highly competitive The company seeks to manage
the risks of losing customers by the provision of added value services to customer, improving response
times n the supply of products and the handhing of customer queries and by mamntaining strong
retationships with key custorners

Sales to Ireland and mamland Europe are made in Euros

The company makes stgnificant purchases in US Dollar from China and 1s therefore exposed to
movements in the Dollar to sterling exchange rate  The directors monitor movements 1n the exchange rate
and take out forward contracts to reduce any risk of exposure

The main financial risk ansing from the company’s activities 1s credit risk which 1s primanly attributable
to its trade debtors Credit risk 1s managed by running credit checks on new customers, by insuring debts
and by monitoring payments against agreements

Another financial nisk facing the company 1s foreign exchange rate risk The company has used a dual
currency deposit account to hedge this risk i 2007, the repayment terms of which are affected by the
exchange rate ruling at the maturity date

The company monitors cash flow as part of its day to day control procedures The Board monitors cash
flow projections on a monthly basis and ensures that appropriate facilities are available to be drawn upon
when necessary

Directors
The directors of the company during the year were
R A Lawless

R O Lawless
S D Lawless (resigned 26 May 2007)




Sunnflair Limited

Report of the directors for the year ended 30 September 2007 (Continued)

Directors' responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance
with applicable law and United Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that
year In preparing those financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgements and estimates that are reasonable and prudent, and
. prepare the financial statements on the going concern basis unless 1t 15 inapproprnate to presume

that the company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities

Auditors
All of the current directors have taken all the steps that they ought to have taken to make themselves aware
of any information needed by the company's auditors for the purposes of their audit and to establish that
the auditors are aware of that information The directors are not aware of any relevant audst information

of which the auditors are unaware

BDO Stoy Hayward LLP have expressed their willingness to continue in office and a resolution to re-
appoint them will be proposed at the annual general meeting

On behalf of the board

o

R O Lawless
Director

Date /%/3



Sunnflair Limited

Independent auditor's report

To the shareholder of Sunnflair Limited

We have audited the financial statements of Sunaflair Limited for the year ended 30 September 2007
which comprise the profit and loss account, the balance sheet and the related notes These financial
statements have been prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements 1n accordance with applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)
are set out in the statement of directors' responsibilities

Our responsibihty 1s to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opmnion as to whether the financial statements give a true and fair view and have
been properly prepared in accordance with the Compames Act 1985 and whether the information given
in the report s consistent with those financial statements  We also report to you if, 1n our opinion, the
company has not kept proper accounting records, If we have not recerved all the imformation and
explanations we require for our audit, or 1f information specified by law regarding directors'
remuneration and other transactions 1s not disclosed

We read the report and consider the implications for our report 1f we become aware of any apparent
misstatements within it

Our report has been prepared pursuant to the requirements of the Companies Act 1985 and for no other
purpose No person 1s entitled to rely on this report unless such a person 1s a person entitled to rely upon
this report by virtue of and for the purpose of the Companies Act 1985 or has been expressly authorised
to do so by our prior written consent Save as above, we do not accept responsibility for this report to
any other person or for any other purpose and we hereby expressly disclaim any and all such lability

Basis of audit opimion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board, except that the scope of our work was limited as explamed below

An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures 1n the
financial statements It also includes an assessment of the significant estimates and judgements made by
the directors in the preparation of the financial statements, and of whether the accounting policies are
appropniate to the company's circumstances, consistently applied and adequately disclosed



Sunnflair Limited

Independent auditor's report (Continued)

Basis of audit opinion (continued)

We planned our audit so as to obtain all the information and explanations which we considered necessary
n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal misstatement, whether caused by fraud or other irregularity or error  However, the
evidence available to us was limited because the accounting records in respect of the opening purchase
ledger at 1 October 2007 and certain payments made in the current year were considered to be inadequate
and 1n some respects incomplete, such that we were unable to obtan satisfactory and appropriate
evidence that the opening balances do not contain misstatements that materially affect the current
period's financial statements

