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Akzo Nobel Holdings Limited

Registered number 1731197
Annual Report and Financial Statements

Directors’ Report .
The directors present their Directors’ Report and the audited Financial Statements for the yearended 3 1 December 20 20.
Strategic Report : ' o ' '

This report has been prepared in accordance with the special provisions relating to small companies within Part 15 of the
Companies Act 2006 and the Company is also exempt from preparing a Strategic Report. ’ :

Principal Activities
The Company is a holding company for subsidiaries within the Akzo Nobel Group of companies.
Business Review ' - '

The Company made a profit for the financial year 0££4,370,800 (2019: £4,781,000) and has netassetsof £252,687.000 as at the
31 December2020(2019: £248,316,000). X . . . .

Dividends

The directors did not pay an interim dividend during the year, (2019: £nil) nor do the directors recommend the payment of a
finaldividend (2019: £nil).

Directors . )

The directors who held office duringandup tothe date of signinlgthe fmanciai statements were as follows:

L. Dinnage (resigned on 19 May2021)

B. Williams (appointedon 19May 2021)

M. Smalley

Political Contributions

Neither the Company nor any of its subsidiaries made any political donations or incurred any political expenditure during the
current orprioryear. -

FinancialRisk Management

Financialrisk includes price risk, credit risk, liquidity risk and cash flowrisk. These are addressedand managedata group level
asdisclosed in the AkzoNobelReport 2020, pages 121 to 124 and may be obtained from Velperweg 76, PO Box 9300, 6800 SB
Amhem, The Netherlands.

An overalirisk management program seeks to identify, assess and if necessary, mitigate these financial risks in order to min imise
potential adverse effects on financial performance.

Future Developments
The directors are ofthe opinion that the Company is in a position to continue its principalactivities in 20 21.
Statement of directors’ responsibilities in respect of the Financial Statements

The directors are responsible for preparing the Annual Report and the Financial Statements in accordance with applicabk hw
and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the dire ctors have
prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprisingFRS 101 “Reduced Disclosure Framework”, and a pplicable law). Under company
law the directors must notapprovethe financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period. In preparing the financial statements, the
directors are required to:

e selectsuitable accounting policies and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed, subject to
any material departures disclosed and explained in the financial statements;
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Directors’ Report (continued)

Statement of directors’ responsibilities in respect of the Financial Statements (continued)

e makejudgements andaccounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006.

Directors' confirmations

In the case of each director in officeat the date the Directors’ Report is approved:

e sofarasthe directoris aware, thereisno relevant audit information of which the company’s auditors are unaware; and
¢ they have takenall the steps that they ought to have taken as a director in order to make themselvesaware of any relevant
audit information and to establish that the company’s auditors are a ware of that information.
Independent Auditors

PricewaterhouseCoopers LLPhave beenappointed as the Company's auditors, holding office until to the end of the next period
forappointing auditors in a ccordance with section 485(4c) of the Companies Act 2006.

On behalf ofthe Board
M. Smalley The AkzoNobel Building
Director Wexham Road
Slough
SL2 5DS
United Kingdom
1 July 2021
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Independent auditors’ report to the members
of Akzo Nobel Holdings Limited

Report on the audit of the financial statements

Opinion T e '
In our opinion, Akzo Nobel Holdings Limited’s financial statements:

¢ give a true and fair view of the state ofthe company ’s affairsasat31 December2020 and of its profit forthe
" yearthenended; '
e havebeen properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom: Accounting Standards, comprising FRS 101 “Reduced Dlsclosure Framework”, and applicable law);
. and '
e havebeenpreparedin accordancew1th the requirements ofthe Compames Act 2006. , '

We have audited the financial statements, included within the AnnualReport, which comprise: the Balance Sheet as
at 31 December 2020; the Statement of Comprehensive Income, the Statement of Changes in Equity for the year then
ended;and the notes tothe financial statements, which includea description ofthesignificantaccounting policies.

Basis for opinion

We conducted ouraudit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to providea basis forour opinion.

Independence
We remained independent of the company in accordance with the ethicalrequirements that are relevant to our audit

of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other
ethicalresponsibilities in accordance with these requirements. .

Conclusions relating to going concern

Based on the work we have performed, we have not identified any ma terial uncertainties relating to events or
conditions that, individually or collectively, may cast significantdoubt on the company’s ability to continueasa going
concern fora period of at least twelvem onths from when the financial statements areauthorised for issue.

In auditing the financial statements, we have concluded thatthe directors’ use of the gomg concern basns ofaccounting
in the preparation of the financial statements is appropriate. : .

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
company's ability to continue as a going concem.

Ourresponsibilities and the responsibilities of the directors with respectto going concem aredescribed in the relevant
sections of thisreport.
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Independent auditors’ report to the members
of Akzo Nobel Holdings Limited
(continued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financil
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to the
extent otherwise explicitly stated in thisreport, any form of assurance thereon. '

In connection with our audit of the financial statements, our responsibility is to read the other information and, m
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify anapparent material
inconsistency or materia I misstatement, we arerequired to perform procedures to conclude whether thereis a materal
misstatement ofthe financial statements or a materialmisstatementof the other information. If, based on the work we
have performed, we conclude thatthere is a material misstatement of this other information, we are required to report
that fact. We have nothing to report based ontheseresponsibilities. '

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act
2006 have been included.

Based on our work undertaken in the course ofthe audit, the Companies Act 2006 requires usalso to report certain
opinions and matters as described below.

Directors’ Report

In ouropinion, based onthe workundertaken in the course of the audit, the information given in the Directors’ Report
forthe yearended3 1 December 2020 is consistent with the financial statements and hasbeen prepared in a ccordance
with applicable legalrequirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we did not identify any materia | m isstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements, the
directors are responsible for the preparation of the financial statements in a ccordance with the applicable framework
and forbeingsatisfied thatthey give a true and fair view. The directors are also responsible for such internal control
as they determine is necessary to enable the preparation of financial statements that are free from matemal
misstatement, whether due to fraud orerror.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concem, disclosing, as applicable, matters related to going concemn and using the going concem basi of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to doso.
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Independent auditors’ report to the members
of Akzo Nobel Holdings Limited
(continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will alwaysdetect a materialmisstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these ﬁnanc1al statements

Irregularities, including fraud, are instances of non-comphanoe with laws and regulations. We design procedum n
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-complance
with laws and regulations related to data protection requirements in the jurisdictions in which the com pany operates
and holds data, tax legislation and employment regulations, and we considered the extent to which non-compliance
might have a material effect on the financial statements. We evaluated m anagement’s incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of override of controls), and determined that
the principalrisks were related to posting inappropriate journal entries, either in the underly ing books andrecords and
management bias in accounting estimates. Audit procedures performed by the engagement team included:

e - Discussions with management, including consideration ofknown or suspected instances of non-compliance wnh
laws and regulations and fraud,

e Challenging assumptions and judgements made by management in it’s significant accounting estimates that
involved making a ssumptions and considering future events that are inherently uncertain; -

¢ Testingunusual journalentries to ensure that these were appropriate in nature and magnitude.

There are inherent lim itationsin theaudit proceduresdescribed above. We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the
financial statements. Also, the risk of not detectinga materialmisstatement due to fraud is higher than the risk of not
detecting oneresulting from error, as fraud may involve deliberate concealment by, forexam ple forgery or intentional
misrepresentations, or through collusion.

A further description of ourresponsibilities for the audit of the financial statements is located on the FRC’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

Thisreport, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter3 of Part 16 of the Companies Act 2006 and forno other purpose. We do not, in giving these opinions,
accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into
whose hands it may comesa ve where expressly agreed by our prior consent in writing.
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Independent auditors’ report to the members
of Akzo Nobel Holdings Limited
(continued)

Otherjrequired réporting

Companies Act 2006 exception reporting
Underthe Companies Act 2006 we are required to report to you if, in our opinion:

we havenot obtained all the information and explanations we requ1re forouraudit; or
adequate accounting records have notbeenkept by the company, or returns adequate for ouraudit have not been
received from branches not visited by us;or

certain disclosures of directors’ remuneration specified by law are not made; or

the financial statements are not in agreement with theaccountingrecords and returns.