Any adjustments to the opening balances will have an effect on the profit for the year ended 30
September 2007 and a corresponding effect on the reported loss and net assets for the year ended 30
September 2006

In forming our opimion we also evaluated the overall adequacy of the presentation of information in the
financial statements

Qualified opmnion arising from limutation n audit scope
Except for the financial effects of such adjustments, 1f any, as might have been determined to be
necessary had we been able to satisfy ourselves as to the comparative figures and subsequent opening

trade creditors and related payments for the year ended 30 September 2007, in our opinion

. the financial statements give a true and fair view, n accordance with Umted Kingdom
Generally Accepted Accounting Practice, of the state of the company's affairs as at
30 September 2007 and of 1ts loss for the year then ended,

. the financial statements have been properly prepared i accordance with the Companies
Act 1985

In respect solely of the limitation on our work relating to the comparative figures and subsequent
opening trade creditors and related payments for the year ended 30 September 2007

. we have not obtained all the information and explanations that we considered necessary for
the purpose of our audit, and

» we were unable to determine whether proper accounting records have been maintamed

In our opinion, the information given in the directors' report 1s consistent with the financial statements

b gt SO

BDO STOY HAYWARD LLP
Chartered Accountants

and Registered Auditors
Chelmsford

Date 1 '7" q’} 0%




Sunnflair Limited

Profit and loss account for the year ended 30 September 2007

Turnover

Cost of sales

Gross profit

Distribution costs
Administrative expenses

Operating profit/(loss)
Other nterest recervable and sinular income

Interest payable and similar charges

Loss on ordinary activities before taxation

Taxation on loss on ordinary actevities

Loss on ordinary activities after taxation

All amounts relate to continuing activities

Note

2007 2006

£ £
8,593,730 10,150,501
5,835,308 6,860,614
2,758,422 3,289,887
672,582 751,191
2,022,279 2,956,157

63,561 (417,461)
4,356 68

(95,295) (69,979)

(27,378) (487,372)

- 76,877

(27,378) (410,495)

All recognised gains and losses in the current and prior year are included n the profit and loss account
There are no movements 1n shareholders’ funds in the current and prior year apart from the loss for the year

The notes on pages 8 to 17 form part of these financial statements

6




Sunnflair Limited

Balance sheet at 30 September 2007

Note
Fixed assets
Tangible assets 9
Current assets
Stocks 10
Debtors il

Cash at bank and in hand

Creditors: amounts falling due within
one year 12

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year 13

Capital and reserves
Called up share capital 14
Profit and loss account 20

Shareholder's funds

2007

1,313,594
1,470,041
1,619,766
4,403,401

3,209,841

2007

33,492

1,193,560

1,227,052

6,497

1,220,555

100,000
1,120,555

1,220,555

20006

1,527,467
2,683,971

30,959
4,242,397

3,030,602

2006

36,138

1,211,795

1,247,933

1,247,933

—_——

100,000
1,147,933

1,247,933

The financia statements were approved by the board of directors and authonised for 1ssue on /%/og’

ROLawless o7y o e ot
Director /c:

The notes on pages 8 to 17 form part of these financial statements

7

R A Lawless
Director



Sunnflair Limited

Notes forming part of the financial statements for the year ended 30 September 2007

1

Accounting policies

The financtal statements have been prepared under the historical cost convention and are 1n accordance
with applicable accounting standards

In prepaning these financial statements the company has adopted early the provisions of Financial
Reporting Standard 29 'Financial instruments  disclosures’

The following principal accounting policies have been applied
Gomg concern

The company 1s reliant on the support of 1ts bankers The bank facilities are currently due for renewal,
the company's bankers have however indicated in writing that they currently have no reason to believe
that the current facihties would not be renewed for a period of at least one year, consequently the
directors are of the view that 1t 1s appropriate the accounts be prepared on a going concern basis

Cash flow statement

The company has taken advantage of the exemption conferred by Financial Reporting Standard 1 'Cash
Flow Statements (Revised 1996)' not to prepare a cash flow statement on the grounds that at least 90%
of the voting rights in the company are controlled within the group headed by Sunnflair Holdings
Limited and the company 1s included in consclidated financial statements