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Underthe Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to:
take advantage of the small com panies exemption from preparing a strategic report. We haveno exceptlons to report
arising from this responsiblhty

Miles Saunders (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Sta;utory Auditors ' ,
Reading

2 July 2021 . ¢



Statement of Comprehensive Income
Jorthe year ended 31 December 2020

Administrative expenses
Operating result

Interest receivableand similar income

Profit before taxation

Tax on profit

Profit for the financial year

Total comprehensive income for the year

Akzo Nobel Holdings Limited
Registered number 1731197
Annual Report and Financial Statements

Note 2020+ -, -+ 2019
£000 - £000
4 - -
6 5396 5,903
5,396 5,903
7 ' @025 " (1,122)
4,371 - 4,781
4,371 4,781

The results for both the current and preceding years relate to continuing operations. !
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Balance Sheet

at 31 December 2020
Note 2020 2019
£000 £000
Fixed assets
Investments 8 1 1
1 1
Current assets
Debtors (including amounts due after more than one year of y
£226,300K.(2019: £226,300K)) g 258,559 253,163
Creditors: amounts fallingdue within one year 10 (5,873) (4,8438)
Net current assets 252,686 248,315
Net assets . 252,687 248,316
Capital and reserves . '
Called up share capital 11 51,967 51.967
Share premium account 703 703
Capital reserve 322 322
Retained eamings 199,695 195,324
Total shareholders’ funds 252,687 248,316

The notes on pages 10 to | 6are an integral part of these financial statements.

These financial statements on pages 7 to 16 were authorised for issue by the board of directors on 1 July 2021 and
were signed on its behalf by:

GOVA | Pe—

B. Williams
Director



Statement of Changes in Equity
Jorthe year ended 31 December 2020

.. '

Balance at 1 January 2019

Profit for the financial year
Total comprehensive income for the year

Balance at 31 December 2019

‘Balance at 1 January 2020

Profit for the financial year

Total comprehensive income for the year

Balance at 31 December 2020

Share Premium Account

Akzo Nobel Holdings Limited
Registered number 1731197

Annual Report and Financial Statements

Called up Share . Total
share premium Capital - Retained shareholders’
capital account reserves  earnings funds
£000 £000 £000  £000 £000
51,967 703 322, 190,543 243,535

- - - 4,781 4,781

- R - - 4,781 . 4,781

51,967 703 322 195,324 248,316
Called up Share Total
share premium Capital  Retained shareholders’
capital account reserves earnings funds
£000 £000 £000 £000 £000
5i,967 703 322 195,324 . 248,316

- - - 4,371 4,371

- - - 4,371 4,371

§1,967 703 322 199,695 252,687

The share premium account was created onthe issue of shares in the Company in connection with the a cquisition of

Crown Berger Holdings Lim ited.

Capital Reserves

The capitalreserve arose following the acquisition ofsome o fthe Company’s subsidiaries.
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Notes to the Financial Statements
1 General information

Akzo NobelHoldings Limited (the “Company™) is a private company limited by shares and domiciled in the UK. The
Company registration number is 1731197 and the registered office address is The AkzoNobel Building, Wexham
Road, Slough, SL2 5DS, United Kingdom.

2 Accounting policies

The principal aocountin‘g policies applied in the preparation of these financial statements are set out below and have,
unless otherwise stated, beenapplied consistently to all years'presented in these financial statements.

2.1 Basisofpreparation

These financial statements were prepared in accordance with the Companies Act 2006 and Financial Reporting
Standard 101 Reduced Disclosure Framework (“FRS 101””) under historical cost convention in pound sterling The
amendmentsto FRS 101(2013/14 Cycle)issued in July 2015 and effective immediately have beenapplied.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes
amendments where necessary in orderto comply with Companies Act 2006.

The financial statements are prepared on the historical cost basis.

The Company’s ultimate parent undertaking, Akzo Nobel N.V. includes the Company in its consolidated financial
statements. The consolidated financial statements of Akzo NobelN.V.are preparedin accordance with International
Financial Reporting Standardsand areavailable to the public and may be obtained from Velperweg 76, PO Box 9300,
6800 SB Amhem, The Netherlands.