Turnover

Turnover represents sales 1o external customers at invoiced amounts less value added tax or local taxes
on sales Turnover 1s recogmsed when the risks and rewards of owning the goods has passed to the
customer

Depreciation

Depreciation 1s provided to write off the cost, less estimated restdual values, of all tangible fixed assets,
evenly over their expected useful lives It 1s calculated at the following rates

Plant & machinery - 25% Straight line
Motor vehicles - 25% Straight hne
Stocks

Stocks are valued at the lower of cost and net reahsable value Cost 1s based on the cost of purchase on
a first in, first out basis Net realisable value 1s based on estimated selling price less additional costs to
completion and disposal

Foreign currency
Foreign currency transactions are translated into sterling at the rates ruling when they occurred

Foreign currency monetary assets and hiabilities are translated at the rates ruling at the balance sheet
dates Any differences are taken to the profit and loss account




Sunnflair Limited

Notes forming part of the financial statements for the year ended 30 September 2007 (Continued)

|

Accounting policies (continued)

Deferred raxation

Deferred tax balances are recogmised n respect of all timing differences that have originated but not
reversed by the balance sheet date except that the recognition of deferred tax assets 1s hmited to the
extent that the company anticipates making sufficient taxable profits in the future to absorb the reversal
of the underlying timing differences

Deferred tax balances are not discounted
Leased assets

Where assets are financed by leasing agreements that give rights approximating to ownership (finance
leases), the assets are treated as if they had been purchased outright The amount capitalised 1s the
present value of the mimmum lease payments payable during the lease term The corresponding leasing
commitments are shown as amounts payable to the lessor Depreciation on the relevant assets 1s
charged to the profit and loss account

Lease payments are analysed between capital and interest components T'he interest element of the
payment 1s charged to the profit and loss account over the period of the lease and 1s calculated so that 1t
represents a constant proportion of the balance of capital repayments outstanding The capital part
reduces the amounts payable to the lessor

All other leases are treated as operating leases Their annual rentals are charged to the profit and loss
account on a straight-hne basis over the term of the lease

Pension costs

Contributions to the company's defined contribution pension scheme are charged to the profit and loss
account 1n the year in which they become payable

Employee benefit trust

The company has established trusts for the benefit of employees and certain of their dependants
Montes held in these trusts are held by independent trustees and managed at theiwr discretion

Where the company retains future economic benefit from, and has de facto control of the assets and
habilities of the trust, they are accounted for as assets and liabiltties of the company until the earlier of
the date that an allocation of trust funds to employees 1n respect of past services 1s declared and the date
that assets of the trust vest in identified individuals

Where monies held m a trust are determined by the company on the basis of employees' past services to
the business and the company can obtain no future economic benefit from those monies, such monies,
whether 1in the trust or accrued for by the company are charged to the profit and loss account in the
period to which they relate



Sunnflair Limited

Notes forming part of the financial statements for the year ended 30 September 2007 (Continued)

2

3

4

Financial instruments

During the year Sunnflair Limited entered into a dual currency deposit derivative A dual currency
deposit 15 a structured deposit It 1s denominated 1n a base currency, in this case Sterhing The interest
rate 1s fixed and 1s always higher than a traditional money market instrument in the same base currency
The principle plus interest 1s paid back in either the base or secondary currency, (US Dollars 1n this
case), depending on the exchange rate between the currencies at expiry relative to the predetermined

strike price By setting the strike price, the depositor determines the interest rate and defines their level
of nsk exposure

During the year £1,300,000 was deposited until 31 October 2007 at an enhanced yield of 7 6% Upon
expiry the principle plus interest will be repaid m the base currency 1f the spot rate Is trading at or
below US$2 03 and in the secondary currency if the spot rate is tracing at above US$2 03