The Company is exemptby virtueofs400 of the Companies Act 2006 from the requirement to prepare group financial
statements. These financial statements present informationabout the Company as an individual undertaking and not
about its group.

In these financial statements, the company has applied the exemptions available under FRS 101 in respect of the
followingdisclosures:

e Statementof Compliancewith IFRS;

e CashFlowStatement andrelatédnotes;

e Comparative period reconciliations for share capital;

e Disclosures in respect of transactions entered in to between two or m ore wholly owned members ofa group;
e Disclosures in respect of capitalmanagement;

e Theeffects of newbut not yet effective IFRSs; and

e Disclosures in respect of the compensation of Key Management Personnel.

As the consolidated financial statements of Akzo Nobel N.V. include the equivalent disclosures, the Company has
also takenthe exemptions under FRS 101 available in respect of the following disclosures:

¢ Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures

10
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Notes to the Financial Statements (continued) <o
2 Accounting policies (continued)

2.9  Current and deferred tax

The tax expense forthe year comprises currentand deferred tax. Tax is recognized in the income statement, except to
the extent that it relates to items recognised in other comprehensive income or directly in shareholders’ funds. In thss
case, thetax is also recognised in other comprehensive income or directly in shareholders’ funds, respectlvely

The current tax charge is calculated on the basis of thetax laws enacted or substantlvely enacted at the balance sheet
date in the countries where the Company operates and genernates taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation.
It establishes provisions where appropriate on the basis of amounts expected to bepaid to thetax authorities.

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise from
the initialrecognition of goodwill; orarise from initialrecognition of anasset or liability in a transaction other thana
business combination that atthe time ofthe transaction affects neither accounting nor taxable profit or loss. Defemed
tax is determined using tax rates (and laws) that havebeenenacted or substantively enacted by the balance sheet date
and are expectedto apply whentherelated deferred tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be availabk
against which the temporary differences canbe utilised.

Deferred tax assets and liabilities are offset whenthere is a legally enforceable right to offset current tax assetsagainst
current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxes levied by the
same taxation authority on either the same taxable entity or different taxable entities where there i isan intention to
settle the balances on a net basis.

s

2.10 Interestincome

Interest income is recognised using the effective interest method. When a loan and receivable is impaired, thecompany
reduces the carry ingamountto its recoverable amount, being the estimated future cash flow discounted at the original
effective interest rate ofthe instrument and continues unwinding the discount as interest income. Interest income on
impaired loanandreceivables is recognised using the original effective interest rate. -

2.11 Dividendincome

Dividend income is recognised when the right to receive payment is established.

.

3 Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experienceand other factors, including
expectations of future events that arebelieved to be reasonable under the circumstances.

3.1 . Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equalthe related actual results. Theestimates and assumptions that have a significantrisk ofcausing -
a material adjustment to the carrying amounts of assets and hablhtles within the next financial year are addressed
below.

(a) Impairment of debtors

The Company makes an estimate of the recoverable value of amounts receivable. When assessing impaiment of
amounts receivable, management considers factors including the credit rating of the receivable, the ageing profik of
receivable and historical experience.

12
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Notes to the Financial Statements (continued)
2 Accounting policies (continued)

2.2  Goingconcern

Since the outbreak of COVID-19 in the first quarter of 2020, global financial markets have experienced, and may
continue to experience significant volatility and there are significant consequences for the globaleconomy from travel
and border restrictions, quarantines, supply chain disruptions, lower consumer demand and general market
uncertainty. The extent and duration of the impactof COVID-19 on the global economy and the sectors in which the
Company and its fellow group companies operate is uncertain at thistime.

As of the signing date of these financial statements management was notaware ofany material adverse effects on the
financial statements for the year ended December 31, 2020 as a result of COVID-19. Management will continue to
monitor the situationand the im pact on the Company.

The directors havemade the necessary enquiries and assessed the Company’s financial positionand have a reasonable
expectation that the company has adequate resources to continue operating for the foreseeable future. The directors
therefore, continue toadoptthe going concern basis of accounting in preparing the annual financial statements.

2.3  Newstandards, amendments and IFRICinterpretations

There are no amendments to accounting standards, or IFRIC interpretations that are effective for the year ended 31
December2020 thathavea material im pact on the company’s financial statements. .

2.4  Foreigncurrency translation
(a) Functional and presentationcurrency

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the Company operates (‘the functional currency’). The financial statements are presented n
‘Pounds Sterling’ (£), which is also the Company’s functional currency.

2.5 Investments insubsidiaries and associated undertakings

Investments in subsidiaries, associates and joint ventures are held at cost less accumulated impairment losses.
Investmentsare annually reviewed and considered for impairment, if events or changes in circumstances indicate that
the carrying amount may not berecoverable.

2.6 Debtors

Amounts receivable are amounts due from group companies for services performed in the ordinary course of business.
If collection is expected in one year or less (or in the normal operating cycle of the business if longer), they are
classified as currentassets. Ifnot, they are presented as non-current assets.

Amounts receivable are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

The impairment is calculated using the simplified approach whichrequires recognition of lifetim e expected creditloss
(no tracking of changes in credit risk).

2.7 Creditors

Creditors are obligations to pay for goods or services that havebeenacquired in the ordinary courseof business from
group companies.

Creditors are recognised initia lly at fair value and subsequently m easured at amortised cost using the effective interest
method.

2.8 Borrowings

Borrowings are recognised initially at fair value, netoftransaction costs incurred. Borrowings are subsequently carried
at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is
recognised in the incomestatement over the period of theborrowings using the effective interest method.

11
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Notes to the Financial Statements (continued)

4 Administrative expenses

There is no charge for the remuneration of auditors’ in the financial statements of the Company as the auditors’ fee of
£9,264 (2019: £9,264) in relation to the audit of this Company was bome by another group company and is not
recharged. L T

No individuals were employed by the Company in either year.

5 Remuneration of directors

The directors received no remuneration for their services to the Company in either year as their services to the
Company were incidental to their services to the group. The present directors are employed by, and receive

remuneration for services from, a wholly owned subsidiary ofthe ultimate parent company.

6 Interest receivable and similar income
2020 2019
£000 £000
Receivable from group undertakings ' 5,396 . 5,903
7 Tax on profit
Recognised in the statement of comprehensive income
Tvsi .
Analysis of charge in year 2020 2019
£000 £000
UK corporation tax
Current tax on income for the year : (1,025) - (1,122)
Tax on profit (1,025) (1,122)
Reconciliation of effective tax rate 2019 2018
£000 £000
Profit before taxation 5,396 5,903
Tax usingthe UK corporation tax rate of 19.00% (2019: 19.00%) (1,025) (1,122)
Total tax charge (see above) - (1,025) (1,122)

Factors that may affectfuture currentandtotal tax charges

In the Budget Statement on March 2020 the corporation rate tax was confirmed as 19% and the previously

substantively enacted rate change to 17% from April 2020 was overwritten with this 19% tax rate. In the Spring

Budget 2020, the UK Government announced that from 1 April 2020 the corporation tax rate would remain at 19%
" (ratherthanreducingto 17%, as previously enacted). This new law was substantively enactedon 17 March2020.

As a result of these changes, the effective currenttax rateapplicable for20 19 and2020 was 19.0%.

In the Spring Budget2021, the Government announced that from 1 April 2023 the corporation tax rate would increase
to 25%. As the change had not been substantively enacted at the balance sheet date, its effects are not included in
these financial statements.

13



Notes to the Financial Statements (continued)

8 Investments

Cost

At beginningofyear
Disposals

At end of year

Accumulated provisions for impairment
At beginningofyear

Disposals

At end of year

Net book value
At 31 December 2020

At 31 December 2019

Akzo Nobel Holdings Limited
Registered number 1731197
Annual Report and Financial Statements

Shares in group undertakings
£000

Ve ";—n..—.

.

—

The companies, in which the Company’s interest at 3 I December 2020 is more than20%, are disclosedin note 13.

9 Debtors

Amounts owed by group undertakings

Due within one year
Due after more than one year

2020 2019
£000 £000
258,559 253,163
32,259 26,863
226,300 226,300
258,559 253,163

Amounts owed by group undertakings include an intercompany loan of £226,300,000 (2019: £226,300,000) which
startedon 15 June 2019 and has an expiry date 0f 17 June 2024. Interest is fixed at2.2534%. :

During the year, a loan of £20,299,700 that expires on 15 September 2021 with interest rate fixed at 1.0903% was

issued.