Turnover
2007 2006
£ £
Analysis by geographical market
Umited Kingdom 8,452,213 10,010,255
Europe 141,517 140,246
8,593,730 10,150,501
Turnover 15 wholly attributable to the principal activity of the company
Operating profit/(loss)
2007 2006
£ £
Thus 1s arrived at after charging
Depreciation of tangible fixed assets 32,182 36,261
Hire of plant and machinery - operating leases 19,943 26,959
Hire of other assets - operating leases 174,000 174,000
Auditors' remuneration 76,550 80,500

10




Sunnflair Limited

Notes forming part of the financial statements for the year ended 30 September 2007 (Continued)

5 Employees

Staff costs (including directors) consist of

2007 2006
£ £
Wages and salaries 1,010,898 1,536,875
Soctal security costs 74,061 184,828
Other pension costs 1,739 2,270
1,086,698 1,723,973

The average number of employees (including directors) during the year was as follows
2007 2006
Number Number
Sales and administration 18 18
IDhstribution 13 13
31 31

6  Directors' remuneration

2007 2006
£ £
Directors’ emoluments 349,070 975,151
Compensation for loss of office - 15,000

The total amount payable to the highest paid director 1n respect of emoluments was £172,010 (2006 -

£295,530)

7  Interest payable and similar charges

2007

£

Bank loans and overdrafts 92,895
Finance leases and hire purchase contracts 2,400
Corporation tax interest -
95,295

11

2006

64,119
699
5,161

69,979



Sunnflarr Limited

Notes forming part of the financial statements for the year ended 30 September 2007 (Continued)

8 Taxation on loss on ordinary activities

2007
£

UK Corporation tax
Adjustment 1n respect of previous periods -

The tax assessed for the period differs from the standard rate of corporation tax m
differences are explained below

2007
£

Loss on ordinary activities before tax (27,378)
Loss on ordinary activities at the standard rate of corporation tax
in the UK of 19% (2006 - 30%) (5,202)
Effect of
Expenses not deductible for tax purposes 1,645
Depreciation for period in excess of capital allowances 1,027

Adjustment to tax charge in respect of previous periods -
Losses carried back -
Losses group relieved 2,530
Losses carried forward -

Current tax (credity/charge for pertod -

2006

(76,877

the UK The

2006
£

(487,372)

(146,212)

3,344
(204,815)
205,014
45,417
20,375

(76,877)

The company had a potential deferred tax asset at 30 September 2007 of £73,006, relating to tax losses
carried forward This asset has not been recogmised due to the uncertanty of future trading profits

There was no unprovided deferred tax hability in either year

12




Sunnflair Limated

Notes forming part of the financial statements for the year ended 30 September 2007 (Continued)

9  Tangible fixed asscts

Plant and Motor
machinery vehicles Total
£ £ £

Cost
At 1 October 2006 349,808 129,296 479,104
Additions 5,598 23,938 29,536
At 30 September 2007 355,406 153,234 508,640
Depreciation
At 1 October 2006 325,527 117,439 442,966
Provided for the year 19,586 12,596 32,182
At 30 September 2007 345,113 130,035 475,148
Net book value
At 30 September 2007 10,293 23,199 33,492
At 30 September 2006 24,281 11,357 36,138

_

The net book value of tangible fixed assets includes an amount of £17,954 (2006 - £NIL) in respect of
assets held under finance leases and hire purchase contracts The related depreciation charge on these
assets for the year was £5,985 (2006 - £NIL)

10 Stocks
2007 2006
£ £
Finished goods and goods for resale 1,313,594 1,481,168
Goods m transit - 46,299
1,313,594 1,527,467

There 1s no material difference between the replacement cost of stocks and the amounts stated above

13




Sunnflair Limited

Notes forming part of the financial statements for the year ended 30 September 2007 (Continued)

11 Debtors

Trade debtors

Amounts owed by group undertakings
Directors' loan accounts

Corporation tax recoverable

Other debtors

Prepayments and accrued income

All amounts shown under debtors fall due for payment within one year

12 Creditors: amounts falling due within one year

Bank loans and overdrafts (secured)

Trade creditors

Amounts owed to group undertakings

Taxation and social security

Obligations under finance lease and hire purchase contracts
Invoice discounting creditor (secured)