During the year, a loanof£60,747that expires on 15 September202 1 with interestrate fixed at 1.0903% was issued.

Am ounts owed by group undertakings include a balance 0f£9,093,474 (2019: £3,969,004) thatisrepayable on
demand. Interestis charged monthly basedon 1-month LIBOR plusa spread of +15 basis points.

All other amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are

repayable ondemand.

14



. Akzo Nobel Holdings Limited
Voo . Registered number 1731197
Annual Report and Financial Statements

Notes to the Financial Statements (continued) - Lo KR S
10  Creditors: amounts falling due within one year ‘ , ,
2020 2019
£000 ] £000
Group relief payable 5,873 4,848

) .

Group relief will be provided from fellow group members forequivalent consideration.

11 Called up share capital

2020 2019
£000 £000

Allotted, called up and fully paid :
41,957,020 (2019:41,957,020) ordinary sharesof £1 each 41,957 41,957
10,000 (2019: 10,000)"A" ordinary sharesof £1 each 10 10
10,000,000 (2019: 10,000,000) redeemable preference sharesof £1 each 10,000 10,000
51,967 51,967

All share capital is classified as shareholders’ funds. There has been no movement in the number of shares in the
current year.

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote pershare atmeetings of the Company.

P}

The"A" ordinary shares rank paripassu in allrespects with the ordinary shares in the capital of the Company, save
that each "A" ordinary share confers ontheholder thereofthe right ona winding up or other return of capital to receive
in priority to any payment to the holders of any other class of shares in the capital of the Company, the amount paid
up on such "A" ordinary share and a premium in the sum of£19,369. ' ,

Each redeemable preference share ranks pari passu with the ordinary shares and the "A" ordinary sharesin the capital
of the Company in respect of dividends and distributions. The shares are non-voting and have a right to retum of
capital on winding up of the Company immediately after repayment ofthe "A" ordinary shares but in priority to the

holders of any other class ofshares in the capital ofthe Company. No further rights on winding up, beyond the retum
of capital, to participate in the profits or assets ofthe Company are conferred onthese redeemable preference shares.

The terms of the redeemable preference shares allow the Company, at any time, to redeem at par all or any of the
shares. All redeemable preference shares so purchased willbe redeemed and cancelled and may notbe re-issued.

12 Ultimate parent company and parent undertaking of largest group of which the Company is a member

The Company is a wholly owned subsidiary company of Akzo Nobel Limited, a company incorporated in England
and Wales.

The only group in which the results of the Company are consolidated is that headed by the ultimate parent company,
Akzo NobelN.V.

Copies of the Akzo Nobel N.V. Annual Report and Financial Statements are available to the public and may be
obtained from Velperweg 76, PO Box 9300,6800 SB Amhem, The Netherlands.
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13 Investmentinrelated undertakings

The Company has the following investments in subsidiaries:

Country of
Incorporation Class of shares held
Akzo Nobel Coatings (Holdings) Limited England and Wales Ordinary
Limited by
shares or
Subsidiary undertakings Registered Office Address guarantee
Akzo Nobel Coatings (Holdings) Limited The AkzoNobel Building, Shares
Wexham Road, Slough, SL2 5DS, ' '
United Kingdom.

14 Postbalance sheetevents

Ownership
2020 2019
100% 100%

Registration Public or
number private

1957483  Private

Since the outbreak of COVID-19 in the first quarter of 2020, global financial markets have experienced, and may
continue to experience significant volatility and there are significant consequences for the global economy from travel
and border restrictions, quarantines, supply chain disruptions, lower consumer demand and general market
uncertainty. The extent and duration of the impactof COVID-19 on the global economy and the sectors in which the

Company and its fellow group companies operate is uncertain at this time.

As of the signing date of these financial statements management was nota ware ofany material adverse effects onthe
financial statements for the year ended December 31, 2020 as a result of COVID-19. Management will continue to

monitor the situationand the im pact on the Company.

. f
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