Other creditors

Accruals and deferred income

2007 2006
£ £
1,176,699 1,199,853
- 309,495
- 840,259
280,655 321,455
6,793 6,794
5,894 6,115
1,470,041 2,683,971
2007 2006
£ £
1,242,921 1,191,610
57,861 9,982
762,620 -
42,556 115,134
7,679 -
624,594 678,926
16,803 33,259
454,807 1,001,691
3,209,841 3,030,602

The bank overdraft and nvoice discounting creditor are secured by a fixed and floating charge over the

company's assets

14




Sunnflair Limited

Notes forming part of the financial statements for the year ended 30 September 2007 (Continued)

13 Creditors: amounts falling due after more than one year

Obligations under finance lease and hire purchase contracts

Matunity of debt

In one year or less, or on demand

In more than one year but not more than two years

14  Share capital

2007

100,000 Ordinary shares of £1 each 100,000

15 Contingent habilities

Authorised
2006
£

100,000

2007 2006
£ £
6,497 -

Finance leases Finance leases

2007 2006

£ £
7,679 -
6,497 -

E———— TS

Allotted, called up
and {ully paid

2007 2006
£ £
100,000 100,000

The company has guaranteed the bank debts of fellow group undertakings who in turn have cross
guaranteed the bank debt of Sunnflair Limited At 30 September 2007 the total bank debts covered by
these guarantees amounted to £1,725,658 (2006 - £2,229,654)

As disclosed in these financial statements, the company has made use of an Employee Benefit Trust to
reward and motivate employees in a tax-efficient way for the company The directors are confident that
the £300,000 payment made 1s fully allowable for corporation tax purposes and the tax charge in these

financial statements has been calculated on that basis

16 Pensions

The company operates a defined contribution pension scheme The assets of the scheme are held
separately from those of the company in an independently admimstered fund The pension charge
amounted to £1,739 (2006 - £2,270) There were no outstanding or prepaid contributions at either the

beginning or end of the financial year

15




Sunnflair Limited

Notes forming part of the financial statements for the year ended 30 September 2007 (Continued)

17 Commitments under operating leases

The company had annual commitments under non-cancellable operating leases as set out below

2607 2007 2006 2006

Land and Land and
buildings Other buildings Other
£ £ £ £

Operating leases which expire

Within one year 174,000 10,387 174,000 1,169
In two to five years - 4,262 - 19,556
174,000 14,649 174,000 20,725

18 Related party disclosures

The company has taken advantage of the exemption conferred by Financial Reporting Standard 8
"Related party disclosures” not to disclose transactions with members of the group headed by Sunnflair
Holdings Limited on the grounds that at least 90% of the voting rights in the company are controtled
within that group and the company 15 included i 1ts consohdated financial statements

Loans and transactions concerning directors and officers of the company

Owed to the Maximum
company outstanding

2007

S D Lawless - 348,069
R A Lawless - 255,836
R O Lawless - 280,355
2006

S D Lawless 304,212 304,212
R A Lawless 255,692 255,692
R O Lawless 280,355 280,355

The company made an award to the following directors in the form of a release of their respective
overdrawn loan accounts as at 30 September 2006 in respect of their services to the company

S D Lawless £320,212
R A Lawless £255,692
R O Lawless £280,355

The company agreed that bonuses for the year ended 30 September 2006 and 30 September 2007 would
be delivered by way of a formal release of the loan account of each director The release was made on
31 May 2007

16




Sunnflair Limited

Notes forming part of the financial statements for the year ended 30 September 2007 (Continued)

19 Ultimate parent company and parent undertaking of larger group
The company 1s a subsidiary of Sunnflair Holdings Limited which 1s the ultimate parent company
The largest and smallest group 1n which the results of the company are consohdated 1s that headed by
Sunnflair Holdings Limited The consolidated accounts of this company are available to the public and

may be obtained from Companies House No other group accounts include the results of the company

20 Reserves

Profit and

loss account

£

At 1 October 2006 1,147,933
Loss for the year (27,378)
At 30 September 2007 1,120,555

17



